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TOGETHER WITH all the improvements now or hereafter erected on the pro;;érty, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security

Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

¢ principal of and. interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to-Lender, in accordance with

the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items." -

Lender may, at any time, collect and hold Funds in an amount not to exceed thie maximum amount a:lénder for a federally
related mortgage loan ma; settlement Procedures-Act of

/s i

1974 as amended from tin S j t { " law that applies to the Funds
sets a-lesser amount. If s )y, at aﬁﬁc‘g"m nﬁ%s in dan to excee'dl:fle lesser amount,
Lender may estimate the F ﬁ , minb ngr it tes of-expenditures-of ‘future
Escrow-Items or. otherwis ,.uNi a:!i“c\a FNT?&L"? P 4 o

The Funds shall be held i Jaly instithtiany yeigserdeposits)ae dnsui eyt fedefal ngency, instrumentality, or eéntity
(including Lender, if Lencer is such an jastitugion) or | m%;a ome ‘Bank. Lender shall-apply the Funds:to pay:the
Escrow:Items;:Lender may not charge d:(?lir vus%-ﬁ?)?‘ﬁmél p ﬁg%ﬁnﬁﬁf annually ¢ 1yziri:§-' t)l'ie.escrow 'accbi:t'.,qi'
verifying the Escrow Items; unless Lender pays Borrower interest on the Funds and applicable 12w perniits Lender to-make such
a charge. However, Lender may re Jorroy y a one-ti rge for >ndent real estate tax reporting service
used by Lender in connection with this loan, unless applicablé law. provides otherwisc. Unless an agreement is made or
applicable:law. requires intcrest to be paid, Lender shall not be roquired to pay Borrower any intcrest or edrnings on'the Funds,
Borrower arid Lender may agrée-in writing, however, that intcrest shall'be paid o the Funds. Lender shall give.to*Borrower,
without charge,. an annua! accounting of theFunds, showing edits .and debits to the Funds andxthe:purpose for -which each
debit to the Funds was made, The Funds aré pledged as additional sccurify for allisums secured by this'Security Instrument.

If the Funds held by I.cnder-exceed the amounts permitted to be held by appiicable law, Lender sf\all«acg:ount to- Borrower
for the excess Funds.in accordance with the requirementssofagpticable law. If the amount of the Funds-held by Lender at-any.

time is not sufficient to pey the Bscrow Items when due, Lender fddy<so notify Borrower in writing, and, in such case Borrower
shiall pay to Lender the amount neeessary to make spsfhie deficiensy-Borrower shall make up the deficiency in no more: than
twelve monthly payments nder’s sole discretichs =

Upon. payment in fi sums secured by this Security: Instrument, Lender «f ptly refund to Borrower any
Funds held by Lender. If, raph 21, Lendérshiai} acquiteier’sell the Proper yrior to the acquisition or sale
of the Property, shall app ld by Lender dtthg/itroe>of acquisition o t against the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the'Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall:pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on-time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of a}nounts to be paid under-this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lién which has priority over this Security Instrument unless Borrower: ‘() agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to/ Lender; (b) contests in good.faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender suordinating the-lien to

this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving. of notice.
| Form 3016 9/90
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including.
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier-and: Lender.
Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

. Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall:be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess:paid to Borrower. If Borrower abandons-the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the ‘insurance proceeds. Lender may use the proceeds to repair or restore the Property or to: pay. sums
secured by this Security Instrument, whether or not then due. The 30-day petiod will:begin when the notice is given.

Unless: Lender and Borrower otherwise agree in writing, any applica incipal shall’ not extend .or
postpone the due date of 1€ iCiicd 0 1 paragrapnsei and . mount of the payments. If
under paragraph 21 the Pr réd f “Bot t8: 8y, insix nd proceeds resulting from

damage to the ‘Property pri q Ha‘ipa OW ‘lj tent of g by this Security-Instruriient:
immediately prior-to'the a n No t) f TKL!

