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FHA MORTGAGE ;
: FHA CASE NO, :
STATE OF INDIANA | 151:3865751-729 ' ! '
— ThisMortgage (**Security Instrument’") is given on MAY 23 L9 | 91 .

The Mortgagor is JERRY W, HOFSOMMER AND DONNA S. HOFSOMMER, HIS: WIFE

— ®

whose address is ' iAC

| IA)maument 1S = ;
. (% H |
NOT OFFICEARS. o mofossffe , § |

WWW&}WIS the property of §§ N 55%

whilchisorganized and ¢! ‘8““"“{!11@%(3 B SRATS TOR JARLANA S3 ,didWhose IME
-address is: BE kR 388 i
E 0 RIVER-OAKS: CENTER, SUITE; 224 | ~ R oz -ggg 1?
ALUMET CITY, ILLINQLS 60 £ = g3a
i . :2 ‘.5 © 'il) J

. z

S.

, , “*Lender'*).Borrower ssLer rtheprincipalsumof
. - EIGHTY ‘THQUSAND ONE:HUNDRED AND NO/100 :

: Dollais(U.S:$ 80,100.00 , D

This debt is evidenced by Horrower'snote dated thesame date as this Security Instrument (“Note’'), which provides for T
monthly payments , with the full debt; if not paid carlier, dueénd payableon JUNE: 1, 20 . . .
This Seciirity Instriient seciires to Lender: (a) the. 'evaymcnt ofthe debt evidenced by the ¢, with interest; and all

P,

renewals, extensions and me *ations. (b) the paymc‘lt of all othérsums, with intcrest, wiced under paragraph6to‘_ :
protect the security of t stity Tnstrument; and (c) the pc-rformanc«:- of Borrower's covei md agrcements under . |
this Security Instrimen Note; For this purpose, Borrower doeshereby mort oo e ‘conveyto Lender the: '

ND|,

following described prc NI LAKE , - Indiana;

:THE ‘EAST 2 FEET OF LOT. 25, ALL LOT 26  AND THE WEST 6 FEET OF LOT 27,
BLOCK '5, HOLLYWOOD :OF HAMMOND, IN THE TOWN OF MUNSTER,. AS SHOWN IN'PLAT
.BOOK 19, PAGE 21 IN° LAKE COUNTY, INDIANA

oot B BTN PSP A WC AP D ERW LIS, N e e S

. KEY# 2855726 TN TAX UNIT NO. 18

whichhastheaddressof 305 FAIRBANKS PLACE MUNSTER
{Street) . [Cityy
i Indiana 46321 (‘‘Property Address”’); :
i (ZipCode] |

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral; oil and gas rights and profits, water rights and stock and all fixtures now or
i hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
¢ the foregoing is referred to in this-Security Instrument as the *‘Property.”’ {

' BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, ,
: grant and convey the Property and that the Property is uncncumbered except for encumbrances of record: Borrower warrants !
' and will defend’generally the title to:the Property against all claims and demands, subject to any encumbrances of record. f
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
evidenced by the Note and' late charges due under the Note. y prncp . cfest on, the debt

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payinent, together with
the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and upecial assessments
levied of to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4. '

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b), or (c)is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficlency on or
before the date the item becomes due, :

As used-in this Security Instrument, *‘Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee, Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium.to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instniment is held by the
‘S;m:ta:%. ‘each mo%hlty« charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal

ce due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Secuirity Instrument, Borrower's account shall be
credited: with the balance remaining for all installments for items (a), (b) and (c) and: any. mortgage insurance premium
installment that Lender hae nnt hacome ohlisated to nav tn the Seeratarv _and 1 endar ehall nramntle rafund any excess funds to
Borrower, Immediately ywer's account shall be

credited with any balar B%ﬁiﬁéﬁ‘tqg ‘
3. Application of Pa payme pazagr. . -bg-applied by ‘ollows:.

