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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully- seised of the estate hereby conveyed and has the right to mortgage,
grant and convey: the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national-use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to- applicable-law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is.paid in full; a sum ("Funds") for: (a) yearly taxes
and assessments which- may attain priority over this Security Instrument as:a lien-on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property. insurance premiums; (d) yearly flood insurance premiums, if
any;- (e) 'yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the-
provisions-of paragraph 8,.in lieu of the. payment of mortgage insurance premiums, These items are called’ "Bscrow: Items.”

I‘ender may' at any ume (\n‘lmt and hald X2 nnl‘p in an amannt nat ta avsaand QI\Q maneinm o Aann *tn lender for a fwemlly relawd
mortgage loan: may requis account.under the .w 24 ' Procedures Act of 1974 as:
amended from:time to tim Dﬁumﬂﬂ lies to the Funds sets a lesser

s o i m&mmm o of ot Eo ey o
estimate the amount of Fu t!,a es-of future Escrow Items or .

otherwise in-accordance w

e Fnds it b Ifaﬁ'l!?aaamms Mamae‘; iy, o i, (achuding’

Lender, if Lender is.such .nsnmaonthaﬂmjmmmyne ke, shall ap, ihe Funds.to pay:the Escrow’

Items. Lender-may not charge Borrower for holdmg and:applying.the Funds, annually analyzing the escrow account, or verifying:
the: Escrow. Items, unless | \der pays Borfower interest of the Funds and applicable'law ‘permits Landerto make such:a.chiarge.,
iHowever. Lenider may requie Borrower: (0. pay a-one-time:charge for.an- independent-real estate tax: reporting service: used: byy -
Lender ‘in- connection with: this loan, unless applicab law provides otherwise, Unless:an agreement is: made or applicable law’ - .
requires interest to be paid, Lender shall not be required o’ ‘pa Jorrower. any ir eamings on.the: Finds, Bofroier: and!

Lender may.agree in writing, howeves, that iriterest shall'be paid on the Funds. Lender shall-give (o Borrower, without charge."

-annual accounting of: the FFunds; showing credits and ' debits‘to the Funds ad the purpose for which each.debit.to lhe Funds was'i;f

‘made; The Funds are pledged jas additional security for all sums secured by this Security Instrumen
If the Funds held by Lender exceed the:amounts permitted 10, be held by. applicable law; Lender shall-account to Borrowet for

‘the excess Funds in-accordance with the requirements of; apphcab!e faw. If the. amount of the Funds held by Lender atany-timeis: -

not sufficient to pay.the E: raw Ttems when due, Lend2t:piay so nodty-Borrower in writing, 21, i1 siich, case: ‘Borrower shall pay
t0.Lender the amount-necessary to«make.up-the déficiency, Borrowes-shall make up.the déliciency. in no more than'twelve:
monthly payments, at Len I discretion,

‘Upon payment in. full » cecnved by this: Secunay Jostrumesit, Lender.<hall ¢ fund to Borrowet any: Funds
‘held:by Lender.. If, under Lender shall: acquiie o Sall'the Property, L- the acquisition or sale: of ithe
P‘openy ghall apply any ender at the tim& 8F aeonicition o al¢ 15t me sums: swured by (his
-Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all: payments received by Lender under. paragraphs
1 and 2 shall:be applied: first, to any prepayment charges due under the Note; second, to-amounts payable under paragraph:2;
‘thifd, to. interest die; fourth, to principal due; and last, to any late charges due under:tlie:Note.

