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.CUST. NO. 01289740871
» !EIKNZEEI1UG . v

NOTICE: This mortgage secures a Note which contalns provisions for
automatlc renewal of such note for successive periods not to extend

‘beyond: _May 17, 2006 Jhe Interest rate and' the payments under

the note may

rate and payments |s attached to this mortgage as an exhlblt.

" THIS MORTGAGE, (hereln "Instrument"), Is made this
May. 1991, between the Mortgagors/Grantors,

day of’

change at the time of each renewal. A copy of the
f)/ provisions of the Note relating to renewal and change of Interest

MORTGAGE ,
ASSIGNMENT OF RENTS,
AND SECURITY- AGREEMENT

- .

"

(hereln celle&'"Borrowers”)

Garret Bakkerand Susan Bakker, Husband 1
— . and :Wife, Whose Addresa 8 811 N. Wheeler, Griffith, 319 ,
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and the mortgagee, BANK OF HIGHLAND, whose address is 2611 Highway Avenue.

nghland Indlana, 46322, (hereln called 'Lender").

WHEREAS, Borrowers are Indebted to Lender in the principal: sum
‘of _Thirty Thousand and no/100=====

-.
-

TW Hoou

:($30,000.00)

whlch indebtedness: Is- evldenced by Borrowers note dated:

(hen
provldlng

‘balance; of
May 17,

.evidenced by
and‘modlfh
thereon, a
Instroment
Bonrowersl
andtassign
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anced ‘In acoordance herewlth to protect the se
and: (c) the p eof - cove! ndi a
feln contalned, Borrowers do'hereby, mortgace,
3 Lender the fol ning. described property loca
2.:0f Indianas o

Lots 3 and 4 in BlﬁéﬁJﬁf Turner = Meyn Park
e City of Hammok , as ﬁplat thereof,
>lat Book. 195pge 12, 1'“%he Office of Lk

laxr of Lake ounty,,{
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COMMONLY KNOWN AS: 6411 Kernedy Avenue
Hammond’, IN 46323
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—all ‘8lavators
-:sInks; 8 toves

. aWnings, st W ndowss, lnds. / curtalns: and
“-cuptalne fod sy ) attad

'furnlture, } I'ncluding .
. replacement N ot ‘remalnsa part: -
“'of the: real L a foregolng. ‘

“Insurance- pol!cy Insurling Lender's

Document 1S
N OT OFFICIAL’

Th;s Document is the property of

the Lake County Recorder! i &
T T 'at:har | al _4.,..9,8 mg remen anand Een anta ‘oW ap: i e
hnruftnr otoc’ n: the: PI'OpI p apd all casements; hts rlnhns-of-mv.
drlvawws.. yemen &’ curb. "éne Pront prlvl)ene® 4ppu enances.‘rents .
‘royalities,: neral. o and gt aind ;praflt .x...r.er, Watef. rlghts,, Coovhe o
machlnery, ulpmanl., englnes, » Inc arators,; bullldlng maferlals, .~
applilafices andig goods: 6 avery nati atsoever noW of hereaf e located ln."' e
- or‘on, onsedy Or | niahded to-he | [0 connect!on with: th pl‘operty, W
lncludlnp, t.not. Binkted o, th 'r the.: ‘purposes of supplylingyor. .. . ST
distrlbutin Heatlng,. cool:lng, Bity, gas, water, alr and Nght' andﬁ;.-:' AT

And related«ma, oSy 3 ulpmant, era proy

‘‘‘‘

.togeéther*wlth said property- (or the. laasehold?estate. iin the avent thls
lnsl.rument Is on a leasehold) arexhereln referred to as: the "ProperLy"'

_Borrowers covenant that Doiiowers -ake. 1awfully selzedtof’the

)

i 'estataahereby‘conveyed»and have the nlght to morLgage.,grant,‘convey, and " -
_asslgn the ‘Property, that the - ;properity’ s unencumbered, and ‘that. Borrowers:’
benel‘lc'lary, or.beneflclarles. wi) warranl. and.‘defend deneralily. the t)tle to .
’gthe Properu} :againsl. all clalins -and' demandsy subJect 'to. any . easemants and

testélctlons Elsted:in a schedule- of: exceptions to: coverage-In any title. -
ﬂnLeresL In- the: property.. '

or ‘covarlngs, i
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%lt?““ Covenanjs. Borrower and Lender. covenant und agree as fallowi:

. A .
I, PAYMENT OF PRINCIPAL AND) INTEREST. Bonower shall pii i '
N A . prompily pay when dus the piincipal of and
cvldcmg.by the Now, any prepayment gnd late charges provided I the Noie and all pther sums :cuu?b; ﬁ lxm‘:: the Indebiedness

2, '"FUNDS FOR TAXES, INSURANCE AND OTHER CHARCES Subject to a ! . . f
NSURA? ) pplicable law or to a wiltien waiver by Lender, wi
®, ny J:' :‘:::ﬁ::. tls:::y“ u;o:.\;bl‘: ll'\?l'l“:mm ‘o'l" ml'nc!!:;l o: l‘u.u;mu :u ppyable under the Note (or on anoiber a.yfam.mmu:m:g
. " \ d » & sum (herein “Funds™) aqual 1o dne-twellth of (8) the ysarly waise and sawer sates and-t
::"mm which t;uy be levied on the Propenty, (b) the yeatly ground senus, If any, (c) the yearly premiuim Lnstallments for ire and olh:: ;::n'::
"“uu.umml loss Insurance and such other Insurance covaring the Property as Lander may require pursuunt to paragraph 8 hareof, (d) the yearly
] ml?, liments for motigage Lnsurance, If any, and (e) If this Insirumeni ls o » leasehold, the yeatly Aned sents, I any, uader the ground
ase, all as rsasonably estlmated Infdally and from tme 10 Ume by Lender on the basls of assessments and bills and seasonable siimates thereof,
An ,w;l‘m by Lender of a sequlsement that Botrower pay such Funds may be 1evoked by Lander, In Lender's sole diserduon, at any ume u;m;
»0 wildng to Borrower, ‘Lender niay sequlre Borjower to pay lo Lander, in advance, such other Funds for other tanes, charges, pramiums
l.n’l.:::t‘:(“:c t.:l‘: Jgsm?l'l:; {? d:""'.)"ulggl with ’l‘iou?:u Mlt‘ll':l :npml{u which Lender shall reasonably desm necessary o protecy mam’»
ns"). Unless otherwlie provided by applicable law, Lender may requlie F :
b! Borrowas In p lump sum or In periodic instaliments, at Lendes’s opuo':u ' ye udsfor Okhar mpusiiom o b. pd
* " ‘The Funds shall be held-In an Institutlon(s) the deposits or acoounts of which are Insuied or
guaranieed by a Federal or slate
(lncluding Lander if Lender Is such an lastltutlon), Lender shall apply the Yunds 1o pay sald raies, tanus, tanes, pms’amonu. hnuunu.pu.u‘dm
ond Other Impositions so long as Borrower Is not In breach of sny covenant or agreement of Dorrower In this Instrument, Landsr shall make po
chasge for so holding and applylng the Funds, analyzing sald account or for varifylng and compiling sald assessments and bills, unless Lender pays
Botrower Interest, sarnings of profis on the Funds and applicable law pergilts Lander o make such a chagge, Dorrower and Lender may agree In
wriling as the Ume of execution of this Instrument thay Interest on the Funds shall be paid to Borrower, and unless such agreement Is made or
applicable law sequires Latarest, eatnings or piofits to be pald, Lender shall not be sequired to pay Borrowsr any interest, eamings or profis on the
Funds, Lender shall give 1o Bortower, without charge, an annual accounting of the Funds In Lendes's normal format showing credits and dablus to
the Funds and the putpose for which'each debli to the Funds was made, ‘The Funds are pledged as additlonal security for the aums secused by this

