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“Borrower owes Lender the principal sum of
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(Space ‘Above This Line For Recording Data)

. SECOND
K MORTGAGE

-s~~~THISMORTOAGE(“Security Instrumrert“ tsgiverron— ~MAY 21-—
JAMES'P, PHELAN IIT EVELYN PHELAN

‘(“Borrower”).This Security Instrumentis given to. SECURTTY FEDERAL BANK; A FEDERAL-SAVINGS BANK

whichis organized and existing under thelawsof ~ “THE UNITED STATES -OF mmrcn ,and whose address s
G

| fE‘IE;rY".l‘H)US’AND"AND,‘em/-lOO‘. -

jenoed b Borrower 8 note

o  ditedithic same diite as

- IYAtMhELis..

(“Property- Addrese");

s; with: the full'debt;if nott

238382

"“TOGETHER WlTH all the improvements now orhereafter-erected: on the property, and-all: easements, rights,
appurtenances, rents, royaltres, ‘mineral,-oil.and gas rights and" profits, water.rights: and -stock and’all:fixtures now or
hereéafter a part of the property All replacements and additions shall‘also be covered by.this Secunty Instrument All of the
t'oregotng is referéd to in this Security Instrument as the “Property:” -

. BORROWER COVENANTS* that: Borrower is-lawfully. seised. of the estate hereby conveyed :dnd has the: right to
‘mortgage, grant and. convey the Property and that:the, Property is unencumbered -except for encumbrances of: record

“Borroyer: warrants -and ‘will} defend"generally the title to: the,Prop\.rty agamst all clarms and demands, subject to any.

.encumbrances of record‘

THIS SECURITY lNSTRUMENT combmes uniform covenants for national ise-and non-umt‘orm covenants with
’llmtted vartattons byJunsdlction to constitute a‘uniform secunty instrumeht coveringreal property.

INDIANA=Single Family—FNMA/FHLMC UNIFORM: INSTRUMENT Form: 3015 12/83

@ -B{IN} (2000 VMP MORTGAGE FORMS o (3131203-8100 * (8001821-720
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‘ pald earlier, ‘dueand p This Securitylnstrument
- géciires.to Lender: (a) m g!?ﬁfeﬁ:ltmtévlﬂ fntc 'renewals, extensions andt .
;modiﬁcmonv‘(b)tthﬂ n ¢ h 7't protect the security-of this- .+ "
. ‘Security. Instrument; and (c) the Pcl'f er’ grecments binder this Security Instrument and.
rthe Note, For this pury - Borrow, (MOTtEREe;’ X0 Lender the llowing describedproperty ~ **
.locatedln LAKE T A S County,lndiana:. Co
sncrrou BIOCI | : :xrr L
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the duy monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a)lyearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not cliarge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held.by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow.items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

~ "at Borrower's aption; either. promptly repaid to Borrower or creditedito'Borrower on monthiy paymentsiof'Funds. Ti:the”

amount of the Funds held by Lerider.is not sufficient to pay the escrow items wlien due, Borrower shall pay.to Lénder any
amount necessary to rake up the déficiency in one or more payments as required by Lender. '
sUpon:payment in full-of all sums seciired by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no'later
than immediately, prior to.the sale of the Property or its acquisition-by Lender, any Funds held by Lender.at the time of
application as a credit against the sums secured by this Security Instrument. N
3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under

paragriphs'l and 2 shall beapplied) first, to late charges due under the Note; second, to prepayment charges due under-the

Not'e; thil’d. “.', amount or parazranh 2: fourth. tointerest duerand last, to nrineina! due. 5 )
4, Charges;:L sh y-all-taxes assessments, charg witions attributable to the
Il;;qpcrty ngiﬁh mally‘. ' h,]ﬁ@@%iﬁnﬁ 1%2 or ground Brégﬁts.e;if at?);l .
orrower shall pay the 5 n_the manner psov n paragraph 2, o1 (' at manner, Borrower shiall
pay them on time dire 0 N@)@.@p}a\f f’%“lﬂ?, n ider all notices of amounts
to be paid:under this | soh. If Borrower makes these payments directly, Borrower romptly furnish to Lendet
receipts evidencing the paymefihis Document is the property of W

