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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

: 1. Payment of Principal and Intereat; Prepayment and Late Charges.  Bommower shall promp! when due the o
ummueuonmmmwmnmmwmmmwmmanummmuwM Prncipl of

2. Fundes for Taxes and insurance. Subject 10" applicable law or 10 a written walver by Lender, Borrower shall pay 10 Lender on
the day monthly payments are due under the Note, until the Note s paid In full, a sum ("Funds”) for: () yearly taxes and assessments which
may sttain priority over this Security Instrument as a lien on the Property; (b) yearly leasehoid payments or ground rents on the Property, It
any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiume, If any; (e) yearty morigage insurance premiums,
luny'and(t)mywmspuyablebyBorrowenoLonder.lnmdmmmﬂnpmvldomolpmapha.mmmmpmmoim
insurance premiume. These ltems are calied “Escrow ltems.” Lender. may, at any time, colect and hold Funds in an amount not 1o excsed the
maximum amount a lender for a federally related morigage loan may require for- Borrower's escrow account under tha federal Real Estate
Settlement Procedures Act of 1874 as amended from time to time, 12 U.S.C. SS 2601 et seq. ("RESPA"), uniees another law that appiies 10
the Funds:sets a lesser. amount, It-s0, Lender may, at any time, coliect and hoid Funds in an-amount nat to exceed the lesser amount:
I.ondefmayestlmmthomumotFundadueonﬂwbubofcumntdatundmMMofmmmotmnEmwm
or otherwise in accordance with applicable law.

TheFundaahdibeheldlnanlnaﬂmﬁonwhoaedeposnsarelnwredbyﬂodemlagency instrumentaiity, or entity (including Lender,

if Lender is such an institut srow Heme. Lender may not
charge Borrower for holdin nuaily an [ Zscrow -Hlems, uniees Lender
pays.Borrower interest on t W mﬂ\. \ der may require Borrower 10
pay.a one-time charge for 8 loan, uniess appiicable law
provides otherwise. Unlet E%% E hall hot be required. 1o pay
Bomower any, interest or e on the! unds Tower an may agree n nterest shall be pald on'the
Funds. Lender shall give 1 ’[\]ﬂgnp)m annual|ccouningo mf its and debits:to-the Funds-and the
piirpose for.which each debii o the Funds asrt The unds are p security for ol sums secured by this Security
Instrument. ounty or er!

If the Funds held by Lander excoed the amount itled.10 be held by applicablo 1aw, Lander shall sccount 10 Bomowqiorthe

exoeseFunds in' accordance with the requiremsnts of.applicabledaw. f the:amourtof the Fundsiield by Lendar at any time Is not suficlent
to pay the Escrow Hems whan due, Lender may 8o notify Borrower | niting, and, In such case Borrower. shall:pay.to:Lender-the amount |
necessary to-make up the deficiency. mower shall. me upthe iclency In.no more than twelve mol llPaytmms.atl.mdet'eeole,

" . discretion.

Upon:payment in fuli of-all elims securod by this :ur'ny'lﬁs ment, ‘Lender. shal! promptly refund IBomweunyFundaheldby‘:"'-'
Lender. If; under paragraph 21; Lencer chall acquire or-s<!l the Property, Lander, priorto tha acquisition.or sxie of the Property,.shell spply. -

'anyFunds held by Lender ¢! the time of.acquisition or sale as a credit againsi the sums secured. by this-Seouity Instrument.

3. Application of Faviments.  Unless applicable law proviceaotiisiwise, all paymenu recelvad by L:.der under pmgrapha 1 and

‘2 shall-be applied: first, to any._prepayment charges due under:ine Note; snesctmu.~ t0.amounts payable Linds »araonph 2; third;: 0. Immt' o

-due; fourth, to'principal due; andast, to any late charges diis Uinder the Notel=

: 4.:Charges; Liens w ahall pay.all taxes, assessments; charges, fines-and:lm ool itabé to the :Property:which:
may attain priority over this wment, and leaseraldipayments o greund rents, if any. # I'pay theae obiigations in the:
manner. provided in parag t peld-in that manner, Bomavier shall pay.them o the pereon owed payment.
Borower shall promptly fur slices of amounts t¢/b'paitt under this parag;e wkes thede paymonte directly, .
{Borrower shall promptly fur X

Borrower shall proniptly ‘discharge any lien which has priority over this Security Instrument unlem Borrower: (a) agrees in writing:t0-
the paymom of the obllgaﬁon secured by the lien in a manner. acceptable to-Lender; (b). coritests In good falth the lien by, or defends .gdnﬂf' .

