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TOGETHER WITH all the improvemeats now or hereafter erected on the property, and all easements, appurtenances, md :
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security. .

Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Pri(operty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ccmbines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall-pay to
Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a):yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or.property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any-sums payable by Borrower: to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are cailed "Escrow Items.*
Lender may, at any time, collect and-hold Funds in-an amount not to exceed' the maximum:amount a lender for .a:federally

related: mortgage lodan m . ‘Settlement Procedures Act.of .
1974 as amended from ¢ U Ewm fgﬁm ’ "i§. N  law. that applies-to the Funds:
sets a:lesser amount, If may, at any time, collect and- gd unds. in. ag . to exceed:the:lesser:amount.

Lender may estimate the of WWF{@PA&E! ates of expenditures of future
cordance with applicable law, ~ ~ * | ‘

Escrow Items-or otherwi g :

The Funds shall be beld. iR i Snithoion whess Uesodis erpinaured by ya fodirl agency; instrumentality, or- entity
(including-Lender, if Len )
Escrow.Items, Lender.may not charge Borrower for holding an alyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable v..permité-l.endéif. to-make such:
a charge. However, Lender may require Borrower to pay & one-time charge for an independent real estate tax- reporting. service.

~

~ used: by Lender in.connection th- this loan, unless applicable-law- provides otherwise, Unless an agréement is made or -

applicable law requires interest to, be paid, Lender shall not be required (o pay Borrower any intarest or earnings on the Funds.
Borrower and Lender may agree in Writing, however, that interest shell be paid on tii8 Funds. Lender shall’give to:Borrower;
without charge, .an-annual accounting of :the Funds, showin redits and:debit: to.the:Funds andvthe purpose for which eath
debit.to the Funds was made, The Funds afe pledged 4s additios city for 211 sums secured by this Security Instrutnent.. - .

' If the Funds-held by Lender-exceed the amounts permitted to be held:by-applicable‘law, L-=nder shall account to- Borrower.
for-the excess-Funds in accordance with the requiremanis of applicableilaw. If the amount of. the-Funds held’ by Lender-at any-

time is not sufficient to pay the Escrow:Items when gte, Lendes uy.so notify Borrower in wiiting, and.jin's'\wh.das‘eaBoerWé'ry,} L
shall pay. to Lender the amouat necessary-to makeiiy the deficisncys Borrower shall mako he’ deficiency in-no-more:thain- - -

* twelve monthly payment nder’s sole discretiof : 4 o o
Upon payment in | qums secured by this: SeenritviInstrument,. Lender mptly refund’ to Borrower any. -
Funds held by Lender. I »caph 21, Lender sheit-acquire-or sell the T'rox prior to the acquisition-or sale
of.the Property, shall af sld by Lender a{thetime of acquisition lit-against the sums secuted:by.
this Security Instrument, oEe e R

3. Application of Payments. Unless applicable law provides othierwise, all payments: réceived by-Lender-under paragraphs

1 add 2-shall be applied: first, to any prepaymeiit-charges- due under the Note; second, ito.amounts ;payable: undér‘,‘parag‘rdphzz; .
third, to interest due;.fourth, to principal due; and last, to any late charges due under the Note. SR

4, Charges; Liens, Borrower.shall pay all taxes, assessments, charges,: fines and impbsitions-,httrib.litablézto.‘th'e'_‘f‘P‘rgpﬂe'__rty

which: may-attain priority over-this Security Instrument, and- leasehold payments orground:rents, if-any, Borrower shallspay
thiese obligations in the manner provided in paragraph 2, or.if not paid ifi that manner, Borrower shall pay them on time directly;,
' to:the person owed payment. Borrower shall promptly furnish to Lender all notices of amouits to, be paid under:this paragraph, .
If Borrower.makes these payments directly, Borrower shail promptiy-furnish to Lender receipts evidencing;the payménts.
Borrower shall promptly discharge any lien-which has priority over this Security Instriment unless Borrower::(a), agrees in".
writing to the payment of the obligation secured by the lien-in a manner acceptable to Lender; (b).contests in good faith the lien:

by; or defends against:enforcement of the lien -in, legal proceedings which-in the Lender’s-opinion. operate:to, prevent :the:. .