‘I nstruinent,

I the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deanied necessary by Lender
to provide for meonl of water and sewar 1ales, 1anos, assessinents, nsutance premiums, senis and Othes Imposluons, as thay fall dus, such
oxceds shall be oredited to Borrower on the next monthly Insiallment or Instalimeats of Funds dus, 10t any tUme the amount of the Fuads held by
chuw“l dﬂl bu:,lm t!n:': m‘ch'la.lggynlnc:nmod n;c:rny by Lender 1o pay waier and sawer rales, tanes, assessments, insutance premjums, tsnts and

ther Imposluons, as they full due, Barrowar shall pay 1o Lender any amount necessasy to make up the deficiency within thisy d
from Lander to Borrower requesting payment theseol, . B . » Y ,’ .l!l sfer otk

_"Upon Borrower's breach of any covenant or agreement of Bostower In this Instruinent, Lendes may annly, in any amount and in
Lendsr shall determine in Lander's sc .:s..l:m.i:sn!q:u::::

{asurance premlums and Other Impos J s grbs Y i d by this nent,
. Upon pajmint Ll of ) yuma e e RN ARG . e,

3 APPLICATION OF PAYMENTS " Y
o el b Sl b L1 1 Mﬂfﬁ:ﬂ!ﬁﬂlﬁmﬁﬁh byl :‘:‘::32?‘.’,'.’,:’:.?:‘:;
princpal of dvances made piriuant 1o g .mma&#mmﬁyﬂm Wcm\ hat :::‘: m::'::‘?n(u'r:

Advance ls outstanding; Lender may #(ply paymenisgikeeivall sriens 1S anount of liteess @ayadle orl the Future Advsnces Lo such order as.

Lander, Io Lenders sols discretlo, &) deterinine; (vil) principal of any Fulure Advance, provided that If more thar < 1e Future Advance Iy

outsiandlng, Lender may apply paymenis secelved among tie principal balances of the Future Advances In such order ai Lz nies, In Lender's sole.

discrendon; msy determing: snd (vill) any other eured neat ! rderas L Lender's option, may. determine;:

provided, hawsver, that Lender miay, a1 Lender's option, apply any sun:: payable pursusiitio parageaph & heteol prior b0 (nierest on'and priccipal’
_of the Noto, bus such applicatlon shall nat othe rwise affect the order of priosity of application specificd In this paragmph 3, '

4. CLLARGES; LIENS. Borrower shall pay all wates and sewer sates, rents, baxes, assessments, prem Ui, aid Other Imposidons attributable to:
the Propesty at Leades's option in the manner provided under parageaph 2 hereo! or, if not paid in such manner, by Boirower making payment,
whea duc, dlrectly ta the payee thereo!, o lnsuch other manner as Lender may des/poste In wiidng, Borrowershall prompily fumish to Lenderall
notloes f aioiitits due under this paresraph 4, and [n tha event Borrovcr shall make paymeat directly, Barrower shall prom pily furalsh to Lender
*" recelpts’evidencing'such payments. Borower shall prompuy discharge any lien which hias, or may have, priority over of << uality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all periendstppivins labor o malerials 10 of I conneciion with the Propeny.
Without Leades's prior wrilien permlisian, Borrower shall not allow apy Kesedatesiorda dhls Instrument 1o be pesfect: zolosi the Propeny.

‘8- HAZARD INSURANCE, Bortow | keop the improvementsina® ealsting-or hireaDer erected on the Pioper ued by carslers at all:
timied sallsfactory to Lender agalnst bo haxards Included widdlibe terin“exsendd eaverage”, rent lots ani er hazatds, casualles,
Uablliles'and conungencies as Londer I Insirument is on a‘feaschoidiine groand jease ) shall sequlic « amounis and for such

peiiods as,Lendes shall requie, Al p surance policies stiall be paid. 'at-dender's opon, In ther :d under-paragraph 2

- hereol, or by Bosrower making paym Irectly to. the catsies)oc i Akirotier manner as Le te in weilng:’

Al insusance poiicies and renews fc sge clause in favos of.
:and I’ foim siccepiable'so Lendir,. ‘Lender shall have the aight to hold the policies, and Borrower shall prompuly furnish to Leades all rencwal
potices and sl recelpis'bl pald premiums, At least thisty days piior to'the explration datz of a policy, Borrower shall deliver to Lender a'rencwal
“policy I fortn satlsfaétory o Lender, 11 this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,
“pel “_'_ al policies and recelpis of pald premiums If; by virtue of the ground leate, the oyiginals thereol may not bé supplied by Borowes to Lender,

0 e

1n-the eveny of loss, Borrower shall give immediate written notice 10 the Insutance carrier and fo Lender. Borrower heteby authorizes-and
.empowers Lender as aitorney-in-fact for Borvower to make puoof of loss, 1o adjust and compromise any claim under insurance policies, o appear In
-and prosecule any actlon arisisig from such insurance policies, to coflect and receive insurance procoeds, and to deduct therefrom Lender's expenses -
Iocurred Lo th collection of siich proceeds; provided liowever, that nothing contained in this paragraph' shall requise Lender 10 Incur any expense
of take'any actlon hereunder. Borrower further authorizes Lender, at Lender's option, (a) to hold the balance of such proceeds to be used to
relmburse Borrower for the cost of reconstruction or repalr of the Property or (b) to apply the balance of such proceeds to the payment of the sums
secured by this Instrument, whether or not then due, in the order of application set forth In paragraph 3 hereof (subject, hiowever, o the rights of
the lessor under ihe ground Jéate If this Instrument Is on a leasehold),

Ifthe Insurance proceeds are hield by Lender to reimburse Boriower for the cost of restoration and repais of the Property, the Propenty shall be
testored (o the equivalent of lis original conditlon or such other condition as Lender may appiove In writlng, Lender may, at Lender's opilon,
conditlon dishursement of sald proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, conttactor's
cost estimates, architect's centificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completlon of construction, applicadon of payments, and satsfaction of liens as Lender may teasonably requite. IF the insurance proceeds aze
applied to the payment of the sums secured by this Insirument, any such application of proceeds 1o principal shall not extend or postpone the due
dates of the monthly installments teferred to in paragraphs | and 2 heicof or change the amounts of such instaliments, LF the Propeny ls sold
pursuant to paragraph 27 hereol or if Lender acquires title to the Propetty, Lender shall have all of the right, ile and Interest of D.onowctln andlo
any insurance policics and unearned firemiuins thescon and in and 10 the proceeds resulting from any daiage to the Property prior to such sale or

acquisition.” .

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borcower (a) shull nut comunil waste of pcnnit'impairmenl or
deterioration of the Property, (b) shall not abandan the Propesty, (c) shall scstore or tepair prompily :nd in a good and wotkmanlike mannee all

| '1
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' .t any pan of the Property a the cquivalentof
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- {d) shall keep the Propenty, includingimprovements, Ratuses, equipment, muchiugry and-sppliances thereon in guod repair snd shiall replace
fatutes, equipment, machinery and applisnaes on the Property when necessary 1o heep such items in goud scpais, (¢) shall comply with all laws;

~otdinances, regulauions and requitements of any governmenil body applicable to the Propery, (£) shall prévide fpr professional management of

the Propeny by a tesidenlal tental propenty manager suilsfacicry to.Lender pussuans to a contssct approved by Lender in willing: uiless suih
sequisement shall be waived by Lender in writing, (g) shall generally operite and malntaln the Propeny in & mannsr to ensuse maximum rentals,
and () shall givs notice in writing 1o Lendes of and; unisss uiherwise directed in writing by Lendes, sppeas in and defend any sction of procesding
pusponing 1o affect the Property, the security of this Instrumént or the rights or powers of Lender, Neither Botsower nos any tenant of other peson
shall remove, demolish or dlier any Impiovement now eaisting or herealer erected on the Psopenty or sny Bxture, equipment, machinery. o
appliance ln or on the Property eacept when incident to the replacément of fintuses, equipment, machinery and applianves with jums of like kind:

17 thls Snsrruiment bs on & lensehold, Borrawer (i) shall comply with the provisions of the ground lease, (U) shall give immediate wiittea nulive
10 Lendet of any defuuli by lessur under the ground loase or of any notloe seceived by Borrower from such lessor of any defauh uinder the givund
i lease by Borrowst, (ili) shall exercise any opiion to renaw or extend the ground lease and give wriiten confirmailon thereof 10 Lender within thiny
days afer such opuon becomes daerclsable, {iv) shall give immediate written notice o Lender of the commencement of any temedial proveedings
under the grouud lesss by any pany thereto and, if required by Lender, shall permis Lender as Botrower's atiorney-in-fact to conuol and act for.
Boriowes i any such remedial proceedings und (v) shall within thirty days aRer sequest by Lender obialn from the lessor under the ground leuse
and deliver to Lender the lessor's estoppel ceatificate tequired thescunder, if any, Borsower hereby expressly tramsfars and assigns t Lendes the:
benefit of all covenants contalned in the ground lease, whether or not such covenants run with the land, but Lender shall have no Lisbility with
respect (0 such covenants nor any other cavenants contalned In the ground lease, .