4. Charges' Liens. Bomower ghall pay all taxes, assessments, chargw. fines and impositions attributable to. the Property

which- may attain priority:over this Secunty Instrument, and leaschold payments or ground rents, if any. Borrower shall'pay these:

obligations in:the manner provided in paragraph 2, or if not paid in-that manner, Borrower shall pay them-on time directly to the:
person:owed payment. Borrower. shall- promptly furnish to Lender all notices of. amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall- promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a): agrees-in
writing to the payment of the obligation secured: by the lien in a manner aoceptable to Lender; (b) contésts in good faith-the lien
by, or defends against enforcement of the lien in, legal proceedings which in- the Lender’s opinion operate to prevent the:
enforcement of & lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating. the lien'to
this Security Instrument. If Lender determines that any. part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth-above within 10 days of the giving of notice.
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5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or

flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender -

requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails- to maintain- coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. |

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. '

‘Unless Lender and-Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is-not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to-the sums
secured’ by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or.does notanswer within 30 days a notice from Lender that the insurance carrier-has offered to settle a claim, then
Lender may collect.the insurance proceeds. Lender may use the proceeds to repair or-restore the Property or to pay sums secured
by:this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender-and- B« grée in writi lication of pr thall not extend or postpone:
the due.date of the monthl ped gk clmange the ayments. If under paragraph
21 the:Property is.acquir Borowet"s sulting from damage to-the

’ I any I CTPOLCICS an1
.p,?pe:;y&gﬁom? (:zn acq Ii mnfr UFFII'GI:KT‘W rity Instrument immediately
prior to the acquisition, , .
~ 6,.Occupancy, Preservation, figlatengy _. ertys } ) Application; Leaseholds.
Bdnpwer'sha!liopc;upy. establishyand | %%W%%%%ﬁ cgvﬁu.. ixty. days-after the execution of

18 Borrower

this Security Instrument arid shall contine'f t‘ﬁlﬁélf& rificipal residence for-at least one year after. the
date -of -occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist which are beyond "a control. Borrower shall not destroy, damage or impair the Propeity,.
allow..the. Property -to.deteriorate, or Coramit waste' on' the Property. Borrower. shallbe. in default if any forfeiture action or
proceeding, whethercivil: or criminal, is:begun that in Lender’s zood faith jadgment could result in forfeiture of the Property:or.
‘Sthérwise materially impair the liencscaicd by. thisSecurity. Instrument-or Lender’s secucisy interest, Borrower-may cure such:a
default and- reinstite, as:provided:in:paragraph:18; by causing .liie action or procesding to-be dismissed with-a ruling that, in
Lender's- good:faith deterrniniation, precludes:forfeiture of the Borrower's interest in the Property or other material imipairment-of
{hie'lien.created by this Security Instrumcatéor Lender’s security.intesest. Borrower shall also-be in faiilt if Borrower, during thie
loan' application process,:gave materially-false or inaccurate information or statements to-Lender (or failed to provide Lender. with

- -any- material information): in connection: with the loar:evidenzed by the-Note, including, but not limited' to, representations.

concerming: Borrower's‘occipancy of the Propesty as apuincipal residesicz, If this Security Instrument is'on a'leasehold, Borrower
shall:comply. with all:the | ions of the lease. If Bamrower acguines =€ title to the Property, the leasehold and:the fee title shall

not merge unless Lender g e merger in-writing, . 4

7. Protection of Len( : {n the.Property. I Bowowesfails to' perform ind agreements contained in
this Security Instrument,. >gal proceeding 7y may Significantly af ) in:the: Property*(such. asa
procwding;“‘bal-lh-“pmy1 lagmnation or farfaititea or tn anforee |aw hen under may do. and pay
for whatever is necessary (o prolect e value of the Property. and Lender's cights in the Property. Lendér's actions mayinclude

paying any sums secured by a lien which:has priority over this Security Instrument, appearing in court, paying:reasonable
attorneys’ fees and entering on the Propertyto make repairs. Although Lender may take.action under this; paragraph.7, Lender
does not have:to do so. .
Any amounts-disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured: by this-Security.
Instrument. Unless Borrower and Lender agree to other terms of payment,-these amounts shall bear interest from the -date: of:
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured-by this Security

