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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of. record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances - of record.

THIS SECURITY INSTRUMENT:combines uniform covenants for national use and ‘non-uniform covenants with
limited varlations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and' Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall. promptly-pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under, the Note.

2, Funds for Taxes-and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments:are due under the:Note, until-the Note is paid in full, a sum (*Funds") for:

) yearly taxes and assessments which may attain priority over this Security Instrument: as aslien on-the-Property; (b)
furly leasehold payments or ground rents on-the Property, if-any; (c) yearly hazard or property insurance premiums; .

yearly flood:instrance premiurns, If any; (e) yearly mortgsge insurance premiums, If any; and:(f) any sums payable

by Borrower {0 Lender, in accordance with-the. provlslons of paragraph-8, in lieu of the payment of mortgage Insurance

premiums. These items are called "Escrow. Items.” Lender may, at any time, collect and hold Funds-in an-amount-not

to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow

. account under the feder: sttlement Procedures. Act.of 1974\ 1 time to time; 12'US.C.
Section 2601 ot seq, ("F < e jam (et wpaes O (et L s mount. It so, Lender may,
-at any time, collect and I in aramount not to exceed the:lesser aniount gy estimate the amount:of

Funds due on the basis ¢ mm @iemw row Items or otherwise in-

accordance -with applicab
The :Funds. shall be ’ﬂmnmucmmhe mrtjederf socy, instrumentality, orentity

(including, Lender, if Ler Ve 3 such m ht’lm nder shall apply:the ‘Funds:to
pay: the Escrow ‘Items. L ender. may lng the Funds, annually enalyzing. the:
escrow -account, or vérifying the Escrow Itemns,. unless Lender pays Borfower. ‘interest-on Funds and:applicable law
permits: Lender 'to ‘make 'such & charge, Hi | may require B r 1o pay a one-time charge- for an:

‘independent real estate.tex reporting secvice used: Lender \connection -with this loan;.unless -applicable law. provides -
"otherwise. Unless an agreernent |s made or applicable law requires  interest to.be paid, Lender shall:notibe required: to:

pay:Borrower :any.interest: or earnings on the Sunds, Borrower and Lender: :2 In'writing, however, .that interest
shall.be pald 'onthe Funds. Lender slm. ive to Borrower, without charge, an annualsaccounting ofithe Funds, ‘showing _
credits and: debits to-the nds snd:the purpose i which cach debit 1o-the Funds-was made. The Funds are pledged asr

3 addltlonal security for all sums-se oy this Security Instiurn:

. If the:Funds- held by Lender exceed' the amounts permmed to.be held- by:applicable i:w, ‘Lender shall account: to.ﬁ
Borrower- for the eicess unds In accordance with-the reqmrements of applicable. law. If*thic amount:of the Funds held
by Lender at any time is <umclent to pay the Estrov ttéras ‘when due, Lender mav fotl(y Borrower. .in vriting,

and, in such: case: Borrower ‘shal! pay to Lender the'3fmount necessazy to make up the deficiency. Borrower shall: make.
up the deficiéncy in no i han welve monthly-payments,-at Lentier’s sole discretion

Upon: payment in fi - sums secured bythis Seeurity Instrument, Lender < mptly. relund tOvBorrower e
any‘Funds held by Len Ser paragraph 21, \Lerder shall acquire or scif rty, Lender, prior to the-
acquisition: or sale of the sl apply any r!llﬂa heid by Lender at i uisition or sale:as a.credit
against -the sums secured {nsirument.