Borrower shall aot sutrender the leasehold citate and lntesesis herein conveyed nor terminate or cancel the giound lease creating sald estate
and Interasts, and Borrowes shall uut, without the express wriiten consent of Lender, alter or amend sald ground leass, Borrower covenanis and
agress that there shall not be & merger of the ground leass, of of the lesschold estate created thereby, with the fes estate covered by the ground
lease by reasap of sald leuschold estate or auld fee estate, of any part of either, comling into common ownership, unless Lender shall consent in
wilung 10 such meiges; if Botsowes shall acquise such (e cilate, then this Inasument shall slmultancously and without (urther action be spicad so

as.10 become a lien on such fce estate,

7, USE OF PROPERTY.. Unless required by applicable law or unless Lendet has otherwise agieed in wiiting, Borrower shall nol allow changes in
tha use fo¢ which all ot any pats of the Propesty was lntended at the tme this Inauument was executed. Borrowes shall not iniulate or acquieice in a
change Ia the zonlng classificatlon of the Propesty without Leader's prior writien conseat.

8 PROTECTION OF LENDER'S SECURITY. If Borrower fails 1o perform the covensnts and agreements contained ia this Inssument, or ifany
actlon of proceeding Is commenocd which affects the Propénty ot ke thereio o¢ the interest of Lender thereln, including, but avt limlted o, enlucnt
domaln, lniolvency; code enforcement, or arrangemenis of proceedings lavolving a*bankrupt or decedent, then Lender at Lender's opon may
‘make such appearances, disburse such sums aad take such actlon & Lender déems necessary, In'lis sole dircreilon; to prowect Lander’s interen,

Including, but not limited s0, (i) : ocurement of sasfactory
Insusanice as provided in paragsaj WA Gladasis s ona pfaTIcls iew of extead the ground
Iiae o bebalfof Borrower and 27 Ao ODER e BN E N i

. Any amiounts disbursed by | at i aaegsepl-8, sid dtessst shegon, ghall Lo adebledness of Borower
secured by this Instrument, Unles 7 'y e Moy !s 1N aely due'and payable and
shall bear Intarest from the data « ricroznt al the sate stated Ia the Note unless-collecton fram Boio v o8t at such rate would be

conurary -t applicable taw, In which ¢cn Rigbisdubty eballibees dnteriss e highest faio high af bc coliccied from Bomower uader.
spplicable law, Borrower bereby corvensils and agsees that Lender shall be subro ﬁ tg cn of any mibiigags or other lien discharged,in
whole.or ia part, by the Indebiednss seéured hereh QMW [

9. INSPECTION, ‘Léndet sy (sl of eaiicc o be faad aries ©pon aod lnspecthans of (1ic Propén)

1. :BOOKS AND RECORDS, Borsower shsi) kecp/and malita o at all isacs af Botrowc:'s addrcss sated below, ¢ jch other place ai Leader

* may spprove Is wrilng, completc aad accu haoks of accou:(+ and reco:ds adeque s lo Feficci cosrest ihe re ;,oﬁg&g‘opgaﬁqn of the-
Property and copies 6f all written coniracts, leases aod other lastrumcats which » fect the Fropertys ks{ Te00ic:, onisacis, ledies and other
instruments shall be subject 1o ex: ination and inipecion st sy reasopable time by Lender. Upon Lender’s request, Borrower shall fumish to
Lender, within one hundred and twety dsys Afier the cad ofeach ical year of Rormower, 4 balaso: shoel, & staieme! df income and expenses of
the Propeny and & satément of cbanged bn Bosncial position, each in reasonable deisll and eertified by Borower and, i Leader shall réquire, by an
ladependent certified public accousiant. Borrower shall fumish; sogether with the foregoing finsocial statements and at any other tme vpon
Lende’s request, a rent schedule (o« the Property, cenified by Botiower, sbowizg the aasie of each tenant, and for eacl: 1enan, the space occiipled,

the'bease expiratlon date, the reat pay2ble and the seat paid, ’ .

1. CONDEMNATION, Borrowes shull prompily nolify Lendes 8 any action ¢ proceeding relating ,(o’ soy oa :{tmg\hq ar olhuum
whethes diret ot indirect, of the ny, or pant thereof, and 2o wer uhall appses io and prosecute o0y tion or. proceediog- unless

‘otherwise directed by Lender in w siower authorizes Lender, a1 Leader's optlos, s attomey-inefuc (o1 r, o commesnce, Sppeas la
and piceccute, in Lender's or Bo: », a0y action or prieseeding relating 4o 8oy condemoation o7 of the Propernty, wheéther
direct o Indirect, a5d 10 sétde o ny ol oim in connectlonwiik. sch eoademaation o 0! ¢ proceeds of any award,
payment of claim for damages, ¢ rial, In connection with augroondemaatlon or oif ¢ direct of indisect, of.the
Property; o part thereof, or for & endemnalion, Are bereby astigned toand pli subjecy, {f ihis Jasuument
1s.0a 8 Jeasehold, 1o the rights of the g

» “Bomower avihorizes Lender to apply such awasds, paymeats, proceeds or damages, afler the deduction of Lender's expeases incurred in the
collection of such amounts, at Lender's opilon, 1o restotation of repair of the Property of to paymeat of the sums secured by this Jnstrument,
'whethes o a0t then due, i the order of application set forth in paragraph 3 hereof, with the balance, if any, Yo Borrower. Unless Borrowes and
Lender otherwhe agree in writing, any application of proceeds to principal shall not exiead of posipone the due date of the mantbly instaliueats
refervod 90-in pasagraphs .| and 2-bereof: or change the-amount of such installments. Bormower agrees W execute such furthes cvtfknw of
assigasient of any awasds, proceeds, damages of claimé atising in coancct with such coademnation of taking as Lender may require:

' EN NOT RELEASED, From time 10 time, Lender may, at Lender's option, without giving notice 0 or obuining the
:::3 ﬁmmwg iicotsson of amigns of of any Junlor lienholder or guarantoss, without liability on Lender’s part and
sotwithstanding Bostower's breach of any covenant o agseement of Borrawer [a this Instrumeat; extesd thic time (or payment of sald indebicduess
o any part thereof, reduce the paymeats thereon, release anyone liable on any of sald indebicdness, scoept a rencwal nole o¢ notes therefor, modify
the wroas and time of payment of said indebiedaess, releass from the licn of this Insiument aoy pant of the Propenty, taks of releasc ather of
additonal security, feconvey any pait of the Property, consent (o any map o¢ pian of the Propesty, conseat to the granting of any easemeal, join ia
any extension of subordination sgreement, and agree in writlng with Barrowes to modify Lhe rate of Interest of period of amortization of the Note
or change the amount of the monthly instaliments payable thereunder. Any actions taken by Lender pursuant o the terms of this plmuphulz
shall sot afcct the obligation of Bortower or Borower's successors of assigns to pay the sums secured by thls lmlwm:‘nt :b“d o db:::v:r u::
covesants of Bosrower contained besein, shall pol affect the guaranty of any person, corparation, partuership of other entlly for pnymm‘ ‘
Indebiedness secured bereby, and shall not allect the lien or priority of Lien hereof on the Propeny. Bono'm shall pay Lander 8 seasonubls sstvice
charge, together with such title insurance premivms and sitoincy's foes as may be lncurred a1 Lendet’s optios, for any such actioa if taken at

Borrower's sequest.