Instrument, Borrowes shall pay the premiums required to.maintain the mortgage insurance-in-effect, If, for any reason, thie. |

mortgage insurance coverage required by Lender lapses or-ceases to be in-effect, Borrower shall pay the premiums:required: ¢

obtain coverage substantially equivalent to the mortgage insurance previously in effect; at a cost substantially. equivaleh;.to’. the:
cost to Borrower. of-the mortgage insurance previously-in-effect, from-an alternate-mortgage -insurer approved by Lender. If

substandally equivalent mortgage insurance coverage is not available, Borrower: shall pay to Lender each month a sum:equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in-effect. Lender will accept, use and retain these payments as. a loss reserve in-lieu of mortgage- insurance: Loss reserve
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may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period

Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay. the
pmmiums required to maintain mortgage insurance in. effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wiitten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and -inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in-connection with any
condemnation or other taking of any part of the Property, or for conveyance in. lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by. this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market

value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security

Instrument.immediately before the taking, unless Borrower and-Lender otherwise agree in writing, the-sums secured:by:this-

Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total:amount of

the sums secured immediately -before the taking, divided by (b) the fair market value. of the Property immediately before the
taking. Any balance shall be paid to Borrower. In mecvmtofapardal taking of the Property in which the fair market value of the

Property immediately before the taking is less than the amount of the: sums secured immediately before the taking, unless

Borrower and Lenda otherwica noras in nnhinn or unlace annlicahla law. atharwica nrvidac tha nmoeeds shall be appliw 10:the

sums secured by this Secw ot the sums are thea due

If the Property-is aba .Bswuman@qs Borva ndemnor offers to-make an
award or:settle a claim for nl]gilo ; the notice is given, Lender
is authorized to collect an hﬁé& Wﬁ&?ﬁ:ﬁ&h erty or to the sums secured:
by this:Security Instrumen|

- Unless Lender and Bo m&t&ﬂimﬁﬂﬁw ﬂiﬁoﬂﬁ‘aﬂf% Bf; hall not extend'or postpone -

the due-date of the. monthly 1 .nents refefred 10 jn Poegraphs: ZRxchangedhe pount of s, ~.gymems.
11, Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time' for payment. or modification

of arortization of the sums secured bv thig Secyrity Tnommant grant=d by Lender to any successor in interest of Borrower. shall

not operate to-release the liahility.of the ociginal Boirower of Bormower's successors. din-interest, Lender shall not be required to - -

commence proceedings-agoinat any successor in.interest or.refuse to-extend time for payment or otherwise modify amortization of . -
-thie:sums secured by.this:Sccurity Instrurment by reason of any demand mads by:the originalBormower. or Borrower's successors |
~ ininterest. Any: forbearance by Lender:in.cxcreising.any right or remedy: shall not b a waiver of or precludé the exercise:of any )

right or remedy,

12, Successors and Assigns Bound; Joint and Several Liabil -signers. The covenanis and  agreements of this .
Security Instrument- shall ‘bind and benefit the successors and assngns of Lender and Borrower, -ubject:to the provisions of

paragraph 17, Borrower's »venants- and agrecments: shall'b2 fgint and several. Any Borrower who-co-signs this ‘Secirity

Instrumient:but-does not exscute the Note: (a) is co-signig this Seonvity Instrument only to mortzage, grant and convey. that =
Borrower’s interest in the Property under the terins Gi-itis Security [usirument; (b) is not personally obligated to pay the sums

secured by. this Security- I s and:(c) agrees thatlender and any Giher Borrower may ) extend, modify; forbear.or
make any accommodations '« 10 the terms of this Security Inztrutnent or the Moie « . Borrower's consent, -
13. Loan Charges. swred by this Security-inseament is subject (0 ¢ ets maximum loan cliarges,
-and'that law is finallyinte: > interest or othérXogn'charges collected « in-connection with-the loan
exceed the permitted:limit: 1o reduce the charge to-the-

pemiitted limit; and.(b) any sums already collected from Borrower which. exmded permitted limits will-be refunded: to Borrower.
Lender may choose to' make. this refund: by reducing the principal owed under the Note:or by making a direct payment: to.