3..Application of s recelved by Lender under.

paragraphs 1.and 2 shall be applied: first, to any prepeyment charges due under the Note; second, t0:amounts payable
under paragraph 2; third, to interest due. fourth, to principal due; and last, to any late charges:due under the Note,

‘4. Charges; Liens. Borrower. shall pay ell taxes, assessments, charges. fines and impositions attributable to the:
Property which -may attain priority over this Security Instrument, and: leasehold payments- or ground' rents, :if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if:not paldiin that manner, Borrower

~ shall pay them.on time directly -to the person owed :payment. Borrower shall promptly furnish to-Lender-all notices of

arnounts to-be paid under this paragraph. 1f Borrower makes:these payments dlrectly, Borrower shalhpromptly iurnlsh
to:Lender receipts evidencing the payments. :

‘Borrower shall promptly discharge any lien which has-priority over this Security Instrument unless Borrower: (2)
agrees_in.writing:to the payment of the obligation secured by the:lien in a manner acceptable to:Lender; (b)-contests in.
good: faith the lien by, or defends- against enforcement of the:lien in, legal proceedings: which in ‘the Lender’s opinion
operate to-prevent the. enforcement of the lien; or (c)-secures from the holdér of the lien. an agreement satisfactory. to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property-is subject
to a lien-which may attain priority over this Security Instrument, Lender may give Borrower a.notice-identifying. the-
lien. Borrower shall setlsfy the lien or take one or more of the actlons set forth above within 10 days of the giving of
notice.
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* - » §5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected-on N

the:Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to malntaln coverage described
above, Ii‘eq,der may, at Lender’s optlon, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all recelpts of pald-premiums and:renewal notices. In the event of loss, Borrower shall:give prompt notice:to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied-to restoration:or repair.
of the Property damaged, if the restoration. or repair is economically feasible and:Lender’s security is not lessened. If the
restoration -or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shail-be:
applied to the sums secured by this Security’ Instrument, whether or not:then due, with any excess .paid to Borrower. If .
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriér.has
offered to:settle a claim, then' Lender may collect the insurance proceeds. Lender may use the proceeds to-repair or
restore the Property. or to pay sums secured by this Security Instrument; whether or not-then due. The 30-day perlod will
begin-when the notice is given. ' '

‘Unless Lender and Rorrower nfhnrmlq aoree in writine anv snnlicatinn of nennaade 14 .u.lmlpal Shl" not extend or

e A e

postpone the due date of ments referred to in paragraphs e le amount: of :the payinents,
If-under paragraph 21 | s Wt‘m g, right ince policles and- proceeds
resulting: from damage | sty prior to the acquisition shall pass:to Lenxd ent of the’sums’secured:by

this Security Instrument 3¢ W? ion (}%‘17
: 6..Occupancy, Pr tion,, Mu nance d‘grg‘elllo ‘of -the Propec(v; wer’s Loan Application;
Leaseholds. Borrower shall OcCliflyiestbiishy andeusettie Rroger ?@ IS frincipal residence’ within sixty days.
after. the execution: of this Sceurity ﬁttx t apd shall co e 10 qeeuy the Froperly as- Borrower's: principal
residerice- for at:least-one year after t fg&ﬁl cupaticy,” tniess* Lender*othierwise agrees.in writing, which:consent:shall
not:be uriréasonably . withheld, or unless extenuating circumstances exist which are beyond: Borrower's<control. ‘Borrower

- shall not-destroy, damage or Impsair the Properly, allow the-Property to deeriorale, or'eommit waste:on the Property:
Borrower shall be in default if eny for{citure action-or procecding, whether civilzor criminal, is:bégun thatiin Lender's -
good: faith judgment -could result in forleiture of:the Property or otherwise materially. impair- thie llentcreated "byithis
Security Instrument or Lender’s rty interest. Borrowcr. may cure s ziault and reinstate, as. provided: ‘in
paragraph 18,. by ‘causing the action, or procecding to be dismissed with @ ruling that, in Lender’s good faith:
determination, precludes forfeiture of-the Borrower's interest in the Property or other, material:impairment”ofthe lien
created- by this-Security Instrument or Lender’s sccurity ‘inferest. Borrower shall:also:-be in defeult- if'Borrower, during:
the' loan application’ process, gave miaterially faise or inaccurate Information or stalements to Lender. (or failed ‘to
provide Lender with any material information) In-connediion, with the loan evidenced by the:Note; including, but:not
limited to,.représéntations concerning Borrower's atpupancy Zof-Ahe Properly as:a principa! residence. :If this:Secirity-
Instrument .is on a leasehold; Borrower shall-.comoly’with all:thxzicovisions of the lease. If Borrower acquires:{ée:title to-
the-Property, the léasehold-and:the fee title‘'shall 5Ciimerge unless iander agrees to the 1 r In writing. S

