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. NOTICE: This mortgage secures a Note which contalns provisions for
automatic renewal of. such note for successive perlods not to.extend
beyond___May 21, 1991 _.The Interest rate and the payments under
the note may change at the time of each renewal. A copy of the

provislons of the Note relating to renewal .and- change of Interest
rate and payments Is attachsd to this mortgage as an exhibit. i

MORTGAGE,
ASSIGNMENT. OF RENTS,
AND: SECURITY AGREEMENT

THIS MORTGAGE, (herein '‘Insirument'), Is made this 21st

day of May. . ,.1991, between the-Mortgagors/Grantors,
‘ (herein called "Borrowers"); 'Dianne S. Mathews,
whose mail;;g address- is: 2I1Z U,5. 41, Schererv

R R R I L

end the mortgagee. ‘BANK::OF HlGHLAND. whose address ls 261! nghWay Avenue,
Highland, Indlana, 46322, (herein called ''Lender").
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‘WHEREAS, Borrowers:..are Indebted to- Lender In the Frlnc%rel
of One Hundred’ Ninety-Five Thousand Dollars-- 00.00)

which "Indebtedness is" evldenced by. Borrowers' note dated EBY 22 '
1991 BT AT,

' 19L (her )
: - providing W | an with the ~ {
N ~ balance of btednéss, |f not sooner paild, dus ble on- ‘ .
' . ..,““” : N-OII‘—OFFICIAL' S
e ' '.li’ﬁﬂmmim&ﬁtﬂseﬂw debtedness . - %

evidenced by the No ll rencwals, extensjons,
and modificatlons tlﬁg?@;%g‘qgﬂipa%ent o?l“qe other: sty . wiith Interést.
thereon, :a anced I'n accordance herewlth to: protect the securlty of. this.

- idnstrument; and [ a performance of the:eovenants andiagreements of
‘Borroweys tiereln ontalned, rower «do-the eby rtgace, grant, convey,

-~ and asslgn to Lender the folloving ¢ .cribe ‘property located InilaKe:
County, ‘State: of Indlanas

Lot 1, Long Addition to ‘the Town of Schererville,

-as shown in Plat Book ésgwpagr 57, in Lake ‘County
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Document is

This Documient is the property of
, the Lake County Recorder' '
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SRR >gether wi th a14 ltldln y: lm; veme €S, and R aments now or

Tliereafter. crectedons the ipropantys and all dasel nts; rights; rights-af-way.:’

driVeweys‘ pavement, curb; andistree e prl‘ leges', ‘api rtenences“;rents,
;,royaltles' nineral, obl. and . gaserlghts and pnoﬁcts,.water, ater- rlghts,

imachinery =qulpment, englnes,ﬁgeﬁﬂe#ag Incinerators, bullding: materlals,
appl ldnce d: goods of ‘every ﬁetﬁﬁe&ﬁ%g:oever now or he Fter Jocated iy

or on, or used, or intended.agrbe ysed: v connectlon with the ‘property,
lncludlng fot llmlted Ebi thaseé fqr*&he purpose' £ plying on- .
distribut tingy cooling, euettrndtty, gas, Water and: Tight; and
) “all eleva MreYated: ﬁéthzee:y and equipment, ventlon,and
' slnks, st [yerators, ¢ ﬁﬂﬁﬁkhErs, disposé s, dryer§ i
awnlngs» ' b1 ;-curtaln

curtdln‘rods, -mirrors, «cabngts; paneliiing, rugs, attachew .loor ooverlngs,
furnlture, p!ctures, antennas, trees and*plants' aWof; which- theluding:
replacements and additions thereto, ‘shall be’ deemed to ‘be: and rema!nra part'
“of the.réal prOperty covered by this Instrument; andaall of the forego!ng.:
togethen wtth sald ;property: (of the leasehold estete-ln the. eyent this:
lnstrument ﬂsron'a leasehold) aremheretn referred: to as: the "Property.

. Borrowers covenant. that Borrowers areflawfully selzed‘of the
estete hereby. conveyed and have- the rlght to‘mortgage, grant, convéy;.. and
~.assign the Property, that the’ property; 18 unencumbered,‘and;that Bonrowefs‘

beneflc!ary_or*beneflclerles»wldl warrantaand defend generally the title tOx‘ 

the' Property agalnst all clalms and demands, subject to any easements and:
restrtctlons Jisted In a schedule of exceptions to coverage in any title
lnsurance policy Insuring: Lender's Interest in the property.
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iLe der lhlll delcrmme in Lend {4) rents;; taxes, assmmenu T
flmunnee pn-.miums and Other] r il lﬁi as |8 cr Paj cured bythlslmxmment R
ﬁUpon paymem lnﬂhll “of all sti7 / this lnstrumcnl n er.shall prompllyu n to’] omwen ‘\ dby,l.ender. cO

pnadpal of %&".L‘,&ﬁ" madc‘pur 2} lo pmgraph 8:hercof} (vi)interesi? payablc on any Fuwre ‘Advance; ptovidcd { If more. than one Future, " *

ZEINRLT AN d R
ly applv 83180 c.amo interest pa siEUtlire Advances in; uch‘orde::.a‘u
.xmay erminc, (vu).pnnc l:of any-F ure Ag TPy . thggl more, than; one FulurclAdvance h’
: oumandlns.’!.cnder may lpply mcms cnved among the p Pl |pa| balanc<s of-the'Fuidre'Ad ces in ¢ vorder o Ler der. in Lcndcr's sole:
" discretion, may. detcrmme' and h) ny sums segancdﬂ thls lnsu ent inisuch ‘order,as Lend atilender's opuon.ztnay Y- determmine:s

L ol'thc Nolc. ‘but such application shall nov otherwisc affectithe order. ofpnc roﬁapp) nd”n“"ip ied in fhi;'i)h'réj b3,

hereof; or by Borrowar malung payment, when due«dueclly 10'the carrier, or:in'such other manner.as‘Lender may, dcsngnntc‘in ‘writing.

pc
S incgmed in thf collection of such proceeds. provlded howeyer, that nothing conuincd in, lhns paragraph S shall’ Tequire ‘Lender to incur any expensc

R nimbuue Borrower for lhc con ofreconnmctwn or rcpairor the Probenf ot (b) 1o app)y the balance of such proccedn to the paymem of the sums:

Ny acquxsiuon - . ¢

'Unil'ormeovennﬁts. Borrowcr and Lender covenant und agree as follows:

~ L 'PAYMENT OF PRINCIPAL ANI) INTEREST, Bonower shall prompily pay when due the principal of and interest on the indehlednm
evidenced by the: Nole. any prepayment and-Iate charges provided‘in the ch and all other sums secured by lhls ‘Instrument.

