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Fifty-two thousand

Dollars (. S $ 52,782400
Securlty Instru&ept ("Note'

by the Note,-with-interest,
.advanced under paragrapt
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O organlzed and existing undsr the tas of
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'% p This -debt . I evI nced. bé Bor'r%ra%tq n d

Trisesdoarlye rﬁlomtg,eﬂlecto (a)itheire
l.all renewals. extensions .and modifications;:(b) the~payment (o)
'to-protect*the security of this SectiritylInstrumerit: ~“~d“’(c) i

("Borrower") Thls Securlty Insrume

tate of Il ' FHA Case'No,
e of Indlana
MORTGAGE *151-3818200-703 A
.g THIS;MORTGAGE. ("Securlty Instrument*) is givenon  APPril’9, 4991 .
| §.Th°'M°"3°5°' 18 James K. Johnaton'and:Jesn-A. Johnaton, husband:and wife: 2 e o
. CE : @ = . ar
@ =D
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whose'addressis  1005.State:StreetS Hobart, Indiana 46342: ‘*""3'-"‘ — 3%
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3 the .same«date as; thlsr
earlIer, due’ and payabIe on-
yment of the debt evidenced .
| other sums,: Withiintérest, -
performance :of- Borrower's -
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r .covenants and 'agr‘eement‘c 1der thissSecurityinstrument-and- thesiNc For this:purpose, B ower Irrevocably grants and' .
co‘nveys-to~Tru5tee,-In trust rlth p er of sale, the following described property located'in
AT AT SRS . S, S S s
North : i ea’et so1ge6t afrthe Jouthwestiy
1§ Fithe Sou thive J'afft“e >fASe'otlom-
.ot Prinoipa feridian;, i the{Citywo rHobart.« Lak

et 33 feet«'thereof. R
Thie rInstrument pre| i ‘sv Leonard N!epokoa. S gl
10[ ;

) Return to. Suburbal s \_

o.. Ine.. 500fH. Ltncolnr‘mg‘way..snite't'
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844 Water Street:. Hobart

whlch has the; address of, .‘ ' I ST
[ZIp Code]. (&'Property Address"). L

| iéu’éq’z;bi‘ggj,; L
,;Ind,lanac . 46342, : S

’ ~_i, -

, TOGETHER WITI-I all'the improvements now or hereafter erected on the: property, and all easements. rlghts. appurtenances,: '
rents, royaltles, mineral; oll-and gas:rights and proﬂts, water. rights. and-stock.and all: flktures-now. or hereefter a part of the- .-
: property Al replacements and, addjtions. shall. also: be:covered by this: Security Instrurnent ‘All-of the foregolng Is. referred to

in thls +Securlty. Instrument as the "Property "

BORROWER COVENANTS that Borrower.is lawfully. seIzed of the estate ‘hereby. conveyed and has the rlght to grant and
convey the: Property and that the Property:ls unencumbered except for. encumbrances of record: ‘Bogrower warrants-and will
defend generally the tItIe tothe Property:against all claims and demands; subject to any, encumbrances of record.

1. Payment of Prlnclpal, Interest: -and Late Charge.'Borrower shall pay when due the. prInpraI of,. and Interest on, the
‘debt evldenced by the Note and'late charges :die.under. the Note.

2. .Monthly Paymonts ‘of-Taxes;. Insurance and: Other charges. Borrower shall Include In each :montth payment. ,
together.with the principal'andiinterest as;set forth in the Note and-any late charges, an:installment of-(a)- taxes:and speclaI" ,
assessments' levied or-to- be levied against the. Property,:(b) leasehold payments or ground rents on the Property. .and’ (c);
premlums for insurance: required by- paregraph 4,
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Each monthly Instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and {c) before they become delinquent,

If at any time the total of the payments held by Lender.for items (a); (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of -payments required to pay such-items when due, and.if payments on the Note are current, then Lender shall either refund:
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to.add the
subsequent payments:by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b),
or{c) is Insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to meke up the deficlency
on-or before the date the item becomes due.

