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THIS MORTGAGE ("Security Instrument") is given on May :28 y 1991 .
TheMortgagoris Albert Garza and Barbe.ra A, Garza , husband.and: wife, both ef ‘adult age ’
whose addreasis 6734 Leland' Ave. » : S 1
l-lamond‘ IN 46323 S ) ("Borrower‘ ; ThisSecurlty Instrumentlsglven to. ,:
' ‘ > ) " Union Federal 'Savings Bank of Jndianapolie C t }
L whrchxs ofganizéd dnd'existing under thc laws of  the United ‘States: , Lo andwhose o
,,;addrcssis 2oo East Berzy Street,. roxt»Wayne, IN:46802: L ' .
[ " sj_xty M mu ~("Lendet"): “Botrower.on ml&nderthepnngpalsumof ;':
R san 2L LY SUEA UV/ AUV o R a4 T
= "Dt is LT

AFes Y me LI INTT AT I SR g

. Secutyiaimmenn e 1 DI , }
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advanced,nnder paragra/ 5 totprotemghL Mm&mﬂmeht, and“(t he', performance of: Borrowe
, . covenats- and agregiment: Gnder: this: Secunty\lnstrument andthe Note;. For:thrs purpose, 'rower does* hereby,mortgage,, L
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' referred to in this Secunty Instrunient as’ the "Property

.grant-and conveéy the Property and that:the Property is unencumbered, except-for-encumbrances:of record. Borrower. artants:

'assessments levied-or to be levied against the Property; (b) leasehold payments or groundirents on’ the Property, and (e)
: _preniiums.for.i msurance reqmred by paragraph 4, ,

&) ctll Boj »te dated tbe same‘date as th
!lr. i Vearliér, diic and pajable on)

rotsavamsain Look 6 in.Manufeo tuver! Addition € Hamibord,: rperplat

(

[streot CIty]z

'[ZIP code] .

BORROWER: COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the: nght to mortgage,

and wrll defend generally the-title to the Property agamst all clainis and demands, subject to any encumbrances: ot’ record:

et oo it i AT ok "

l. Payment of Prlnclpal, Interest and-Late Charge.. Borrower shall pay. when due- the pnnc:pal of,. and rnterestt on. thes
debt evrdeneed by.the Note and late charges due under the Note, _ ) -
S Monthly ‘Payments of 'l‘axes, Insurance and'Other Charges. ‘Borrower shall mclude in: each monthly,payment, together
‘with- thie principal and interest ‘as-set forth in-the; Note.and! any late charges;. an*installment of -any-(a)"taxes: and: specral'
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» Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

%Lcndcr. plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts,

¢ full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would

ge‘ci:me dtclmqucnt. Lender shall hold the amounts coilected in trust to pay items (a), (b), and:(c) before they become
elinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future mon
payments forysuch items payable to Lcn)c,l:‘r. prior to th)e! due dates of such i(tezx’xs(, gxcccds%gf m%gre than one-sixth the cstimatthg
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall: either
refund the excess over one-sixth of the estimated paymcnts or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or (¢) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary’ means the Secretary of Housing and Urban Development or his or her
.designee, Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is or was insured under a program which (Ed not require-
advance payment of the entire mortgage insurance premium, then cach-monthly payment also include either: (i). an'
installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of
a mortgage insurance premium if this Sccuuré? Instrument is held by the Secretary, Each monthly installment of 'lgc mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
-month prior to the date-the full annual .mor:ggﬁe insurance premium is due to-the Secretary, or if tgls Security Instrument is
held by the Secretary, each monthly. charge be in an amount.zqual to one-twelfth of one-half percent of the outstanding
principal balance due on the Note. ,

If Borrower tenders.to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall

be credited!with thic balance remaining for all installments, for. items (a); (b), and (c) and any mortgage insurance: premium
installment that Lender has not become. obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
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credited with any balance remaining for all installments for items (a), (b), and'(c).