.onforoemont of the lien In, legal proceedings which in the Lender's opinion operate 1o prevent the enforcement of the lien; or ©) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the' lien. 10 this Security Instrument. If. Lender determines that any:

part of the Property is subject to a lien which may attaln prlomy over this Security Instrument, Lender may give Borrower:a notice identitying
the'llen. Bomower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of noﬂce

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage” and any other hazards, {including floods or-flooding, for-which
Lender requires insurance. This insurance shall be maintained in the amounts ‘and for the periods that Lender requires, The insurance car-
rler: provldlng the insurance shall.be chosen by Borrower subject to Lender's approviel which shall not be unreasonably withheld, If.Borrower

'taus to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Ptopeny in ac-
cordance with paragraph 7.
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Al insurance policies and renewals shall be acoeptable 10 Lender and shall indlude a'standerd morigage clause, Lender shall have
the right to hoid the policies and renewals. it Lender requires, Bomrower. shall promptly give ¥ Lender il receipts of paid premiums and
renewal notices. In the event of loss, Bonmshalglvopmnptnoﬂoobmmwmmcmmdmw Lender may make proof of loss
it not made promptly by Borrower,

Uniees Londer and Bormower otherwise agree in wrlting, insurance proceeds shall be appiied to restoration or repair of the Property.
damaged, f "the restoration or repair is economically feasible and Lender's security is not lessened. |f the restoration or repair is not
economically feasible or Lander's security would be lessened, the insurance proceeds shall be applied 1 the sums secured by this Security
‘Instrument, whether or not then due, with any excess pald to Bomrower. |f Borrower abandons the Property, or does not answer. within 30
days a notice from Lender that the Insurance carrier has offered to settie a claim, then Lender may collect the Insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sumse secured by this Security Instrument, whethér-or not then due. Tho

30-day period will bagin when the notice Is given,

UnleesLsnderandBomweroﬂmwbeagmlnwﬂﬂng.myappﬂoaﬂonofpmoeodobpﬂndpdshd not extend or postpone the'due

date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. lfundefpwwhm the Property
s acquired by Lender, Borrower’s right to any Insurance policies and proceeds resulting froris damage 10 the Property prior 10 the aoquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

.c W. P' 3 o WITUHVII W WIS VI s, \ m m BOWOWN’
:8hall occupy, estabiish, an y Bﬂ?ﬂ < tioh of this Security Inistrument
and shali:continue to occu i as BSomower's principal residence for at least o110 ¢ 8 of occupancy, unless Lender

otherwise agrees in writing mmm Y tances exist which are beyond
Boitower's control. Borro Property orate,-of ocommit.waste on the-

Property. Borrower shall | un that In ‘Lender's. good: faith.
judgment could result in forfe JW % 1 Security/Instrument: or:Lender’s-
(n(pnchmha by. cau

sacyrity interest. Borrower may. cure suchi el "the action or prooeodlng fotbe-

dismissed with a ruling that, in Lender's good faith . determination, produdee forfelture of:tie Boower's Interest In"the: Property or.other
rnaterial impalrment of the | created bv ihis Securitv Instrument or Lendar's: security intarast. Borower &2/ also be: in default if:Borrower, .

during:the.loan application process, gave materdally false or Ina ceurato Information or statements to-Lendk xtalledtoprovldoLonder‘wim

any matorlal ‘information):in conne m,whntheloam janced by the Note, Inchiding, but notimited to, representations conceming;
Borower's oocupany. of the Propexty 2s'a principal residonce. If this Security Instrumx s o  lodsel Borrower shall comply with all:

the provisions of the lease, |1 Borrower acquiras fee title 1o the Property, the leasehold a %% iitle sha!l not merge uniess Lender agrees:
to the merger in writing.

7. Protection of L lor'onlghulnthol’ropcdy -t Borrower. falls. topedonnmeoovenamm aormntaoomdnodlnﬁio
Secumy Instrument, or the - s a legal proceeding.that ‘may. slqmcnmty affect Lendei’s rights. in-the :P orty (such as & pmooodlnn I
bankruptey, probate, for-cor Tnation or forfelture or 1o eRiGIw taws oF mguhﬂons). then Lender may to a1d pay for whatever is'riecessay-

10 protect the value of the Prog andl.endec‘srights!n‘ﬁel’ropeny l.mciet‘saoﬂonsmaylnd' ganyeumoewrodbynllen"""

which has priority over. thi ny Instrument, appearifig ifi couit, paying tesaonable attorneys' oos tering:on the: Propeny to make ., | .
repairs. Although Lendér 1 tion under this parsgraph 7, tandar ¢oesnot have to do : T
Any. amounts -disk under this paragapiy ¢ shal beoomor o wer ‘secured; by, this. Security