2- I-'UNDS FOR TAXES, INSURANCE AND OTHER ClMRGF S. Subject to applicable law or t0 a wnllen waiver by Lender, Borrowcr shall
pay.to Lender on the day monthly instaliments of principal’or interest are payable under the Note (or on anothér day designated'in writing by,
Lender), until the Note-ls.paid in full; a a sum (herein “Funds™) equul to onc-twelfth of (a):the yeuly water and'sewer. rates and taxcs and
asscssments which may be levied on the Property, (b) the yearly pround rents, if any, (c) the yculy premium initallments for fire and other hazard
Insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuunt to paragraph S hereof; (d) the yearly
premlvm installments for morigage insurance,if any, and'(e).if this Instrument is on a leaseholdithe yearly fixed rents;if any, under thc 3round
lease, all'as reasonably estimated initially and from'time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof,
‘Any waiver by Lénder of a requirement that Borrower pay such Funds may be revoked by. Lénder, in Lender's sole ducteuon. at'any time upon
notice in writing to'Borrower. Lender may require’ Borrower fo pay io‘Lender, in advance, such other Funds’ for other taxés, charges; premiums,
astesiments. and imposlljons in connecuon with Borrower or the Propenty which Lender. shall’ uasonably deem- necessary:to protect!Lender's -

interests (herein “Othér Impositions™). *Unless o\herwne provnded by apphcable law, Lender may.require Funds for Other lmpoliuom to b: pand
by Borroweriin a lump sum or in periodic installments, at Lender's option. - &8

isy

The:Funds.shalli be: held iin an- imtituuon(s) the. deposiu or_accounts-of- which are insuréd or guaranleed by: a.Fedetal of. mte agency
(lncludlna Lender if Lender is such-an institution). Lender shall apply ihe' Funds to pay said rates, rents, taxes, asscssments, insurance premlums
and ‘Other-Impositions so long as Borrower is not in‘brexch of any coyenant or ‘agreement of Borrower in this Inifrument, Lender shal’ mnkc no.
chlue for 50 holding and lpplying the Funds; analyzing said wccount or for, vcnfymg and oompnlnq: snid'assessments and bdls. Unless bendcr pays
Bonowerinlcmt. camingn or proﬁls on the Funds'and applicable law permits Lender to. make such a charge. {Borrower ll'ld Lendcr may agree 'in
miling /at the time of execiition of this Instrument lhll interesi on the: Funds shall be paidto' Borrower, andiunless siich: agreemem is mude or.
appllcable law: tequim interest; earnings or profits to be paid, Lendet shall not'be rcquired 10 pay. Borrowcr any interest, camingz or proms onthe
Funds. Lender shall give to Borrower, without chatgc. an lnnual nccounung onhe ‘Funds in Lendér's'noimal | format xhowmg credits and debits to

' ;hc Funds and the purpose for which’ cnch debitto lllc Futids was made, The Funds are pledged as additiona) sccumy for the'sums secired by this
nstrument. ,

If the amount of the Funds heldiby Lender at'the time of the annua) aeeounung thcteof;hnll excecd the amount deemed: necessary, by’ ‘Lender
10 provide for.the: payment of: wwr and’ sewer Talcs, taxes; assessments,’ ‘insUrance premium:. tenu and Oiher lmpoxitiom n lhey{flll'due, such
excess shall:be credited to Borrower oh the’ nexl'momhly inslnllmcm or installmems of Funds due, ll‘nl any time the amount of the Einds held by

Lender shall be less lhln the amount d decmed necessary by,l.cnder to pay.  Wiler and sewer rates; taxes, nscssmenu. lmunnce ptcmiums. rents | and
‘Other: ’mm.ldon"..‘ (hey f‘" (hm RArrnivar shall nav to: Lander any amaunt nececesn tn mgb. e tha dafalanmy hl.!n((h(ny d"y" lml’ nodw

‘ﬁom‘under to'Borrower reque .

Upon Bomwer ] bmch of rag ‘nmﬂmmmmlﬁm By iount and i any. order as

e AR 35l s B e o

3. APPLICATION OF, PAYM NT! .::\Fss .ppr»PF w provides o h%rswna. aﬁlpyme eew'c: bﬁ.eg\ top Bonpwenunder lhe Note
‘oF this Instrument s all be appL ¥ Lendcnirﬂ;; bﬁk@d&tjunwy(i masaunayEbls 1o Lender by | ower under pmguph ‘2,

hereof: (ii) interest’ pnynble Yo" Nole' (iid): ptinclpal ofithe Notey (iv) interctt: payable on’ ndvnnoes made pursuanito mugraph 8 hereol" (v) s

provided however. that-Lender y, at Lendér's 0] n. apply 2 sums pa; le punua ‘0 parai::ph 8 hereol, pm vinterest on lnd pnnapal«l

4. CHARGES LIENS. ' Boriol shall 'pay. ter and xcwe tes. rcnls. csSMeEnts, | niums. and Ot mposxdons atmbulable to-
_the Propertyat: ‘Lender's option he manner provided under, pmgnph 2hereof or,if not paid in wch mlnner. by rrower: :nakmg payment,.

When due. directly to the plyee 1 eof. or in such other manner as Lendes iy designate in.writing: Borrower shall p nptly furnish to Lender allv
notices of amounts dut under this wgraph 4, and in'the evcm Botyower. shall ne. ¥e payment d:rcctly. Bormwar shall prompily, furnish to Lender.

- reeelpu evadencing such paymenis. < Borrawer shall: ‘promptly’ dxsc'mgc any lien which'has, or. may hnvc. pnon' ef. equahty w:lh the hcn of.
this’ lnslmm?n. sand Borrower $hall fia) ‘\en due. thel clmms of-shiipcsors supplying labor or ‘materialsto or i1 ection; whh theszpeny
Without Lendeu pnor wntlcn *, Borfower shall not: &Ilow nn)ﬂhcn inferior to: this: lnsu'umenl {0 be f agamn the’ Propeny.
5.' HAZARD INSURANCE. l keep the improvermants:now existing or, hercafer erecicd of msured by camers al all

| times uusfactory to Lender aga b mﬂudcd ‘within ARt Senénded coyerage)'/t other hazards; ‘casualues, ,
liablluies and conungenues as 1 Iristrient is on alcasehdld,the ground 16z e ) st nch amounts and foretuch RETERNES
periods a Lendcr shall rcquire. ra op Vided ander paragnph 2z e

. -All insurance pohcics and renewals thereof shall bé in'a fori atecpiablé 1o Lénder. and shall includc 8 mndnrd mongage dqug in fnvor of

lnd ln form leceptable to-Lender. Lcndcr shall haye the:right to_hold the pohc:cs. and; Bonower shalli prompxly mrmsh 10'ender al) renewal
notices nnd’lll ccipu ol'pnid premlums Al least thmy days pnor W the eaxpmuon date of a polncy.'Bomower ‘shall deliver to'Lender a renewal
pollcy in form satisfactory to'Lender, {If this lnstrumcnt is'on a leasehold, Bormwer shall’ l‘urmsh bendcr a duphcalc of mi pohcees. rcnewal noticu.

. tcncwal policies and rcecipts of paid: premiums if; by.vire of.the ground lease; the ongmals ‘thereof may not; be :upphcd by Borrower to‘l.ender. R

‘In’the event.of Iou Bormwcr shall nge immcdlale written' notice to'the insurance, carrier. andito, Lender. :Borrower. hcrcby authonusfand
«empowers Lender as auomcy -n-fact'for Borrower to make proofol‘ '3}.5 to adjust and eg{mpromue any, clatm under imurarucc polluu lo'appcarln
‘and prosecute any action arising from such'insurance policies; o colléct and receive’ insurancc proeeeds. and to deduct lhcrefrom l.ende ex nm

of take! any.lcuon’{bereundcr. Borrower l‘uéher aulhorius l.ender. at Lendcr s‘opuon. (a)llo hold |hc balancc of such proceeds 10,be’used’to’ .-

B ucurcd by ihis lnslrumem. whcther or not thcn due, in the order of application sct forth in paragraph 3 hereof (subject, however, to the rights of
the lcssor under the ground lease if.this lnslrumcm is on a lcaschold).

