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ThlsMortgage(“Seeuritylnstrument”)lsglvenon uay 22 e ,19 91" o
"l‘he Mortgagor is- Don B. na;ney -and sherry L llnrney, husband and vife - ~
.whose'address Is :62 ‘ R N mond, 1 3 ' L
SR Document is T s

" .I".' :.

Thxs Document is the pi'operty of RPN o

addressis . 0 West. Parkland ‘Avenue,

At:he *Recorder of Lake County. Indiana

FORTY NEN '«lh‘ 4D FOIJ ‘HONDE ‘:‘{‘ﬂj H ﬁﬁ "ﬂhepﬁncipalsumof

Dollars(US s 475 " 00

. Thisdebt is evidenced by Borrower’s note dated the same date as this Security. instrument (“N "), which provides for

monthlypayments ,With the fulldebt, if not paid earlier,dive #ticdpayable on June I 021
This Security. Instrume t:secires to: Lender. (a) thie:sébayatient afioe debt evndenced by the Not ‘.~with interest, and all

renewals, extensions and mo "ations. (b) the pagment of all othiéc sums,withinterest* afl iunderparagrathto: o

protect the security oft M 'nstrument' and(c)the performanee of Borrower’s co¥ and: agreements under:
thisSecuritylnstrumen ¥Q F‘orthispurpose, norrowerdoesherebymof ag¢| dconveytoLenderthe'
followingdescnbedprc iy Loke 7 . Indiana;
Lot 35, except:' of L7, except:

the .Noxrth 12! feet: ‘thereof, :ln Block 2; in I..F. Prit:chard'a‘ First Addition to:” a
llamond. g8 per plat thereof, recorded 4in Plat Book 10 page 28, in: the Officeeof

which hastheaddressof. , 6327 ‘Nevada Avenue o _ . g8 =
- S [Streetl: L . acyy @ T
Indiana 46324 : - (“Property Address’); C s ' g '
ZipCodel 5% o
TOGBTHER WITH:all the ifmprovements now or hereafter erected on the property, and-all T enits(Hghts,
appurtenances, rents, royalties, mineral, oil and gas rights and proﬁts, water rights and:stock and &I fixtures ow or -
hereafter a part of the' property. ‘All replacements and additions shall also be covered by this Security lmmumenﬁll pf_
the foregoing js.referred to in this Security Instrumient as the “Property.” . - . - . s w3

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unéncumbered, except for encumbrances of record. Borrower warrants
and ‘will-defend generally‘the title to the Property ‘against-all claims and demafids, subject to any- encumbrances of record.
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1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the deb
evidenced by the Note nnd' late charges due under the Note. P ot

2, Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together with
the principad and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4,

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shall be accumulated :J Lender within a period ending one month before an item would
become delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items mable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and If payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
mymenu by Borrower, at the option of-Borrower, If the total of the payments made by Borrower- for item;(n), (b), or (c) is

uufficient to pay the item when dus, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
béfore the date the item becomes due, :

‘A8 uted in this Security Instrument, *‘Secretary’’ means the Secretary of Housing and Urban Development or his or her

* designee, Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the

entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium to be pald by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with:Lender. one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument {s held by the

Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance‘due on the Note, ’

‘If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the -balance remaining for all installments for items (a);, (b) and'(c) and any mortgage insurance premium.
installment that Lender has nat hecame ahlioated to nav to the Secretarv_and Lander chall nromntlv refund any excs“ funds to
Borrower; Immedia ‘ yrrower’s. account shall-be

credited with any be Bﬂwtfffwt(!ig ¥

.3, Application of er g nolied 18’ follows: .
'FIRST, to the mo srancd pge to, the Stcr ly charge;by.the Secretary.
instead of the mont| igage ANBUr prémiunt; ufitess Botro emong irance premium’ when' this

SECOND, tosny 1360 oIS O pheRCoRRIR SBi nP, 5 o e baard s
premiums, as requirc the Lake Connty Recorder? .
THIRD, to interest dge under the Note;

- . FOURTH, to amortization of the principal of the Note;

FIETH, to late charges due under the Ne

4. Fire, Ficod and Other Hazatd Insurance. Borrower shall insure allimprovements on the Propérty, whetheér now in existence