6. Occupancy, ‘Prese », ~iaintenance and Protection of the Pro kiyna.f > Loan Application;;Leaseholds.
Borrower:shall occupy, establi JB‘&!& ﬂméirﬁvg&ﬁxﬂgéﬁe ce within six

J ésl days after the execution' of
‘this Security Instrurhent:and shall contintia e Soaulnetie. Propertya (k;fl!\cipal residence foriat least:one year. after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shallnot be un: sonably withheld; or unless
extenuating circumstances cxist which are beyond Borrower’s eontrol. Borrower shall ‘ot de oy, damage or impair the
Property, allow the Property to-detcriorate, or commitywaste on therProperty. Borrower shall be in default if any forfeiture
action or-proceeding, whelher civil or eriminal, is-begun that in Lender's good*faith judgment could: result-in:forfeiture of the
Property or otherwise materially impair the lien ereated by this Security Instrume) idér’s sccurity interest.. Borrower may |
cure such-a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to-be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiturc of the Borrower's interest in ¢ Property or other material
impairment of the lien-crcated:by (! urity Instrument or Le: security interest, Borrower shall also be in default if
Borrower, during the loan :pplication process, gave materially false or inaccurate information or statements to Lender (or-failed
to provide Lender with any miaterial information) in conaeetion Withzihe loan evidenced by the Note, including, but not: limited

to, representations concerning Borrower's occupancy ofthe Properiyeasa principal residence. 1 thi Security Instrument is on a
leaschold, Borrower shall wly with all the provjsigns of the Iéase. If Borrower acauire title to the Property, the
leaschold and the fee title ¢ merge unless Lend@r aprees'tol thelmerger in writing

7. Protection of Len is in the Property. 1f Borrowerfails to perform the nd agreements contained in
this Security Instrument, ¢ iegal proceedingthatmiayesigniticantly affoct | , in the Property (such as a
proceeding in bankruptcy, 1demnation or foffeiture or to enforce |a ), then Lender may do and

pay for whatever is neces: ¢ ; erty. Lender’s actions may-
include paying any sums secured by a licn which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay-the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at-a cost substantially equivalent to the
cost to Borrower of the mortgage insurance-previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept; .use and'retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrecement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agcnt may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award- or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In-the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid-to Borrower. In the event of a partial-taking of the Property in which. the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this.
Security-Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied: by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value.of the Propcrty immediately.

before the-taking. Any balance shall be paid to-Borrower. In the event of a.partial taking of the Property in which the-fair -

market value of the Property. immediately before the taking is less than the amount of the sums: secured immediately. before the
taking, -unless Borrower and -Lender otherwise agrec in-writing or unless apphcable law -otherwise provides, the; procwds shall
be-applied ¢o:the sums se

: Ifthe Property is at p t‘is demnor offers to make an
awardior settle a claim.{ Borrow a\@ t‘o? mggy thi 30: date the notice is. given, .
‘Lender is authorized. to c ign o e Propcny or. to the sums. -
secured-by this Security ] NWhﬂr FI@IATJ -

Uniless: Lender. and Borya Tpﬁgm | A NPE‘; 'a_principal shall not 'cxtend or
srefe in-p. : 0 o

postpone the due date ‘of: sathly pa r-change the amount:of such payments..
~ . 11, Borrower Not Re .ased, Forﬁiaﬁt A SHRfedsion of the time for payment.or modification
of-amortization-of-the sums secured by this Secnnty Instrument: granted by Lender to any successor. in interest of: Borrower. shail

not:operate:to:release the: liability-of I ‘rlgma B r Borrower’s'suceessors in inferest.: Lender- shall not be required: to:

commence proceedings against any suceessor in‘intercstor refuse toextend time:for payment orotherwise. modify amomzanon S
* .of the sums secured -by! this ‘Security Instrument by reason of any demand made by the original Borrower or Borrower” 8 . .
successors in interest. Any forbeaance by Lender in cxeréising any right of remedy shall:dot be 2.waiver-of or preclude the: - - |

exercise of any-right or remedy.