if the insurance proceeds are held by Lender to reimbutse Borrower for the cost of rcsloranon and repair of the Property, the Property shall be
,mtored to'thei equivalentof its original condition or such othcr condition-as Lender may approve in wriling. Lender’ may, at Lenders opuon. ‘
condition dlsbursemenl of said: procccds on Lender's. approval of such plans and specifications of an architect. satisfactory to Lender, contractor's .~
cost estimates, architéct's ccvr'nﬁcales. wniv?n of hcns. sworn statements of mcchamu and mnlcnalmen and such olher cwdcnce of costs, percentage
co;nplelion of.construction, application of- payments, and ‘satisfaction ofiliens as Lcndcr may rcasonably rcqunre ) lhe msurance procccds are
apphcd to the payment of. lhg sums secured by.this Instrument, any such’ apphcanon of proceeds to pnnc:pal shall riot extend or poslpone ‘the'due
dités of the monthly- mslallmenls rcl‘crrcd;lo im paragfaphsvl and 2, hereof or change the amounts of such installments, If.the'Propenty is sold
pursuant to parngraph 27 hereof or if: bender acquires ‘title to the Ptopcny. Lcndcr shall-have all of lhe nghl lule and interest of !_}onowcr inand to . 3
any msumncc pohclcs and unecarned premivms thereon:and in and'to thc procccds rdsulung from | any dnmngc to the' Propcny prior.to such sale or ;

6. PRESERVATION AND:MAINTENANCE OF PROPERTY'; LFASE.HOLDS. l!unowcr (n):shall ot commit waste'oF permit impairment;or
dclcnorauon of the Property, (b) shall notabandon the: l’mpcny. (€)'shiall sestore of- rcpalr prommly and ina good and workmanlike manner all}

| !
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,or any part of the Property 10 the cquivalent of lts ariginal condition, or such other condition as Lender may approve in writing, in-the event of any
domage,'injury ot loss thereto, whether or not insurance praceeds arc availuble to cover in whole or in part the costs of such restoration or repair;
(d) shall keep the Piopenty, Including improvements, fixtures, cquipment, machinery and appliances thereon in good sepair and shall replace

fixturcs, equipment, machinery and appliances on the Property when necessary fo keep such items in good scpaie, (¢) shall comply with all laws;

ordinances, regulations and requircments of any guvernmental body applicable 10 the Property, (f) shall provide for professional mapagement of
the Property by a tesidential rental property manager satisfactory to Lender pursuant to a contract approved by Lender in wiiling, unless such

:cqqitcmcm shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in a manner to ensure maximum rentals,

and'(h) shall give notice in wr.iling.lo Lender of and, unl:ss otherwise directed in writing by Lender, appear in and defend any action or proceeding

purporting to affect the Pioperty, the security of this Instrument or the rights or powers of Lender, Neither Borrower nor ary tenant or other person
shall remove, demolish or alier any improvement now existing or hereafier erccted on the ‘Property or any fixture, equipment, machinery or
sppliance.in or on the Property except when incident to the replacement of fixtures, equipment, machinery and appliances with jtems of like kind.

-

If this Instrument is on a leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall'give immediate writteh notice
to Lender of any defutilt by lessor iindér the ground féase or of any notice seceived by Borrower. from such lessor of any default under the.ground
lease by Borzower, (iii) shall exercise any option to renew or extend the ground lease and give written confirmation thereof 1o Lender within thiny
days aftér such option becomes éxercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings
under the ground lease by any party thereto and, il required by Lerider, shall permit Lender as Borrower's attorney-in-fact to control and act for
Borrower In-any such remedial procecdings and (v) shall within thirty days afier request by Lender obtain from the lessor under the ground lease
and-deliver to Lender the Iéssor's.esioppel centificate required thereunder, if anj. Borrower hereby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants sun with the land, but Lender shall have no liability with

- respect:to such covenants nor any. other covenants contained in the ground lease. !

Borrower shall not surrender the leaschold ‘estate and interests herein conveyed nor. terminate or cancel the ground lease creating said estate
and-interes(s; and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease,. Borrower covenants and
agrees that'there shall not be a méiger of the ground lease, or of the leasehold ‘estain created thereby, with the fee estate covered by the ground
lease by reason of said-leasehold estate or said-fee estate, or-any part of cither, coming into common ownership; unless Lender shall consént in
writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall simultaneously and without further action be spread so
as-to become:a lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agrced in writing, Borrower shall not allow changes in
the use for which all 'of any part of the:Property was intended at the time this Instrument was exccuted, Borrower shall not initiate or acquiesce in a
ghlnae:ln the zoning classification of the Property without Lender's prior written consent.

8 PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, or if any
action or.proceeding is commienced which affects the Propenty or tlile thereto or the interest of Lender therein, including, but not limited o, eminent
domain, insolvency,.code enforcement, or arrangements-or proceedings involving a bankrupt or, decedent; thén:Lender.at Lender's option may.

make such appearances, disburse i protect: Lender's interest,
including, but not limited to, (1) « ot es,i{ii) eniry upon the Fropeny.to x acurement of sausfactory -
insurance as provided in paragraj (i EWH A fe i Wprcise U ew-or extend the ground
lcase on’behilf. of Bofrower and ( wy delault of Borrower in the terms-and conditions o7 i\ : :

Any.amounts disbursed by I rst Nﬂ ‘?PQE EJIQIAL«L id idébtédﬁé‘ss'fof Borrowet

.. secured by this Instrument, Unles: we; 2ad Lender agree to otherterms of payment, such amounts shai! J- x tely duc'and payable and . .
" shall:bedr interest from the-date of dist ’Fﬂmﬁ ﬁgﬁoﬂf )

BTl S L R S e

whole or iri'pait, by the indebledne:s seclired hereby, Nothing contained in this paragraph 8 shall require Lender 0 ircur any ei'peﬁi@bn(i.‘ke any .

FNERRIED T (hE NGl BBIEHiphT:

action"hercunder.
9. INSPECTION;. Lender may make or causé 10'be made reasonsble entries ugon and inspections of the perty ‘
10. :BOOKS AND RECORDS. Borrower shall kecp and maintain at all times st Borrower's-adds clow, or such other place'as Lender

'+ may spprove in writing, completc id‘accurate books of accouns and record: adequatc o reflect comectly the resulis of:the operation of ihe-
* Property and copies of all written coniracts, leases and othér inirurments which affect the Property.- Sich books, records, contracts, léasés and other

instruments shall be subject to eximination and inspeciion at any reasonable time by Lender, Upon Lender's reque Borrower shall fumish to
Lender, within one huridred and twenty daysaficr (heend of each )cn'l year of Borrower, 8 balance sheet, a statement of income and expenses of’
the Property and a statément of ch' - s in financial position, each in ressonable détall and cériified by Borrower and, endershall réquire, by sn
independent cestified public accountant. Borrower shall furnish, togethsr wilhisie foregoing financial statements and at any other time upon
Lender's'réquest; a rent schedule for ihe Property, certified by Borrosiee; stiowing e neme of each tenaiit, nd for cach (=nant, the space occupied,
the lease expiration date, the rent paysble 2nd the rent'paid. :

11, CONDEMNATION. ‘Borro I-promptly. notify Lendeflof any-action ofiproceeding relating 1o 21 mnation or. other taking,
whethier direct or. indirect, of the v part thereof, -and ‘Bomawershall ajpeas in and’prosecutc ¢ ion or proceeding unless .
-otherwise dirécted by Lender in wi '« au1Norizei Lendes, affcnder’s.option, as ationey 1-fx , 10 commence, appear i,
’}lﬂ, prosecute, in Lender's or Bor: n or proceeding tla\ag 30 any condermnatic of the Property, whether.
direct or indirect, and to settle or Hm in connection with such condemnstion ¢ ; proceeds of any award,
_payment or claim for damagés, d I d direct or indirect; of the

- Propenty, or.part thereof, or for conveyances in li'eu,pl‘cqndemn;lion, are herel_)} assigned to and shall be paid to Lender subject, __il' this lostrument ‘

is.on & ledsehold; to the rights of lessor under the ground lease. , .