. EIRST, to the mortg NP e P he ! to the charge by the Secretary

instead of the monthly #¢ insufance premium, urless Borrower paid the entire'moit:pc dce prémitim when this

Security Instrument wa 1€ . . .
SECOND; to any taxes, ,‘;F a%}elgmgt? Tekbenot %%&&%}%R,}{? rBig.l;tnX ﬁg.f flood and other hazard insurance
premiums, as required; the Lake ounty Recorder!

THIRD, to interest duc.under the.Note;.

FOURTH, to amiortization of-the principal of the Note;
-EIETH, to late'charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall insuré allimprovements on the Property, whether now.in existence:
or subsequently erected, against any hazards, casuallics, and contingencies, including fire, for which Lender requires insurance,
This insurance shall be maintained.in the amounts and for the periods that Lender requires, Borrower shall also insure all:
improvements on the Property, whether now in existence or subscquently erected, against loss by floods to the extent required by
the Secretary. All insurance sha'l be carried with companies approved by Lender, The insurance policics and any renewals shall:
be held by Lender and shall include 10ss payable clauses in favor of, and ia'a form acceptable to, I.ender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of 10ss if not made prompt-
ly by Borrower, Each insurance company concerned is hersby'atiliosized and directed to make payment for such loss directly to.
‘Lender, instead of to Bocrower and to Lender jointly, ANGr uay sure 6¢ the insurance proceeds may be applied by Lender, at its
option, cither (a) to the reduction of. the indebtednessiutider the [NGieécand this Security Instrument, first to. any delinquent:
amounts applied in the r in Paragraph 3, and thgi/io prepaymentsof principal, or (b) to the yration or repair of the

damaged property. An) ation of the proceeds{oithe principal shiali-not extend or postpor ue date of.the monthly
payments which are refi Parapraph 2, or chgnge theamount of such payments. Any irance proceeds over an’
.amount required to pay ing indebtedness undenthe Note and this Security Fnstr paid to the entity legal-
ly entitled thereto. ' STAND o

In- the event of forex ity Instrument of othér transfer of title 1at extinguishes the in-
debtedness, all right, tif e in 1¢ purchaser,

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted, Lender may, inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with the provi-
sions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment, If failure to pay would adversely affect Lender's interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of
the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
Paragraph 2; or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness:under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

.8, Fees, Lender may. collectfees and charges authorized by the Secretary.
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9. Grounds for Acceleration of Debt, .
(a) Defsult. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymeit required by this Security Instrument prior to or on
the due date of the next monthly payment, or
%ll) tBorro“;er defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require
immediate payment in full of all the sums secured this Securify Insirument i prioreee '

(1) All or part of the Propenty is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the or
grantee does 50 occupy the Property but his or her credit has not been approved in accordance with the requirements of the Secretary.

(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not-
require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Seéretary, In many circumstances regulations issued by the Secretary will limit-Lender’s rights, in:
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does.
not authorize acceleration or'foreclosure if-not permitted by regulations of the Secretary.

10, Reinstatemient. Bofrower has-a-right to be reinstated: ifLender -has required immediate payment in: full because of-
‘Borrower's fallure to pay an amount:due-under the Note or this Security Instrument, This right applies even-after. foreclosure:
proceedings are instituted. To reinatate the Security Instrument, Borrower shall tender in a‘lump sum all amounts required-to:

"Brlna-Borrowet.'s. account current:including, to the extent they are obligations:of Borrower under this' Security Instrument, .

oreclosure $dsts and reasonable and customary -attorney’s fees andiexpenses properly assoclated - with the foreclosures

proceeding:-Upoo'yefnatatement by Borrowet, this Security Instrument and the obligations that it secures shall remain in effect as- .

