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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and-Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and' Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced-by the Note and any prepayment and late charges due under the Note,

, 2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall-pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which-may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if-any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,"
Lender may, at any time, collect and-hold Funds in an amount not to exceed:the maximum amount a lender for a federally

related mortgage loan ma Settlement Procedures Act of
1974 as amended from tir D@e Eegy CRESH ) law that applies to the Funds
sets a lesser amount, If s 1y, at any time, collect and hold Funds in-an to exceed the lesser amount.
Lender may estimate the N@ Thq)FOF‘IrGi‘A‘IJ&‘ tes of expenditures of future
Escrow Items or otherwis ccordance with applicable law

~ The Funds shall be heid inkatinshbOisniionassndeposilshuee [rsergachyty f@dial agency, instrumentality, or entity
(including Lender, if Lender issuch anghsitufion).os @@uﬁgﬂyamm%ﬂnk. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requiie Borrowei o pay.a onc-time.charge for an.independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest:to be paid, Lender shall not be required to pay | any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that intcrest shall be paid on the Funds, Lender shall-give to- Borrower,
without charge, an annual accounting of thc Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds. was made. The ! are pledged as addition sity for all sums secured by this:Security Instrument,
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall- account to Borrower
for the excess Funds in accordance with the requirements ot applicable law. If the amount of the Funds held by Lender at any

time is not sufficient to pay the Escrow Items when dugyZender inay-€o notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount nceessary to make gpthe deficicncyeBorrower shall make «p the deficiency in no more than
twelve monthly payments ider’s sole discretich? '

Upon payment in f ums secured by-this " Secirity dnstrument, Lendcs ptly refund to Borrower any
Funds held by Lender. If, aph 21, Lender’sha!taeauigetor sell the Prope yrior to the acquisition or sale

¥
«

of the Property, shall apr
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1:and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided-in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acccptablc to Lender;. (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or
more of the actions set forth above within 10 days of the giving of notice.

' Lender at thetime of acquisition t against the sums secured by
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5. Hazard or Property Insurance. Borrower shall keep the, improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which-Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall ‘have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender- all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt-notice to the insurance carrier and Lender.
Lender may make proof of loss if-not inade promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of.the
Property damaged, if the restoration or repair is economically feasible.and-Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall:be applied to the sums.
secured by this. Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to- repair or restore the Property or to: pay- sums
secured by this Security Instrument, whether.or not then due. The 30-day period will begin-when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of cieried (0 iii-paiagiapiisel and imount of the payments, If
under paragraph 21 the Pr ,)Dxﬁ!mmﬁmt @ Sy insu nd proceeds resulting from

damage to the Property pr: q No@;ipaﬁoﬁﬁf &rﬂt' st by this Security Instrument
immediately prior to the a A J

6. Occupancy, Prese )i intenance and Protection of the Propert ;ﬁrm‘ 'S 1 Application;:Leaseholds.
Borrower shall occupy, establish, m@ t'yl Pr‘o‘&é?i?&?ﬁ&&v %Bﬁiﬁ’ idence Within sixty days after the execution of
this Security Instrument apd shall contifia @ Ixmky:tﬁﬁmtya%cmcdeﬂncipal residenge for at least one year after
the date of occupancy, unlcss Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s eontrol. Borrower shafl not destroy, damage or impair the
Property, allow the Property to detcriorate, oreommitswaste on the Property. Bosrower shall be in default if any forfeiture
action or proceeding, whether eivil or eriminal, is begun that in Lender's good faith judgment could result in-forfeiture of.the
Property or otherwisc matcrially impair the lien created by this Sceurity Instrume der’s sccurity interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith detcrmination, precludes forfeiturc of the Borrower's interest in the Property or other material
impairment of the lien created by ! curity Instrument or Lc security interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in congerfioniivifty the loan evidenced by the Note, including, but not limited

to, representations concerning Borrower’s occupancy of tha Propeity”ag a principal residence. 11 this Security Instrument is on a
lcaschold, Borrower shall comply with all the provisions of the i¢ase. If Borrower acquircs fce title to the Property, the
leasehold and the fee title > merge unless Lender agrées=to, the¢'hserger in writin