Instrument.. Uniess Borrov b.go ofher t f i, i T from the"data of disbuirsbment

at m Note rate and shall be PaYyauTSe, Witli 1ilei6o1, UPOIT TOUGCE IO LOINULT 10 BOITOWS - ToLuSsuiy payiimii,

8. Morigage insurance, |t Lender required mortgage: insurance as a ‘condition of making.the loan secured: by thb Seourity
Instrument, Borrower shall pay the premiums required to maintain the morigage Insurance In effect. I, for any:reason, the-morigage in-
surance coverage required by Lender lapses or ceasas 10 be in effect,” Bomower shall-pay the:premiume:required to obtaln coverage sub-
stantially equivalent to the mortgage insurance previously in effect, at a cost subistantially equivalent to the cost to' Borrower of the mo'moo
lnwranee previously -in effect, from an alternate mortgage insurer approved by Lender.. If substantially equivalent: mongage Insurainoe
coverage s not avallable, Borrower shall pay to Lender each- month a sum equal to one-twelfth of the yearly mortgage insurance premium
being paid by Bomrower when the Insurance coverage lapsed or ceased to be in effect. Lender will accept;:use and retain these paymmau
a loss reserve in lieu of mortgage insurance: Loss reserve payments may.no longer.be required, atmeopuonotl.andef.ﬂmmagoln-
surance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes'avall-
able-and is obtained. Borrower shall pay the premiums required to.mainiain mortgage insurance in effect, or to provide a loss reserve, unti
the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or appiicable law.
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9. inspection. mwwamﬂommummdemm Lender shall Borrower
mammaamummmnwmngmmmmmmn ohe

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with any condemna-
Uonofouwudngolwpmotmmm orforeomoynnoelnh:oleondwmﬂon.nhuobyasdgmdmdohalbepddbmw

In the event of ‘a total taking of the Propaerty, u\opmeeodsemlbuppledtomemeowmdbywo&wmylmumm
or not then due, with any excess paid to Boimower. In the event of a partial taking of the Property in which the air market value of the
‘Property immediately before tha taking s equal to or greater than the amount of the sume secured by this Security Instrument immediately
before the taking, uniess Borower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced by
lhemuntoﬂtnproeoodamlﬂpﬂodbyﬂnblowlngfmﬂon.(a)thetotdmummmowmaewmdmmdmmmwdm.
divided by.(b) the fair maiket value of the.Property immediately before the taking. Any balance shall be paid 10 Bormower. In the event of a.
pastial taking of the Property in which the fair market value of the Property. immediately before the taking is lees than the amount of the sums
eecured immediately before the taking, uniess Borrowsr and Lender otherwise agree in writing or uniess appiicable law. otherwise provides,
‘the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

lfmerpenylsabandonodbyBonowar.orn attumﬂoebyunderbeonowmnmeoondmoMbm&Ofmmudor
settie a claim for damages, Bomwerfalbtorespondw Lenduwlﬂﬂnaodayamundmﬂwmﬂoobglven Lender.is authorized to col-

lect and apply the procee :lbytmsmeylnsmmm,

e KT e et .

11, Borrower Not NQI’T«QE EJC LMQ'! g vent: of-modification-of ‘amor-

tization of the:sume secur msm:[lmtmmm gnntedby%mywwln 2 (6 Bonowershdnot‘oponb 0
mlemthellabnnyotmo be roquired to commence:proosadings:

against any successor in Il,/ L or refu m gvortization o 1 ume sacured by, this:Security
‘Instrument by.reason of ary demand m% &Pm ré in:interest, / iorbeannoo by: I.ender ln X~
-efcising any righit'or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12, Succasiois a1 Asslgis Bound; Jolit and Several Liabiity; Co~sioners. The ocoverants ¢ w°"ﬁ“8mmy.'jﬂz*.7'
iinstrument shall bind and: bonafit the ~cessors and assiona of Lenda and Borover, sul 2t10.th: rovislona of p hi7.

© -covenants &nd:agreement: =hall ba Joint and saveral. Any Borrower who co-signs this natrilment but does: not exacite-the- Note!
. {a)ls co-signing this Secu Instrument onty (o mortgage, grant anc convey-th:! 3omowsr's interest In the Property. under the terms of e
‘Securtty. lnstrumem; {b) Is.not personally:obiiyatad to pay the,sums vociired by this Security instrument;iand (c).agrees that'Lender and any: -

other Boitower may agree o axtend, modily, forbear of.maka any accommodations With regerd to the terme mlaSmrnylmumt\Qor"l'"?-‘

‘Note without that Borrower's consent.