. 7. Protection of 1 Rights in‘the. Property. i Borrower fails to peri covenants ‘and’agreements:
contained In this- Securit nl, or there is7a legal proceeding that:mey slz fect Lender's:righte. in:the .
Property (such as a p bankruptcy, Proater e condemnation ‘e or. to enforce laws: or.
regulations), ‘then Lende sy for whatever 3¢ hacesearv to prot he Property-and’ Lendér's
rights in the Property. Len } ¢ hich has:prlority' over this -

. Security Instrument, appearing in court,.paying reasonable attorneys’ fees:and éntering-on the Property‘to.make repairs,
Although Lender may take action under this paragraph 7, Lender does not have:to do-so. Ny ,
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured:by this
Security Instrument. Unless Borrower and' Lender agree to-other-terms of payment, -these amounts shall :bear interest
from the date of:disbursement at the Note rate and shall be payable, with:interest; upon notice from Lender to-Borrover
requesting. payment. - REECE
8. Mortgage Insurance. If Lender required mortgage insurance as a-condition-of making the loan:secured by this
Security Instrument, Borrower shall pay the premiums:required to'maintain: the-mortgage:insurancein effect. If, for any
reason, the morftgage insurance coverage required by Lender lapses or ceases to be ‘in effect, Borrower :shall pay. the.
“premiums required to obtain:coverage substantially equivalent: to the-mortgage: insurance-previously in effect;;at'a cost
substantlally equivalent to the cost to Borrower of the mortgage Insurance previously In:effect, from an‘alternate
mortgage Insurer :approved by Lender. If substantially equivalent mortgage insurance coverage Is ‘not available,
. Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance-premium being
paid*by Borrower when the insurance coverage lapsed or ceased to.be in effect. Lender will accept, use and:retain these
‘payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no fonger :be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requiges).
provided: by -an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to: malntain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends:in accordance with any written agreement between Borrower and. Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries- upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim: for damages, direct or consequential, in connection with
any.condemnation or other taking-of any part of-the Property, or for conveyance in lieu of condeémnation, are hereby
assigned: and shall be paid.to Lender. ‘ .

In the event of a total taking of the Property, the proceeds shall be-applied to the surns secured: by this Security.

Instrument, whether or:not then due, with any excess paid-to Borrower. In the event.of a partial taking of the Property in

which-the falr market value of the Property immediately-before the taking is equal to or greater than-the amount of the.
sums.secured by this Security Instrument immediately before the taking, unless Borrower and -Lender-otherwise agree
in'writing, the surhs secured by this Security Instrument shall-be reduced by the amount of:the proceeds multiplied by
the following fraction: (a) the total amount-of the sums:secured immediately before:the taking, divided by (b)-the fair
market value of the Property immediately before the teking. Any balance shall be paid to-Borrower. In the event:of a
partiali taking of the Property in which the fair market. value of the Property immediately before:the taking:ls less than
the arnount of the sums secured immediatelybefore the taking, uniess- Borrower and Lender otherwise:agree in writing.
of unless applicable law otherwise provides, the proceeds shall' be applied to the sums secured by this.Secirity

‘Insttument whether or 1x

1f the Property is at o . t l*'the-condemnor offérs:to
make an award or settle d ,cp &m&m& fo Le 30 days:after the date: the

b b R PRREE L.~ * = <o

Unless. Lender and :Borrox -agree-in writing, 2ny, application: of procceds. 1o principal shall not: extend: or:
postpone the due date of 1 mﬁgﬂﬁjﬁm&# mﬁ %M afd* 2 or change thé amount of such
payments. the Lake County Recorder! | R