RANCE BY LENDER NOT A WAIVER. Any fosbearance by Leader In exercising any right or remedy hercunder, or otherwise
::ox:c?ii';ﬁ:pﬁabk law, shall not be a waiver of o preclude the exercise of any right or mmedy.. 'I‘hc accepiance by Lendet of payment :sr ’any
sum sccured by this Instrument afier the due date of such payment shall oot be a waiver of Leader's right to elther require prompt paymen rw \en
due of all other sums so secuted or 1o declare a default for failure 1o make prompt payment. The ;3;ocuncmsnl of insurance or the my‘mlcm of tares
ot other liens or charges by Lender shall not be » waiver of Lender's right 10 accekerate the maturity of the indebtedess secured by this losuument,

oot shall Lender's reccipt of any awards, procoeds of damages under paragraphs S and |1 hereof operate to cure or waive Borrowet's default in
payment of sums secured by this Insurument. - '

-4~

s original oandition, of such other condition as Leader iay ¥pprove in wiiting, ia unmnwf any: e
dapage, injiry of loss theteio, whether or not insurance proceeds are availuble in cover In whole of in part the couts of such reswration of repair, - = . -

¢ Lender o ncur any expense of take any

SUNEPT puUSyey W)




& R TOPFRL CERTIVICATE. Borm,

* ;atiall by'sufficlesi a2 a Anancing saieiment. Ln addlion, Borrowss agroes to execite and ds ander, upon Lendser's request, nancing
all by'sufficieat as s Anas ! addidoo, Barrower agroe sliver 1o Lander, upon Lendst's '
'statsments, a5 well as aitenslons, renswals and amesdinénis thereof, and reproductions of this Instridmént in iud»‘!bm'al l:':::u u.:y’t:::lh"lg

-amendmaents aid reléases thereof, and shall pay, all reasonable costs and eapenses of any record searches for fina s, i
" r:;z:so“;»_q_bl‘v_ requlre, - Without she prior writien consent of Lender, Borrower shall not gi‘i‘id't sufler 10 be mlm::n:‘:“ u‘? "ﬁ"ﬁﬁm}"f.ﬁ»
- ‘Commarcial Cods any other secusily nierest In said items, Inclading repiacements and additlons thereto, .Upoa Boriower's braach of any covenant!
- oragréamen of Borrower con!c‘l.md In this Iniwriiment, Locluding the covenants 1o pay whei due all sums secured by this Instrument, Lehdar shall:
have the remedics of & secured!party under the Unform Commeicial Code and;‘at Lender's optlon, may also lavoke the remedics provided la
. parsgraph 27 of this Instrumant as ta siich i14ins. ‘In exerclalng any of sald remedles;:Lenider may proceed agalast the ltems of feal ‘Ploperty and
*« any lems of persoal proparty specified above a3 pant of this Propeity separately of Wgetbier and ia any ordér whatsosver, without In any way
lhednﬂlu avallabllity of Leader's rémedies under the Uniform Commerdal Cods of of the temodies provided in paragraph 27 of thls Insurumeat,

16.'LEASES OF THE PROPERTY.: As used i this parageaph- 16, the word *lense™ shall mean *3ublease” If this Instrumen ' y

Borrower shall comply with and obsarve Bortowar's obligatons as lanidlaid,under all beases of the Propany or any par mm'cr.' ‘I;o‘::o:v'o:‘;.nrm:;
laase any portioa of the Proparty for non-resldentlal use excep) with the prior wriuen'approval of Lender. Borrowss, at Lendar's requesy, shall
furnlsh Lender with esieciiied copies of all beases now exlsting or hereafler mads of all o¢ any part of the Propeny, and all leases now or hereafee
entered Iato will be in form and subsiance subject 1o Uic approval of Lender. All lcases of the Propeny shall specifically provide thai such' leates:

are suboidinate'so this Instrument; that the, tenast aitorns to Lender,'such atiommentito be effective upoa' Lender's acqulsition of title 1o’ the-
Proparty; that the sant agrees 10 exccute such further evidences of attornment as Leiider miay fiom time lop:;mo request; l:':l the '236%32‘3&%
' ‘tenani shall not be “‘.’,‘A‘,“.!Eﬂ."’!ﬁ{?@?‘,‘"“ and that Leader may, at Lender's option, acoep! or refect such atlomments. Bofrower shall not,
-withoul Lender's writiea ‘coniént; execuic, modify, surrendes or tesminate, either orally or in writing, any léase now exiating or hersafiar made'of all
of any part of shy Property providiag for & serm of three years of moie, peiinlt dn Aislgment or sublease of such a lease without Letder’s writien
conseaty or request o consent 1o Whe'suibordination of any lease of all o any part of the Property, 1o any lien subordinite 0 this'Inutrument I
Borrower bécomes awase that any tenant proposes W do, or is dolng, any act orthing which may,give risc 10 any right of set-off against rent,
_ logmwuahll(l) {take such sieps as shall be reasonably calculated to prevent the accrual of any right to a set-off agalnit sinl; (1) noyfy. Lender
thereof 8pd of the aioyat of sald sel-offs, and (L) within ten days afier.such accruial, réimburie the tenant who shall have acqulred such right
set-0ff o7 take such'other. steps 88 shall effocuively dischirze fich sct-off and as shall ausure that rents thereafler dus shall csntlaiie o be payable
without set-olf o¢ deduciion. EE

. ) ) ' )
'~ Upon Leader's request, Borrowe Léndes Dmmmm Ing or hereafer made

: . ST T e
" i, REMEDIES CUMULATIVE.‘Eiif 2 ut Eﬁ?ﬁgﬂ {5l Tosiroi I}ﬁﬁsdutnﬁ.'e Bfl;u?nl)nelye‘q' i
lnstrument or'afforded.by Iaw or equiy, and misy i m&ﬂmmgwmm ¥ o any order whatsoever,
* 18 ACCELERATION IN CASE OF ORROWER'S INSOLVENCY. I Borower shell voluntarily fe = petitla under 114 Federal Bankrupicy’
Act, maisuch Act’may(from time ¥ Ui be ameaded, ar inder any slmilar or susccasor Federal suuie.relating 1o’ Bankropicy, insolvency, .
‘armangements or reosganizations, of under any siateibankiupicy of insolvency acyior file a0 answer in an‘involuntary proceeding’admiiiing.
lasolvency or Imability &0 pay debus, o1 | Borrov c: thall fall to oblain « vacation or ¢iay of involuntary Joeedin 2t brough! (o7 ibe réorginization;
dissolution o¢ Biquidation of Borrower, o7 If Borrowcr o't be adjudgcd & bankeup. of ifa trusiee of recelver shall be appolnted Tor Borrower ot
BOOWES'S property, or if the Property shall become subject 10, the Jurisdlictlon of a Federal batkaupiey o3ur of similar siaic court, of If Borrower
shall make an asignment fof the bencrit of Boriowes's ercdiiom, of If there Is an a1achment, execution of other judiclal s-izire of dny poruon of
. Borrower’s assets and such'selxure Is not dischasged Withinten days, then Lender'may, &t Lender's oplioa; declare all of the sums sccured by this
lasiment o be immedistely de and payable withoui prior potice to Bormower, and Leader may Invoke any semedics peimiued by parsgiaph 27
of this Insument. -Any attorney's'fi-<: and other expenses lacuired by Lendes 4s, connection with Borrower's bankiupicy or.any of, the otber.
aforeiald eveots shall be addivonal ind<btedness of Bormowes secured byothis [nisnimest pursusol to paragraph 8 heie: .