- enforcement ofthe lien;-or (c)-secures:from the holder of the lien an agreement satisfactory-to Lender subordinating the lien'to:
this Security-Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over -
this-Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower. shall satisfy. the lien or.take oneor
more of the actions set forth above within. 10 days of the giving of riotice. ‘ ‘ L

K

L]

1er 18 such ag ipgtitption) ordn spy,Feded’ n Bank, Lender chall apply the Funds«to pay the’
' Eﬁ egilglging» e Funds; annually g thie "
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.+ S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against-loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floodmg, for which Lender requnres insurance. This insurance shall be maintained in the amounts and. for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which-shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and: shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall- promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make prof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in. writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair:is not economically feasible or Lender's security would be lessened, the insurance proceeds shall' be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons-the

_Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle-a claim, then

Lender may collect-the insurance proceeds, Lender may use-the proceeds to repair or restore the -Property or to pay sums
secured'by:this Security. Instrument, whether or not thea due. The 30-day period will begin when the notice:is given.
UnlessLender -dnd Borrower otherwiss agres:in writing, any. application of proceeds-to principal -shall not  extend or

postpone the due date of ments.referred to in.paragraphs  amount of the payments. If
‘under paragraph 21:the P if DG@MQS& 3 and proceeds: resulting :from:
.damage to the Property p: icion shall pass to:Lender.to the extent of the :d-by this: Security: Instrument

immediately. prior to.the ¢ n NOT OFFICIAL!

6. Occupancy, Prescrvatior ’Eﬁi& ce and: Protoc,txong the Property tBort an Application;. Leaseholds. .

Borrower shall occupy, e ty days-after the execution of

. -this Security Instrument exid- shall cont@hetc}mduy@dlm@yﬁ@gmﬂéqﬂmcxpal residence for at:least one-year after-

the date of occupancy, unlcss.Lender otherwise agrees in writing,. which consent shall:not be v sasonably:witkiheld, or unless:

eXtenuating : circumstances oxist which -are beyond* Rarvawer's: control, Borrowar hall: not I>troy, damage or. impair the’

‘Property;. allow the-Property o deteriorals, orscommit:waste on ihe Property, Bomower, shall’ be'in' default/if:any forferture*

action-or.proceeding, whether civil or.criminal, is:begun-that (Lender's gooc faith judgment could fesult in forfeiture of: the

‘Propeity or otherwise materially impair the lien created.bythi .ecunty strun aders security:interest. Borrower/may
cure such a default and reinstate,-as provided in paragraph 18, by causing the actionor proceed “to be dxstmssed with a:ruling:

that, in.Lender’s: good faith detcrmination, .precluces forfeit of th Sorro\ 'g+interest in-the. Property .or. other matenal .
impairment of the-lien created by scurity Instrument or L sfsecurity interest: Bor-ower sliall also:besin:default’if: .

Borrower, during the loan-application process, gave materially-false or inaccurate- information or statementsto:Lender (or failed:

to:provide Lender. with:at naterial information) in cogiieption! Wit the loan-evidenced: by the Note, including, but:not limited:

to,-representations:concerning Borrower’s occupancy-ofitiie Propesty e« a principal: residence. 1fthis. Security- Instrument is on:a;
leasehiold,. Borrower shall comply with all ‘the: provigions of the fease. If Borrower acquires fee-title: to the Property, the '
leasebold and: the fee trtle ot fge unless Lender agrees to:the merger-in writin ‘
7.:Protection of-Le hts'ing the Propesty:If-Borrower fails to perform 1 s and: agreementszcontamed in:
this Secunty Instrument; fegal proceeding that-oay significantly affect ts in the Property- (such as-a;
proceeding in: bankruptcy ndemnation or féFfEikre or to-enforce né); then Lender may.do; andg
pay. for whatever is nece e operty. Lender’s actions may e

include paying: any sums secured by a lren which has- prronty over .this. Secunty Instrument, appearing. in -court; paying'
reasonable attorieys* fees and entering. on the Property:to make repairs. Although Lender-may-take action under this: paragraph s