As used:in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development-or his or her
designee, Most Security-Instruments-insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium.If this Security Instrument s or was Insured:-under-a.program which did.not require
advance- payment of the entire mortgege insurance premium, then each.monthly payment:shall also_Include either: (I) an
instaliment of the annual mortgage Insurance premium to be pald Lender to the Secretary, or (ll) a monthly charge instead of

. @ mortgage Insurance premlium If this-Security- Instrument Is held by the Secretary. Each monthly instaliment of the mortgage

Jnsurance premium shall be In an amount sufficlent to accumulate the full annual mortgege Insurance premium with Lender one
month prjor to the déte the full annual- monthly Insurance premium Is due to the Secretary, or If this Security Instrument is held
by the Secretary, each monthly charge shall be In an amount equal to one-twelfth of one-half percent of the outstanding principal:
balance due.on the Note,

If Borrower tenders to Lender-the full payment of all sums secured by this Security Instrument, Borrower's account shall:
‘be creditedwith the balance remalning for all: instaliments for items (a), (b), and (c) and any mortgage insurance: premium
nlnstellment that Lender has notbecome obligated-to pay to the Secretary, and'Lender shall promptly refund any excess-funds
to‘Borrower. lmmedtately prior'to a-foreclosure sale of the Property or. its. acqulsltlon by Lender, Borrower's account shall be
cred]ted w]th any. ba'anCQ ramalning far all installments.far itame {8} (h) nnr{ {a\

.3 Appllcatlon :of Pay nm&mjl&fei&m

Securlty»lnstrument was s @'T 'ﬁsf“wc’fi Kt' Jrance premlum whan thls P

ocument 1§

lnsurance premlums' asre

Third: toilnterest due < claf the'Natie Lake County Recorder'
Fourth;. to: amortlzatlc ﬁ&the;princlpal of the'Note; - . - R
Eifth;: to- |ate charges e under.the’ Note S co ;; ~ S

A hFIre,.FIood andro |r He: alm..-rance. Borrower: sh Ansuge all: lmp jemer; tonid Property,,\Nhether now' ln o
T ~:exlstenceorsubsequentlyr cted alnstanyhazarc casualt 3 andq tinger 38, In¢ yﬂg .for,whlchLenderrequlres

*_Instirance..This insurance: rll be mr. alned In‘the’ ountse for.pet o dsitha require rBorroWershall also Insure

all lmprovements onthe Pr¢ rty, whethernow in existence or su aquently erected, against loss by floods to the extent requlred
by the Secretary. All insurance she!! be carried with companies =poroved by Lender, The Insurance policles and any renewals
shall be held by Lender and shall nclude loss payable clauses i f, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof-of loss Iif not made
promptly by Borrower. Each Insurance company concerped s Higrsby authorized and directed to make payment for such loss
directlyto Lender, instead of to 'ro'wer and to Lender [0ty All or anw part of the Insurance procezds may be applied by Lender,
atits.option, either (a) to the reduction of the indebtedrnass underthe Naze and this Securlty Instrument, firstto any delinquent
amounts appliedinthe orde »¢raph 3, and then t9iprepayment of prircipal, or (b)tothe s« anor repalr ofthe damaged
property Any application o >eds to the prlncmal shall not exterd or postporc L 3.0f the monthly payments
which are referred to in par shange the amoUnbais: Lohpavments. Any exce  proceeds over an, amount
requlred to. pay. all-outstan »ss Under the Note and this. Security Ins e paid to the entlty Iegally
entitled:thereto.

ln the event of foreclosure of this Security Instrument’ or other transfer of title to.the Property that extlngulshes the
indébtedness;.all right, title and interest of Borrower in and to. Insurance policies in force shall pass to: the- purchaser

5 Preservation and Maintenance of the Property;:Leaseholds. Borrower shall'not commit Waste or destroy, damage or-

_' substantlally change the Property.or allow the Property to deteriorate, reasonable wear and tear excepted: Lender. may inspect
the Property if the Property.is vacant or.abandoned or.the-loan Is In default. Lender may take reasonable, actlon to protect'and

L)

preserve such vacant or abandoned Property. If this Security Instrurment-Is on a:leasehold, Borrower shall comply- wlth the
provlslons ofthe lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender

. agrees to the.merger.in writing.

. 6..Charges to Borrower and Protection of Lender's Rights In. the Property. Borrower- shall pay all governmental or’

municipal charges, fines: and- impositioris that are not includedin. paragraph 2. Borrower shall pay these obllgatlons on time::.
dlrectly to the entity which is.owed the payment If fallure.to pay would adversely affect Lender's Interest in the Property, upon.
" Lender's request Borrower shall promptly furnish to'Lender receipts evidencing these .payments.

If Borrower fails to make these payments or the payments required by paragraph 2; or falls to perform any other covenants'

'..!':and agreements.contained in this Security Instrument, or there is a legal proceeding that may ‘significantly affect Lender's rlghts
"in the Property (suchas a:proceeding in bankruptcy, for condemnation or to enforce laws or regu!atlons).,then Lender may do
. :and paywhatever s necessary to protect the value of the Property and Lender's rights in the Property, lncludlng payment oftaxes,

:hazard insurance-and:other items -mentioned in paragraph 2.