" 11.. Borrower Not Réleased; Forbearance By Lender Not a Walver. Extension of the time for payment:or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In:
interest of ‘Borrower shall not operale o reicase the liability of the original Borrower Bortrower's successors In:
interest. Lender, shall not be requited 1o commerice procecdings against any successor In Interest or-refuse to extend

time for payment: or otherwise mod!fy amortization of:the sums secured by this'S ifity Instrumment: by, reason of :any.
<demand -made:by-the orizinal Borfowcr ot Borrower’s successors in inlerest. Aqy-iorbearance by Lender ‘in-exercising

any right-or-remedy:shall not be a waiver of‘or preciude the exercise of any right-or remedy. L
 12;.Successors and- Assigns Bound; Joint and:Several Liability; Co-signers. The covenants:and agreements
of this Security Instrument shall bind-and benefii the successors.and assigns of Lender and Borrower, subject to-the
provisions: of ‘paragraph- 17, Borrower’s:covenants and agreements shall be joint and several. Any Borrower who'co-signs
this Seécurity Instrument but'does not execute the Note: {ak.J5'co-signing this Security Tnstzument: onily to:mortgage,
grant and convey that Eorsower’s interest in the ¥operly under the ferms. of this Seciity: Instrument;: (b) s not
personally obligated to pay {he sims secured Bythis Seeurily Ircfsument; and (¢} agrées that: Lender and eny:other.

Borrower -may agree 10 ¢ wodity, forbear of m:ake-any-accommodations wii 12 the terms: of . this:Security
Instrument or-the Note v t Borrower’s consent. " ‘ o '

13. Loan Charges. xccured by this'Secweitycinstsument s subj vhich sets-maximum loan
charges, and that law is sled so that théZinerest or other [osr ted .or (o0 -be-collected in: ~
connection ‘with .the loar it } se-reduced by the amount.

necessary 1o reduce the charge to the permitted limit; and (b) eny sums aiready coliected from Borrower. which

. exceeded ‘permitted limits will be refunded to Borrower. Lender may choose to make this refund :by. redicing -the

. principal owed under the:Note or by making.a direct payment to-Borrower. If a refund:reduces principal;: the reduction
will be treated:as a partial:prepayment without any prepayment charge: under the Note. :

14. Notices. Any notice. to Borrower provided for-in this Security Instrument shall be.given.by delivering it‘s:dpfby;

‘mailing it by first class mail unléss applicable law requires use of another mettiod:. The notice shall-be directed to:the

Property-Address-or any other address Borrower designates by notice to Lender. Any-notice to Lender- shall be:given by

first class mall to Lender’s address stated -hereln or any other address ‘Lender designates by notice 1o Borrower. .Any.

notice provided for In this Security Instrument shall:be deemed to have-been given to Borrower or Lender. when:given

as provided. in this paragraph. o
15. Governing Law; Severability. This Security:Instrument- shall be governed -by-federal’ law-and the law:of the

jurisdiction in which the Property Is located. In the event that any provision or clause of -this Security Instrument: or the

Note conflicts with applicable law, such conflict shall not:affect other. provisions of:this Security Instrument or-the Note:

which can be given effect without the conilicting provision. To this-end the provisions of this Security ‘Instrument and
the Note are declared to be severable. ' ,
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oA e 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnot a
natural .person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. |

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod |

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured: -,f
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke |
any remedies permitted by this Security Instrument without further notice or demand on Borrower. !

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall-have-the right to have

enforcement’ of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other -period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained: in |
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that é
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as-if no
acceleration had occurred; (b) cures-any default of any other covenants or agreements; (c) pays all expenses Incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such-action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights:in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Bo"ower. this Security Inctruiment and the ohlisatione cesuraed harshy shell ramain fuity, ~¢fective as if no acceleration
had occurred. However, tate shall pot apply in the case of avc aragraph-17.