~,

Borrower shall promptly disghar lienwhich rity over. ﬂ;ge’curity tcuriient unless Borrower: ()
agrees in writing to the payment of m{lﬁ%%%ﬁﬁgigﬁégﬁdﬁﬁmcépmble to Lender; (b) contests in good
faith the lien by, or defcnds against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate.to
prevent the enforcement of the ficn or forfe: fany part of the Property; or (c) secures from.the holder of the lien an
agreement satisfactory to Lendcr subordinating thic lien to this Security Instrument§ Lend letermines that any part of
the Property is subject to.alicn. which:may attain priority over this Security Instrument, Lender may, give Borrower a

notice.identifying-the licn.-Bortower shall satisfy the lienar take one ormor: .1ions st forth-above within:10 days=-. .- .

of the giving of nigticé. , - ' L

-8, "Hazard Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on-the Property
insiired against loss by fir&; hiazards included within the term "cx(cnidod coverage™ and any ot her hazards for.which:Lender:
requires insurance. This insurance shall be maintained in. the amounts and for the periods that Lenderrequires: The
insurance carrier, providitig the insurance shall be chiogen iy, Borrower subject to Lender’s approval:which shall:not be
unreasonably withiheld

Allinsurance policies and renewals shall:p&acceptable to-&-ender.and shall include standard mortgage clause:
Lender shall have the to hold'the policies a#id/renewals: If #.cader requires, Borrow I promptly. give to-Lender
all'receipts of.paid-pre nd renewal notices, In the-évent ofloss, Borrower sfial) ; npt.notice to the insuraiice:
carrier and Lender. Le rake proof of lossifnot made promptly by Borrowe ,

Unless Lender atherwise agréein wntfizyinsurance proceed lied to restoration or repair
of the Property-dama, 1tion or repair is'€éonomically feasiblc - urity is not lessened. If the.

i y fe y.WOL nsurance proceeds shall'be
applied to the sums secured by this Security. Instrument, whether or not then due,.With any excess-paidito Borrower. If.
Borrower abandons the Property, or does not answer within 30 days a notice frém Lénder that:the insurance carrier has
offered to settle a claim; then Lender may collect the insurance proceeds. Lender may use thé proceeds to repair or restore.
the Property-or to pay sums secured by this Security Instrument, whether or not then dué. The 30-day period will begin
when the notice is given.

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, .

1. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

restoration or repair i f il

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights -

in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of.disbursement-at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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If-Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in conniection with
any.condemnation or other-taking of-any.part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid'to Lender. :

In.the event of a total taking of:the.Property, the proceeds shall'be applied'to the sums secured by this Security
Instrument, whether or not then due; with any.excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wiiting, the sums secured by this Security Inistruiiient shall be reduced by
the amount of the:proceeds multiplied by the following fraction: (a) the total-amount of the sums secured immediately :
befgre tll;: taking, divided by (b) the fair market value of the Property immediately before the taking. Any balince shall'be '
paid to Borrower. - ' :

.. Ifthe Property is abandoned by Borrpwer, orif;-after.notice by-Lender-to:Borrower-that-the-cohdemnor-offers to-
make an'award or settle a claim for damiages, Borrower fails to respond to Lender within'30 days after thie date the noticeis -
given, Lender is authorjzed to collect and apply the proceeds, at its option, either.to restoration of repair of the Propeity of -
to the sums Securedby thiis Security Instrument, whether or ilot then due. , :

Wnless Lender ind Bogrower otherwise agree in writing, any application of proceéds to principal shall not éxtendor - .
postpahéthe dug date of th‘?fonthly payments réferred to in paragraphs,1‘and 2'or.change the amount of siich payments:

. 5107 Borvower. Not. Released;. Forbearance By:Lerider Not a Waiver.  Extension: of the'tinie for:payment or
. modification" of ArioitiZatiofi-of the sums secured by. this- Security ‘Instrumi¢nt- granted: by:Lendeér tb:’gpx-a&fg’e'e”ig'éifgiji"
intérey€of. Borrowet shall not-operate to release the liability of the original Borrowér or BorroWer’s succéssors in‘intérest,
Lendc’r.ﬁ‘a“ nm renni‘r:llf.ln' commenca:inraceadines - aoaingt:anv gucceeenr in interest dr-ém“'toiéiﬁg‘ﬁnictrdlf '

; e gqyrl:\cﬁ:;g’:bb%h;gwis% v6f the ired by curity dii‘o’fégiv‘fghé;nan:.jijiﬁigﬁ o
: . by theorlginal Borron s Juipga ~ ingaiiy ightor feiiedy,
i shall not be a waiver of Je excre seofany-nmggym A e

" 11, Successors v ity fints-arid:agreements o
this Security Instrumen ifid nmmmm:!m oL jubject to the provisions -.