* -Borrower luthoi-iné's'flje"xi’der to apply.such a%’ards, payments, proceeds or Jamiges; ancr the deduction of un‘der'c:'expi:'nm incurred inthe,

-collection'of such amounts, at:Lender's:option, to. restoration"or repair of the Property or to payment of the sums secured by.this Instrument;
nge;ﬁ;r or not then due, in'the order of application cet forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and
Lender otherwise agres in writing, any application of proceeds to priricipal shall not extend or.postpone the due date of the monthly insiallments
referred-to in-paragraphs 1:and 2 hereof of chinge the amoiint:of such ‘installments. 'Bomower agreés (o execute such further evidence of
assignment of any awards, proceeds, damages or claims arising'in connection with'such condemnation or taking as Lender may. require.

12. BORROWER AND LIEN NOT RELEASED, From time to time, Lender may, at Lender's option, without glving notice to, or obtaining the

- seonsent of Borrower, Borrower's successors or assigns’ or- of- any ‘junior- lienholder or guarantors, .without liability on Lender’s part and

'inotwithstanding Borrower’s breach of any covenant or agreement of Borrower in this Instruinent, extend the time for payment of said indebtedness

.- OF any part thereof, reduce the payments thereon, releise inyone liable on sny of sald indebtedness, accept a renewal note or notes therefor, modify, -

the:terms:and time’of paymént of said‘indcbiedness, release from:the-lien of this Instrument any part of.the Property, take or.release other or.
addidonal security, reconvey any part of the Propefty; consent to any miap or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the
‘covenants of Borrower contained herein, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the
‘indebtedness secured hereby, and shall not affect the lien or priosity of lien hereof on the Property. Borrower shall pay Lender a reasonable service
charge, together with such title insurance premiums and attorney's fees as may be incurred at Lender's option, for any such action if ken at
Botrower's request. .

13. 'FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in excreising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or préclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument afier the due date of such payment shall not be a waiver of Lender's right to either require prompt payment when
duc of all other sums 5o secured or to declare a defauli for failure to make prompt payment. The procurement of insurance or the payment of taxes
-or other liens or charges by Lender shall not be a waiver of Lender's right 1o acctlerate the maturity of the indebiedess secured by this Instrument,
nor shall Lender's receipt of any awards, proceeds or damages under. paragraphs § and 11 hereof operate 10 cure or waive Borrower's default in
payment of sums secured by this Instrument. - * '
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‘14.” ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a written statement, duly

ackpowledged, setting forth the sums secured by this Instrument and anyvight of sét-off, counterclaim or other defense which exists sgainst such
sums and the obligations of this Instrument. . . . : :

18, UNI;FORM COMMERCIAL CODE SECURITY AGREEMENT, This Instrument is intended to be a security -g}eemem pursuant to the
Uniform Commerdal Code for any of the items specified above as part of the Property which, under applicable law, may be subject to a security

Jnterest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agrees that

Lender may file this Insiniment, or a veproduction thereof, in the real eitate records or other appropriate index, as a financing statement for any of
the ltems specified above as part of the Property. Any reproduction of this Instrument or of any other security agreement or financing statement

* shall be sufficient as a financing statement. In addition, Borrower agrees to éxecute and deliver to Lender, upon Lender's request, any financing

statements, as well as extensions, rencwals and amendments thereof, and reproductions of this Instrument in such form as Lender may require to

- petfect a security interest with réspect to said items, Borrower shall pay all costs of filing such financing statements and any extensions, renewals,

amendments and releases thereof, and shall pay all-reasonable costs and expenses of any secord searches for financing statements Lender may
reasonably. require. Without the prior written consent of Lender, Borrower shall not create or suffer to be created pursuant to the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secured by this Instrument; Lender shall
hhave the remedies of a seciiréd pany under the Uniform Commercial Code and; at Lender’s option, may also invoke the remedies provided in
paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real property and-

+ any ltems of personal property spedﬂé’d‘u.bove as part of the Property separately or together-and in any order whatsoever, without in any way
affecting the availability of Lender’s remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument,

-16. LEASES OF THE PROPERTY. As uscd in this paragraph 16, the word “lease” shall mean “sublease” if this Instrument is on l’lc.a'seh'old.
Borrower shall-comply with and observe Borrower's obligations as landlord under all leases of the Property or any part thereof. - Borrower.will not-
lease any portion of the Property for.non-residential use except with the prior wriiten approval of Lender. Borrower, at Lender's réquest, shall:

‘furnish Lénder with executed copies of all leates now existing or hereafter made of all or any, part of the Property, and all leases now or hereafter *

‘entered into will be in form and substance subject 10 the approval of Lender. Al leases of the Property shall specifically provide that such Jeases
areé subordinate to this Instrisment; that the tenant atiorns to Lender, such attomment to be effective upon Lender's acquisition of title to the
Property; that the tenant agrees to execute such further evidences of attomment as Lender may from time to time request; that the attomment of the
tenant shall not be teriminatéd.by foreclosure; aind that Lender may, at Lendesr’s option, scoept or reject such attornments. Borrower shall not,
without Lender's written consent, exccute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafter made of all

“or any part of the Property providing for a term of three years or moré, pefmit an assignment or subiease of such a feaie without Lender's written

consent, or request or consent to the subordination of any lease of all or any part of the Property to any lien subordinate to this Instrument. If

‘Borrower beoomes aware that any tenant-proposes to do, or is doing, any. act or thing which.may give rise to any right of set-off against réit,

BomWelﬂull (i) take such stens as shall'be reatonably ealculated to prevent the accrual of anv rioht to = estnff asainst reng._(ii) mmyundu

thereof and of the amount of s vithin ten da reimbuts have acquired such right 1o
‘'set-off or'take such other steps di B mmwﬂs e, hall continue to be payable

‘of all 'or any part of the Prope 1580

‘Borrower to Lender of any leases of Jarrower prior 10 sich assignment

-curity deposits made by tenapts in connection with such leascs o7 ¢ serty: Upon assignment.by’

h‘d. d A h ". £y d . 'Dﬂ c’ ““‘ha m i el ‘f‘ ‘
:and'Lender shall havé theright 1 extend or i:l‘ cxlsﬁntl d t ender’ i '
v shall have e-dg o uy.. ﬂlgtm aé "ﬁ“c olgaacétf.?qwleam der's sole discretion,

oun

17,- REMEDIES CUMULATIVE, Each remédy provided i this Tnstruineat is distinct and ‘ciifiulative to all othe  rights or reimédiés iider this -

Instrument or afforded by law or equity, and rriay be excreised concu rrently, ind:pendently, or ucceicively, in any order whatsoever,

'18,- ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. I Bofrowershall.volurisrily file s petilon under thé Federal Bankrupicy

Act, a8 such-Act:may. from time 0 Ume bt smended, o under any similar, or successor Feders! statute relating to -bankruptcy, insolvency,
arrangements or reorganizations, or under.any siate bankmpicy or-insolvency. act, or file ap ‘answes in‘an involuniary: proceeding admitting
-Insolveacy or inability 1o pay debus, or if Borrower shall fail o obiain & vattidn of stay o/'involur ary proceedings brought for the reorganization;
dissolution or liquidation of Borrower; or i Borrower shall be djudged a bankeupt, or if'a trusice or recelver shall be appolnted for Borrower or
Borrower's property, or.if the Property sh e subject o 1hz2 Jurisdictiu: Jeral bankrupiey court or similar state court, of if Borrower

shall make an assignment for (¢ benefit of Borrower's creditors, or if there is an attachment, execution or other judiclal seizure of any portion of -

Borrower's assets and such selzuire i not discharged within ten days, theaTengar may, at Lender's option, declare 1| of the sums secured by this.
Instrument to be immediately duc and payable without prior notlcsitt Evrmweis ud Lender may invoke any rercdice pérmitted by paragraph27.

of this Instrument. Any atiorney's fces and other expenses inStind by Lendet i zonnection with Borrower's bankruptcy or any.of the other

aforésaid events shall be addit indebtedness of Borrower:gecired by this InsUrbizent pursuant to paragrap! reof.