Al Lender had not-feguifed immediate payment in full: However, Lender is not required to permit reinstatement if: (i) Lender has:
“sccepted \einstatementafter the commencerment  of foreclosure .proceedings within two years immediately preceding:the”
~ commencéritent iof a_Cfrent: foreclosure proceeding, (il) reinstatement: will preclude foreclosure on:different grounds‘in’the.
~future, q’jm) ingatentent will adversely affect the priority of the lien created by this Security Instrument, ~ =~ -

=
> -

ap)pjttlz'a{‘gon.:;'flﬁiy S trument granted by 1Q ewﬁt;aﬂ}ofzowc;%nop
opcrate ¢ of 8 N r-shall.not be requiréd:to
commence proceeding M ,som mutn b for p: rwise modify amortization:

of :the ‘sums secured ufi umest b ' A \ by | Borrower-or Bofrawer!s:
successors in-interest, e AWrﬁmf@iﬁm waiver of or. precliids the-
exercise of any right « /Th' D s th .
1s Document is t qﬂ ,
12, Successors and Azélgns Bo_li:idgﬂdln&:uﬁ Seversl | lal?lmy; d%ogf;?eg. e ov%gn;, 1d agreements of this Security:
‘Instrument shall bind <nd benefit th gnvonLey '
‘Borrower’s covenants - d agreements shall be joint and several.” Any Borrower who co-signs'this Sccurity Instrument-but does:
not execute the Note: () Is co-signing this Security Instrument only to mortgage, grant and.convcy that Borrower’s interest in:
the Property under the terms of | urity b)isr nally ob pay the sums secured by this Security.
Instrument; and (c) agrees that Lender and any other Borrowér.may agree (o exicnd;. modify, forbear.or make any
accommodations with regard to the term of this Sccurity Instrument or the Note without that Borrower’s consent.

: '.'_11. Bomw“ Nf,:'.?.....-. ask Iin-"l dep Not.s Walver. Extension of thatime of nayment or'modification of

13, Notices. Any notice to Borrowe: provided for in this Security Instrument shall be given by delivering it or.by mailing it by
first class mail unless applicable law requires use of arother method, The otice shall be directed to the Property Address or any.
other address Borrower designates by notice to Lendes, Any noticeto Lender shall be given by first class mail to Lender's address
stated herein or any address Lenc signates by notice to Bor; \iiy notice provided for in this Security Instrument shall
be deemed to have be<n given to Borrower or Lender when given as provided in this paragraph. ' '

14, Governing Law; Severabllity, This Security lnstx“i:ﬁﬁxﬁ shah B¢ governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any picvision or ciatiseof this Security Instrurment or the Note conflicts with ap-

plicable law, such co: shall not affect other provisions of this Security Instrument or the Mote which can be given cffect
without the conflictil is To this end thegprovisions-of tlilg-Security Instrurcnt s Note are declared to be
sevérable, e 3 = 5

1S. Borrower's Coj hall b8 given:oﬁe,(cqigtexmcd capy of this Sccurit

16. Assignment of | o ‘ L€ 3 revenues of the Property.

Borrower authorizes Lender or Lender’s agents to cotiect the rents and fevenucs aiid hicicoy diiccis cach tenant of the Property
to pay the rents to Lender or Leénder’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustée
for the benefit:of Lender and:Borrower, This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the:Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender’s written demand to the tenant. ‘

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

ene Barrdwer, subject tothe provisions of paragraph9.b.

Page3 of 4

Eaa s o o

e

B T D T




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17; Foreclosure Procedure. If Lender requires immediate payment in full under 9, Lender may foreclose this Security In-
mmumu byfjmlchl &emceedlng and any remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
costs of title evidence.

I&Relm. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge
to Borrower.

19, Waiver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement,

Bomwengwmwldtlﬁs Security Instrument and the note secured thereby not be eligible for insurance under the National Housing
Act within from the date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require
immediate payment in full of all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrument and the note secured

thereby, shall be deemed conclusive proof of such ineligibility, Nothwithstanding the foregoing, this option may not be exercised by Lender
when the unavailability of h\suuneep?;osolely due to undtZr's failure to remit a morigage insurance pmm{um to the Sectu:g!

.
1

. Riders to this Seécurity Tastrument, If one or more riders are executed by Borrower and recorded together with this Security
Instrument, ‘the covenarits of ‘each such rider shal! be incorporated into and-shall:amend:and supplement the covenants:and:
agreements of this Security Instrument as if the:rider(s) were in a part of this Security Instrument, [Check applicable box(es)]!

