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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and-assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These
items are called "Escroy { I ot to exceed the maximum

amount a lender for a i 2 | mr N t under the federal Real
Estate Settlement Proce 974 ag ﬁw fﬁb X ("RESPA"), unless another
law that applies to the F Jéssgi uptIfs e may,-gtany tige, <ol Funds in an.amount not to
exceed the lesser amot N@m @nﬁ# T@:I A:E!n irrent data and reasonable

estimates of expenditure ut iscrow Items or otherwise in accordance with-applic

The Funds shall. be held i ﬁlﬁ e vepesitlae insnee ederfl apcncy, instrumentality, or entity
(including Lender, if Lender is such apgi t%@%ﬁggggg eg an_Bank. Lendershall apply the Funds to pay
the Escrow Items. Lendes may not% ¢ Q lﬁ? the Funds, annually analyzing:-the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law .permits
Lender to make such a charge. However, Lend ‘quire Borrower to p >-time charge for an independent real
estate tax reporting service|used bydsender inconnectiomwith thisgloan, unless appiicable law | vides otherwise. Unless an
agreement is made or applicable |aw requires intercst to be paid; Lender shall'not be req ed to pay Borrower any interestor '
earnings on the Funds. Borrower.and Lender may agree in writing, however, that | shall be paid on the Funds. Lender
shall give to Borrower, without charge, an\annual accounting of the Funds, showingeredits a1 debits to the Funds and the
purpose for which each debit to'the Funds was madel The Funds are plcdged us additional se ity for all sums secured by
this Security Instrument

If the Funds held by Lender cxeced the amounts permiticd to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requizements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the EscrowTionsaheo due, Lender may so notify Borrower in writing, and, in-

-

such case Borrower shalt. pay to Lender the amouni;necessary (o make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymenis, at Leaders sajeidiscretion.

Upon payment in all sbhms secured byahis Sccurity Instiment, Lender shll ly refund to Borrower any
Funds held by Lender. parapraph 21, Lendershalizacqiuréror sell the Propert , prior to the acquisition or
sale of the Property, st v Funds held byBender utafieftime of acquisiti 5 a credit against the sums
secured by this Security e, /VDIANR, 2%

3. Application hless appiicabie-faw-provides otherwi received by Lender under
paragraphs 1 and 2 shall be applied: [irsl, (o-any prepayment charges due un , to amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insura{lce. This insurance shall: be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lenders rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the’
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds-to repair- or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall:not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds 1esulting

from damage to the Propert : n-shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately ‘

6. Occupancy, Mmmt (iSL 3. wer’s Loan Application;
Leaseholds. Borrower ablish, and use the Property as Borrower s pr. :nce within sixty days after

v

the execution of this St N@? Sl @;E% gb ety a5 s principal residence for at
least one year after t C occupancy, ~unless n Brees ® in, writ] iich consent shall not be
unreasonably withheld, or urlc{F@xtopublingeicnmsianecs 118t wiich A wta :i Bofrower’s control. Borrower shall not
destroy, damage or impair theProperty, allow the Property to det ';gue. Pr ommit wasic onthe Property. Borrower shall
be in default if any forfciture action i}fo SR ﬁﬁﬂlﬁdﬁl’) gun that i Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with.asuling thaisin Leader’s cood faith determination, preeludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien erearcd by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemerits.to Lender (or failed to provide Lender with auy matérial information) in connection with
the loan evidenced by the Note, including, but not limited to, represcntations concerning Borrower’s occupancy of the
Property as a principal residence. ¥ this Security Instrument is onalcaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires. fcc tilé to the Property, the leascholdand the (ce title shall not merge unless Lender agrees
to the merger in writing —

7. Protection of Lender’s Rights in the Prapesty i/ {f2Borrower fails to perform the covenants and agreements

contained in this Security Instrument, or there is:gx;:jfi;t:gnfbrdéi:;:?ﬁzgg that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, prolsatefor condenifiztion or forfeiture or to cpforce laws or regulations), then
Lender may do and pa whatever is necessargadiprofect=the valike of the Property ler’s rights in the Property,
Lender’s actions may il ying any sums securéd by=a-ten which has priority over arity Instrument, appearing
in court, paying reasor ys’ fees and enterifig ovthe Bopeity to make rcp: th Lender may take action
under this paragraph 7, ot have (0 do SO/ T