13.I.olncmr9u *«eloanaewredwmmmnwimm.awbmmwwmnr xummloanohugeo.mdmi Co

law s finally interpreted 8o thaf {( ferest or other loan chigas collected Gf 1 be collected In connection with the loan-exceed the permitied:
‘limits, then: (a) any such o rge shall be reduced by-tha amount:ecossany1o. rediice the cherge i itted limit; and (b) any sums:
alreadyool!ectedfmmaor of ‘eodedpermlttedllniinwwlee'efundadmeomw hoosobmnkeﬁ\latdundby‘
.reducing the pdnclpd owe Note or.by. making-a divact poyment to-Borrower, i o o/ srincipal, me nducﬂonwll be
Aréated as a partial prepayr ' prepayment chearge URder tha Note,

1‘. mm Am vaw W VIV YV r v\lwu VI T e mlll’ umu"wu‘ Wilwmy ww ppvwIr Wy, -wvﬁm n or w Mm n w m

class mall unless applicable law requires use of another fnethod. ThenoﬂoeshanbedlrmdtothePropendereuounyoMadm
Borrower-designates by notice‘to Lender. wmmwmshauugwmwmmmmuw.mmmm«w

other address Lender. designates. by. notice.to Borrower. AnymﬂoepmﬁdediorlnthlsSoeumylmwmmmdbodwmdbhmbeen

given to. Borrower or Lender when given as provided in this paragraph.

R Govemning Law; Severabliity. This Security. Instrument shall be- govemod by federal law and the-law of the. Juriediction:in" -

- .which the Property-is located. Inmeevemmaunypmvislonordwseomas&eumyInsuummorﬂnNoboonﬂcmmappmm..
auchoonmctshallmt.aﬂoctotherpmvlslonsoﬁmb&wmylmtrumm«memwwhlchcanbeglvonomctwlthomttnoonﬂbﬂng
provlslon. ToMendtheprovialonsolthSewrltylnstmmntandthoNoteuodedarodbbeaeverablo

16. Bomwu‘ncopy Bonowershallboglven one conformed copy of the Note and otthlaSeourny Instrument,

: 11.TnnmrofmoPropmyonBonoﬂchllnumtlnBomww If all-or any pant of.the Property or. any-interest in it is.sold-or
itunsfetrod(ornabeneﬁclallmefemnBorrowerlsaoldortransferrodandBorroweflsnounamral

Form3018 ©/90 (page4of 8pages)

ae a v e S o) e s e em

DRI TSR S ALY P, SHP R e, S




LY 3 7. Nire

SRy ey
T e &
el e e
.