19., TRANSFERS OF THE PROFERTY ORL RENEFICIAL INTERESTS IN RORROWER; ASSUMPTION. On 241 of wansfer of (i) all or

; .any part of the Property, of any inte: wla, or (il) beneBicial inlesests is-Borrawes {if-Borrower is not # rxiur nor persons but'ls’a’

", corposatlon, pangership, tnist or oth wiy), Leoder may, atleinder’s optiony dectire all of the puims 2 his: Instrument to be

'immedistely due ard payable, snd Lt ske any semedies pesmiited by paragrath 27 of this Jristrun ion shall ot apply in
~1('|)§mulm_by devise or desce >[ law upon the dexiti’ofa'joint 1enant of a p2i o A

~ +(b).sales’or transfers when the N i d'the: wransferee’ has'

, ‘execwtod, prior 10 the sale'oF transier, & Wrilien assumption agreement containing such umj; a3 Lender may require, including, if required
. by Leader, an increase in the rate of interest payable under the Note;, ) o S
of three years of less (or such longer lease term as Leader may permil by prior-

'(c) ‘the'grant'of & leasehold intérest in's part of the Propeny o : 4 J
" written approval) not containing an option to purchase (except any interest in the ground lease, If this Jnstrument is on a leasehiold);
Ad): saled o traiafeid of bEREBEAL Iotereius 13 Dorrower providéd that such sales or tiansfers, together with'any prior.sales o tramafers of
" benchcial interests In Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, d& riot Tesult in more than 49%

of the beneficial interests in Borrowes having been sold or transfesred slnce commencement of amortization’of the Note;and .~

(8), 32K o \ranifers Of Axiures or any persanal propenty pursuant 1o the frst paragraph of patagraph 6 hereof. Cx
20, NOTICE. ' Except for any notice required under applicable law to b¢ given ia another manner, (a) any notice to Bofrower provided for in this
.+ Jnstsument of In the Note shall be given by mailing such notice by certified mail addressed w0 Bortower at Botrower's address siated below or at

such other address as Borrower may designate by notice to Lender as provided herein, and (b).any notice to, Lender shall be given by cenificd

mall, ulvkr:»ucdpl requested, to Lender's address stated herein or 1o such other address as' Lepder may designate: by notice to Borrower as

provided hereln. Any notice provided for ih this Jnstrument or in the Note shll be deemed to have been given (o Borrower or Lender when given
‘i the manner designated herein.. )

e S o =

21, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inuic to, the 1espective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and agreements of Dorrower shall be joint and several, In exercising any rights hereunder or
wuking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the paragraphs of this Instrument are for convenicnce only and are not to be used to interpret or define the provisions

' bueof.

12, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY, ‘This form ol multifamily instrument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument
covering real property and related fixtures and peisonal property. This Instrument shall be guverncd by the law of the jurisdiction in which the
Propenty is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, sucli confict shall not alTect other
provisions of this Instrument or the Nate which can be given effect without the conlicting provisions, and to this end the provisions of this

5=

« 'y porfeci a'securily Laterest with respece 1o said fems, Borrawer shall pay, il costs of Gling such Ananclng statemeats and any extenslons, renswals,

aeknowledged, setting forth the sums secured by this Jnstniment 830 any fiikit of set-cl. counicrdales ok eubar g 18 W e dsiement, duly
) "‘"““"!"";,'W*M“M'Mwig“: | ¥ hls meulfl.\d wmwmrr. ™ mddnyo.wudmvhghuguumi%

. 15, ~UNIFORM COMMERCIAL CODE SECURITY AGREEMENT, Th Insiryment s nerdid 10§ o AT
R s L - svabim " . DBt vy : » 4. "hh».w‘ . AP .
o Commercial Code (ot asy of ha liems specified above as part of the Property which, undet applcable iy 1. be subac 0 sy,
i S o Gl e oy ey S sl Mot S,
S pruer fay Tue (s Instiment, ar 8 seproduction thareof, L the real estate recirds or other appropriata Indes, as 8 fbancla neni for any of
‘thaikarms spécised above as pan of the Propeny, -Any reproduction of ths Instrument of of sny otief sécunty agreement :.'ﬁ:'.'.'é':;' fﬁ&:ﬂ:f

of all'of iy part of the Property an dé sl i s B such lgases of ( Upon'auslgnment b)
Rorrowes t0 Leadar of sny leases of NS s fo povpry Bosdbuycs 1) 1 ko ek s
-and Lunder shall have the right 0 & #lend of tegminate such exlsting leases and 1o’ exccute new Jeases, (o'8. iole disdretlon,.,
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A L] e Nite m{v) dectared - be seveinble, In the event that aniy applicable Jaw limiting the amounic-of infeiesh oi + thei“charges .-

pe penmiited 1o by collected from Nowsawer Is Intéepreicd sis thav-any chavge-proivided (or In (hls Instrument or.in-ihe. Note, whether considered: -

i separiiely o tapsther with other charges levied In eonnection wivh this Tristinnient andd the Nate, violntes siich faw, and Bodtower Is citipled 1o the

© bt of such law, such charpe Is esehy educrd to the extent necessary 1o elindnate such violatling, “The amounts, If any, prevausly pald 10
Lender In eacess of the arivmrints payabile 10 Bemdes pursinnt to sueh chnpes a8 seduved shall be applicd by Lemder 1o scduce the puincipal of the
Indebiedness evidenceil by the Note ~Porahe pingpose of determining whether any apgiticale law Tlting the'smount of lutesest o otlice chaiges

L, Peimingd-tn be collected fom Novrawer lias heen vistnied, sl indebiedness which s sceured by, this Instrument or avidenced by. the Note and

" which constitutes Interent, as well ne-all nilier ehnepes levied In commection sith such Indebitedness which consiitinie Interest, shinll-be deemedito be-

alinchied and spreac over'the sinted term of the Note, Unless othieswise sequined by applicabile law, such allication and spreading shall be cllected

In such n matiner that the-eate ol interest compmied therehy o unitosm thioughout the stated tenm of the Nole,

23, WAIVER OF STATUTE OF-LIMITATIONS, Honower herehy walves the sight to nssert any satute of limitatlons a3 a har-to-the !
enforcemient of the len of this Insrument or to any uction brought 10 enlince the Note or any other obligation seeured by. thls Iistrament,

:' Ay WAIVER OF MARSHALLING, ‘Notwithsindbg the existence of any ather seclly Interesis in the Propeity held by Lender or by any mlier :

P panygLender shall have the olpht W determing the mdes Sy whivh any w al) of the Propensy stk bie suljeeted o the semedica provided heieln,

- handes shall hive the olpht 0 déseamiing e ontm In whieh nny or il grntlions of the bidebiedness seeniod-heieliy ote smlaned from the procecils

: tentired upon the exerclse of the remedies provided herebn,  onower, sny patty whe consents 1 this fnstiument and any paity whe now or
hereafter nerjulres n sccurlty Interest in the Praperty and who has nctnl or eonsituctive notice heicor bierehy walves any andh all aight to teqplie the
matshalling of assets In connectlun with the eaeicie of any ol the scmedics petmitied by applicable law or provided herein, ' 1

18, CONSTRUCKION: LOAN PROVISIUNS,  Bonawer apices 1w comply with the covenants and conditions of -the Construction Loan
Agreement, It any, whichi Is hesehy Incarprnted by reference In nnd mnde o part of this Instrument, Al advances made by Lender pursuant to the .
Construction Loan Agreement ahall he Indebiedness of Horawer secued by this Insttument, and such advances may be obligatory as provided In !
the Constructlon Loan Agreement. All sums dishursed by Lender prior 1o completion of the limprovements to protect the securlty of this Instrument '
up to the peinclpal amownt of the Note shinll he trented as distuisements prnsinnt 10 the Construction Loan Agreement. All such sums shall hear