3 b ¢ £4 . : )
- Second, to:any’ taxe : Tfu 1ents leasehgl{i p@irlnents or. ﬁrougg rentf 3, ﬂood and other hazard B
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Any.amipunts disbursed by Lender.under this. paragraph shall become an-additional debt of Borrower and:be secured by,:, _ o

this Security| Instriiment.. These amounts shall.bear: Interest from the date of disbursement, at the Note rate;.and at the optlon o

'najlrbefimmedlately due and payable




-

! 2 . T ° ..-

| of the proceeds to the principal shall}\ot exte'nd or postpone the due date of the monthly payments, which are referred to In
.paragraph 2, or change the amount of such payments, Any excess proceeds over an amoSnt requlréd to pay all outstanding
.indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary In the case of payment defaults, re
. ’lmediate-payment'ln full of all sums secured by this Secur)l,ty lnstrumenrglf: pam »requlre

« - ()'Bofrower.defaults by falling to pay In full any monthly payment required by this Security Instrument prior
A\ ¢ . onthe:due date:of the next monthly payment.yor ypeym d Y Y tpriortoor

N
o

} ’ > © > . (i) Borrower defauits byfalling; for a perlod of thirty days, to perfofm any other obligations contained inthis Security

~. . Instyliment. - .
% . ‘. * . mr.‘ .‘: . .o .
- a{:(})}ll‘. Without Credit Approval, Lendershall; if parmitted by applicable law and with the prior approval of the Secretary,
F rgqulregmmedlate payment In full.of ali the sums secured by this Security Instrument:f; ' o
24 “~()-All or part-of the property- is otherwise transferréd ( other than. by devise- or decent ): by the
! Borrower, -and: . 4

e ‘ (i) The-Property Is not occoupled. by -the :purchaser or grantee- as his of her prlmary( XX :Mx
residence; .or the :purchaser or grantee- does:so occupy the' Property but his or-her credit fas:not been
' approved In" accordance -with: the- requirements of the Secretary. o
| . R . .. R . . '
L. (o) tNo Walver, If circumstances occur- that would permit Lender to réquilre - immediate payment -in - full,
butql.te“ndendoes not require -suchspayments, Lender-does not-waive its rights..with respect to subsequent
. events.. .

(d) Regulations of HUD Secretary. in many circumstances regulations Issued by the Secretary will limit Lender's rights,

In-the ‘case:of. payment defaults, to-require immediate ‘payment ‘In-full-and foreclose if-not: paid: This -Security
Instrument does not: authorize:acceleration or foreclosure if not-permitted:by. regulations'of the:Secretary. '

has accepted reinstatemer afier the canimericanient @@ﬁgnstgrm?pmmhlnttm,, re:immediatelyipreceding the:
commencement of a current foreclosure proceeding, (If) reinstatement W | preciude foreclosure on different grounds. in the’
future, or (i) reinstatement will adversely affect the priority of the'lien created by this Security Instrument,

11. Borrower Not Released; Forbearance Byienderiot 4 Walver. Extensioacit time of payment or. modification of
: amortization of the sums secured by this Securlty Instrument ¢ Ated by Lander to any successor in interest of Borrower shall

. Tcomirience proceedings aga nstany stisees< oI Inte e sEOFfef Use to extcrdtie fof paymento herwise modify amartization

. of thexsums-aeouradiby. = Securty Inst ment by. easor o any:demiand madeiby,the o2 nal:Barfovier. o. BorioNerls
} ..;-@gcgsgg;sﬂ_mIntgrggt,gAn arbeeranee’by:Liender.in axerclsing any.nghi:orre idy:shallnot be/a Walver of:oripreciudeithe
-exercise of any:right-or.rer iy, : - G S .
21+ 42,/8uccessors.and Assigns Bouiid; Jolnt-and Seveid)

. *Instrunent but doesinot.exccuts the Note: (a) Is:cogignlng:this:Sedmty-Instrument-onty. to:: sage, grant-and convey that

. address statedhereinoranyaddress Lender designates by noticeto Borrower. Anynotice provided for inthis Security Instrument
o shall be.deemed to have been.given to Borrower. or. Lenderwhen given as provided.in this paragraph. B

s 14, Goveming Law; Severability. This Security Instrument shall be governed: by Federal law.and the law of the jurisdiction
| " Inwhich the Property Is:located. In the event that any. provision:or clause of this Security Instrurent or the Note conflicts.with
+." < applicable |aw, sich confilct shall not affect other provisions of this:Security Instiument or the Note which.can.be given effect

withoutthe confilcting provision. To thisend the provisions of this Security Instrument and the Note are declared tobe severable.