19.. TRANSFERS OF THE P " Uit RENEFICIAL INTERESTS IN BORROWER; ASS11i7 sale or transfer of (i) all or

any-part of the Property, or a tein, or (ii) beneficial inierests inBomower (if Borr i  person or persons but is a
. corporation, partnership, trust tily), Lender may: 3y Lzader¢iOption, declar :d by this Instriiment t6 be

immediately due and payable, dke anyv remedise narmitiad hy naraerar ris'qption shall not apply in

case of,

*(a) transfers by devise or descent or by operation of law upon the deathof a Joint tenant or.a partner; .
(b) . sales or transfers when the transferec’s créditworthiness and - management ability are satisfactory to Lender and the transferee has
executed, prior to the sale or transfer, a written assumption agreement containing such terms as Lender may require, including, if requised

by Lender, an increase in the rate of interest payable under the Note;

(¢) the grant of a leasehold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit by prior :

written approval) not-containing an option to purchase (except any interest in the ground lease, if ihis Instrument is on a leasehold);
(d) sales or transfers of beneficial interests in Borrower provided that such sales or. transfers, together with any prior sales or-transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred:since commencement of amortization of the-Note; and:
(e) sales or transfers of fixtures or any'personal property pursuant to the first paragraph of paragraph 6 hereof, . DN

20. NOTICE. -Except for an).r notice required under applicable law. to be given in another ﬁmixi'et. () nny notice o Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified mail‘'addressed to Borrower at Borrower's'address stated below or at

. such other address-as’Borrowes:may désignate by notice to'Lender as provided herein, and (b) any notice to Lender shall be given by certified

mail, return receipt requested, to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given to Borrower or Lender when piven
in the manner designated herein, -

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein containcd shall bind, and:the fights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph ‘19 hereof. All covenants and agreements of Borrower shall be joint'and several, In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the paragraphs of this Instrument are.for convenicnce only and are not to be used to interpret or define the provisions
hereof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrument combines
uniform covenants for national use and non-uniform covenants with limited variations by Jurisdiction to constitute a uniform sccurity instrument
covering real property and'related fixtures and personal property. This Instrument shall be governcd by the law of the jurisdiction in which the
Propenty i§ located. In the event that any provision of this Instrument or the Note conflicts with ipplicable law, such conflict shall not affect other
provisions: of this Instrument or the Note which can be given effeet: without the conflicting provisions, and to this end the provisions of this
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Instrument and the Note are declased io be severable. In the event thut any applicable law limitingithe amount of interest of vther charges
« premiittdd to be collected from Barrower is interpreted so that any charge provided for in this Instruihent of in the Note, whether considered
separately or together with other charges levied In connection with this Iistrument and the Note, violates such law, and Borrower js entitled to the
benefit of such law, such charge Is hereby reduced 10 the extent hecessary ‘to eliminate such violation. The amounts, if any, previously paid to
Lender in excess of the amounts payahle to J.ender pursuant to such chasges as reduced shall be applicd by Lender to reduce the principal of the
Indebiedness cvidenced by the Note. -For the purpose of determining whether any. applicable law fimiting the amount of interest or other charges
pesmitied 1o be collecied-from Borrower has béen violated, all indebiedness which Is secured by this Instrument or evidenced by the Note and
which constitutes interest, as well as all other charges levied in connection with such indebtedness which eonstitute imterest, shall be deemed to be

 allocated and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreading shall be effected

in such a:manner.that the rate of intérest computed thereby is uniform throughout the stated term of the Note.
23 WAI_VEROI': STATUTE OF  LIMITATIONS. Borrower hercby waives the right to assert any siatute of limitations as a bar to the

" eiiforcément of the lien of this Instrument or to any action hrought to enforce the Note or any other obligation secured by this Instrument.

24: WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
panty, Lender shall have the right to determine the order in.which any or all of the Property shall be subjected to the remedics provided herein,
Lender shall have the right 10 determine the arder In which any or.all portions of the indebtedness secured hereby are satisfied from the proceeds

rgpﬂud opon the' exercise of the semedies provided herein. Borrower, any party who.consents to ihis Instrument and any: party who now or

hereafer acquires a security interest in the Property and who has actual or consiructive notice hércof hereby waives any and all right to require the
marshalling of assets In connection with the exercise of any of the remedics permitied by applicable Jaw or.provided herein,

23.. CONSTRUCTION'LOAN:PROVISIONS. Borrower agrees to comply with the covenanis and conditions: of the Construction. Loan
Agreement, if any, which is hereby incorporated by refcrence in and made a part of this Instrumént. Al advances made by Lender pursuant to the
Construction:Loan Agreement shall be indebtedness of Borrower securéd by this Instrument, and such advances may be obligatory as provided in-
the Construction Loan Agreement, All sums disbursed by Lender prior to completion of the improvements 1o protect the security of this Instrument

. up to the principal amount of the Note shall be treated as disbursements pursiiant to the Construction Loan Agreement. All such siums shall bear

interest from the date of disbursement at the raté staied in the Note, unless collection from Borrower of interest at'such rate would be contrary to:
applicable law in which event such amounts shall bear inserest at the highest rate which may be collectcd from Borrower undq applicable law and’

shall be payable upon notice from Lender to Borrower requesting payment therefor.

From time to-time as:Lender deems necessary to protect Lender's interests, Borrower shall, upon request of Lendét, execute and deliver to
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property and which
Borrower may have against any party supplying or who has supplied labor, materials or services in connection with construction of the Property. :la
case of breach by Borrower of the coveriants and conditions of the Construction Loan Agreement, Lendér, at Lender's option, with or without entry.
upon thé Pioperty, (i) may-Invoke any of the rights or remedies provided'in the ConstructionLoan Agreement, (1) may accelerate the sums
secured:by this Instrument. and invoke those remédies provided in'paragraph 27 hereof, or (ili) may do both, If; aficr the commencementof -
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ito'be;ipgnqu‘fdﬁ;:lqsgg&gm pél-asseit any rig : counterclals efense arisingout of or.in -
 consesion il h Coini e ere T
26. ASSIGNMENT. OF REN {TENT. OF RECEIVER; LENDER IN-POSSES:ION the consideration:forhie
*indebiedriess evideniced by the | W N ely @nduneongitionally assientund teat. - ¢ I the rents and evenues of -
<the Property; including those no past due, of to become due by virtue of any lease of other agreemc upaicy of use of all or any"

slegp B

.part of thie Property; regardléss of 10 » uW : ST e by
agents'to eollcczj.‘he'-;roie"saldjn 18 ,;!v‘c!i,‘?g{,. hereb mc?cmm . w ;ﬂf‘q Neih
ik by o) eRamm&m

provided; however, that prior to 1 ’ #0ér of any covc

wrizes Lender or Leader's
Lender or Lender's agents;

n notlce, 1 or agreement of Borrower.