' Interest from the dnte of dishiesement nl ihe inte stated In the Note, unless eollection fram Barrawer of Interest at such rate would lie contrary to

: applicable law In which event such amounts shall bear interest nn ihie highest inte which moy be collected from Hoirower under applicable law and
shall be payahle upon notice e Lender t-Borrawer tequesting pny ment therefor,

R X

From time 1o thwe-asLender deems neeessnry to-protect Lender's nierests, Bostower shall, upon requent of Lender, exeeute and deliver to.
Lender, In such Forin as Lender shall direct, assignments of any and bl viphts or clalims which scinte to the consiruction of the Fiapierty and which -
Hortower tny have spalnst nny pueiy.anpplying or wha hins supplicd Inbor, mntesials or services In connection with construction of the Prapesty, In
ease of hiench by Hoirawer of the covenants and condiluns of the Constinetion Lonn Agrecinent, Jender, at Lender's aptlon, with or without'entry
. upon the Prisjienty, (1):may Invoke nuy of the tihits or semedies.grovided In the Consiructon Lonn Agreement;-(il): may accelorate the sums
i secured by this Instiument amd livoke those-temedien pravided in paiagaph 27 hereof, or- (i) muy do both, 16, afer-the commencement of.

amartization of the Noate, the Note and this Jnstrisment nre’sold.hy Lentles, frivini and aiVer stivli'sle the Contritilon Lanh Agreeritent shall cease.
} 10 be & pift of:this Instrument and Borrower shiatt not artert nny 1ipht of seteoff, counterclabn.or other clalin or defense arlsing out of of In:
' connection with the Constructon Le dute and this tnstry ’

© 26, ASSIGNMENT OF HENIS) i OF Hmﬁ.llmﬁmb R ON conshdecitlon for the:

) Indebiedneis evidenced by the Note selgnisabielyaud ungingi L AKSHIAANG U ARSI (0 | : renis and revenues of:

_ the Propenty, Including those now dy 167 0 1o Iy & {7 b'y,m lan ui-;' L:!. 1cy o use of all or any
the

b parvaf the Piopeity, iepardless of i the reots.and sevenues of the Property-nie payalile, Boisowes heicby &8 Lender or:Lender’s - -
H agents to collect the afosesnid rents nil peve i aud BBy ditestymacintennst mewije eliyiis (o Lender ordender's agents; - ,
i provided, liowever, that priorto weliicn notled plven b Lgni:n Borrgwer of the bire y Dottower of any.covennni sy agreenjent of Dorrower, .
; InAhig:Instrumenti:Boprower shall eoflccidid recelyEall € Wt}ﬁﬂmﬁﬁdﬁi’)! the benehivol Lander'and Borsower,:to® C
) Apply. tiesehts anditevenues s collecicll to the sums secured by this Justrument ip,the order provided In parageraplyd licrcof with the balance;so . | 3
" long as.no such breach ias occurred, to (lie‘account of ofiower, It helng linendéd by Diriower and Lender 1t this assizinieit of rents constitutes i
J An‘absalilte assignment and not an-arsipument for additonal securlty only, Upewdelivery of wiltien potice by Lender o 1ower of the breach by.
‘Bortower of:ay.covenant or. agreciiciiiof |1ciawerdn this Instiuient, -and . vwilioul the necessly of Lentcr eifterinz upon and’taking and;
‘maintalning:full confroliof the Praperty In person, by agent or by & coutlappolnicd receiver, Lender slall lmmrcdiately be enttled 1o possession‘of i
allfents and sevenvies of the Veoperty ns spechlied 11 1)1's paragsnplh 26 15 the sanic beeome Uue and poyn lutling but not limhted 10 rentsthen  +, "
v ‘due and unpald; and all such rents siall liinhediately o delivery ol such niiice be held by Dorowe#as fusiee for tic bengt of Lender only; .+ I
. +provided, however, that the:written notlee by Lender 1o, Unsower of the bieach 1y Dosowes shall contaln a slatewient Uint Lender exerclses iis i
" crights 1o wich Fents. . Borrower agrecs that comincricing ujion dellvery of sueh wiilicn noilce of Borrower's bieach by Lendér.fo Doriower, each |
tenant of the Property shall make sucli 1ents payabic io aind pay siicli icis 1o Lender.os Lender's agenison Lender's wrillicn demand to each tenant !
|Inéiéf9}. delivered to each tenant p mally, by mail or by delivering such densng to cach sental unit, without-any Lisbllity on the part of sald
. tenant Toinquire further as to the exlsicrice of a default by Bostower, <o) 2 L ] i
_+ :Botrower heichy covenants that llosiower lias not exceuted nnypitizhssignment 628l rents, that Bossower hias«iot petformed, and will not 2
petfori, any. acts or has not execy W wilk nnt execute; any finimcatinkich wWoold prevent-1ender fion « g its:tights under this. j
traragsaph 26, and thiat a¢ the ilie b of (his Insiriiiieit theie ha s bee ano anilelpntion ar prepnyrici of ic tents of the Propesty .
for.more:than two months plor 1o’ s ol soeh tentg. - Borsawercevenmnts tint Sotrower. will 101 ¢ ‘L or aceeit payiment of; ;
. any sents of the Property inaic thar iripr 10:4he dite dafcsaladziyscu@ibisower fnthc: cov nower wlll exccule and-
+ . deliver to:Lender such further assig i revenues of theByiictiy ol tender. may 1o 1 T
i Urion; Borlawer's breach of a « ¥ -spent or by & ot R
F.- nppoimied.tecelver, tegardless of the adequicy of Lender's secwity, enter.upon and take and maintain full contiol of the Property In oider. to Lo
} -petform nll'acts necessary and approprinte for the operation and malntennnce theieol including, but not Himlied o, the exccution, cancellation or - .
. 'ﬁ\“odlﬂm!on of leases, the collcction of il sents and revenues:af the Propeity, the making-of repaits-to the Property and the executlon 6r 3
L <" terminmtion of coiitracts providhip for the anagement ot mafnteriance of the Property, all oii stich terns as are deemed best to protect the securty O
! of.this Instrument,'In the event Lender clects (o seck. the appointment-of a'recever for the Propesty. upory Horower's breach.of any covenant of :
: agieement of Togsower in this Insyrument; Botower herehy expressly consents to the appointment of such secelver. Lender or ihie iecelver shall be- :
% - eiltiléd to receive a teasonable fee for so managing.the Fropesty, .'
; All rents and sevenues collected subsequent to delivery of wiltten nutlee by, ch:dc; 10 Hotsower of the breach by l}or?gwe;ol}gn}mvgnanl p'r: 3
agreenient of Borrower In ihis Instrunient shall be applicd first to the oosts, i any, of 1aking contyil of and managing the Propeity aiid colleciing the 1
tents, Including, bul' nol:limited to, attorney's fees, teceiver's fees, premiums on recélver's bonds, costs of rejairs to. theilropesty,. premiums on :
_Insuvance: policies, taxes, assessmeiits and other charges on the Pioperty, and the costs 6f dischasping any obligation or Hability of Dornower as; :

lessor or landlord of the Peoperty, sud then to the sums secured by this Instrument, ‘Lender or the recciver shall have access to the books and o
tecords used I the operation and mafntenance of the Propesty and shall be liable to account only fur those sents actually received. Lender shall not
"be liable'vo Dorrower, anyone clalming under or thiough Borsower or anyone having an intetest in the Mropesty by reason of anything done or lelt

undone by Lender under thils paragraph 26,

Irthe 1ents of the Property are not sullicient to meet the costs, i any, of taking control of and managing the Property and collecting the sents, :
any funds expended hy Lender for sich purposes shall hecome Indebieduess of Bortower to Lender secured by this Instivment pursuant to
parspraph 8 hereof, Unless Lendes and Bortower ngree in writing to other terms of payment, such amounts shall be payable upon notice fiom |
Jendet to Botsower requesting payment thercol and shall hens interest from the date of dishursement at the iate stated In the Notc unless payment .
of Interest a1 such rate would be contiary to applicable law, in which event such amounts shall bear interest at the highest sate which may be :
collected fiom Bortower under applicable law,