7, Lender.does not have to do.so.
Any amounts disbursed by Lender under-this paragraph: 7 shall: become additional debt. of Borrower secured by thrs'

-~ Security: Instrument. Unless' Borrower and-Lender agree to-other:terms of:payment, these amounts shall*bear interest from the
.date of disbursement -at. the Note rate and-shall be- payable, with: mterest -upon -notice from’Lender to-Borrower. requestlng
Paymwt ‘
' 8. Mortgage Insurance, If Lender requrred mortgage insurance as a condition of. makmg the loan. secured by: tlus Secunty
Instrument; Borrower :shall: ‘pay the. .premiums required to maintain. the-mortgage insurance in effect. If, for any. reason, - ‘the: .
 mortgage insurarice coverage required by. Lender lapses or- ceases to be in effect, Borrower shall:pay the premiums:reqiired:to: =
- obtain-coverage: substantially. equwalent to:the mortgage insurance previously-in:effect, at-a cost substantially: equivalent to:the: o
cost:to Borrower of :the mortgage. insurance prevnously in. effect, from-an alternate mortgage- insurer approved:by- Lender. If
substantially equivalent mortgage insurance’ coverage is not:available, Borrower shall: pay to Lender: each month:a sum: equalitoi -
one-twelfth-of the yearly mortgage insurance premium being paid by Borrower when the:insurance. coverage lapsed or ceased to:
be'in effect. Lender will accept, usé and retain these payments-as a loss: reserve in lieu of mortgage \insurance, Loss Te5erve. -
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3069168 .
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation., The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security. Instrument,
whether or not then.due, with any excess paid to Borrower. ‘In the event of a partial taking of the Property in:which the fair
market value of the Property immediately before the taking is equal to or greater than the amount.of the sums secured-by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise sgree in-writing, the sums secured by
this Security Instrument shall be reduced:by the amount-of the proceeds multiplied by the following fraction: (a) the total
amount-of the sums-secured immediately before the taking, divided by (b) the fair market value of the Property. immediately
before the taking. Any balance shall-be paid to Borrower. In-the event of a:partial taking of the Property. in which the fair
market value of the Property immediately before the taking is less than the amount:of the sums secured immediately. before the.

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law. otherwise provides,.the proceeds sh%ll “

el

be applied to the sums s 3rity t the's , :

If the Property:is s Jer) ?@mmg. B e condemnor offers.to make an:
award or- settle a claim 5, Borrower failsto_respond to Lender within : t the date the notice‘is given,
Lender is authorized to ¢ d'apr ﬁl@l@eﬁ Ig!. n ~of the Property.or to-the sums
secured by. this Security: went, whether or not then due, , L :

Unless Lender and ‘B hohias” BEFR A G il S ApREOR Y6 £ Phocecdc to principal shall not-extend or
postpone the-due date of (e monthly paywmentssbfernéd ¢oi gitphs & pad2of change the amount of such-payments; -~

~11. Borrower Not It cleased; Forbearance By Lender Not a Waiver. Extension of'the time for payment or- siiodification.
of amortization of the-sums secured by this Security Instrument pranted by Lender to any:successor.in interest-of Borrower: shall*
not operate to release the liability of the original:Borsower or Bomewers:siceessons,in intere: Lenderzéhdllf:no't’fbg:réq\;kedj{@}. ‘
commence proceedings #2ainst any:successor in intereat or refuse o extend time for paynient or otherwise:modify amortization
of the sums secured by this Security Tnstrument by reason of :any demand yithe original..Borfower :or. Borfower's

successors in interest:. A
exercise of any:right or 1

12, .Successors an
Security Instruinent shal
paragraph 17. Borrowe:

forbearance by Lender in-exerciing any-rizhtior medy-ghiall n
edy, . ' -
Assign 1d; Joint and Severs! Lty; Co-signers:. The «
ind:-and+benefit :the:successors. and. assigns-of Lendér and Borro
covepants and-sgreements ahsil bsijoint and ‘several. Any.:Bor

be-a.waiver of or. preclude;the-

o !ﬁ\',',

enants;aridiagreéments of iis
r, subject:to the provisionsof -
/er who -co-signs this-Secunty, .. .