Witness:

ARLYNE K. ROYAL Notary Public

This instrument was prepared by:
DEPENDABLE" MORTGAGE INC.
80 RIVER OAKS CENTER
SUITE 224

CALUMET CITY, IL 60409

DEBORAH A. TANKE, PRESIDENT

4;.:

et it

l:] Condominium Rider Dg Adjustable Rate Rider D Growing: Equity- Rider
D Planned Unit-Development Rider . D -Graduatui'i’ajmem Rider. :D Other
LSRN vt BB e e i i)
NOT OFFICIAL!

e e et e e e e ae ek A Al a L Ete vemlEmtTted’ &

Boxfro&ét';‘
WPl (Skil):
Borower'
- —(Séal)
. - Borrower
- ——— (Seal)
» " Borrower
F o daer MAY 119 91: , before me, the uidersigned, ;2
gaid' Couty,pefsonally ppesred ‘ -
'RRY. W.. ' HOFSOMMER AND DONNA S. HOFSOMMER; HIS WIFE. ‘
i€ -.":‘,j',:_', o \ n"‘“. .-(. ‘ . .
L o v o ,'4-:';’ , and’ acknowledged the execution of.the forégoing instrument,
Witness'my hand and oﬁicial\fseﬁw‘ '
My Commission expires: APRIL. 18,1995 . %f
MY RESIDENCE IS LAKE COUNTY _____é? EARALE "/\-

i’a}e.i ofﬂ. o
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THIS ADJUSTABLB RATB RIDER Is made this

H452908

FIIA Case No,
151:3865751~729

ADJUSTABLE RATE RIDER

23RD
, 1991

day of

+and Is incorporated into and ¥Hall be deemed to amend and supplement

the Momase. Deed of Trust-or Security Deed: (**Security lmlmmcm") of the same date given by the undersigied
(**Borrower"’) to secure Borrower's Note (**Note") to

DEPENDABLE MORTGAGE INC.

(the “Lender’) of the same date and coverlng. the. property described In the Security Instrument and located-at:

305 FAIRBANKS PLACE

. MUNSTER, INDIANA, 46321

5 P cate § o BVl sttt Ao’ Mo +h  poe

oo
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(i):

(v).
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o o in Statisticas
' ‘ rate. adjps i

‘ease:H.15 (519))."Ay: of each Chmge Date, it will:be deicon
nat: be»made. and-the ampunt af the.new adjiisted [

i
y
i' " 'lllE NO I‘E CONTAINS PROVISIONS ALLOWING FOR CHIANGES IN THE INTEREST" RATE
£ S ANDINE MONTHLYAPAYMENT, THE NOTE LIMITS TUIIE AMOUNT THE llORROWFR'S
K ‘INTEREST RATE CAN:CHANGE AT ANY.- ONE TIME AND-THE MAXIMUM: ‘RATE THE
{ JI!OR{ROWER MUST:PAY,
§‘ ADDI'l:lONAL COVBNANTS. In addition to.the covenants and’ agreements: made, in'the: Securlty lnslrument.
i Borrower:and Lender: further covenant and agree as follows:
U 1. “Under,the MW t1s per chitum
e £ 84 /0)%2 annum:(“*Initial Interest Ra. ‘-\ \ld prlnelpal balance is'subject .
.7 tochange, 1? % onthly instaliments of privicipal
and intere: will e adjus ed;'as herelnaﬂcr prov so tha encb Ia swill.be Tn-an amoint neeeawy'

‘ to fully.an Sl ienpaldrinciput baidnes offie Nﬂmeﬂﬁ ted liiterest rqle. over the’ temalnlnzz
t term:ofithe Noiéi ¢he [ake County Recorder! : RS
4 2. The first:/ ustment to the'interest rate- (If any adjustment e '-nulred)n\ B be efl‘ectlve -0l the nm dly;':'f
SO ~ ol  :QCTOBER 19,92 ., (wlilch date ivill notib gad Akian twelve months nor;more than elghteen?“.
L mionths:from the due. date ofthie fl installment pay ment:u er the ,ote) nd thereaﬂer«each adjustmem
R TR | the Interest rate,will be made effcctive: on't/iat day ol eachi lagyés lurlng the term of (he Securlty g
CroL lmlrumen "Chanse iDale”). : : , . N
.'.:. 3. Bach: adju lenttc : werest-rate will be mude brsed upon ilie ‘followliig 'thod of. employlng the weekly :
P average, yl« ‘on.United States Treasury Securllles adjusted to a constant:m: rity. of,one year (“lndex”- the:
o Index‘is pu 'hed in the Federal Reservs: m‘lklln ol made available by the '/11iled States 'l'reasury Depaﬂment, :