7. Protection of Ler his in the Propertys)f Borrower fatls to perforn the and agreements contained in
this Sccurity Instrument, legal proceedingythaviayrsignificantly affcct 1 ts in the Property (such as-a
procecding in bankruptcy ndenmation or toiEittre or to enforce k 18), then Lender may do and
pay for whatever is neces v or” perty. Lender’s actions may

include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Notc rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurcr approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance cnds in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount: of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of -the-sums secured immediately-before-the taking, divided by (b): the fair market value of the Property immediately.
before -the -taking. Any balance shall be paid-to Borrower." In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than'the amount of the sums secured -immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law.otherwise provides, the proceeds:shall

;be app’lied{to the sums sec 1t Akt O e, Teactemimannt awhathar Ar nnhtﬁe enme ara than due

If.the ‘Property is.abs v if, alici noiice by Liinge! (04 condemnor offers- to.make an
award or settle a claim f 0 dnﬂﬁumﬁm&&». n the date the notice is:given,

Lender-is authorized to.co Pl yutk ﬁds i i tﬁj\ t~rei:. f the Property-orito the sums
secured by this Security I ,Nm tmﬁpi iA !

Unless Lender and gm‘ ree in writing, any application of progeed principal -shall not extend or
postpone the due date of-the .tg;)gi ga mer??s are[ ierrie%%{irlxsgyagaﬁf?ﬁﬁ - change the amount of such- payments.

11. Borrower Not:K¢lcased; Forb ﬁm@&ﬂm ' a1 Exeetidion of the time for payment-or-modification.
of amortization of the sums secured by this Security Instrument-granted by Lender to-any-succe: r-in interest-of Borrower:shall

not operate to: release the sility of the origingl or. Berrower's:succe i interest. Lender shall not be required to: -

commence proceedings against-any successor in intercstior refusc o ex 'd time forspayment or otherwise modify. amortization:

of the sumis sccured by this Security Instrument by reason of any demand: made by (le original Borrower or Boriower's.

successors in.interest. Any forbearance by Lender in exercising any rizht or 1 y shall not be awaiver of or preclude the
exercise of any right or remedy, :

12. Successorssand Assigns Rownd; Joint and Several Uiability; Co=signers. The.covenants and agreements of this
Security Instrument shall bind and benefit the successors andassigas?of Lendcr and Borrower, subject to the provisions- of
paragraph 17. Borrowet's covenants and agreements shallube joint and several. Any. Borrc r who co-signs this Security
Instrument but does not exccite the Note: (a) is co-sipthag +hts Sepurity Instrument only to mortgage, grant and-convey that

Borrower’s interest in:the Praperty under the terms ot stis Securitiinstrument; (b) is not personally obligated to pay the'sums
secured by this Security I went; and-(c) agrees ¥ Lendér-and aiy-other Borrower may to extend, modify, forbear or
make any accommodatior gard to'the termsofithis SectirityAlnstrument or the N ut that Borrower’s consent.
13. Loan Charges. secured by thisSecurity Iastaiment is subject to 1-sets - maximum loan charges,
and:that law is finally in 1t the interest SPgdadJoat charges €ollcot llected in connection with the
loan exceed the permittec any SUCH jOAN CHArge snatl be reduce 1ecessary. to reduce the charge

to the permitted limit; and (b) any sums aiready coliecied iroi DOIOWEI which caceeded penmitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to- Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment withouf}f any
prepayment charge under the-Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering:it or by mailing
it by first class mail unless applicable law requires use: of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail’ to
Lender's address stated herein or any other address Lender-designates by notice to Borrower. Any notice provided:for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed: by federal law-and: the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security-Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security ‘Instrument without further notice or demand on Borrower.

