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This debtis evldenced by Dotrower's note dated theaame dateas tiis aecurity hmmment(“No ), which prévidé’s"fiii"‘-x -
g monthlypayments with the full debt. ifnot paidearlier dizas ipayable'on JUNE 1, 2

This Secirity/Instrumen: secores to Lender: (a) the r@n :ent af |
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TOGETHER WITH all the improvements now or heréafter erected on the. property, and all easements, rights,
appnrtenancs, rents,. royalties, mineral, oil'and gas rights.and profits, water rights and stock-and all:fixtures nowor
hereafter-a part of the property: All replacements and addltions shall also be covercd by this Sccunty lnstrumcnt. Allof
the foregomg is réferred to in: :this Secunty Instrument as “the, “Property .

BORROWER COVENANTS that Borrower is lawfully ‘seized of the estate hereby oonveyed and has the right to mortgage,
grant and convey the Property and'that the: Property is unencumbered* except for encumbrances of. record.-Borrower warrants -

and wnll defend'generally :the’ mle to the’ Property against- all clauns and demands, subject to any-ericumbrances of record. 0:
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1.'Payment of Princlpal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note,

2,/Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments
levied-or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
Insurance requiréd by Paragraph 4.

Bach monthly instaliment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than-one-sixth of.the estimated amounts, The-
full: annual amount for each item shall be accumulated&y-l:ender within a period ending one month before an ftem would:
become delinquent, Lender shall hold the amounts collected in trust 1o pay.items (a), (b) and (c) before they become delinquent,

1f at any time the total of the payments held by Lender for items (a); (b), and (c), together with the future monthly payments
for such items rnyuble to Lender prior to the due dates of such ftems, exceeds by more than one-sixth the estimated amount of:
payments required to pay such items when due, and if- payments on the Note are current,ithen Lender shall either refund the
excess over one-sixth of the estimated payments or credit:the:excess over one-sixth of the estimated payments to subsequent
yments by Borrower, at'the option of Borrower,:If the total of the payments made by Borrower for item (a), (b), or (c) Is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary.to make up the deficiency.onor.

‘before the date the item becomes due,

As used in-this Security Instrument, *‘Secretary’’ means the Secretary- of. Housing and Urban Dévelopment or-his or her.
designee-Most Security Instruments insured by the Secretary are Insured under programs which require advance payment of the
entire mortgage insurance prenilum.-If this Security Instrument is or was insured under a program which did not require advance
-payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installmierit of the
annual: mortgage insurance.premium:to be paid by Lender to the Secretary, or'(ii) a:monthly.charge instead: of a-mortgage
Insurance premium if this:Security Instrument s held by the Secretary, Each monthly installment of the mortgage:insurance
premiurn shall'be in an amount sufficient'to accumulate the full annual mortgage insurance premium with Lender one month
prior to'the date the full annual mostgage insurance premium Is due to the Secretary, or If this Security Instrument is held by the
g:lqretaryc'l;‘, each morgl_\lty'_charge%shallebe in an amount.equal to.one-twelfth-of one-half percent of the.outstanding principal

ance due:on the Note. ‘ .

If Borrower. tenders to, Lender.the:full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with-the balar aining for all jwitaliments for- items(a), (b) and. (c):and igage insurance premium

installmient that Lender «d any.excess funds to

4 b Be ~ pemg s shem mLvibimi gy mees g ¥ ' .
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3; Application'of Pay iy N@ﬁ]}a@ F\I@SII}AM by L lows:
. premium to be paid by Lender.to the

FIRST, to the miortge P . ecretary or to thc o arge by the Secretary
instead: of the:monthly mortz! ’Ehmc[)wgmme*jmmn@f surance premium when this.
Security. Instrument was signed; A

.SECOND, to any taxes, specidl assestrieats lcasdebold papruemsiny gt@und contelene fire; flood'and other hazard insurance
premiums, as required; . .

f-.'lHH!D.‘.to int'gre’s“uliz mndc; t'l;le"NQ!ei‘ : '

FOURTH, to:amortization of:-t cipal 0

FIFTH, to'late.charges due under.the Note.