e 3, A'l)l’“‘fﬂﬂo!lloi Pay : ds follows:- %
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premiums ‘;5 ~'.°‘l‘¥“¢?ii B h :
' i to interest-due under MERRET ) o.c i rty
‘B |, to amortizatior of the prin 'ng‘iﬁ%%m BRI of \
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. existerice or subsequently crected, laltic ontinge ) s, for which‘Lender requires-

‘insiire all' improvements on the Property, whether now:in existcnee or sibsequently erectcd;ageinst loss by:floods:to the extent;

renewals shall be held by I.cnder and shail include'loss payable clauses in fayoriof, and in aform: sptable:to, Lender...

pronélgtly‘b - Borrower. Each insufancc company-concsraed is heicby authorized and directed e payment for such'loss
y to- L

‘Lender; at'its option; either (@) to, the reduction of the jadehtedpess under the Note and:this Sccurity Instruinent; first:to any.
-delinquent: amouts applicd in the order in Paragraple®ypud ther to irepayment of principal’ or (b) to the restoration or repairt
‘of the damaged Pl'OK;:ﬁY sy -application- of the proeseds to.the Aatcipal’ shall'not extend ot postpone- the. due date:ofithe

_ 5. Preservation and:Maintenance of the Property; Leaseholds.  Borrower. shall not commit waste. of ‘destroy, damage or
:substantially' change the Propeity:or allow the Property to deteriorate, reasonable wear and tear excépted; Lender may inspect
.the property.if the’ p’i‘dpgiﬁtz 15'vacant or-abandoned or-the loan is in: Jefgult.' Lender may take-reasonable action to protect andy
- préserve sich vacant .or ‘abandoned property. If: this Sécurity Instrument.is- on-a‘leasehold, Borrower: shall: comply. with: the'

Eeoyis'ions of the lease. If Borrower acquires: fee title-to:the Property, the leaseliold:and fee-title shall not be:merged:unless.

nder agrees to the mergér in writing, - ' o : T

6: Charges to:Borrower and Protection of Lender’s Rights in the Property. - Borrower shall pay all’ .governmental’ -or
municipal charges, finés. and- impositions that are not included:in Paragraph 2. Borrower shall pay. these obligations. on’tite
‘directly to'the entity which'is-owed the payment, If failure'to pay would adversely affect Lender’s initerest in the Property, upon
- Lender’s request Borrower shall promptly furnish-to Lender receipts evidencing these payménts,

If Borrower fails to-make these payments or the payments requircd by Parag:ph 2,or fails to:perform-any other.covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may sig'mgfpntl affect Lender’s rights -
in the Pro%erty- (such as.a proceeding in bankruptcy, for condemnation or to.enforce.laws or regulations), then Lendér ‘inay.do
and pay whatever is necessary to-protect the value of the Property and-Lender's rights in the. roperty,. including .payment ‘of
taxes, hazard insurance-and other items mentioned in Paragraph 2. .

Any amounts disbursed by Lender under this-paragragh shall become an additional debt of Borrower afid be:secured:by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the-Note rate;.and at the option of
Lender, shall be immediately die.and payable. .

7, Condemnation. The proceeds -of any award:or claim for damages, direct or.consequential, in-connection with-any’

condemnation or other taking of any part of the Property, or for conveyance in-place of condemnation; are hereby assigned and’
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Security Instrument, Lender shall apply such procéeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order-provided in Paragraph'3, and then to prepayment of principal,

‘Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be:

, %[s;{[,_.tqthcbmortgag i g : Len ithly charge by the Secretai
‘instead of the monthly.m gmw&; ty is‘u_r%xipp 'g:'é‘igium‘%eh t&z

4 Fire, Flood and Q' - Hazard Tnsurance.  Borrower. shall/insure dlf"iﬂ:bfotiémqnt%'@h e Propex&'-whet’hc::'n(;w{inzm

‘insurance, Thisinsurance shall be mainiained:in'the amounts and fox the periods:that Lender requires, Borrower shallfalso; |