in this Insiruriént/\Borrower shi ! collect and receive all rents and revenues of the Property as trustee for the benefi: of Lender and Bofrower, to,
apply.the rents and'revenues 0 co!lected {0 the sums secured by this Instrument in the order provided in pasagraph 3 hieréofwith the balance, so
long as no such'breach has occurrd, (o the o of Bor g intended by Borrower ar fint this 2ssignment of rents constitutes
an absoliite assignnietit and not in sssignmengfor additional securiiy only. U pondelivery of written notice by Lender 1o Borrower of the breich by
Borrower.of any covenant or &:rcement of/Borrower. in this Insiument, and withovt the neeessity of Lender entzring upon:and taking and
maintaining full‘control of the Property in person, by agent or by a court-appointed recciver, Len amediately be'eatitled 1o possession of
all rents and revenucs of the Properiy as specified da this paragrs ph 26'as the 3 e becoine due and payable, includinz but not limited t rents then - -
due and unpaid;'and all such rents shall immediatel; upon delivery of such notice be held by Borrower as tristee [or the benefit ‘of Lender only; .
provided, however, that the wilicinoties by Lenderto Bormower of the breach by Borsower shall contain a state t:that Lender exerclses its
rights 0 siich rents, ‘Borrower #2rces that commenting upon delivery of such wiitica notice of Borrower's breach by Lendér to Borrower, each
tenant of the Property shall make such rents payable to and pay such rents 2o Lender or Lender's agents on Lendér's wrilten demand to each tenant
therefor, delivered 10 each tenaiit petsonally, by mail or by deliverig tveli fsmind to each rental unit, without «ny liability on'the part of said
‘tefiant to inquire further.as to the cxist=nce of a default by Bomaias, : S :
* Borrower hereby covenants that Barrower has not executed-eny prior assignmerit 61 said rents, that Borrowe ot perfciaied; and will not:

perform, any.acts.or has not:es wd wil not execute, sayinsuument-which Would prevent:Ledc: f cising-fts rights under. this’.

- sparagraph 26, and that at the tis "this Instrument there bas been r.0 anticipition or pre sy of the zents'of the Propenty.

" ifor more thin two months prior ¢ of ruch rents, BOTOWer covenants shat Borrowe: « )i flect or'accept payment of,
:any. rents of the Property more f sior 1 the due diteyolf bl akiis, ‘Bomower funt Borrower will exccute and
deuv“ w‘knd‘et WC_!\ furthet a nd revennas of the Broperty e 2ndsr 1oy quest.’ :

‘Upon Borrower’s breach of any covenant or agreement of Bormower In-this Insiument, Leader may in-person, by agent or, by a:ooit-
- appointed receiver, regirdiess of the'adequacy of Lender's security, enter upon and take and maintain- full control.of the Propérty in qn_!er-to
perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execution, cancellation or -

* modification of leases; the-collection: of all rents and revenues of the Property, the: making of repairs'to-the’ Property' and. the éxecution.or

termination of contracts providing for the management or malnténance of the Property, all on such terms as are deemed best o protect the security’
of this Instrument. In the event Lender elects to seek the appointment of a seceiver for the Propesty upon Borrower's breach of any covenant or

. agreement of Borrower in this fnstrument, Borrower hercby expressly consents to the appointrient of such receiver. Lender of the réceiver shall be

entitled o receive a reasonable fee:for so managing the Property. )
All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or

" agreement of Borrower in this Instrument shall be applied first 16 the costs, if any, of taking control of and mansging the Propenty and collecting the

B . M

-8axes, assessinents and other charges on the Property, and the costs of discharging any obligation or liability of Boirower as

o mm. i.pcl,uglin.g.&bul not limited to, attorney's fecs, feceiver’s fees, premiums on receiver's bggids. costs ofrepairs to the Property,: premiums on.

lessor or landlosd ofthe Property.and:then to,the sums secured:by. this Instrument, :Lender.or. the receiver.shall have acoess o the books and

" . fecords used In the operaton and miliitenaiée of thé Property and shall be liable 1o accoust rly for thosé fents actully received, Léndér shall not

be liable wo Borrower, anyone claiming under or through Borrower of anyone having an interest in the Property by reason of anything done or left
undone by Lender under this paragraph 26, ‘

If the rents of the Property are not sufficient to meet the costs, if any, of taking contro! of and managing the Property and collecting the rents,.

- any funds expended:by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursuant to

paragraph 8 heseof,. ‘Unless Lender and Borrower agree in writiog 1o other terms of paymént, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursemeat at the rate stated in the Note uinless payment
of interest at'such rate would be contrary to applicable law, in which event such amounts shall bear interest st the highest rate which may-be

collected from Borrower under applicable law,

\

Any entering upon and taking and maintaining of control of the Property by Lender or the rectiver and any application of rents as provided

herein shall not'cure or waive any default hereundér or invalidate any other right or remedy of Lender under applicable law cr provided herein.
This assignment of reats of the Property shall terminate at such time as this Iastriment ceases 1o secure indebtedness held by Lender.
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27. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrowers
further covenant and agree not to further encumber the property without
the written consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrment, or depreclation of sald property and, in the event of
any breach of this covenant, at any time after such 'breach, wlthout
Fimiting: the foregoing, the mortgagee may, at Its optlon, declare all of
the remainder of the Indebtedness Immediately due and collectlble,
whether or not any other defaiilt exists; this covenant shall run with
sald land and remain In full force and effect until sald Indebtedness
Is 1iquldated.

- e cewdh ot

28. ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant In thls Instrument, including. but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
optlon ‘may declare all of the sums secured by this Instrument to-be
Immediately due and' payable without further demand and may foreclose
this Instrument by judiclal prqceedlngs~and may Invoke any other
remedfes permitted by applicable law or provided herein. Lender shall be !
entitied to collect all costs and expenses [ncurred :n pursulng such '
‘remédies, Including, ‘but not 1imited to, reasonable attorney's fees,.
costs -of documentary .evidence, abstracts and title reports.

29. RELEASE. Upon- paiment of all sums secured by this: ‘
Instrument Lender shall release thls- Instrument. Borrowers shall pay
Lender s. reasonable costs Incurred: ln releasing this Instiument.

L 0 S lwers.hereby ' ;

. Wilve.all ‘ l&wiﬁ\eh"tems L

o PW d nstrument’ or . o
have :caus: ame-to be e)Q E?;QMM t 'S thereunto - '

duly -author IZed{Fhis Document is the property of

the Lake COMN Recorder? A °
Diam: e S “lathé‘

i
STATEOF *| NDIANA ) - o
L ) sst f )
.COUNTY" OF LAKE - ) w % o g
RED: AND SWéﬁﬁ to: beforélme, a Notory. | :g;éin'and'fﬁr{ ’

'sald: Coun State, perSUna!Iy @ppearsd . Disnne hews:
and . ‘e ond ackrowledge Lt itfon of the. .
foregoing ‘o be the i voTuntary acts :hTsﬁufg;grfun o

day ofﬁ... | L | ;

lic

My :Commission Expires:

9/29/91 County of Residence:

e S B . .
. T el Tetli LT, L . X .
LT T R S L e stae R TEL R

This instrument prepared by: Donald L. Harris, Vice President/Commercial Loan
i o Officer
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ADJUSTABLE RATE NOTE

N
o ) l
| " NOTICE TO BORROWERS: THIS NOTE CONTAINS A PROVISION ALLOUINB FOR
v " CHANGES IN THE INTEREST RATE. INCREASES IN- THE INTEREST RATE WILL
" RESULT IN HIGHER PAYMENTS, DECREASES IN THE INTEREST RATE WILL RE=-
SULT IN.LOWER PAYMENTS.