® A 15.:Borrower's Copy. Borrower shall-be given one conforried copy of.this Security Instrument.

; - 46, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues.of the-

" Property:Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby.directs .each tenant.of

the Property.to pay the rents to Lender or Lender's agents. However,:prior to Lender's notice to Borrower of Borfower's breach:

. ofanycovenantor agréement inthe Security Instrument, Borrower shall collect and receive all rents and fevenues of the Property:

as:trustee for the:benefit of Lender and Borrower. This. assignment of rents constitutes an absolute assignment and not-an:
assigniment for additional-security only:

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument, (b) Lender shall be entitled to collect and recelve.
all'of the rents of the Property; and () each tenant of the Property.shall pay all rents due and unpaid to Lender or Lender's agent:
on Lender's written demand to'the teniant. _

Borrower.has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising.its rights under this paragraph 16. )

:Lerider shall not be required to enter upon, take control of or maintain the Property before or.after.giving notice of breach
to Borrower. However, Lender or a judiclally appointed recelver may do so at anytime there Is a breach: Any application of rents
shall not cure or walve any default or-nvalldate any other right or remedy of Lender. This assignment of rents of the Property

shall terminate when the debt.secured by the Security Instrument is paid-in full:

Page 3 of 4 , R ) lﬁ@!,an’a Deed of Trust:

.. 10, Relnstatemer.t. | ght 1o be reinstated if Lender has re payment:in full because:of-
Borrdiwer;s:fallure to pay a uride D uW!@» lles even after foreclosure
-proceedings are'instituted. 3 the Security Instrument, Borrower shall (eoc um all amounts requiredito: . .-

bring Borrower's account- SRAY exEEnt they ar tignsgoigoors r-this: Security:Instrument,” .
foreclosure costs -and-rea 9 Ammmmmammn!p. = 'lated:withthe foreclosure: .-

proceeding. Upon reinstaterment ! ithls t and the obligation< s cures shall remain in effect:. -
as if.Lender had not requirec If emgmﬁﬁiﬂﬁﬁmm%émﬂwﬁ it reinstatement If: ()iLender” -

_not.operate to release the. iabllity.of.the original Bor jer.oLBorrower's suceessor i iriterest. Lendershall not be requiredto. . .

2 3u8 rs. e Bound Jolnt aid|Saaial kiabllity: CoSigners: The-covernts.and sgreerients of tis.
‘Security-Instrument shall:bind and.benefit the succesan!s:ahd 2551gns of, Lender. andiBorrov er, subjectito the provisiops of ' .
iparagraph:9.b.Borrower'é chyenants.and agreements;snallibe:joint-and, several,sAny Borrow who co-sigiis:thisiSecurity -

" BoftoWer's Interest In the:Froparty.uricar the terms Gftble Sectrty INStrimenti(b)is not personally obligatedto,pay.hie sums
| .- 'secured by thisSecurityIr and'(c) agrees tiatLenderand any other. Borrowcr e;to.extend, modifyyforbear .
v ormakeany accommodat ad to'the term'efthis:Seculityinstrument or t utthat Boirower's consent.
" "13, Notices. Any not rovided for inithiS'Security. Instrument delivering it orby malllig it
by first class mall unless;applicable law require ) Mg Then téd to the Property Address *_ = -
q- . ‘or.any.other address Borrower designates by notice to Lender, Any.notice to'Lender.shall be given by first class mall to Lender's - -
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17. Foreclosure Procedure. If Lender requires immediate payment In full under Paragraph 9, Lentder may foreclose this.
Securlty Instrument by Judiclal: proceeding. ‘Lender shall- be entitled to:collect all expenses Incurred:in pursulig the:
remedies provided'In this paragraph 17, including, but not limited to, reasonable attorneys’ fees costs of titie evidence.

18. Release, Upon payment of all sums secured by this Security Instrument; Lender shall release this Security Instrument:
without charge to'Borrower,

18. Walver.of Valuation and Appraisement. Borrower walves all right of valuation'and appralsement;
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’STATE’OF INDIANA,. - Lake

.O thi 9th il of.A Apr‘il, 199% | pefore:me, the; underslgned aNotaryPubllc’in andfori
i o?lnty? personaliy- apfaéar‘ed"y - Jdames: K. Johnston and: Jean A, Johnston, Iﬂsbandandwife e
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