BR1238, o : ' T Page2él4:
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required‘ by the ‘Secretary. All:insusance. shallibe carried'with companics appro cader, The insurance. policies :andiany. -

In‘the; eventof loss, Borrower shell gite'Lender immediate notice by mail. Lénder may.-make ‘;&roéf‘of loss-if not- made” . -
o .

diret nder, instead of to;Borrower-and to Lender jointly, All or any.tﬁartl‘of{'the;insura: proceeds may be applied:by. -~

*. xmonthly payments whi ferred to in‘ParagrapiC2 jor Clibinge the.dmount of suchipnyme ny.excess insurance proceeds ,
‘over. antamouiit required {{. outstanding indebtedness under the Note and'this Scc trument shall:be paid-toithe. . -
.-cntitylegally entitled ther: ‘ L .SF ’ IR
1 In'tlis evenit, of for SecurityIntruidieifuecother transfer of operty.thaf extibguishies the

indebtedness, all right; tit orrower in-and t 54 o the purchaser. A

shall ‘be paid-to Lender to the extent of the full amount of the:inidebtédness that-rcmainsun‘raid under-the Note- and - this.
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" Any application of the proceeds to the principal shall not cﬁcnd or ) t ne. ﬁxe due date of the monthly payments, wh ;o
. referreg to in Paragraph 2, or change the amount of such paymentsl.m:.'npoexccss proceeds over an amogn{)r{?;uirmcs’d to pay
, outstanding indebtedness under the Note and this Security Instrument shali be paid to the entity legally entitled thereto,
i 8, Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt. |

}
(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of pay: fi
immediate payment in t’tlx'll of all sums sccurct’i' bygthis Security lnstr{ment if: nid © of payment defauls, requiro

i) Borrower defaults by failing to pay in full any monthl t required by this Security I
L )o duoc date of the ncxtymont y pa‘;'n’;cnt, or Y Y payment rea Y eourky Instroment priar 1o or on

giz m:;o\:er defaults by faling, for a period of thirty days, to perform any other obligations contained in this Security
n L]

) Sale Without Credit Approval, Lender shall, if permitted by applicable-law and with the pri .of the *
g;cteta:y, require immedhgle) payment in full Ofa:h thel;eums sccurc{i bgl:his Security Ia:strument itg prior approval‘of th,° :

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and - .

. (ii) The Property is not occupied by the purchaser or grantee as his or her: primary residence, or the purchaser or - ;

; grantee does so occupy the property but.his or her credit has not been approved-in accordance with:the requirements

¢ of the Sccretary, -

; .(c)'Ineligibility for Mortgage Insurance. ‘Borrower agrees that should:this Sccurity.Instrument and. the: note- secured

{ ereby, qot'bpv‘ellgahle'?g nsurance under the National Housing Aict mthin240da;ys from tho-date hereof; Lender'may, -

} at its option.and not withstanding anything in this paragraph 9, require immediate payment in-full of all'sums secured by

b this Security Instrument; A written statement of any authorized agent of the Secretary dated subscquent to 240 daysifrom  * .

- the: date hereof, declining to insure this Security Instrument and:the note secured thereby,sli:lle%:e,‘deem'e,d?'cdn'cluﬁvo R

: ' + proof ‘of suth-ineligibility, Notwithstanding the foregoing, this' option may. not be exercised by Lender-when the

; : unavailability of insurance is solely due to Lender’s failure to remit-a mortgage insurance premium’to the Secretary, - = "

: ~ (d)'No Walver. If jr 5q ment in full, but'Eender. does: - -

.i - not require such.p t-walive 1ts nighis witiirespect (o S, o Coen e

;- " (e) Regulati g o e en"i:ﬁi"s b willfimit Lendsvs ightsin,.