18. -Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: -(a) 5 days (or such other pernod as z
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained- in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instriment. Those conditions are that-Borrower: (a) pays
Lender-all sums which then would be due under this. Security Instrument and the Note as if no acceleration had occurred; (b).
cures any default of any other covenants or agreements; (c) pays all expenses incurred-in-enforcing this Security Instrument,
including, but not limitedito, reasonable attorneys’ fees; and (d) takes such action as Lender may-reasonably require to assure
that the lien of this-Security Instrument, Lender’s rights in the Property and'Borrower’s obligation to-pay the sums:secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument and the

. Goemhe Ban oo o@n o omime am

et @ e e P o e e am B

obllgatlons secured: herel r, this right to reinstate shall

not apply in the case of sﬁm i
19, Sale of Note; rvicer. m or a pa#‘ q in{ \ (together with thisySecurity ;:‘

Instrument) may be sold ) q MI ‘ 1 change in the entity.(known

as the "Loan Servicer") Jects monthly payments due under the'Note an l§ Sc\ ity ment. There also may be one ;

or more changes of the Loan & ’Ehmrmm:tumimttis Mot iftherpiieaehange©1 (he Loan Servicer, Borrower will be

given written notice of thechange in a }::r % qﬁg Ig }d &g qable law, Thie notice will state:the name and. |
address:of the new-Loan Scrvicer and ress ou & made. The notice will also contain any other A

information required by applicable law. .

20. Hazardous Substances ver s ¢ or the pre ; disposal, storage, or release of ‘any
Hazardous Substances on or in thé Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in-violation of any Environmental Law. The preceding two sentences ill not applyto:the presence, use, -or

storage on the Property-of small quantitics of Hazardous Substances that are genciaily recognized:to‘be appropriate to- normal
residential uses and to maintenance of the Property. |

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit-or other action by any 3
governmental or regulatory agency or private party involving the Property and any Hazardous Sibstance or Environmental Law :
of which. Borrower has actual knowledge. If Borrower leamigiior,is notified by any governmenta! or regulatory authority, that |

relate to health, safety o \

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-agree as iolilows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the defauit is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower.,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment. Form 3015 9/90

any removal or other remcdiation of any Hazardous Subs‘avcc aff¢ctipe the Property is necessary, Borrower-shall promptly take
all necessary remedial actions in accordance with Envizonmental La%.
As used in this pa h "Hazardous Sudsiances® arc thasc-substances defincd 2  or hazardous substances by
Environmental Law and ywing substances 2 gascline,-kerosene, other flammabt ¢ petroleum products, toxic :
pesticides and herbicides [vents; materialseontainin2-4sbestos or formaldeh oactive materials. As used in '
this paragraph 20, "Env . means federalivs\ind>laws of the juri the Property. is-located that
!
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[Jv.A. Rider Recorder!
THIS IfNSTRUMEl WAS DRAFTE ORWE MORTC INC., 15025 GLAZIER
AVENUE, SUITE 201, APPLE VALLEY, MN 5512463C
BY SIGNING BELOW, Borrower-accepts and agrees to the terms and cover ained in this Security Instrument and
in any rider(s) executed by Borrower and sccorded with it. |
Witnesses: ﬁ 7 ///
Y/
/78 (Seal)
' -Borrower
i5H-66
Ll (Sea)
. -Borrower.
}-9418
- (Seal)
Borrower -Borrower
Social Security Number Social Security Number
STATE OF INDIANA, LAKE County ss:
e Onthis . A7TH - dayof : MAY , 1991 , before me, the undersigned, a Notary Public in.
and for said County, personally appeared ’DAVID M. CALDWELL AND MARGARET B. CALDWELL,
=HUBBAND AND WIFE |
RGN T e
A

(

My, érfnﬁggqn‘l;xplreé JANUARY 7s 1994

24, Riders to this Security Instrument, If one or more riders are executed hy Barrower and recorded together with:this
Security Instrument, the:co

." A & - " & \\‘
the covenants:and agreeme i ‘Bﬁ‘tm Were o pas y:Instrument.  [neg

[Check applicable box(es)]

i%Adjustable Rate R NOL.OQERICIAL! ily Rider
'L_J'Graduated Paymer y-Payment Ride
[__I'Balloon Rider | * This D%ﬁﬁg%mveﬁeﬁ%aw Fty E Home' Rlderl r