May 21, 1991 Highland, Indlana
' 'Dianne: 8, Mathews
‘Reed P, Mathews
. . § any, Inc
o Bi15°0. 8 PR CgeRay v ilte, v 46375
V. ‘BORROWERS' PROMISE T0-PAY. In return for a loan. that
_We have recelved, we promise to.pay U.5, $ 195,000,00. .
(this amount wild be called "prlnelpal"). plus Tnterest, to the
order of ‘the Lender. The Lender Is Bank of Highland.

g s -

‘We, understand that the: Lender may transfer this- Note,
The :Lender: or anyone who takes this: Note by transfer who s entitled
to: recelve: payments under :this Notehwldl be caliled the Note Holder.“ x

2, INTEREST, - lfiterest wlll be charged- on~that part of . °

outetendlng princlpal. whlchehes not been ipald: lnterest Wi ba
charged: begin

: ' .t.mtali.l:- the fuli # Bﬁbﬂﬁiﬁﬂﬂfs s ) , |
QR m@mmpmmm S

SR RTINS L. ¢ GV S S v AT B AT St W e e e

f I" .
g » 1%
bl o (the Minlitlal Interap. * PMM Npay:
S | £ | change - ardgg%9137€ﬁ~ ect: on g of: e gntll o .aen .fiﬂ S e
R Igls'peld. Interest, ratetiha ‘ .Eigﬂﬂir Cday of the months - .. % oE e
. TP beglnnlng on: May 215, 1994 ;,': “ ~ and on that date ‘of th mnth . N L :
SO eveny. thl?ty-' 3 (36)””‘"ths 'ER Ftap. Each.date'on vhich:the rate;; - o ;
© .. cof Interest mi char aow|: l?be 'ca | jedia; ''Change Date f‘ S
,3. \YMEN.

See TS (A) Time andPlace of Payments. Me wili pay- prii lpal
e . and. Interest by maki; Jments “cvary”mont 48 Wil piake.our ¢ 1th|y
.payments on-.thedlst day of-each-month;,. bégihniig on- _June 21, 1
Ve will :make " 1se. ‘payiients -unt1.1: we: have #nld-all .of the princ i
endxlnterest an ~ny other eharges, described: below, that:we may we

rAcunden thls: No. Wil pay al§ sums ‘that we: owe underatr flota o ‘f
~ later then _ 1215 2006 L _ = (the Bfinal peyme' . '
Me \‘our monthiy_paymentSaeb'2’ ’ ienue,
' nghland, lnd poriat a ditferent place [f r the: .

, Note Holder.

: (8) Borrowers " PaymentS;Before They Are:Due.

Ve heve the- .rlght. to:make payments of principal: at any time before X
they. are due. ..A paymeiit of - principal -only Is known as & "prepayment.! -
‘When we make:a- prepayment, we wiil tell the ‘Note. Holder in writing

that we are doﬂng so, We 'may make a full: prepayment or'a part]al’
prepayment without: paylng any penalty. The Note. Holder wlll use all’

of our ‘pirepayments. to- reduce the anourit of iprincipal that we owe . ;under. -
this:iNote. 1 we. make a partlal prepayment, there: wi:ll: be. no dePays .
In the die- dates: of my. monthly payments unless the.Nete Holder egrees
In.wrktl g,to‘th ‘delays,” . , S | .

W

e




‘ (C) Amount of :Hontlily Payments. Our initlal monthly
o payments will be In the amount of U.S. % 2,036.24 . |If
the Interest rate that we ‘pay changes, the amount of our monthly .pay=-

mants will change. (ncreases In the Interest rate will result in ,
higher .payments. Decreases In the .Interest rate will result In lower )
payments. The amount of our monthly payments wil) always be sufficlent -4
to -repay our loan In full In-substantlally .equal payments by the final

payment date. In setting the monthly payment amount on each Change

Date, the. Mote Holder will assume that the Note. interest Wil not

change agaln prior to the flnal payment date.

h. :INTEREST RATE CHANGES.

(A) The Index. Any changes In the lhterest rate wiil
ba based-on changes™ [n‘an Interest rate Index-which will be callad the
"Index:"' The Index Is One per cent (1.00% )
over the Note Holder's prime rate. The prime rate Is the Note Holder's
base prime rate.of Interest for short term (1ess than one (1) year)
loans to substantlal and responsible borrowers and Is the rate sat
‘by the Note Holder, from time to time, and used to establish the
actual rate charge those borrowers whose loans:bear Interest at a
rate relating to the prilime rate. ‘Prime rate does 'not mean that it s

the best or lowest rate of interest that the Note Holder charges, and
the Note Holder may, In fact, make loans to other borrowers at a: N
-rate less than the prime rate.

, g
If the prime rate ceases to-be-avallable, the Note Holder
will :set the note Interest rate by uslna a eomnarable !ndas
. L’ | y s; . 3¢ . :
,,;:::cc;;ge;a:% et \der wiil determine t f,.‘chaz,: b 3‘3}5
. . [) e N -
. Is :Eight and' Hd «§Qw(ggp\1€ .Aa?%y. ¥ BX,.«Y
.Nfgumh ":'ht a-most Wﬁm&ythe@ra Iiﬁ s prior
to .each ‘Change Dates |f the amoun the . sds1-lass than one=
aighth (178] of ot percEfade R fe OMICIINORUEHAERS. then o
102870, If the amount of the change s one-elght '(1/8)i 6f one D
ipercentage: polnt or mc the er Found, unt ofl
the ichange to. the nearest.one=alght (1/9) ofc 3. Percentage .point. -
Lo If* the Curreat Index floure Is larger than the Gade Index:. |
- flgure, ‘the Note ‘Holder wi add.'the rounded: amount of the change to: -
the. Inltia) “Intopest Mate. /If the Current Index/flgure Is ‘smallcr than-
the:Base ‘Index flgure, theNote Holder will subitract (he rounded
amount’ of the change from: the'“Ini'tlal Intarest Rate. The result of .
this. addition lor ‘subtractlon wiill he'tha¥yrelIminary. rate. |f there
Is: no change between. the Base Index>Klgure:-gn4. the Current Index '
flgure- after rounding, the Inltial7interest k&8te will be the
Vimlnary rate. E 1= ;3
- >t lva_Date SHDHRERE. iEach. new: ‘ate
. ‘Will become ef the next:Chands Date, If ouf -
~ .ment changes & ssult of “a_change the Interest rate,.our monthly
payment will change as: of the flrst monthly:payment date after .the
Change Date. ' I
. ‘ (b) Notice to Borrower. The Note: Holder will mall us : S
& .notlce-by flrst class mall.-at least thirty (30) and no more than . C TR

forty-flve (U5) days before each- Change Date If the Interest rate Is:
‘to change, The notlce wlll advise me of: : .