Borrower If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge

under the Note.

14. Notices. A'nyﬁnonce to:Borrower provided for in this Security Instrument shall be given by delivéring it-or by mmling it~

by first class mail unless applicable law requires use of another method. The notice shall be directed to-the Property Address or

any other address Borrower-designates by-notice to Lender. Any notice to Lender shall be given by. first class mail to Lendei's.

address stated: herein or any other address Lender- designates by notice to Borrower, Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18, Goveming Law; Severability. This Security Instrument shall be governed by federal law and the law of: the

jurisdiction: in ‘which the Property is' located. In the event that any provnslon or clause: of-this Security Instrument or the Note

conflicts with applicable law, such conflict shall:not affect other provnsnons of this Security Instrument or the Note which-can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared-to
be severable.

. ‘Form 3015:9/80:
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+ 18, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propert; or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial interest in-Borrower is sold or transferred and Borrower is not & natural e n) without
Lender's prior written consent, Lender may, at its option, require immediaté payment in full of all sums secured by this Security
Sect\rlurilt';ﬂm Howev:r, this option shall not be exercised by Lender if exercise is prohibited by federal law as of d‘:e date of this

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a of not less
than 30 d:yizf flr!om the d?zls noﬁc&é:e delivered or mal;lleed within whi;:l‘\hBom\;(elr ln;t:‘sé pay all i;s‘ums securéd by.this Security
Instrument, If Borrower to pay sums prior to the expiration of this period, er may invoke any remedies itted
by this Security Instrument without further notice or demand on Borrower. g y perm

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement- of this Securitz Instrument discontinued at any time prior to-the earlier of: (a) 5 days (or such other period-as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this-Securi
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender.
sums which then would-be due under-this: Security Instrument and the Note as if no acceleration had occurre&?(b) curcs any
default of any other covenants or agreements; (c):pays all expenses incurred in enforcing this Security Instrument, including, but
not limited.to, reasonable attorneys’ fees; and (d)-takes such action as Lender may -reasonably require to assure that the lien of this
Security Instrument, Lender’s: rights in the Property and Borrower's obligation to- pay thé sums: secured by this. Security
Instrument shall-continue unchanged. Upon reinstatement by Borrower, -this- Security ‘Instrument and the oblifations secured:

hereby shall remain fully effective as-if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

acceleration under paragraph 17 ‘

I n::nSx:;e of Ngete;.(lzdlgg E-.... A0 U0 & parlls galeres ;‘g;mer wt;‘ﬂ\ this S(zlc‘urity
nstrument) may be sold o s witl _ eg;t sale'n ange in: the eiitity (known

-as the "Loan Servicer”) tha ithly ymeng.guse.un er the Note gd%ns Secur] t. Tﬁere also may%e oneor