Any enteting upon and taking and malitaining of contrel of the Propeny by Lender ot the seceiver and any application of rents as povided
herein shall not cute or waive any delanlt hetreunder or juvalidate any other tipht or remedy of Lender under applicable Jaw or provided hereln,
This assignment of rents of the Propeny shall terminate at such time ns this Instrument ceases to secure indebtedness held by Lender.,

-
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' 2]. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrowers ’
further covenant and -agree-not to further encumber the property wlthout '
' the-written consent of Mortgagee nor to. commit, -permit, or suffer any

waste, lzgalrmenc. or depreclfation of sald. property and, In the event of

any breach of thls covenant, at any time.after such breach, wlthout

1imiting ‘the foregolng, the.mortgagee may, at Its optlon, declare all of

the remalnder of the Indebtedness Immedlataly due and collectible,

whether or not-any other default exists; this covenant shall run with:

sald land and remaln In full force and effect until sald Indebtedness

Is 1iquidated,

s 't
28. ACCELERATION: REMEDIES. Upon Borrowars' breach of any

covenant In this Instrument, Including but not 1imited to the covenants. ;
to pay when: due' any sums secured:by thls Instrument, ‘Lendar at Lender's ¢
option may declare all of the sums secured by this Instrument to be ’
Immedlately dus and payable without further demand and may foreclose , ;
this Instrument by Judiclal proceadings and may Invoke any -other . |
remedles parm|tted by.applicable law-or provided:hereln. Lender shall -be ‘
entitled to collect all costs and expenses Incurred In pursuing such
remedles, Including, but not 1imited to, reasonable attornay's fees,
costs of documentary evidence, abstracts and title reports.

29 RELEASE, ‘Upon, payment of al!:suhs secured byfths
Instrunent Lender shall -ralease this Instrument., Borrowars shall pay
Lender's reasonable costs Incurred In releasing thls Instrument.

.30, JKLURB; [ ereby.
walve all righ IT: om@mﬁm .
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have: caused the saric g bereusautad he ithels fepassentatiye: choreunto j

duly” author1ze ~ the Lake/C@ltyRec‘order! //

Garrat Bakkex ’
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‘' STATE OF INDIANA )

~ ) sss
COUNTY OF LAKE. ‘
suBssC D AND SWORN to:zhefora me, aGNotaryB l:ul" e
sald-County and personally“appeared i Garret Ballkcr
and _.Susan_.Bak .+ and"ackacwiadgsd thelr .
forqgolngalnltr 3 \lr'yglgntary’ncts and doe

day. of .. —
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Not y Public - Janice L. Tinsley
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. ' ~ ADJUSTABLE .RATE NOTE

R

NOTICE TO BORROWERS: THIS- NOTE CONTAINS A PROVISION ALLOWING FOR
CHANGES: IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS, DECREASES IN THE INTEREST RATE WILL RE-
SULT {IN LOWER PAYMENTS.

May 17, 1991 . Highland, Indiana

Garret. Bakker and Susan Bakker, Hugband and Wife
811 N. Wheeler, Griffith, IN 46319

1. BORROWERS' PROMISE TO PAY. In return for a loan that
we have. recelved, we promise to pay

d | "UsSs 30,000.00
_«{this amount-will be called "prlnclpal") lus Tnterest, to the

order of the Lender. The :Lender s Bank of Highland.

We understand that the Lender may transfer this Note.
The- Lender- or anyone who takes. this Note: by transfer who is entitled
to. recelve payments under this- Note will be.called the ''Note Holder.'"

R B y of.
outstandlng Wﬂﬁmﬁgu. ¥ e
~ charged- beg m ng:
untl: 3 the 'f m‘WLMMHem. :)
. h,
Beg dngo i“aime"ft llflts ot é i R (reast
at a yearly ate:of' € ‘3@? cent (l \0 ).
(the‘“ln!tl Interest Rate'’). The lnterest rate thatiweywll| pay..

nghland. ‘Indlana, 46322, or at a- different place 1f required by. the
Note Holder.

(8) Borrowers' Payments Before They Are Due. -
We. have the: rlght to. make ‘payments. of principal at any. time before

‘When we make. a: prepayment, ‘we will teli. the. Note Holder [n, wrlting
that we -are. doing so.. We may-make a full: ‘prepayment or a‘partlal
- prépayment ‘wl thout paylng any: pepalty. ‘The Note Holder wil¥ use all
‘ of our prepayments ‘to reduce. the amount of principal: that we owe under:
‘this - Note. °‘If'we make a partlal prepayment, there will be no delays
‘In the due dates of my monthly payments unless the -Note ‘Holder agrees
I'n writing to those delays.

wh A VNS e iy e . . il W el
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?%: Wik change - n:aceordance with Section & of this Note untll bur loan
15 pald. | erett raie changes may cccur on the17th da of tha-month .
beglnning:on  May 17, 1994 .. . . » and ongthat-date of the month
every thirt slx l,\_ onths thareafter.. ‘Each:da dhlch 1e -rate
of Interest may: change w111 ‘be called a "Ch: je D e '

3. | PAYMENT
. (A) Time and:.Plage’ of Pazmants. We wilil pav Inclpal

and Interest ! making paymenta-every month, 6ih. We will make ou monthly
‘payments:on ths ﬁhday of eachim»nth, begizining on Jur ¥7,.1991 .
We:wi1) mal 3¢ payments. until we have: pald all. of th cipal”
and: lntere' ny other charges, described below, tf 3y -owe' .
-under ‘thls w111 pay aty/: unt ‘that: we oie i Note&no
'later-than DO ehe 8104l o). '

We: Wil :iake our monthly payments at 2611 Highway Avenue..: S

8ot PR e W VAL e ate. VA e AP eiVea L o

they are-due. A payment of principal’ only I's known as a "prepayment{" ‘

. e
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' (C) Amount of Monthly Payments. Our Initial :monthly
payments will be In the amount of U.S. % 322,39 . . If
the interest rate that we pay .changes, the amount of our monthly pay-
ments will change., Increases in the Interest rate will result In
higher payments. Decreases in the Interest rate will result In lower

payments. The amount of our monthly payments will always be sufficlient

to repay our lean In full In .substantially equal payments-by the final

payment date. In setting the monthly payment amount on-each Change
Date, the tote Holder will assume that the Note Interest will not
change-again prior to the final payment date.

b, INTEREST RATE CHANGES.

(A) The Index. Any changes In the interest rate will

be based on changes In-an Interest rate Index which:will be- celled the
‘"Index." The Index I8 One and- One Half . per cent ( 1%

‘over the Note Holder's prime rate. The prime rate s the Note Holder's

base prime rate of Interest for short term (less than one (1).year)
loans. to substantial and responsible borrowers and Is the rate set

by the Note Holder, from time to time, and used to establish the
actua) rate charge those:borrowers whose loans.bear Interest at a
rate relating to the prime rate. Prime rate: does not mean that it Is
the best or lowest rate:of Interest that the Note Holder charges, and:
the Note Holder may, In fact, make loans to. other borrowers at a

rate less than the prime rate.

. willi set t; v Jgﬁmm&;‘ﬁaﬁa, iolder

JIE{ ’!; (JEJ?Jﬁ;l!;1]k§¥e[J ; new

:,l‘ntereet: rate, /’plﬂ_gﬁ:‘l) a&thsitm Maof sen the

Base Index 1

Is '
flgure is tha.most recent Index flgure ave!lable slxty (60) days prior

to each+Change Dat If t of change | s§ than one=
elghth: (d/‘ of oné pefcentage polnt, the\change will ‘be rounded
to zero. - | f the amount of the ichance Is oncselght™ (1/3):af one

peércentage palnt or.nors, the Note Holder will roundsthe amount of.
the-change to the nearest-one-aight (1/8) of ‘one | percentase point.