-or:subsequently erectcd, against any-hazards, casvalties, and contingencics, including fire, for which Lender requiresinsurance,

This insurance shall be maintaincd in the amounts and for the perlods that Lender requires, Borfower shall also.insure’all
improvements on the Property, whether now in existence or'subsequently crected, against loss by floods to the extent required by
the Secretary, All insurance shall be carried with corapanies approved by Lender. The insurance policies and any renewals shall
be held-by Lender and shall include loss'payable clauses in favor of, and'in a form acceptable to, Lender:;

~ Inthe event of lost, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made prompt-
ly by Borrower. Bach insurance company concerned is horaby authorized and directed to make payment for such loss directly to
Lender, instead of to Borfower and to Lender jointly,=Allor-any paci of the insurance proceeds may be applied by Lender, at its
option, either.(a)-to the reduction of the indebtedness under tite”Note and this Security Instrument, first to any delinquent
amounts applied in sder in Paragraph 3, and-fiién to prepayaiest of principal,.or (b) tothe restoration or.repair of the

damaged property. . »(catlon of the procecds to the-principeliskull not extend or post ¢ duc date of the monthly
payments which are ~in Paragraph 2, orchange theamonatef such payments. Al nsurance proceeds over an.
amount required to ] ndingindebtednessiunderthe Noieasd this Security Inst  be paid to the éntity legal-
ly entitled thereto.

In the-event?of - fc Securlty-Instrument”ot"other-transfer of: «f  that extinguishes the in-
debtedness,-all right B > the purchaser.

5: Preservation and Maintenance of ‘the Property, Leaseholds. ‘Borrower.shall not commit- waste or destroy, damage or
substantially change the Property or allow the Property.to deteriorate, reasonable wear and tear excepted. Lender may inspect:
the property if the property is vacant:or abandoned or the loan is in default. Lender- may take reasonable action to-protect and
preserve such vacant or abandoned propérty. If this Security Instrument is on a leaschold, Borrower shall comply with the provi-
sions of the lease. ‘If Borrower ‘acquires fee title to the Property, the léasehold and fee title shall not be'merged unless'Lender
agrees to the merger in writing.

6: Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s re-
quést Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and'
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal, Any application of
the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
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8. Fees, Lender may collect fees and qlggrsgg authorized by the Secretary.
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9. Grounds for Acceleration of Debt’
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in fl;ll of all sums secured by this Security Instrument if: '

(i) Borrower defaults by failing to pay in full any monthly paymeit required by this Security Instrument prior to or on
the due date of the next monthly payment,-or

gﬂ) Borrov:et defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument,

() Sale Without Credit Approval, Lender shall, if icable law and with the prior approval of the Secretary, require
immediate payment in full of all the sums secured mhs:yuri.tpyp‘lnmuml!: : )

(1) All or part of the Property s otherwise transferred (wmmwdwm%mbyumm

(ﬂ)thmmprwwmrormnmw residence, or the aser or

grantoe does 80 Oocupy the Property but his or her credit has not been in accordance with the requirements of the Secretary,
(¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not walve its rights with respect to subsequent events,

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will imit Lender's rights; in
the case of payment defaults, to m‘uire immediate mmcm in full and foreclose if not paid, This Security Instrument does
‘not nutho_rlumelmllon or foreclosure If not permitted by regulations of the Secretary, .

10, - Relustatement, Borrower has a right to be reinstated If Lender has required: immediate payment:in full. because-of

" Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applies even after foreclosure

grqeeedlw are instituted, To reinstate the Security Instrument, Borrower shall tender. in & lump sum all amounts required to
ring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure ‘costs and reasonable and customary attorney’s fees and expenses properly associated-with the foreclosure

* proceeding.:Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as-

if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if:'(f) Lender has.
accepted- reinstatement after the commencement of -foreclosure proceedings: within: two years: immediately precedingithe:
commencement. of a current foreclosure proceeding, (if) reinstatement will preclude foreclosure on: different grounds in the-
future, or (i1i) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not s Walver, Extension of the time of payment or-modification-of
amorttlzattlpn ;)fthet;un ofigity Instr gr by Lender to'ay e‘s‘:ﬁf Borrb:wer sl}a:ld not
operate to release the ’9 m m or in shall:not be required to
c?:ptl‘r‘nence proceedelsg: JeCessof n&?egx‘ g dm for pay rse modify amngnizatlo.n
of ‘the sums secure Y, made gy il 3orrower or Borrower’s
sncceg?isfl}n lnt;rmt. y mmmm MM!a.. R aiver of or preclude the
exercise of any right o1