12, Successors-and. Assigns Bound; Joint and Several Liability; Co-signers. The covénants and agreeméiits of this. =
Security Instrument shall bind:and it- the successors.and: as: fLender and Borrower, subject to the provisions of -
-paragraph 17. Borfower's covenants and agreements shall be joint and several. Any Borrower who-co-signs. this Security, . "
Instrument ‘but does-not cxceute the Note: (a) is co-signing’ (Fi8 Seourity Instrument only to.morigage, grant and-convey:that. “-." -

Borrower’s:interest in the Property under the terms ofthis-Security<instrument; (b) is not personally obligated-to pay the sums i

secured by this-Security Instroment; and (c) agrees that t-énder and anyzother Borrower may agrec to extend, modify,.forbear or -

make any accommodatio regard to-the terms otythils Security Instrament or the-Note wi hat Borrower’s consent.
13. Loan Charges. n secured by this ‘Security-instrumentis subject:to 2 lav s maximum loan‘ charges;
and-that law is finally in that the interest ‘or:oMigs toanfeharges collected o ed in connection with:the
loan-exceed the permitte ).any such Jloan ‘chintgesiatl be reduced by ssary-to-reduce the charge
to the permitted limit; ar 3 llected from B hich limits will'be refunded:to

Borrower. Lender may choose to make this. refund by reducing the principai owed under the Note or by. making a direct .
payment to -Borrower. If a refund reduces principal, the reduction will be treated as a partial' prepayment without any.

prepayment charge under the Note.

14. Notices. Any notice to Borrower provnded for in this*Security Instrument shall be.given by delivering it or-by.mailing; '
it by first class mail:unless applicable law requires use of another-method. The notice shall-be directed-to:the Property: Address:
or any. other address Borrower designates by notice to Lender.. Any notice to Lender shall be given by first-class mail :to.
Lender’s: address stated herein or any other address Lender designates by'notice to Borrower. Any notice provnded for in this

Security ‘Instrument shall be deemed to have been given to Borrower or Lender when given as-provided-in:this paragraph.

15, Goveming Law; Severability. This Security Instrument shall be governed by federal -law and’ the law.of the .
jurisdiction. in which the Property. is located. In:the event that-any. provnsnon or clause of-this-Security- Instrument or the'Note:
conflicts with applicable law, such conflict shall-not-affect other provnsnons of this Security Instrurnent or the:Note which'can.be- -
-given effect- without the conflicting provision. To this end the provisions of this Security Instrument and'the Notc are’ declared. A

to:be severable. .
16. Borrower’s Copy. Borrower shall be given one conformed copy:of the Note and of: this Security Instrument

Form 3018 ‘9180, |
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.. information-required:by applicable law.
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial intcrest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate paymcnt in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this.

Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on.Borrower. -

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right ‘to ‘have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a)' 5 days (or such-other’ period as

applicable law may specify for reinstatement) before sale of the Property. pursuant to any power of sale contained”in this -

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are-that-Borrower: (a) pays
Lender all sums-which then- would be due under this Security Instrument-and the Note as if-no acceleration had: roécurred; .(b)
cures any default of any. other covenants-or agreements; :(c) pays all- expenses incurred in enforcing this Security Instrument,
including,.but not limited to, reasonable attorneys’ fees; and (d):takes such action as Lender may reasonably require to-assure

that the lien-of this Security. Instrument, Lender's rights in the Property and Borrower's obligation-to pay the sums secured by .

this Security Instrument shall continue unchanged. Upon. reinstatement by Borrower, this Security Instrument and the

- Obllgations secured hereb y chall.ranain Sl offantiva. no. ifinn.annalamtlan l‘n-l Annrsmmnad’ U-....‘...,r’ this l‘ight to reinstate shall