‘raté; If-a -any,.as follom'

b (8) The af e Thdex will be delcriniied, usingshe most reccnts sfigure, thlrty (30) days, bel‘ore:'f-,,
o - the Ch isrent Indeaf®),. g .
o, UM ket 2,00 i :he-é‘."
g | . “Mhrg ¢ \S TERE T EEE TR RTINS e st o this Sewivive Wl" be rou“ded to ‘he nea[e“ R

one-eighlh of-one petcemage point. (0.125%) Thie: rouridedsiim, of- the Matsln‘ pluu the Currenl lndex. ,
~ wihll-be. ealled uae “ulculated literést: Rate" for: eacll (.lnange Date.

D (c) The Calcula;ed lﬁtemt» Rate. will*be compared to the interest rate being, eamed lmmedlately prlor to thex _
cunent ‘Change Date (such [nterest rate being: called thie “*Existiiig’ lulerest Rate") Then. the new. adjus;ed;.-._'
* interest: rate, il any, ;willibe: delermlned?u ‘l‘ollows. o

It the Calcuhled Inierest: Rate ls the same as the Exisllng Interest Rate, the lnterest rale will not'change.

ll‘ the dll[erence between the Calculated Interest:Rate: ‘and ' the Existing: ‘lnterest ‘Rate is:less: than or
equal to:one percenlage polnt. the hew adjusled'interest rate will be equal to the Calculated Interest.”

Rate: (subjecl to the maximum. allowable: change over.the term.of thie’ Securlly lnslrument of five
percentage points. in either direction, from the:lnitial Interest: Rate, ‘hereln called'thie 5% Cap")

If.the Calcislated'Interest Rate exceeds the Exisllng Interest Rate by more.than one percentage point,

the new, adjusted interest rate. will be equal to one. percentage polnt. higher than the Bxisting Interest

Rale'(sub]ecl to'the 3% 'Cap),

If the Calculated Interest-Rate is less. than the Existing Interest Rate by more: lhan one percenlage‘

'polnt. the new adjusted interest rate will be equal to one percentage point less thian the Existing lnteresl.
Rate (subject 0 the $%.Cap).

(d) Nolwilhstandiug anything coritained in this Adjustable Rate Rider, in no event will any riew, adjusled interest’
‘rale-be more than five percemage (s%) polms highier or Iower‘lhan the Initial lnlerest Rate, If.any. Increase
. or dectease inthe Existing. Interest. Rate would cause lhe new. adjusted lmerest rate to exceed the,S%-Cap.

oo, A Mullhllle ARM Rider -.6/89. "

Mmp MOMQABI FORMS '.ﬂlﬂ”?-ﬂwb ilmlﬂ-ull. " .
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the new adjusted interest rate will be limited to five percentage (5%) i)olnts higher.or lower, whichever
is applicable, than the Initial Interest Rate,

(¢) Lender will perform the functions required under Subparagraphs 3(a), (b) and (c) to determine the amount
of the new adjusted rate, if any, Any such new adjusted rate will become effective on the Change Date
and thereafter will be deemed to be the Existing Interest Rate, The new Existing Interest Rate will remain -
in effect until the next Change Date on which the interest rate is: adjusted.