WI'PNbSS my hand a’nd 0fﬁcnal seal; éi

STDENCE' IS LAKE coum:Y

;". PR e "_}.
This insi'mnfe;n; ,Wasl prephred by i RG
ROBERT T.' KEPASS, AVP ‘X , .
NORWEST MO.R']_’GAGE Ne . Page 6 of 6 Form 3016 9/90
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LEGAL DESCRIPTION
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THE NORTH HALF OF THE NORTH HALF OF THE NORTHEAST QUARTER OF
SECTION. 13, TOWNSHIP 33 NORTH, RANGE 10 WEST OF THE 2ND P.M., IN
LAKE COUNTY, INDIANA.
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ADJUSTABLE RATE RIDER H451840

(1 Year Treasury Index—Rate Caps— Fixed Rate Conversion Option)

_ THIS ADJUSTABLE RATE RIDER is made this '7TH dayof ~MAY 19 91, andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed'

(the **Security Instrument’’) of the same date given by the undersigned (the **Borrower'') to secure Borrower’s
A@Bi‘%"& Rate Note-(the **Note"') to NOR%JEST MORTGAGI:S, INC., A MINNESOTA

RATION (the **Lender’’) of the same date and covering the property described in
the Security Instrument and located at:

16535 SHEFFIELD RD CEDAR LAKE, IN 46303
[Property Address})

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.250q, The Note provides the changes in the adjustable
interest rate and the monthly payments, as follows:
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4. ADJUSTABLE IN
(A) Change Datc

The adjustabl i o o NP GG AR, . 19 92
and’on that day ever, 1 i y 8 it rate could change is
o *Change Da NOTOFFICTAL!

(B) Thee Index This Document is the pro f

Beginning with-the firs¢Chan viSDajg, ﬂ% M@;{Sgﬁﬁﬂé rat v .b?sea “an Index. The *‘Index"’ is
the weekly average: yicldon United fa s Pt fuStEdHe R ‘constant snaturity.of:1 year, as made
available by the Federa| Reserve Board, The most recent Index figure available as of the date 45 days before each
Change-Date is-called the *‘Cu Tndex

If the index is no longer availabie, the Note Holder will ¢hoose a new/index that'is based:upon comparable

~ infoFmation. The Note Holder will give me notice of this choice.

" (C) Calculation of Changes, 2.750
Before each Clgl =5%ate. the Note Holder will calculate my newinterest rate by adding' . .
jpercentage points( 9, to the Current Index. The Note Holder will then round the result of this addition

to the nearest one-eighth of one pescentage poiat (0:125%)..Subject to the limits stated in Section 4(D) below, this:
rounded amount will be my new interest rate until the next, Change Date.

The Note Holder will then determine the amaintofihe‘eonthly payment that would-be sufficient to repay
the unpaid principal that [ amexpected to owe atthe Change Pae in full on the Maturity Date at-my new interest:

rate-in substantially nayments. The resaitiof thisicalculation will be the new int of my. monthly pay-
ment, c :

(D) Limits onIn »Changes 2 3

Thg i‘BE»IBSt rate 1o pay at the"f*irsf,t%Cimr‘xge‘Date will nott n 9"25% or less
than ~°*<%" % h table TNTETCSE Tate Wit Ticver be Increps 1 any single Change Date
‘by more than percentage poini(s) { * %), 101, {b raic O inieiesi & tiave been paying for the preceding 12 months:
‘My interést. rate -will never.be greater than ° = ° %, which is called the “Maximum Rate,”

(E) Effective Date of Changes ‘

My new interest rate will:become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. :

(F) Notice.of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount:of my monthly payment before the effective:date of any change. The notice will include-information
required by law to-be given-me and also. the title and telephone number of a.person. who will answer any question
I may have regarding the notice.