‘I'f the Current Index flgure is larger than the Ba:sc Index
flgure, the Note ‘Holder will add thw pounded.amount of the lenge to
the. Inltlal Interest Rate. 1fithe ch Index flgure IS smaller than
the Base Index flgure, the NQ?efHolder WrHl subtract ‘the rounded

v‘\.

.-amount of shanae: from theatnl EFal Mnid,est Rate. Th ult of'
this: addit qub traction Wil be the greliminary s f there
1s: no chan v the Base~ Jndex tlgusé and the [ dex
flgure aft i the Inktdal/interest Rate v pre=~
Timlnary r

: (c) Effectlve Date.of Changes. ‘Each new interest rate
wil1 become: effectlve on ithe next :Change Date., |f our- monthly pay-
ment changes as: a result of a change In the Interest raté, our monthly.
payment will change as of the. first monthly payment date after the

- Change Date.

(D): .Notice.to.Borrower, The Note Holder will mall ‘us

‘a notice:by first class mall at least thirty (30) and no more than

forty-five (hS) days ‘before each' Change -Date If the interest rate Is .
to change. The notice will advise me of:

(1) the new Interest rate-on our lodn;
(11) the amount of our new monthly payment; and
- (111) any additional matters which the Note
Holder Is required to disclose.

|
|
B R R Yy ‘“-1

t In ure. Base | ndex figure .
i‘; ﬁ%’ﬁé 'The Current ‘Index
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_thanione (])) person: signs this Note, each of us Is fully and per

"8 iBORRONERS‘ FAILURE TO PAY AS REQUIRED.

(A) Late Charge. for Overdue Payments. |f the Note
Holder has not recelved the aull amount of any of our ‘monthly pay-
ments by the.-end of fifteen (15) calendar days after the dste It is
dus, we will pay a late charge to the Note Holder. The amount of
the charge will be five per cent (5%) of our overdue payment of

principal and Interest. We will pay this late charge only once
on-any late payment.

(8) Default, If we do not pay the full amount of
each:monthly payment on time, we will be In default, If we are
In default, the Note Holder may require us to pay Immediately the

full amount of principal which has not ‘been pald and all the Interest
that we owe on that amount,

_ Even If, at a time when we are In default, thas Note
Holder does ‘not require us to pay immediately In full as described
above, the Note Holder will still have the right to do so If we are
In. default at a later time,

. (c) Payment of Note Holder's Costs and.Expenses,
If* the Note'Holder has required us to pay Immedlately In full as des-

’ -cribed above, ‘the Note: Holder will have the right to'be pald back by

me- for all Its reasonable. costs and expenses to the extent not pro-
hiblted by W.  Tho; xample,

reasonable “Pocument is

to’ s.c_nnc_a‘o’n’e‘1 1 am Q mmxm@ t\ A : It

s e e o

to- require the Note Hotd nts due have not

béen: pald (known as “'notice of dishonor")." '
) . GIVINGGF NOTICES. Except for| the notice provided

In- Section (D), any-notlce that must be given to s under thi's

Note:wi1l be glvenyby malling it by certified ma!ileuAll notices

will be addressed to us lat the [Property Addréss ahove. Notlces

will be:malled to us at a different address If we glve the Note Holder

a notlce of our difierent address. :

Any notice that mgst‘b&”g{?éﬁxio'the‘Note:Ho1dr uhder

this Note witi a :glven by maf¥ing It hiztertified:mal! to the Note
‘Holder at' 1(drass statedZis. Sectfon 3({A) above. Mot winl:
‘be;mailed tlote Holder-at a-different addres- |7 y glven

-a notlce o Ifferent aduy@sqs

ot e
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more

-sonally. obligated: to- pay: the full amount owed and to’ keép all of the:
:;promises made In thls Note, Any.guarantor, surety, or endorser

of this- Note ls also-oblligated to-do these things. The Note:Holder
may' enforce Its rights under this Note agalnst.each: of us in- '
dividually or against all of us together. This means that .any:one:

of' us may be required to pay all of the amounts owed under this

Any .pérson.who takes over our rights or obligations undér

this: Note will have all of our rights: and must Keep ald: of. our .promises:

made: -In ‘this -Note. Any. person who takes: over the rights or-obligations:

Vi of a; guarantor,. surety, or endorser of thls Note 15 also obligated
-to:keep all of the promises madé In this Note.

9. LOAN: CHARGES. It could be that this loan is subject

to a- law which 'sets maximum loan charges and that law s [nterpreted

so that the Interest or other loan charges collected or to be:
collected In connection with this loan would-exceed permitted
IImits, If this Is the case, then: (A) any such loan charge
-shall be reduced by the amount necessary to reduce the charge to
the permitted: 1imit; and (b) .any sums already collected from-us
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19 of the: Mortgage, ‘Note Holder may require (1) an. Increase In the

.‘ '

which exceeded permitted 1imits wil) be refunded to us, The Note
Holder may choose to make this refund:by reducing the.principal we
owe -under this Note or by maklng a direct payment to us. (f a

refund: reduces principal, the reducticnh:will be treated as a partial
prepayment.

‘ 10, THIS NOTE SECURED BY. A MORTGAGE. In addition to
the protections glven to the Note der under this Note, a Mortgage,
dated May 17, 1991 . » protects .the Note Holder from
possibTe Tosses wﬁlcﬁ might result |f we do not keep the promlises.
which we make In thls Nota, That Mortgage describes how and under
that- conditlons-we may be required to make !mmediate payment in full
of all amounts that we owe under this Note. One of those condltions

relates to any transfer of the property covered-by the Mortgage.
In that regard, the Mortgage provides In paragraph 19:

'"19. Transfers of the Property or Beneficlal
Interests In Borrowers; Assumption. On sale or
transfer of (1) al) or any part of the Property,
or any Interest therein; or (I1) beneficial
Interests In:Borrowers (If Borrowers are not a
natural’ person or persons but Is.a corporation,
partnership, trust or other legal entity),

L Lender may, at Lender's optlon, declare all of the
sums: secured by this Instrument to-be -immediately
due and .payable, and Lender may Invoke any re-

pe ' rument.
* DI ¢
| N OBERGESTS o

'ﬂ]}is i?"dw ¢ ?ent is the Erom (;ff’ 4
e ansfe;

tjiFE&fiSﬁ?t:%ﬁiégngg'ﬁggagemgﬁf'a5111\ ‘are
sat|sfactory to Lender and the transferce has
1XeC prior t 2 sale:or transfer, a
written assumptioh agreement containlng isuch
terms as Lender may require, 'ncluding,. I|f

quired by Lendar, an Incrcase in the rate
of Intercst.payahble under this. Note;

@ grant of a \leasehold Interest ‘In & part
of tﬁ? Froperty of three years:or less (or
such longer.leéise, term as Lender may rermit
'by'prlorgfgiiggﬁﬁgﬁé,oval) not containing -an-
option ‘to- burchase (i{except .any ‘Intcrzst In
the grodnd |ease, 1&1§hls Instrimen on
a leaserald); /7 = ;

' ) sales or“EFeasta8lof benef!c|z ts
{n Borrower# jrravtded that st  -trans-
i i rans=

fers of benetficlal interests in Borrowers,
but excluding sales or transfers. under sub-
_paragraph'(ag and (b) above,'do not result
In more than 49%:of the beneficial interests
In Borrowers -having been sold-or transférred:
since commencement of amortization of the
Note;. and :

(e) sales or transfers of flixtures-or any personal
property. pursuant to the first paragraph of
paragraph 6 hereof,"

If -there Is a transfer of the property subject to paragraph

current Note Interest rate, or (2) an Increase in (or removal of)

:
K
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the limit of the amount of any one Interest rate charge (If there
Is a limit); or (3) a change In the Base Index Figurs, or all of
these, as a conditlon of Note Holder's walving the option to-
accelerate provided in paragraph 19-of the mortgage.

ZErEr'ec Bakker
é _.éf é 2
Susan Bakker
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