more changes: of:the Loan I m T uig No m m O Servicer, Borrower will-be

given written notice of the i ; icable [aw, tice will state the name and

) ' Vi :.*:.;r..a 4
address of the. new Loan Scrvicer aad the: which yld b W . Tee notice will also contain any: other
inforzn(‘;atli?n re%“iredsb)a applical é?;flls ﬂdé%su é‘ﬁ'{ liag %ﬂi ig%w df:hsp\ ‘yf :
+Hazardous Substerces, Borro g]&cﬁ ; . oresdneg; use,. di I, storage, or release:of an
‘Hazardous-Substances on or in mg;hope‘t%.%gxgmwer gt ﬂgs, nor al?c:)w anyone else to do, & Ihil\?saffecting. the Propert;
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storagé on the
Property of small quantities of Hazardous Subst: 2 genc scognize npropriate to-normal residential uses
and to maintenance of the Froperty. ; . . )
. Borrower :shall-promptly give Lender written notics: of any investigation, claim, demand, lawsuit-or other action by any.
governmental or regulatory agency.or private party involving the Propesty andany Hazardous Substance or Environmental Law
of which Borrower:lias actal knowledge. ¢ Borrower leams, of is fiotified by any govemmental or regulatory:authority, that any.
removal or-other remediation of any- Hazarclous Subsiance affecting:the Property.is necessary, Borrower shall ;promptly. take
necessary.remedial actions in accordance with Environmental Law, : .
Asvused in:this-paragraphi20, “Hazardous Substances” are those subStances definedas toxic or hazardous substarices by
Environmental Law and (hc following substances: gasoline, kerosene, other flammable or foxic petroleurn -products, -toxic:
esticides and-herbicides, volatile solvents, materials containteg asbesios or formaldehyde, and radicactive materials, As used-in: -
this: paragraph 20, "Environmen(al:Law" means federal faWs diid laws ot the jurisdiction where' the Property. is located; that-relate: .
to. health, safety  or environmerital protection. : , o

NON-UNIFORM COV 'S, Borrower and Lender further-covensnt and agree 25 (0}t

21. Acceleration; Ren Yer shall give noticeite Bovrower prior to accclcr ing Borrower’s breach of
any covenant or agreem Security. Instrutagaf (hustsot prior to ac ler paragraph 17 unless:
applicable law provides o tice Shallspecify:-tay-the'derault; (b) ed to cure the defailt; (c)
a date, not less than 30 days [rem the date the uotice is given to Borvower, by which (ke default must be:cured; and (d)

that failure to cure the default-on or before the date specified in the notice may result in acceleragion of the sums secured
by this: Security. Instrument, foreclosure by judicial:proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after-acceleration and the right to assert in the foreclosure proceeding the non-existence .
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is-not cured on or before the

.«date specified in the notice, Lender, at its option, may require immediate payment:in full of: all sums secured:by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
‘shall bé éntitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
‘limited to, reasonable attorneys’ fees and costs of title evidence,

~ 22,Release. Upon-payment of all sums secured by this Security Instrument, Lender shall release"this Security Instrument

' without charge to Borrower.

23, Waiver of: Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

' Form 3015 9/90
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| 24, Riders to this Security Instrument, 16 one-or-more-ridens are sxscited by Borrower and recorded togethér with thls:

Su:untylnmt.dwa of each such rider ghall he hallamendandmpplement~
coveaits and agiveme Dmmm:m ¥ wrument,.
 [Check appléabis box(es) o

g Adjusable Rate N @%FMIAME;' £ 1.4 Fomily Rider -
L ym ' _lPlanned Upit t cly PaymentRider. -
',..JiZIBanoonmda Thls DOIE!! WMPCYW GE sec: u’;omemn?du o
- FIvARide . thel M!){nﬁiﬁlRecorder' - |

BY SIGNING BBLO\ Bomov. ‘-ots andag ' t0-the t=rms:and covena
anyddq(s)execuwdbynt >werandrem dwithit. vy
Wmessea L . 7/

|m~ —

=T uuw f‘rm,O'
Social Security Nun

e STATEOFINDIANA, . lLake Countyss'.. o S
Oonmis  Mth dyor | May ., 199F,batore m, the undemigned aNotary Public' SRR

mandforwdCounty.personallyappwed
Tony J.. Frabot:ta and Hatyellyn Prabotta, husband andr vife.../ L

;and’ acknowledged the execution of the forcgoing instrmnent.
Wl’!NESSmyhandandofﬁcmlseal. , L _

01 21—95 - , Notary:Public. Barbar’ ‘;J Hall "-,. S
County of" Res:ldence. Porter , - e
mismsuumentwaspreparedby. /pwa/;“ fnaniel Shumaker-

mmu | N -"',Eo:vmm 080

M’(lﬂ)ﬁmow o
- voo. , ‘ ‘