4. Fire, Flood and Othcr Hazard Insurance. Borrower shall insure all improvements o the Property; whether iow in existence
or subsequently erected, fzainst any hazards, casualties, and cont ingencies, including fire, for which Lender requires insurance,
This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent-required by
the Sccretary, All insurance shall be carricd with companies approved by Lender. The insurance policies and any renewals shall
be-held by Lender and shall include losspayable clauscs-in favor-of;,and.ifl a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made prompt-
-ly by Borrower. Each insurance company concerned is heseby\aushior'26@ and directed to make payment for suchloss'directly to:
"Lender, instead of to' Borrawer and to Lender jointly. Allarany part of the insurance proceeds may bedpplied by Lender, atits
option, either. (a) to the reduction of the indebtedness under the Noge@iid this Security Instrument, first to any delinquent:
amounts applied in the in_Paragraph 3, and tli2iito prepayment ofprincipal, or (b) 1o the ation or. repair ofithe’
.damaged property. Any >a of the proceeds (2 tha princinal'shall ot extend or posips * date of the monthly
.payments which are refe ragraph 2, or change tiie wmount of stch payments. Any ance proceeds over an
amount required to pay - tndebtedness undertheNoleand this Security Instrv ald to the entity legal-
ly entitled thereto,

In-the event of forec by t extinguishes the in-
debtedness, all right, titie and.interest of Borrower in and to insurance poiicies in force shali pass to the purchaser.

5, Preservation and Maintenance of the Property, Leaseholds, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted: Lender may inspect:
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions of the lease, 1f Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender
agrees to the merger in writing,

6; Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included'in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment, If failure to pay would adversely affect Lender's interest in the Property, upon Lender's re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this.
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, are hereby assigned and shall be
paid toLender to the extent of the'full amount of the indebtedness that remains unpaid undér the Note and this Security Instru-
ment, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied'in the order, provided in" Paragraph 3, and then to prepayment of principal, Any application of.
-the; proceeds- to the principalishall.not extendior postpone the due.date.of. the monthly payments, which are referred to in
‘Paragraph-2, or.change the amount of such:payments.-Any, excess-proceeds over.an amount required'to pay,all outstanding in- -

“debtedness under. the Note aiid this Security, Instrument shall be paidito’ the.entity-legally.entitled thereto. . .

87 éea Lénider may collck féesandicharges authorized by the Secretary,




9. Grounds for Acceleration of Debl.. .

(s) Default; Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full-of all sums secured-by this Sécurity Instrument if:

(1) Borrower defaults by failing to pay in full any mbmhly',paymem required by this Security Instrument prior to or on
-the due date of the next-monthly payment, or

ﬁ?. tl:&rnr:lxer defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security

(b) Sale Without Credit Approval, Lender shall, if permitied by applicable law and with the prior approval of the Secretary, require
immediate payment in full of all the sums secured by this Seczr‘g Instrument if: prior P
(1)"All-or part:of the Property:is-otherwise transferred ‘(other than by-devise or desceit):by the Bdrrower, and’

(1) The Property is not occupled by the purchaser or grantee as his or her primary or secondary residence, ‘o, e gch’uer or
grantee does so occupy the Pmpenybmhisorhermdithunotbeenappmveglnmrdm wiﬁm\emqulreimuoftg:mgry

(c) No-Walyer, If circumstances occur.that would permit Lender to require immediate paymen't“ln full, but Lender.does not: -

require such-payments, Lender does not:walve its rights with respect to subsequent events.

(d) Regulailons of HUD Secretary. In many circumstances regulations issued by.the Secretary- will Hmit Lender's rights,.in
the case of payment defaults, to require immediate payment in full and-foreclose {f not paid. This Security'Instrument does
not-authorize acceleration-or foreclosure’if-not permitted by regulations of the Secretary. N .

10, Relnstatement, Borrower has a right to be reinstated. if-Lender has required immediate: payment. in- full* because of

Borrower’s failure to'pay.an amount due under the Note or this Security Instrument. This right applies-even’after foreclosure

proceedings are instituted. To reinstate:the Security Instrument, Borrower shall tender in a-lump'sum all amouits required to

bring Borrower’s:account: cutrent including, to-the extent they are obligations:of Bofrower under this Security. Instrument,

foreclosure costs: andi-rcasonable and customary :attorriey's fees and: expenses properly associatedawith the foreclosure
:proceeding, Upon reiristatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as.