; R O) ons o tary, in many:circumstances regulations issucd by ry willlimit Lender’s rights:in. "

! = the case of payme 14 :to]neh ’ih: i il fokeclos aid, This: Security: Instrument - "

;‘ : does not al 0¥l'.;¢ pé AMQO eﬁﬁﬁtﬁ%ﬁm S vy, A A

g. 10: Relutateaieat. Jior7ovvor s 8. Hght 10 B8 et P RS A lird i cre paymentiin fill becaussof |

: Borrower’s failure to pay.<n amount dubrendeziheNole erit aént, This yight applies-even after-foreclosure . -

; grppegd;pgsj.are;in@tutpd 0 reinstate the Security-Instrument; Borrower shall'tender’in a lurp-sumiall asijoudits réquifed to: .

; ring‘Borrower’s accoun(- current including, :to the extent-they. are -obligations. ofsBorrower under this Security: Instrument, - . |
foreclosure :costs-and reasonable and -Customary rneys’ T d e}:ﬁcl [ ‘erl&'a sciated ‘with-the -foreclosuge. . . -
procceding. Upon:reinstaicment'by Borrower, this § urig strument andithe obligations that it'secures:shall remain in,effect’ - -
as if Lénder-had not'requircd immediate:payment:in full, However, Lenderisnot required’to,permit reinstatement ifi'(i) Lender -
has: accepted ‘reinstatement aftér the commencement -of foreclosure procéedis  tWo years inimediatély,preceding. the.

] - commencement-of “a‘current. foreclosire. proceeding, . (if)“reinstatemen vﬂlg lude foreclosurc on- différent grounds.in thei- -

; future,.or (ii). reinstatement will'adversely a(fect the priority.of thi lien ¢rcated by this Securitydnstrument.” = - R

- _ 11-Borrower Not Relcased; Forbeasance By LeaderNot a Walver, Extension’of the.time of payment or-modification of. -

) amortization of the  sums sccured by this Security Instrument %gqtedby;l.@nder to any successor in.interést. of Borrower. shallé, .

i not operate to release-the lizbility of the original'Borroygr or Bdizower's successor in'interest. I'cnder. shall'not be required’to- - -

; commence: proceedings against any‘successor: in interesfiorieisetosextend time for-paymer oy otherwise:modify amortization: .

Ny ofgtlie sums secured Ixn »Security Instriment by-3&ason of axydemdnd made' by the crizinal’Borrower. or. Borrower’s' -

¢ successors ininterest.- nce'by-Lender i ¢xercising’ and zight:or remedy- <"1l > a.waiver-of or,preclude the -

f exercise of any right-or.rei R - R A

o . ‘12iSuccessors'and A %1, Jotat and Severa) iahitty;:Co-Signers. T) -and agreements;~of. ;this "

v . ¢ Security-Instrument ‘shall fit: the ‘successore/wodrdssigns’ of Lender ,'subjectto” the provisions: off = .

: parigraphi: b, Bdriower grecments shall be-joint and sov riwho_cotsignssthis: Security,

P ’ trumpnp.bﬂt;’do’cs_not.cwgggq_, UIC 1NOLC:. \&): 18+ CO~SIEL s oCCUliLy, disuUinci: Oy w,u-;‘:]t]gaseigraqt;aqdconveythgt,t B

Borrower's, interest-in the Property-under the'tefms-of this Security Instrument;- (b), is ot:personally obligated-to:pay. the:sums

i +..gécured by:this:Security:Instrument; _'an’d?(:a.agrdes that Lender andany, other'Borrower may agree to extend; _modiE', forbear-or

: make any accommodations with regard to the:term of this Security Instrument:or.thie Note without that Borrower’s consent,.

. by first'class mail unless-applicable, law requirés use of: another methiod, The ‘notice shall bp-'dirédeditéftliq:hopqgr Addresgor -
-any.other addréss Borrower degiﬁtes ‘by.slotice to Letidér: Ahy notice-to Lender.shall be'given‘by. first: class mail to Lender’s * - .
address’ stated herein or :any ‘address Lender -designates by'notice to; Borrower. Any noticé:provided - for- in- this- Security. .