Instrument:but does not cxcciite the Note: (a) is:ca-sighing this €5curity Instrument only to-fmortgage,ygrant and convey that . . -
Borrower’s interest:in- the Property under the terms oF:this-Sectrity¥estniment; (b):is not rersonally obligated to pay‘the sums,
secured by this Security’ =at; and (c) agrees-that I ender-and any. other-Borrower ir » to.extend, miodify, forbearior
make aiy, accommodatio sud torthe terms-of thig Security Instrument or the # it that:Borrowes’s conseat, : - - -
- 13..Loan Charges scured: by this Seeutityriristroment is suhject h sets maximum-loan chasges;-
and'that law is finally it *the interest or oikér-ioan: charges coif Hlected in:connection’ with.the
“loan exceed: the perinitte . oan charge shall be rediced by the amount necessary;to. reduce, the:charge

. ‘toithie, permitted limit;-and: (b) any sums already collected from Borrower which-exceeded permitted limits,will:be:refunded to
~ ‘Borrower. Lender may choose to make-this refund by reducing the- principal owed under the Note -or by- making a'ditect

prepayment-charge.under the Note. )
" 14, Notices, ‘Any notice to-Borrower provided.for in this:Security Instrument shall be given: by delivering it or. by mailing.

payment ‘to Borrower. If a refund reduces principal; the reduction will be treated as a partial prepayment without any-

it by first class: mail'unless applicable law requires use of anothier method. The iiotice shallbe directed:to-the Property Address;

or any otlier, address Borrower designates by notice to-Lender. Any notice:to Lender shall be givensby first class mail-to.

‘Lender’s:address stated herein or any other address Lender. designates by notice to, Borrower. Any notice. provided: for in thisy =

Security Instrument shall'be deemed:to'have been given to-Borrowér or Lendér.when given as provided in-thisparagraph.

15. Governing ‘Law; -Severability. This Security Instrument shall: be :governed by federal: law and the law’ ofithe o
jurisdiction in which the ‘Property-is located. In the event that any provision:or: clause of . this Security-Ihstrument or:the Note-

conflicts with applicable law, such conflict shall not affect other provisions ofthis ‘Security Instrument or the Note which can-be-

given effect' without the conflicting provision. To this end: the provisions of: this Security. Instrument and' the Note dre déclared’

to be severable, ‘ .
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and:of this Security Instrument.

L ek
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3069168
. ¢ 11. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

" is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior written conseat, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If. Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within-which Borrower must pay all sums secured by this
Security Instrument. If-Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any, remedies
permitted by this Security. Instrument without further notice or detnand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of: this Security Instrument discontinued at any time prior to the earlier of: :(a) 5 days (or such other period as
applicable law may specify for reinstatement)-before sale of the Property pursuant to any power- of sale contained’ in this
Security Instrumeat;.or (b) entry of a judgmentenforcing this Security Instrument. Those conditions are that Borrower:-(a) pays
Lender all sums which: then would be due under this Security Instrument and the Note as if-no acceleration ‘had: occurred; (b)

cures any. default of:any -other covenants or-agreements; (c):pays all expenses incurred in: enforcing-this Security:Instrument, - |

including, -but not limited to, reasonable attorneys’ fees; and’(d) takes such-action as Lender may reasonably require to-assure
that the lien of this Security Instrument, Lender’s rights in the Property.and-Borrower’s obligation to. pay thé-sumns. secured by
this Security Instrument chall' continue unchanged. Upon reinstatement by Borrower;. this Security ‘Instrument +dnd :the
obligations secured heret A er, :this right to reinstate shall:

not apply in the case of a «dgedument is. ‘
19. Sale of Note; _oan-Servicer. The Note or ar,pamsal interes| a:(together with. this- Security:

. 7_ona-Servicer .
Instrument) may.be sold ore t heb @vitidhl @FF!I@VA a.change in the entity (known
as the "Loan Servicer").t Jtects monthly. payments due under the Note ument; There:also may-be-one
or more changes of the:Loap Zléhum&mumm i 1o,

address of the new Loan Servicer-andithe address to which pagments should be made, The riotice will also contain any other
information required: by applicable-law : . o

20. Hazardous Substances. Boscower shall: nog,cause or pesmit the preseace, a; disposal, storage, ot:rele"#sg of ‘anyf'"‘:'

Aede s
anms Security Ji .

. f rsag ismatchiangé of the Loan Sérvicer, Borrower willtbe,
given written:notice of the change in agdardabioa With PAiagias oy sadmaplicable law. Tho notice will state the name:and

[ TP Py S SR

Hazardous Substances on: orsin the:Property. Borrower shall ‘not do, nor -allow anyoneelse to do; .anything. affecting the: - f:

Propérty ithatsis. in violation: ofiany Environmental Law, The preceding two:sen(ences shall not applyto-thie présence, use;:of - -
storage:on the Property’ of - small:quantiiics of Fazardous Subsiances { are « crierally’ recognized: to-be-appropriate:to-normial
residential uses-and'to-maintenance of the Property. - L e
' ‘Borrower.shall' promptly give Lendef written notice of an) stigation, claim, demand; lawsuit or othier-action by:ady- *
_governmental-or regulatory agency or private party involving the Propeity and any Hazardous bstance or-Environmental Law -

of which. Borrower hastctualiknowledge. If Borrower lesions, 9iris notified by any. governst l: or-regulatory. authority;:that

:any-removal-or other remexiation of any Hazardous:Sivstance af¥ecting the Property is neccsiar ;-Borrower.shall promptly take

all necessary-remedial ac {n accordance with Egvitonmental s ,

As used in this pa 20, "Hazardous ‘Sabstinces" are (1088 substances dofinec tic-or hizaidous:substances by.
Environmental Law*and ving substancest’ gasoline, kefosene, other flinur Xic pe;rolgum.progl@&,gtbﬁé‘
pesticides and herbicides sats, materials copfamng asbestos or formald dioactive:materials; As-used'in
this paragraph. 20, "Eny s means federal 1aWsrand*laws of the | re the-Property is located that
relate to health, safety or covironmental prots - : .

NON-UNIFORM COVENANTS. Borrower and Lender further.covenant and agree as follows:

"21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach.

of any covenant or agreement in this Security- Instrument (but not prior to: acce!grqtiont.under‘liai‘agi‘qph'~'?l7' unless:

applicable law provides: otherwise). The notice.shall specify: (a) the:default; (b). the action required:to cure the default;. -
(c)-a date, not:less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and: -

(d) that failure‘to cure the default on or before the date specified. ii:the notice may result:in accelerationof the:sums
secured by, this:Security Instrument, foreclosure by judicial proceeding and sale of ‘the Property. The notice shall-further
inform ‘Borrower of theé:right to reinstate after acceleration and' the right to assert:in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default-is not cured on
or hefore the date specified‘in the:notice, Lender, at its.option, may require immediate payment in. full' of ‘all sums
secured by this Security Instrument without further demand:and may foreclose this. Security Instrument:by. judicial
jproceeding. Lender shall be entitled to-collect all expenses incurred in-pursuing the rémedies.provided in.this paragraph
21, including, but not limited:to, reasonable attorneys® fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this ‘Security Instrument, Lender shall release this Security . Instrument .

without charge to Borrower. : . DPS 1274
23. Waiver of Valuation and‘Appraisement, Borrower waives all right of valuation and appraisement. ..\ 3015 9/80
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