'If Lender had not.required immediate payment in full-However, Lender is not required to permit reinstatement if: (iyLenderhas " .
gs .within. two years:immediatelyspreceding the .

-accepted reinstatément after the commencement ‘of foreclosure proceedin

-commencement’of- a:current foreclosure proceeding, (i) reinstatement will .preclude foreclosure on- different‘grounds.in:the" .:

futiire, or. (llj)}reiqstqtement’rwm'advcrsely affect the priority of the:lien created by this Security. lnStru_qjégjtzw RPI
11: Borrower. Not-Rel

exeiclié of anyrightiorremedy’ "phig PDocument is the property of

12, Successors and. Assigns Bound; Jelhiand Severs) w i Go-Slaen ants-and. agsements;of this Security. L |
/ %ﬁ;hg’.pfj‘ien amm subj Y P S

cet 1o the provisions of paragraph 9,b, -

Instrument shall bind and berefit the successors and ‘ 19;b
Bortower's covenants an( agreements shall be joint and:several; Any, Borrower who co-signs this Security Instrument but does

not:execute the:Note: (a) is co-signinz (his Secutity I t only to mortgage, grant and'convey.that Borrower’s interestiin -
the Property. under'the terms of.this Security Instrument; () ds not pessonally obligated jo pay tle sun ecuréd by this Security,

Instrument;’ and:(c)-agreesthat- Lender and any‘other Borrowérsmay agree to cxtend, modify, forbear. or-make-any
accommodations with regard‘to the tcrm of this Security Instrument or the Note without that. Borrewer's consent:. :

.13, Notices, Any-potict (o' Borrower provided for in this Security Instrum . shall be given by delivering'it or by,mailing jt by
“first class mail unless applicable Iz requires use of another method: The notice shall be directed to the Property-Addreis or dny
other address Borrower.des!gnates by riotice 10 Lender. Any notice to Lender shall be given'by first class mail to Lender!s'address
stated herein‘or any address Lender designates by. notice to Borrower, Any notice provided for in this Surity Instrument shall
‘be deemed to have béen'ziven to Borrower or Lender when glyan as provided in this:paragraph.

14; Governing Law; Severabitity. This Security Instrudtenishall tsgoverned by Federal law, and thc Jaw of the jurisdiction i
.which the Property is locateci In the event that any prowision or clause ¢5-£ais Security Instrument or-the Note conflicts with ap-

plicable law, such confli 1.not affect other provilyns of-ghis-Seenthty Instrument or the Nof ch can beé given effect
without ‘the conflicting | ‘this,end the grovisions of-this Security Instrumert anc te .are declared to"be:
severable, ' :

15, Borrower’s Copy. be siven-one-cor{oynied CAPICof this Security if
16, Assignmei of Reii enues of the Property.

Borrower-authorizes Lender. or Lender’s agents to collect the fents and revenues and hereby.directs each tenant of the Property.
to'pay the rents to Lendet or Lender’s agents, However,iprior to‘Lender’s notice to.Borrower of-Borrower’s breach of-any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property.as trustee
for the benefit of Lender.and Borrower. This assignment of rents constifutés an abSolite assignment and not an assignment for
additional security only. ‘ : .

_ 1f Lender glves notice of bréach'to Borrower: (a) all rents received by Borrower shall be hiéld by Borrower as trustee for benefit
of Lender only; to be applied to the sums secured by the Secuirity Instrument; (b) Lender shall be entitled to collect afid receiveall
of the rents of the Property; and (c) each’tenant of the'Property shall pay all rents duie and’unpaid to Lender or Lender’s agent
on-Lender’s written demand to the tenant. ‘ ' . h

Borrower, has-not executed any. prior assignment of the rents and has not and-will not'perform any act that would prevent
Lender from exercising.its rights under this paragraph. 16 '

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time:there is a breach. Any application of rents
shall niot: cure or-waive any defauit or invalidate any other right or remedy of Lender. This assignment-of rents of the Property
shall terminate when:the debt secured by the Security Instrument is paid in full,

. e 4.1,._"‘1;": s j'r'",'.' —— :..'..:.‘r:;. "* vy R

. “Borrower agreesﬁ;hatﬁaﬁouid:thid'Sééuricyflnatrumcnt" hh

: and the note secured thereby not be eligible for insurance.