‘B. FIXED INTEREST RATE OPTION:

The Note provides for the Borrower's optior: to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless [ am in default or this Section 5(A) will not permit
me to do so. The *‘Conversion Option’’ is my option to convert the interest rate I am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section S5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the *“Conversion Date."’ '

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER — ARM PLAN57 =Single Family — 4 Year Treasury index-Fannie Mae Unitorm Instrument Form 3116 /89
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4 ammos e ch b mnat Sahlbest s s o e

S T ey S T T B O RPNV R VL3

S et @ S O e e A S b P

S e




e

S W AIOV e e W ate W LS . e, m ey e v o

B Car@ms Peee N ATPRI (AU s TR Neani Yo & 8 Spe e 1

IF want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I must
give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in default under the Note or the
Sew{%lnatbument (iii) by a date specified by the'Note Holder, I must pay the Note Holder a conversion fee of U.S.

y and (iv) 1 must sign and give the Noto. Holder any documents the Note Holder

requm.s to effect the conversion,
(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
eighths of-one percentage-point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or
(ii):if the ofiginal term of this Note is 15 years or léss, 15-year fixed rate mortgages covered by applicable 60-day
mandatory.delivery commitments, plus five-eighths of one percentage:point (0.625%), rounded to-the nearest
one-eighth of one percentage point (0:125%). If this requirednet yield cannot-be determined:because the appli-
cable commitments afe not available, the Note Holder will determine my interest: rate by using -comparable

information: My g M BUY R YL N R L B AN e o o

(C)'New Payment Amount and Effective Date:

‘If*I choose to exercise the Conversion Option, the Note Holder will determine the amount:of the monthly
payment that- would be sufficient to repay the unpaid prmcnpal I am expected to owe on the-Conversion Date in
full-on-the-maturity date at my new fixed- interest rate in substantially-equal payments. The result of this-calcu-
lation will:be the new amount of: my monthly payment, Beginning with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST'IN BORROWER'

I. Until Borrowe: ( ion Uption under the €ondit ction.B of-this Adjust-
able Rate Rider, Unifo ¥l mm ﬁ 1< ws: J

Transfer of the P: AN@?EJP BI.@I Al p Property.or any-interest
in:it is sold or transfi ,' . a nterest in Borrower. is. so d Oh.trans I'the Borrower is not a
natural person)-without | dohvrirtemeensints :pt:ly,pelttgptbf juire'immediate paymentiin
full-of all-sums.secured by thls S l%}m?u@ éﬁj}@@pn shall not be exercised by Lender if
exercise is prohibited: by federal law.as.of the date of this Security Instrument. Lenderalso- shall'not exercise this
option-if: (a) Borrower causes to be submitted to.Eender information reguired by Lender to evaluate the-intended
transferee as if a new loan were being made to the transferee, and (b) Lender reasonably.determines:that.Lend-
er's-security will not be impaired” by the lonn. assumption and that the risk of a breach of any covenantsor
agreement in this Security Instcument is acceptoble to Lender

To the extend permitted by applicable law, Lender may charge a reasonable fee s a-condition to Lender’s

consent to the loan as
acceptable to‘Lender
and in this Security I

ment.unless lender rele:

mption.“Lender also:may requirc the'transferee

| that obligaiés the tra:

rument. Borrower will contmu

> Borrower in writing.

sign an ass:

1sferee to kecp alifthe promises and agr

o,,fbe obligated under the Not

ption agreement that is
nents made-in-the:Note
nd this Security Instru-

ive Borrower notice of
e notice is:delivered .or

ption to require rmmedmte paymem in full, Lende:
ovide a periody of notless thant30 days from the d
St pay all sums secured by this Security 1ns:1
“this period, Lendes may invoke any re
terrand on Borfawente

If: Lender exercises the
acceleration, The noti
mailed within which
these sums prior to tl n
Instrument without fu:

nitted by this Security

2, If Borrower.exercises the Conversion Option-under the conditions stat
Rate:Rider, the amendment of ‘Uniform Covenant 17 of the Security Instrument contnmed in:Section C'1 above
shall then.cease to be in effect, and-the provisions of Uniform Covenant 17.of the Security Instrument shall
instead be in effect, as-follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest

in it is sold or transferred (or.if a beneficial interest in Borrower is sold or transferred and Borrower is not a-
natural person) without Lender's prior writtén.consent, Lender may, at its:option, require immediate payment in.

full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide.

a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay

all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this.
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand:

on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.

Ny M% ..........

B
Borrower ID M. CALDWELL orrower

GMZ B.

CALDUELL

......... (Seal)

Borrowcr

e (Seal)

Borrower
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f Borrower fails to"pay"
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