Any: wer whoco-signs this Security. -
M% nortgage, grantiand‘convey:

- nbeument but docs ot 16 ﬁ&“ﬁi@ﬂ%‘?ﬂﬂﬂ%ﬂm

: N ’ t , ! o '
' +§. . thatBorrower's interest in the Propeiting &\(ﬂmt?&ﬂphltdmnﬁ;‘(b)ﬁis-no\ rsonally obligated to.pay. .~ .-
S the sumsisecured:by;this Security Instrument; and (c) agrees that Lender and.any. other.Borrower-may-agree'to extend; . .

RSty

necessary to reduce the charge to the permitted limit; and (b) any sums alread; ollected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed-
; under the Note or by making a disect payment to Borrower, If a refund reduces principal, the reduction will be treated as a
| partial prepayment without any prepayment charge under the Note,
i 13, Legislation Afecting Lender’s Rights, ¥t enactiisent or expiration. of applicable laws has the éffect of
renderirig any provision of theNote or this Security Insicument Brentorceable according to its terms, Lender, at its option,
may ‘require immediate payment in full of all sunig'steured by tiis Security Instrument and 1y-invoke any' rémedies

l -modify, forbear-or:make any accommodations with regard to!the terms of this‘Security Instrument:or the'Note.withiout: - - .

: that:Borrower's consen| : . | AT

o .12 Loan Charges, If the loan‘secured by this Security Instrumant s subjectto a law. which sets maximum‘loan. S
a charges; and that law is finally inierpreted:so that theinterest or.other loan charges collected orsto be-collectedtin- - -

| © conniection' with-the*loan" ekcéed the permitted Iimits, then: (a) dny suchloan char ge shall b rediced by the amount ™ "

permitted by paragrapt 1.ender exercises thisieption,-Lender shatl take the steps < pecifi the second paragraph of.
paragraph 17, _ . _

14, Notices. . > Borrower proveded fot i thigSecurity Instrumen en'by deliveringitorby -
.mailing it by first clas pplicable law requife Uiror another metho shall be directedito the
‘Pi-opcrty Address or a] Norrower desionates &V notice to.Tende 'cif(!jer sha]lbe givenbyf
- first class mail'to'Lénder's dddress s : ss Lenderd o'Borrower. Any.notice. .

. - RO

;provided for in'this Sec
in this pardgraph. . . ' ‘ N o
15. ‘Governing Law; Severability.. This-SecurityiInstrument shall be governed:by. federal'law.and the law of the:
jurisdiction‘in which:the Property'is located. Inithe event that any provision or clause of this Security- Instrument-or the.
‘Note;conflicts;with applicable lawjisuch conflict shall-not-affect other provisions of this Security Instrument or-the:Note'
_-which can be given effect:without the conflicting provision. To this‘end the provisions of this Security- Instrument-and the:
. . Notearedeclaredto be severable. '

" 16. Borrower's Copy. Borrower shall be given one conformed copy ;of‘the; Note and of'this, Secufity‘lnsti'ument.

. o

o i1 “Traiisfer-of-the: Property. or a-BeneficialInterest inBorrower.. -If-all:or.any part:of:the: Property-or-any
* ifiterest in'it is sold or.transferred (or if a beneficial interest in Borrower is sold or transferred‘and Borrower is not a natural
person) without:Lenders prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to-Reinstate. If Borrower meets certain conditions, Borrower shall hiave the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions.aré that Borrower:
(a) pays Lender all:sums which then' would ‘be due under-this Security Instrument and the Note had.no accelération
occurred; (b) cures any défault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this-
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such-action as Lender may
reasonably require to assure that the lien of this Security Iristrument, Lender's rights in the Property and Borrower's:
obligation to pay the sums secured‘by this Security Instrument shall: continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if-no acceleration had'

. occurred, However, this right to reinstate shall not'apply in the case of acceleration under paragraphs 13 or 17.

tated nerein or any OLNEr ACAIESS LANCELACHSNANTS B3, Fo0ms T an Bl s ¢ AR5 FLm
irity Instriment shall be deemed to have been given to Borrower or Lender-when given as provided:




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: |

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless  applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; !
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums i
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further. "

inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-

existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or |
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by ;

this Security Instrument without further demand and-may foreclose this Security Instrument by judiclal proceeding. !

Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, lncludlng,
‘but not limited to, reasonable attorneys’ fees and costs of title evidence,
20, Lender in Possession, Upon acceleration under paragraph:19 or abandonment of the Property, Lender (by

judicially appointed receiver) shall be entitled to enter upon; take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument,

. 21, Release, Upon payment of all sums secured by- this Secunty Instrument, Lender shall release this Security

- _,.lmzmmgnz-wizhoptc}mkm Borsower.—
' 22, Walver of Valuation and Appnlsement. Borrower waives all right of valuation and appralsement ,

' 23, Riders to this Security. Instrument, If one or more riders are executed by:Borrower and recorded together with:

this Security Instrument, the covenants and agreements of each:such rider shall be incorporated into-andshall amend-and'

supplement the covenants and agreements of this Security Instrument as if-the rider(s) were & part-of: this. Security \
O3 -condomintum Rider

Instrument[Check applicable box(es)]
EXoAdjustable. Rate Rider

[0 Graduated Payment Rider

EX0théx(s) [s

By SIGNING |
Instrument and inany

¢
:
i
t;

B S I T

.._..
S ETA

D ‘Planned: Unit Development Rider

Document 1S
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(v, nersonally apyeated’

~, and acknowledged the execution of the foregoing:instrument.

seal,

~ [Space Belast T’ Li0a Fér: Acknowledgment)
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ontainedin this Security

,_:}_‘__L__(' o (Seal)

—Borrower

. e = AP e e B . e B aeede e

(Seal) 9

~--Borrower

Seal) o

(Sl

A e e

County ss:

JAMES -P. DHE

re me, the undersigned,.a
AND EVELYN ‘PHELAN

L1sX
WILLIAM L.

., GARCTA  Notary Pubiic '

[HEDGES, VICE PRESIDENT
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ADJUSTABLE RATE RIDER '
J (Interest Rate Limits) !

THIS ADJUSTABLE RATE RIDER is made this 21sT dayof MaAYy 19 91,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of -Trust or Security Deed:
(the *‘Security Instrument’’) of the same date given by the undersigned (the *‘Borrower") to secure Borrower's Adjustable
Rate Note (the “Note") t0  SRCURITY FEDERAL BANK '

(the “‘Lender”).of the same date and covering the property

A e e

described in the Security Instrument and located at:

1814 MAGNOLIA ‘
MUNSTER, IN 46322

The Note contains provisions allowing for changes in the interest rate every year subject to the oW
limits stated in the Note. If the Interest rate increases, the Borrower’s. monthly payments will ;
be higher. If the interest rate decreases, the Borrower's monthly payments will bo lower. i

~ADDITIONAL" COVENANTS:hr-addition-to-the-covenants-and agreenieiits iade I THe” Security Tnstrument, .~
“Borrower: and~Lender further covenant: and' agree as follows: ' ‘

9 A 'INTEREST»RATE AND: MONTHLY PAYMENT CHANGES'

The Note provides for an initial iriterést rate of 9,000 %. The Note provides for changes in the interest:

‘rate.and the monthly payments, as follows: ! ‘
4. lNTERFST RATE AND- MONTHLY PAYMENT CHANGES, BORROWER’S /RIGHT TO* LIMIT PAYMENT C
(A) Chiige Dt S

" Theinterest rate AFRAGIHNGHL 15, 19 9g yand o,.,m,t,,. .._-5‘
day every*thh month WGWT@TKB’ lled:a “Change~Date W

(B)"The Index: - : oW L C

his Docmnent is the p -

' Begixmlng withi'the £1 e&ﬁat ni¢ t‘raie |§§§ Index. Ahe*‘Index!” is the weekly averase" g

yield ori‘United States casury 8 e!’iﬂk Q;’: fl year, as:made available by.the Federal . *

L Reserve'Board. The ‘most recent Index figure available as:of  the- date 30"days:before-ench Change'Date ls called the ",‘
L “Currentllndex." : I
' “Ifsite Tndex-is ni :ngei yailable,: the Note-Holder will ehoose a.new.index whi

Ce e NAIT o oot s Tta eign o s

; information. The “Not, iol_de_l_ i eive ‘menotice:of th choice o Lo il i snsmrsmessto |
(C) Calculation-of Changes ‘ L ;
‘Before each Change Date, the Note Holder will calculate my/mew interest rate by adding R 3

TWO <AND: 75/100 percentage pomts( 2.75 %) to the Current Index. '

The Note Holder will then round the result of this additif/ta,the nearest one-eighth of o percentage.point (0.125%), .