: under the National Housing Act within 60 days from the date
hereof,: Lender may, at it option and notwithstanding
-anything in Paragraph 9, require immediate payment in full
of all sums secured by this Security Instrument. A written
statement of any authorized agemt of the Secretary dated
subsequent to 60 days from the date hereof, declining to
insure this Security Instrument and the note secuied tliereby,
shall be deemed conclusive proof of such ineligibility. .
Notwithstanding the foregoing, tlils option.may not be. exercised '
by Lender when the unavailability of insurance is solely due ‘
to Lender's failure to remit a mortgage insurance premium to
the secretary.” ° "

iortiiation of the sums i ; gﬁtftg!'ﬁddm‘c:g&qbf::' |
amortization of the sums ( eptp, ANy {of Borrower.shallnot. .
operate to reléase the'lie jginal mmmm&& in inte allinotbe; required to-.

commence proceedings'a ceessap dingerest or refuse to extend time for paymen rmodify amortizaton. - -
ofsthe*surny: secured :by Nﬁ? ﬁﬁf mangl fgdg by.(cq rrower or<Borrower's - -
successors-in’interest,- At carange’dy. Léder In-exXercising: ght! Rali, not:t vér,of‘or preclude'the’ .- .-
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure., lfl.enderrequlreahnmedlatep‘mmmlnﬁﬂlunder 9.w\dernnyforecloaeuxla8ewﬂtyln-

strument by judicial and any remedies in 17, not Jimited to, reasonabl . fees
R nosts ot il evbioneer 8 20 41y provided {n ths persgraph 17, Including, ° womeys”

wll. Release, UponpayMofallmnnwcurodbytlﬂaSecuritylnmment‘. Lender shall release this Security Instrument without charge
19, Walver of Valuation and Appralsement, Borrower walves all right of valuation and appraisement,

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible for insurance under the National Housing:
Actwithin. FIVE MONTHS from the date hereof, Lender may; at its option and notwithstanding anything in Parigraph 9, require-
immediate payment in filll of all'sums secured by this Security Instrumént, A' written statement of-any authorized agent of the Secretary
dated subsequent to FIVE MONTHS: mmmmf.dunnmgmmwkwrymmmmmm

thereby, shall be deeined conclusive proof of such ineligibility the foregoing, this option may not be exercised by Lender.
whentheunavaﬂabtlhyofinsunnoglsrolelyduetol.enderafaﬂ tamongagetawnneoptem{umtotb&cmg '

Rldm to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Seeurity
Instrument, the covenants of ‘each:such:rider. shall-be:incorporated into-and shall'amend-and supplement the.covériants.and’
agreements of:this Security. Instrument’as if the rlder(s) were in-a part of this Security- lnstrument. (Check applicable box(es)):

~Notary. Public in. dnd for said County, personally appeared Michael J o Lee

" Witness my hand and official"seal,

My Commission expires:  1-26=95
My county of residence: Lake

1,

’ ' o
This instrument was prepared by: ROBERT G,' JONES IR, = - EXECUTIVE VICE PREsmka
CALUMET SECURITIES CORPORATION

P. 0. BOX {208
SCHERERVILLE, INDIANA 46375
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¢ [ comoninium Rider [T: Adjustable. RateiRider . L—;] Groving By R
' Planno&*Unlt;l')‘,evelopnremsRlder . El'?(‘iraduated‘il’aynrentmder. - Other-
BVISIGNING BELOV . 4 nent:and:in any rider(s)" -
“executed:by. Borrower:ar Dﬁwmﬂwi‘s S e
s NQT‘OFFICIAL! -
YT I v * - 2 .'. . g ‘e
, Wltness: > ‘ o
' lf i“u; o
. MII‘UAPL J ]’W II L '.'~ = “Borrowerv '
Wio oLy 5w s . 5 B N - 1"B°“9wer.‘:'..
. S (Seal)....»
e T e
. .‘;-‘('Seal’)A IV G
' " Borrower:
STATEOFINDIANA, Lake ,V-'.County &
Onthis  16th  dayof - May 1991, Befdie mé; theluidéfiigied