. Instrument shall be déemed to have'been given'to-Borrower or-Lender when given as provided in this paragraph. o

. -{133Ngtlees, Anymoticeto Borrower:provided ‘for inithis; Security Instrumient shall be given:by delivéring it or by miiling it

" 147 Governing Law; Séverability, This'Security Instrument shall be:governed by Federal law-and the law of the jurisdiction
c in-which the Property is located.. In the event:that any provision or. clause-of this Security Instrument or the:Note:conflicts' with
. -applicable law, such conflict shall not affect othier provisions of this Security Instrument or the Note:which van be cg;/cn‘effec_t-
: waxougl. the “conflicting provision; To: this ‘end: the:provisions' of.:this. Security. Instrument andthe:Note:are declared toxbe
severable, S A S

15; Borrower’s Copy. -Borrower shall be given one conformed copy of this ‘Security Instrument,

16. Assignment of Rénts..Borrower unconditionally assigns and transfers.to Lender' all the rents and revenues of<the
Property.-Borrower.authorizes Lender. or Lender’s agents to collect:the rents and revenues and hereby directs each ténant of the
Property to pay the rents to Lender or Lender’s.agents, However, prior to Lender’s.notice to Borrower of Borrower’s breach of
.any covenant or agreement in thie Security Instrument, Borrower shall collect and'receive all rents-and revenues of the Property
as-trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not.an

assignment for additional security only.

B If Lendergives notice of breach-to Borrower: (a) all rents received by Borrower shall'be held:by Borrower as trustee for
"benefit of Lender only, to be,_.ag)lied-to the sums secured:by the-Security Instrument; (b) Lender shall be entitled to:collect and
- receive all of the rents. of the Property; and (c) each tenant of the Property shali;pay all rents due and‘unpaid:to Lender or
| Lender's agent on Lender's written demand to the tenant. S 4 .
| BR1238. ' . . ' . . PageBotd4
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o - *Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. ' P ’ P

Lender shall'not be required to gntg:i:ﬁon, take control of or maintain the Property before or after giving notice of breach
to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of reats of the

Property shall terminate when the debt secured by the Security Instrument is paid in full,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this

- Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. .

. .'18. Release. Upon payment of all sums secured by this Security. Instrument, Lender shall release this Security Instrument ?
withiout charge to Borrower. : ‘ i
" 19, Walver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement. |
e - Document 1s - R 3
" Riderstothis Settl:iu st Aem;];r QanEJagMJﬁyé rQ |ld; rgqordel(lto’getthi‘& with~th{.:' 4
Security Instrument,-the .coves ']%hq Tideps! i : W ‘and supplement,the covenani :
and wee:i;e’nts:of "this S ity Ins salgnf as y'iﬁeﬁﬁgﬁf(”s Wer ﬁ“ﬁm&‘f» ,Instrungent. [Check applicable 3
Bax(agj Y the Lake County Recorder! . i
b -CondominivmRider 1 Adjuéritt>Rate Rider T Growing EquityRider™ * |
i’} Plaoned Unit Developtient Ridergy L =iinGraduated, yment 2ider T Other. A :

BY ..'SIGNiNG BE )W, Bosrower aceepts' and: agrecs to the ;xhs ¢ ‘in this Security Instrumgnt:and"in any.

. -rider(s) executed by Borrower-and recosdcd with it

Witnesses: i . ' / | o

oo |
STATE OF INDIANA,  lake . : o County 8§ ]

On this. 28th - dayof May - o . 1991 , before me; the undersigned; a Notary Publicin- |
and for said County, personally appeared.  Albext: Garza-and o

)

,.and-acknowledged the execution of the foregoing insiruine’dt'.’

R e

WITRESS Ty band and official seal | . 7 |
T myteg et e ey ;-

| My Sonimissiohsxpires 4-15-94 /G )b —
e Awre Notary Public Patricia Luding¥on S
gg'w&}) [ . - . ,
e fostigment @asprepared by:  Cherd JoLLifE, Branch Manager o
”J.:s o \ ‘ggar Materfield Financlal Corporation g
ARSI 308 W. 80th. Place . o
R : Mexrillville, IN 46410 '