This Document is the r(r)'pe of -
12. Successors and Ass!gns Bound; Eﬁlnt xdaﬁvemlbm 3 cﬁne , ‘The cGvenants and agreeménts of this Security
Instrument shall bind asid benefit the @3 8F Denleradd B Jéubject to the proyisions of paragraph 9.b,

Borrower's covenants end agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but-does .
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and corvey that Borrower's interest in,

the Property under the tcrms of t! ity Ir : (b) s nc 2y oblig v the sums secured by this Security .

Instrument;- and' (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to tha term of this Security Instrument or t Note thout that Borrower's consent.

13. Notices, Any noticc {o Borrower provided for in this Security Instrument she!l begiven by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by noticeto Lender. Any notice (o Lendershall be given by first class mail to Lender's address
stated herein or any address Lender desigaates by notice to Borrow ny notice provided for in this Security Instrument shall
be deemed to have been ziven to Borrower or Lender when glyen as provided in this paragraph.

14, Governing Law; Severabllity, This Security lmtmiﬁés’:‘t sha!h bi'gaverned by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any peovicion or elause o this Security Instrument or the Note conflicts with ap-
plicable-law, such conf hall niot affect other previalorisof this Sécurity Instrument or the M hich can be given effect

without the conflicting lan. To this.end the-provisions of thisiSzcurity. Instrument & Note-are declared to be
severable. : S

15, Borrower's Copy H be given one f(ﬁ:nfnmcg!;gop)’;‘of this Security

16, Assignment of Re d] n evenues of the Property..

Borrower authorizes Lender or Lender’s agents to coliect the rents and revenues and nereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignmeént for
additional security only. '

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent
on-Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and- has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

17, Foreclosure Procedure, If Lender requires immediate payment in full under 9, Lender may foreclose this Security In-
umwfjwmmymuwmmmm 17, including, l;otllnﬁtedu{mmblcmomeyn' fees
an o .

13, Release. Upon payment of all sums secured by this Security Instrumeat, Lender shall releasc this Security Instrument without charge o

o |
19, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
Borrower agrees that should this Security Instrument and the note secured thereby riot be eligible for insurance under the National Housing
Actwithin - 60-days from the date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require -
immediate payment in full of all sums sscured by this Sccurity Instrument. A written statement of any suthorized agent of the Secretary
dated subsequent to° 60 days from the dato hereof, declining to insure this Security Instrument and the note secured
thereby, shall be deemed conclusive proof of such ineligibility. Noth the foregoing, this option may not be exercised by Lender
when ll'ne unavailability of huump'i?wlcly due to w&?r'. failure to remit a mortgage insurance um to the Secreul:yy
{
) "Riders to this Security Instrument, I one or more riders are exccuted by Borrower and recorded together with thiis Sécuripy. 1
Instrument, the covenants-of cach such rider shall be incorporated-into and shall amend-and supplement: the covenants and :
agreements of-this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable bok(es)). 1
[_J: condominium.Rider - [] Adjustable Rate Rider [JrGrowing Bquity Rider, . . *,

(1 Ptanned Unit Development Rider [t Graduited: Pajment:Rider [J: o

. PEICERY

‘BEL _—— ity
LY RS I
. NOTOFFICIALL ST
\Document is the property of . . . 00

) . ‘ . ) EPYR \, . . .
C(.)unt}f..&;’(gdell.‘,{ . Az _(Seal): -
o j) _Gay

Borrower,

— S S E— N

" Boftower-

S A S

50 B . A St A 1
o v / ' ‘BOrrower

| STATEORINDIANA,  Lake |  Comty'ss: o

w, O this 220d day.of May ‘ " .19 91 before;me, the undersigned, 8 .

™ Notary, Public in and for.said County, personally-appeared  :Don’ E. Harney :and. Sherry L. Harney, husband
" " ‘ ‘and: wife T -

cedng

\

" Witness my hand and offcial‘seal,

My Commission expires:  1-26-95
My county of residence: Lake

This. instrument was prepared by: Michael J. Monaco, Jr.