‘not apply-in-the case-ofi¢ aphi- 17,
‘ Hﬂﬂumnm (togetherwith this Security,

- Intrument) may: be sold’ / ﬂ m \ v change in the entity;(known -
S asithe "Lol:::l Sem:er") it N pt’ ithig S« ment. There also may be one
: ;-jormorec ges of.the L ted to-a sale If there is:
" . given-written notice of.the ¢k rn? m&s&&%&&gﬂﬁﬁ&

19. Sale of ‘Note;

address of the new.Loan ¢ ncer and

. )
20: Hazardous:Substances.. Borrower shall nol e or permit the pre: ise, disposali storage, -or release:of any

- '.Hazardous Substances:on of in the Property. Borrower shall notde, nor allow anyone. else to. do, anything affecting -the™
’rProperty that.is in violation of any Environmental Law. The precéding. two-sentences:shall not apply to the presence, use, or
‘storage qnithe- Property of small quantitiea-of Hazardous ‘Substances-that are g y_recognized:to-be appropriate to normali
B resxdential uses-andito-maintenance.of the Property. , . )

. Borrower‘shall promptly give Lender written notice of-any investigation, claim, demand, lawsuit or other action by any:
govemmental or-regulatory agency ot

private party involving the Property and any Hazardous Substance or Environmental Law-
of ‘which Borrower has actual knowledge. If Borrower leatns; or is notified by-any governmental:or regulatory authority, that

“any- removal or other remediation of any Hazardous Substavice a(fenking the Property is necessary, Borrower shall promptly take

all* hecessary- remedial actions in accordance with Enjétoiimental Laws
, As used in this par h "Hazardous:Sufistances™ are thaSesubstances defincd ac > or hazardous substances by. -
Environmental Law. and lowing substances:= gesoline,~kerogens, other flammabic ic petroleum products, toxic
jpesticides and' herbicides, Ivents, materials20niatoing asbiesto’s or formaldchy joactive materials, As used:in
this-paragraph 20, "Env: ' means federdylAwE aidtaws of the juri the :Property is located that
relate to health, safety or rotection —

NON-UNIFORM COVENANTS. Borrower-and-Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums.
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in-the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies. provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to' Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24, Riders to this S;l'llrlﬁl JInstriment. If nne.ni' more riderg are execited hv nt.\rmmnr °“4-4mcorded;tbgethen. wi'th*this
Security Instrument, the ¢ ts of each such rider shall shall amend:and supplement:

the covenants and ‘agreecm u B@@mmtsm p ity Instrument, P
[Check applicablé box(es) R P

[ Adjusiable Rate Rider _~ IN (I ICoittiuks ICIAL! | 114 Family-Riden -

- ‘Graduated Paym [Planned Unit:Development Rider dy-Payment Rider * , . :
Balloon Rider. " This D‘Ei’m m lé) o E5 (E.

lHome‘:Rider
’v». Rider the Lallodid oupmeecorder

- sBY:SIGNING BELOW ;:Borrewer- accepts and agrees:to'the terms and cove lained:in this ‘Security lnstmmé_n; and L

in any. rider(s) executed by Horrower and. recorded with it
Witnesses: - - A : \

N - !'3 g A 2 .
T MARTLYN IREY

Sg&:xa§ Security Numbs¢

Social Security Number ~ SocialSecurity Number
' STATE OF INDIANA, Lake - -County-ss: L

Onthis 24th day of May - 1991 ., before me, the unde”‘j Hedl, /N
and:for said' County, personally. appeared MARILYN KIRBY J’, AL ¥

3','&') ‘\g'uc ""1;1"}('{”! ' .
, and acknowledged the executn‘oﬁ&\f the ore!dldg A ment.f
_ WITNESS: my‘hand and ofﬁcnal seal. \ RN ol Fo

‘ My: Commissmn Bxpnres 09 / 09 / 94

N "-m m

 “Notary Public Karen L. Kat}%‘ 4

This instrument was prepared by: ~ BOBERT-D, PRSAVENIO; -VICE-PRBSIDENY County of. Résidéﬁce‘ Porter.
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