. ] . : o
‘ person) without- Lender's prior written coneerit, Lender may, at its option, require:immediate payment in-ful of all sums-secured by this
; Seourity insttument. However, this option shall: not be exercised by Lender i exerciee is prohiblied by federal law s of the dato of this
; Security Instrument. .
H b
: if Lender exerciees.this option,:Lender shall give Borrower notice of acoeleration. The notice shall provide a period of not less than {
: 30 days from the dae the notics is delivered or malied Within which Borrower must pay all sums secured by this Seourity.instrument. i |
' Bomwwhla\omtlmmpﬂommoemhﬂonowupubd.undumylnvokouwmdupmuwwwmylmm ;
; without further notice or demand on Borrower, %
) 18, Borrower’s Right 10 Relnstate.  If Borrower meets certain conditions, Bomower shall have the right 10 have enforcement of this i
: Security Instrument discontinued at any ime prior-to the earier of:-(s) 8 days (or such other period as applicable liw may speolty for :
} , relmwe’mem)b‘ﬂonmottmPropenypurwunttomypowefoudooontdnodInﬂioSowﬂtylmﬁumom:.of(b)omryotﬁ'mmmn- 3
- forcing this Security instument. Those conditions are that Borrower: (s) pays Lender. all sums which then would be due under thie Seourity.
Instrument and the Note &3 it no acceleration had occurred; (b) cures any default of any other covenants or agraements; () pays &l expen-
se8-Incurred -In enforcing this Security Instrument, including, but not kimited 10, reasonable- attomeys' fees; and (d): takes such action-as
Lender may reasonably requie to assure that the lien of this Sacurity Instrument, Lender's rights in the Property and Borrower's obligation 1o.
pay the sums secured by this Securlty instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument-and. ,
the obligations secured hereby.shail remaln fully effective as if no acceleration had occurred. However, this right to reinetate shall not apply in. )
the case of acceleration under paragraph 17. IR ]
15 Sale of Note; oy 1176 NOte Of & partal | in the this. Seourlty. Instrument) mey: -
besokd ane or more times jce 1g T e L T a8 the "Loan Sarvioor”) that
coliects monthly payments 5 Note and this Security Instrument. There also:nisy b changes of the‘Loan Servicer
: unrélated to a sale of the | s o the i‘d GevK: @%Ef;‘;‘ W 3 of the change in accordance
; ‘with paragraph 14 above & icAble iaW, iCe will 51a18 thé hafe ard address of the naw 1< joar aid the addrees 10 which:
! nts should be made 3t | o ' : Co
payme "RWl 1 repisin vy ot Iigmelian WW ., |
| 20. Hazardous Sustafices. BMLI‘@;S& &QW!B&M‘E&:&W.& 3 or.reloase of any Hazardous-
: Substarices on or in the Proparty, Borrower shall not do, nor allow anyone elseto-do, anything effecting 1 Property.that is.in-violation of
: any Environmental Law. The preceding two sentencas shall hot apply 1o the presence,’u iorage on the Property of small quantities of
Hazardous Subetances that arg generallyrecognized io.be appropriato to_nonnal rasidential uses:and 1o malntonance of the Property,
Borrower shall proipily give Lander written' notice of any-investigation, claim,-de wault or other action:by any:governmental. :
or regulatory agency or privata. party involving thie Propérty and any Hezardous Substance or Environmentsl Liaw of Which BoiTower has:ac- - ;
tal knowledge. I, Borownr Isams, o ks notified by any govemnmental or regulaiory authority, that any reroval or other remediation of.any o
Hazardous Substance affectingthe: Properly. s necessary, Bormower ghall’ promptly take ol necessary remecial actions In. accordance with . -
Environmental Law. o P o
As used-in this-purearaph 20, "Hazardous« Substensed”; are ihose substances: defined as:10%ic . or -hazardous:subetancesiby g
Environmental Law and tha. following substances: gasoline; Xs<aeile, Gtk fiammable or.toxic: petie'our roducts, foxc peetioides and ..~ 3
herbicidés, volatile_solvents, materals confalning asbestds"&r formaldehyta-and radioactive materials. A3 used;in.this paragrephi20, - .1
"Environmental:Law® mean '« laws aiid laws of the jLiediction whena tha Property is located 11! 1 ) health; safety or envioninen- i
tal protaction. : s ‘ t K
) ‘ \ 1
NON=UNIFORM ¢ morrower and:Lendar further covenant and agree o« 1o# ' 3
L 21. Acoeleration; Ser shall give natiss . Borrower prior to soc 1g:Borrower's. breach; of ahy y
-oovenant or w“ \\ 28 Mased mad smoian Sa acaalasadlar v I... W wm
otherwise). The notice shall speciiy: (a) the defnult; (b) the action required Lo cure the defaull; (¢} 2 date, not lésa than 30 days from [
the date the notice Is given to Borrower, by which the défault must be cured; and (d) that fallure to cure the default on or before the i
dite specified In: the notice' may result-In acceleration of the sums secured.by-this Security Instrument, forecioaure by:judicial :

procesding and silé of the Property. ‘The notics shall further Inform Borrower of the right o reinstate atter acceleration:and the right
to assert. in the foreclosure proceeding -the: non-existerice of-a default or any other defense of Boirower to acceleration and
foreclosire. I the default Ia not cured on or.before the date specified in the notice, Lender at ts option may require immaediate
payment in-full of ali sums secured by this Security. Instrisment without further demand and may forecicse this: Securlly Instrument
by judiclal proceeding. :Lender shall be entitied to collect all sxpenses incurred in pursuing the remedies provided in this paragraph

21, Including, but not limited to, reasonable attorneys' fees and costs of titis evidence.
22. Release. Upon payment of all sums secured:by this Security Instrument, Lender shall release this Sacurity: Instrument without
23. Walver of Valuation and Appralsment. Borrower walives all right of valuation and appraisement,
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incorporated into and shall amend and
this Securlty instrument.

[ Pranned unt Development Rider

agrees 1o the terms and covenants contained in:this Security. Instrument
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together with this Securky
suppiement the covenants and
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| STATE OF INDTAVA,  LAKE S G0N, ss:
tey of MAY MBRi—— Fi¥hefore
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SQUELINE K. FRANE™

 On this 2
a Notatry Publi

~

and acknowledged the: execuiion of the foregoing instrument.

Y’ .
5

ary BubIic GIC
Ldke Co. Res.

_:My Commission Expires:

10~24-92 Notary

“This instrucment was prepared by: INB National Bank,

.John. E. McDonald

Senior Executive‘V1ce,éfesiden&f;f fﬁ
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