(1) the: new ‘Interest rate op our:loan;
((11).the aitdunt of Gur new rioith1y payment; and -
~.ALI1) -any-additional ‘matters which the-Note:

" W

S Holder:ls requlred to disclose. -




[ R

5. BORROWCRS' EAILURE TO PAY AS REQUIRED.

(A) Late Charge ‘for Overdue Pa ments. If the Note
Holder has not recelved the guli amount of any of our monthly pay-
ments by the end of fifteen (15) calendar days after the date It is
dus, we will pay a late charge to the Note Holder. The amount of
the charge will be flve per cent (5%) of our overdus payment of

principal: and Interest. We will pay this late charge only once
on any late payment. '

(8) Default. If we do not pay the full amount of
each monthly payment on time, we will be In default, If we are
In default, the Note Holder may require us to pay Immediately the

full: amount of principal: which has not been pald-and all the Interest
that we owe on that amount.

Even If, at a time-when we are In default, the Note
Holder does not require us to pay Immediately In full as described
above, the:Note Holder will stil) have the right to do so If we are
In default at a later time.

(C): Payment -of Note Holder's Costs and Expenses. ‘
Af the Note Holder has requlred us to pay Immediately. In full as des~
‘eribed: above,. the Note ‘Holder will have the right to be patdiback by
me for all ‘Its reasonable.costs and expenses to the extent ‘not. pro-

hiblted:by applicable law. Those expenses may lnclude, for -example,
reasonab'° artnungu'n fane

6. Daewmantm

to someone el il '
Those' rights N-ﬁ\’f ﬁ:ﬁﬁ t&?& ; nd
payment of an e, (known as "preaen nt").,, and: (11 Jht-
to: require ‘th :l‘iuw P eipoaty d'af ot ¥

| - 5“" P"ld (k'/ as "“Qﬂéﬁlﬁﬂ(é'ﬂmm‘%s Recorder'

~ T« GIVING OF. NOTICES. quept far the nof"n provid
"ﬂ s@ctlon "‘ 9 af’ rie) ‘ce that ‘mustibe gsven £o- Us unde th‘
Note will be.glven y-maliliing 1 by: cert ifled:mall. All notleces R '
‘Wl 1l be ‘addressed: to us-at the . operty Addres:.abo Noglce B T
Wil be malled: to usiat o ‘different address If we:giventie Note ‘Holder. .. . .. .7

. notlce of our different address, a | S

. : An' wotice that must be glven to- the- Note Holder und .
" ‘thls Noteﬁwl be glven by ‘malllng i¥)hy: certlfled ma Il ‘to: the: Note:
‘Holder at. the address stated In' Ssnutbn 4743 above. Notlcee e

- be malled to the Note-Holder atsa dlfferent eddress If. we -are’glven
.'.a notlce of-. d|fferent addraas. :
S 5{B1LITY. OF .-?Eascns,uubgii THIS NOTE: e
_than -one (1) ns' this ‘NoteH/HAchTof us |5 ful -
:sonalily- ob I’ the "TUTT amount owed and t ithe

. '«promlses madu 0 IS Ote. ANy guarantor, sSurety, Or endorser
~-of “this Note Is alsorobligated to  do. these things. The Note Holder
. :may enforce Its rlights under this Note agalnst-each-of us in-
. »dlvldually or agalnst all of us together.. This:means that :any one

of us’ may be required ‘to pay all of ‘the amounts .owed under this
Note. ,

o . Any person who takes-over our ‘rights:or obllgatlons under
L this Note will -have all of our rights -andimust keep all .of our promises =

made in this Note, Any -personiwho takes over therrlghts or: obllgatlons

f a guarantor, surety, or-endorser of this. Note s also- obllgated

o"Kéap7al)-of thip: promises made’ i this Noted:.; " 2.7 %l

e
-t
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9. LOAN. 'CHARGES. ' :I't could be that this loan Is subject
40 a law which sets maximum loan charges and that law Is interpreted
so that the Interest or other loan charges collected.or to'be
collected In connection with this loan-would exceed permitted
‘Uimits, Af.this Is the case, ‘then: (A) any such loan charge
shall be. reduced by the amount necessary to reduce the: charge .to
the permitted Timit; and. (b) any suns already collected: from us




"Which exceeded permitted 1imits will be refunded to us. The Note ..
\ *.Holder may choose to make this refund by reducing the principal:we
owe under this Note or by making a direct payment to us, If a

refund reduces principal, the reduction will be treated as a partlal
prepayment.

L} [4

10, THIS NOTE SECURED BY A MORTGAGE. ‘In addition to

the protections given to the Note Holder under this Note, a Mortgage,

dated: May 21, 1991 ___, protects the Note Holder from
- possible losses which might result If we do not keep the .promlses
, which we:make In this Note. That Mortgage describes how and under
: that conditlions we may be required to:make Immediate payment in full:
' of all amunts that we-owe under this Note. One of those conditions
) relates to any transfer of the property covered by the Mortgage.
In that regard, the Mortgage provides in paragraph 19:

N M9, Transfers of the Property or Beneficlal
: Interests In Borrowers;. Assumption. On sale or
transfer of (i) all or any. part of the Property,
‘or any.interest thereln; or (1) beneficlial)
Interests In:Borrowers (If Borrowers are not a
naturalt person-or persons but Is-a-corporation,
: partnership, trust or other legal entlty), .
- Lender may, at Lender's option, declare all of the
sums securedtby -thls (nstrument to be immedlately
- due_and-payable, and ‘Lender way ‘Invoke any wre-
- medles ,perml ttéd. by .paragraph: 27 of this Instrument.

This antlon shalil:not annly In cace of:

o=+ drd GyClaumee@nde s - o lon

of ld on -death:of a Jolnt tc a
NOT OFEICIAL "
] sales or transfeps:w en“theutransfe. >

Thaedineraminede add mapsgegeaetsb ol o oo 0
sabla ok g kAER aud e fransforc tas L

e O T e g g T e e e

executed,. ;prior’ to the sale or. transfer,. o
‘wriltten assumptlon adraement -contalning; suchs =~ -
terims as-Lendei may: requive, Including, #f
required by tender,. an Increase In' tha rate
f ‘Interest payablc ‘under this ot )
(e) the grant-of a deasehold Interest -in a part
of ‘the Property. 6f thiee years or less (¢ :
: longer lease s Lender may permit . = ©
~ by .prior-written approval) not contalnlng afi:
optlon. to purshasd/fexcept any Interest

‘the :ground Joase, ¥ t@js Instrument 1s on. =.§7'

Y I e Pt Rl T T N s s e

a leasehold}y

. - d

1) sales or transfers—of beneficlal |

- Borrowersiiarovided/ that such =), ¢anss
Fers, -togethep-withdany prior sal 1.
s of beneffcimtifnterests a E y

paragraph (a) and (b): above, do'not result -
~ Inimore than-49%.of ‘the beneficial interests . .

o o ‘ * in Borrowers having been-sold'or transferred:
:?N 3 ' - . slfice -commencement of amortization of the:
S ' ' . Notej-and!

‘(ef sales or tran5f¢r5~°f;f1*t“'°5.9f155Y;Peisgpar
" piopenty pursuant to:the first paragraph:of
‘paragraph-: 6 hereof..!". .

o IE Hiere'ls a transfer of .the.property. subject ‘to paragraph.. v ..
“#219-gf ‘the. Mortgage,. Note Holider: may.‘require;:(1): an" Fiicrease; Tn'ithe .. & iiiiie i Lot
current :iNote Interest.rate, or (2) an Incréase -In (or removal of)

Y
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.
. * the Timit of the anount of any one Interost rate charge
© Is-a lnit);.or (3) a change In the: Das:{ Index Flsu’r:?:y:l ‘th:;e

thess, as a conditlon of Note Holder‘s walyl
accelerate provided In paragraph 19 of the £§g;2;,?P"°" to

A
.

Dianne S, Mathews - President .
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