(0°If the Index is no longer available, Lender will be required to use any index prescribed by the Dépanment
of Housing and Urban Development, Lender will notify Borrower in writing of any such substitute index

(givinig all necessary information for Mortgagor to obtain such index)-and after the date of such notice
the substitute index will be deemed to be the Index hereunder, ' :

4, (a) Ifithe Existing Interest Rate changes on any Change Date, Lender will recalculate the monthly installment

payments of: principal and interest to determine the amount which.would be necessary.to repay-in full,
on the maturity-date, the unpaid principal balance (which unpaid principal balance will be deemed to be
the amount due on such Change Date assuming there has been no-default in any-payment on the:Note
but'that all.prepayments on the Note have been taken into account), at.the new Existing Interest Rate,
in equal monthly.payments. At least 25 days before the' date on which the new. monthly payment at.the
new level is:due, Lender will-give Borrower- written notice (““Adjustnient. Notice'") of:any, change in the
Existing Interest Rate:and of the revised-amount of the monthly-instaliment payments:of.principal:and-
interest, calculated as provided above, Each Adjustment Notice will set forth (i) the date the Adjustmient:
Notice'is given; (i) the. Chanige Date, (ill) the new Existing Interest-Rate as-adjusted:on the Change'Date,
(iv) the amount of the adjusted monthly installment payments, calculated as provided‘above, (v) the Current.
L. tel T s et et s enoa - PERS » 8 .t 3 23 N

Index anil i! to the monthly installment:

‘payment: | pﬁr&n:auowéwfg n:time_to-time,
2y theadjust

(b) Borrowe; monthly installment:amouni: bexi e first ;ia‘ym;e;x;\gdagg which

om0 A R AR ot o Bolrbet. Bttower
will conti ¢ay iheadjusted mon y Ing allmen mqu;'sgt}fgn. X Adjustment Notice given

by Lende: - 7~ Toers ilahziing paymdin ditewvhicondenfsiay y-five (25) day
htanding anything to'the contrary contained:
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pay, and Lender will have forfelted its right to'collect; any Increase-in the 1iionthly. installingnt:amount
(caused by the rec: tfon:c ant tinder Subparagraph 4(2))for- any. payment date occurring:
less;ithan twenty-(ive:(25)°days aftcr Lender has given the applicable. Adjus =nt2Notlce:to:-Boirow¢g. :

L ! e e .
(c) Notwithstanding anything contained in this Adjustable Rate Ri theevent that (i) the Existing Interest -
 Rate wag reduced on'aChange Datc, and (ii) Lender failed to giveithie Adjusiment Notice when required,, -

and (iif) Borrower, consequently, has made any monthly installment payments in- excess of the:amount
which would have set:forth' in such Adj i Notice. (“Excess Payments'), then”Borrower, ‘at-
Borrower s sole option; may either (1) demand the return from Lender (who for the purposes of this sentence:
will be decrmed to-be the lender; or lendsis wligscelved such Excess Paymenis, whether or not any.such-
lender subscquently assigned the Secotity-fnstriiticent) of all or any portion of =ich Excess Payments; with:
interest thercon al'a rate equal to the urit of the Margii and the Index on (¢ Change Date when the'Existing.

Interest R s.50 reduced, from thedaleeacisuchiBxcess Payment was made by Borrower to.repayment, . -

or (2) req All o any portlor;of such Excera Bbyments; 10+ 2 emouet ot
as provid = applied as paymiedts dgalse principal. calen od
”:’7‘#.411 D‘\‘ ‘w’*:\,‘\'\'
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Nothing con istable Rate R it Lend n:interest:rate adjiistment

through an:increase (or decrease).to the unpaid principai baiance. Changes to the Existing‘Interest Rate-may..
.only be reflected throu

gh adjustment to Borrower’s monthly.installment f»‘aﬁiﬁéhts of. principal ind'fiﬁléfcéﬁ. -

as provided: for hetein. : N P
~ ‘BY:SIGNING BELOW, Borrower accepts and.agrees to the terms'and’ covenants:containéd: in-this 'Adjpstgple'

5tal) _'OM_aéi/%%_(mn .
-Borrower DONNA S. HOFS MER Borrower :

. (Seal) . - (Seal), '

-Borrower -Borrower .

— [Space Below This Line Reserved for Acknowledgment] -

arstag leadt (v onty-five (25) days after Lender. ..

Sorrower will'be rlieved‘of ‘any. obligation to. -