This- rounded amount will be my-new:interest raie il e bkt Change Date. I
The Note:Holder wilt.then: determine the amount of:the wanthly payment that would be sufficient to:repay:the =~ .

unpaid’principal that X[ ‘ed to owe at:the Change I)ete in full-on the mat ate at'my new- interest rate :

in substantially equal =-result of this calculatron‘ is called ithe™ Full t " , N .
(D). Limit .on Inte anges QU TN : B
The rate of intere ' , ingle Change Date by more S

. thian[_]-onie pércentage point (1:0%) Lxxd WO perceritagepoinits: (2. 0%) [Check orily-one box]from:the rate of. interest;ﬁj. T
" 1-Have beeii: paylng forithe preceding. twelve- rnonths.,Mycinterest rate also: shallmever be: ‘greater:than .

: th “Minim 1§hoo| %, - which is’ called the “Maximum Rate". or less;than 9% 000 %, .whlch 45 callecl .
-the.: i

(E) Notlce’olChanges R T s . . n .

S The Note Holder will’ deliver or, mail to me a notice oﬁany changee in my interest rate and the amount ot‘ my monthly - i T
T payment‘ before.the: effectrve date-of any: change The ‘natice willvmclude,information required by law. to'be glven me:
e and; also,,the title and telephone wnumberr of ‘a; person who will answer anyf questlon :I'may- have resardlng the notice. 5

mwww : (F)kmqu[nd M“B‘yml‘\wu‘u e m{,__“.wa, oo O eyt . A g gl e e U e

, Beginmng with- the ﬁrst monthly payment after the final Change PDate, l will pay the Full Payment as my monthly .
l payment. ¢

I .
POTSIES S ARG

B. TRANSFER OF THE PROPERTY'-OR'A BENEFICIAL INTEREST IN BORROWER

Transfer of the Property or a Beneficial Interest .in- Borrower. If all or-any part of the Property -or any interest

in it is sold or. transferred (or if a-beneficial interest in Borrower is:sold or-transferred and: Borrower is:not-a natural

;pefson) without Lender s prior written consent, Lender may, at its option, require immediate- ‘payment in full. of all

sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is;prohibited

Uniform: Covenant 17 of the Security.Instrument is amended to read as follows:

'by federal:law-as of-the date of-this Security Instrument. Lender also shall not: exercise- this optlon if: (a).Borrower

causes to’ be submitted:to:Lender information required:by Lender to evaluate the intended-transferee as if a-new loan .

were being. made to the transferee; and (b) Lender reasonably. determines that. Lender's:security will:not-be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable

to Lender.

q ' VMP MORTGAGE FORMS ¢-{3131203-8100 *(800)521-7201




To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender may also require the transferee to” "sign an assumption agreement that is acccptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in.this | : ecurity
Instrument, Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acccleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed wlthln which
Borrower-must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiratlon
of this period; Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on- Borrower.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
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DUE-ON-TRANSFER RIDER

! ]

NOTICE: THIS RIDER ADDS A PROVISION TO THE SECURITY INSTRUMENT ALLOWING THE LENDER
TO REQUIRE AN INCREASE IN THE NOTE INTEREST RATE AND TO CHANGE OTHER NOTE TERMS
UPON TRANSFER OF THE PROPERTY.

_ This Due-On-Transfer Rider {s made this

!

21ST day of MAY

0‘9 91 .N\d

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to-Secure
Debt (the **Security Instrument’) of the same date given by the-undersigned (the ‘*Borrower'') to secure:Borrower's

‘Note to  SECURITY FEDERAL BANK, a FSB
of the same date (the ‘‘Note'’) and covering the property described in the Security Instrument and:located at:

1814 MAGNOLIA,MUNSTER, IN-:46322

(the “*Lender”)

e mieeamn oo e wmeas e e

(Properly Address)

AMENDED COVENANT, In addition to the covenants and agreements made in the Security Instrument; Borrower
and* Lender further covenant and.agree as follows:

A. TRANSFER OF THE PROPERTY; ASSUMPTION
‘Uniform Covenant 16 of: thie Security Instrurhent.is dmended. to read:as follows:
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IN“WITNESS WHEREOF. Borr‘ower has'executed this Due~0n-Transfer Rider
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