19, Sale of Note; ( i Se tiaintere: together ‘with this Security
?I:strument)hma{(:an sg‘l:li e times-without prior notice-to Borrowe:; " § ult in a:change 'in the entity
nown as the * hat ( (@ut Tinder Thellvots Security Instrurnent. There
also may-be: one-or. mor ges of mm% of the Note 're is a change ofithe.Loan

Servicer, Borrower will:be giver{[iitieninetics i the chahger Ina ?e: aith parfizroph 14 above:and applicable law.
. The notice will state:the. na and.ad%ﬁ 1(1 t{gne Loan % rvicer and Etﬁad ress to-which payments:should be made:
The notice will also contgin any other gﬂ : 2 ' '

20. Hazardous Substances. Borrower shall not cause or permit the presence; use, disposal, storage, or release of:

- . any Hazardous Substances on or in ihe Properly. Borrower shall not do, nor allow anyone else to do, anything affecting:

~ the:Property-that Is-in violation‘of any Cavironmental Law. The preceding 1 wo seniences shall;not-apply to the presence,

‘use, or storage on. the Property of small quantities of Hazardous Substarces thai are generally recognized to “be
appropriate-to norrnal residentlal uses and to maintenance of the Property. '

. -Borrower shall promplly. give Lender written rotice of any investigation, claim, demand; lawsuit or-other action‘by.
any governmental or. regulatory ‘agency or private party involving the Property and any Hezardous Substance or
Environmental Lawof which Borrower has actual knowledge. [T'Eorzower learns, or is notified .by-any governmental or
regulatory authority, that any, removal or other remediation oi any Hazardous Substarce affecting the: Property- is
necessary, Borrower shall promptly take all necessary remwetiiad actions:in accordance with-Environmental: Law.

As used in this parazcaph 20, "Hazardous:Substaices™ aredhose substances defined:«s totic or:lazirdous-substances
by Environmental: Law.ond the following substancast gasoline, keresene, othier flammable or toxic petroleum:products,
toxic .pesticides and herbicides, volatile solvents; materiais| coiilaining asbestos o; aldehyde, and radioactive

materlals. As used in-thi nh 20, *Environmentsl—Law" raeans. federal laws o [ the jurisdiction where:the
‘Property.is located -that r i, safety or.ervirontnental preiection,

‘NON-UNIFORM C 5. Borrower and’Eenerfurther covenant ori lows:

21. Acceleration; xder shall giveTnotice to Tors acceleration: following

Borrower’s breach of any na agreemen i ity Inst 10t.prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a).the default; (b) the
action required to cure ‘the default; (c) a daté, not less tlian 30-days from the date the notice is given: to
Borrower, by which: the default must be cured; and (d) that fallure to cure the default on or before' the date
specified. in the notice. may result in acceleration of the sums: secured by this Security Instrument, foreclosure
by judicial. proceeding and sale of thé Property. The notice shall further inform Borrower of the-right to
reinstate after acceleration and' the:right to assert in.the foreclosure ‘proceeding the non-existence of a default
or.any-other defense of Borrower to acceleration and:foreclosure. If-the default is:not cured on or before the
date specified: in the notice, Lender, at its option, may. require immediate payment in full of all' sums secured
by this:Security Instrument without further demand and may foreclose this Security Instrunient by jiidicial
proceeding.. Lendér shiall be entitled to collect-all expenses incurred’ in pursuing: the remedies; provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs oftitle evidence,

~22. Release. Upon.payment of all sums:secured -by. this Security Instrument, Lender shall release this Security.
Insttument without-charge to Borrower. St I

- 23. Waiver: of Valuation and Appraisement:, Borrower waives all right of valuation and appraisement.

«,
-
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