Any amounts dis! ~under this pardgfaph=7 shall become ¢ " Borrower secured by this
Security Instrument. U 9 shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in: which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
:)liher(\lvise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

en due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the

sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall-not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower N
modification of amortiz
of Borrower shall not ¢
shall not be required tc
otherwise modify amort
Borrower or Borrower's
waiver of or preclude th

12. Successors anc

Security Instrument sha
paragraph 17. Borrowei

’
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i 5 T T R
U NOTOBETCELTL
Tﬂg : e;!te S%g%a;?cgﬁ)é Iigl;g(c)rl;l}a CXCI‘CISI(.) 7
signs B - |Mdéﬁﬁ]ﬂé§$ag$&v$§g. . The cc

iind and berieht the successors a nder and Borrowei
covenants and agreements shall be joint and several. Any Borrowe

the time for payment or
) any successor in-interest
essors in interest. Lender
tend time for payment or
nand made by the original
t or remedy shall not-be a

nants and agreements of this.
ibject to the provisions of
vho co-signs this Security

Instrument but does not exccute th > (a) 1 this Sccurity Instrui Iyto mortgage, grant and convey that
Borrower’s interest in the Property undec ihe terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the tcrms of this Security Inst the Note without that Borrower’s
consent,

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted o that the interest er other loan charges collected or 1o be collected in connection

with the loan exceed the
the charge to the permit

refunded to Borrower, L.

direct payment to Borro
prepayment charge unde

14. Notices. Any
mailing it by first class 1
Address or any other ac

rmitted hinits, then: (a) any such loan ciiarge shall be reduced by th
limit; and (b) any sums alrch)moﬂgg[gd from Borrower which exce
ler may choose to make this:Fetundbysfsucing the principal owed
. 1 a refund reduces priiCigtal, the reh;ﬁb}*;?n will be treated as

et
) el |
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S == - . (=4 2H (
orrower provncjpd’i.i forfin this Sgewity Instrument shad
-applicable law requires vse of auothicr method, T
ver designates by notice dodiender. Any n

mount necessary to reduce
ed permitted limits will be
Jer the Note or by making a

wrtial prepayment without any

/en by delivering it or by
be directed to the Property
all be given by first:class
. Any notice provided for

mail to Lender’s address ~any other addP’ci:ﬁ‘;lg.t;.gi%ﬁ'éﬂ‘esignutcs Oy no
in this Security Instrun X I t Iven 10 Borrower
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of
the date of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph: 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will.
also contain any other information required by applicable law. X

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of-any
Hazardous Substances on-or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the:
Property that is in-violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property to be appropriate to normal

residential uses and to.: ) ‘4

‘Borrower shall-pr £ndeg :ﬁﬂlﬂ«ﬁﬂﬁglﬁn, /suit or other action by any
governmental or regul: y i t m m E-; tya aRg gy ubstance or Environmental
Law of which Borrov a Nﬁﬁi ( E TAmu s overnmental or regulatory
authority, that any-rem r.rerli:)diation of any Hazardpus Substance affecting (e rty is necessary, Borrower
shall promptly take all nece ’)rer& RIS Gdd dhin ck T [ERVRBHRTCAT 1GH. '

As used in this paragraph 20, " QE‘QRKIES@WP" %h substs ﬁldpfined as.toxic_or hazardous substances by
Environmental Law-and the followi'rgggi sgbstances: gaso 1:112. rmmg ammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Envir tal La deral'! wd laws of the jurizdiction where the Property is located
that relate to health, safcty or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

21. Acceleration; Remedics. Lender shali give notice to Borrower pri acceleration following Borrower’s
breach of any covenant or agreement in this Security Insirument (but not prior fo accelcration. under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) th efault; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the tice is'given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on.or before the date specified.in the notice may result in acceleration of
the sums secured by (his Security Instrument, foreclasune/hy, judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinsiate)sfteya¢eeleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any otjiee defense of Eoprower to acceleration and foreclosure. If the default
is not cured on or be the date specified in thefotice, Lendérat its option may requ mmediate payment in full

of all sums secured b Security Instrumertiwithout furtheréemand and may Lo » this Security Instrument
by judicial proceedin - shall be entitled to coliect-aili @Xpenses incurred i the remedies provided in
this paragraph 21, inc not limited to, reasonuble attoreys’ fees and e vidence. ~

22. Release. U £ all"sums secyngd’ by DS Security 1nsir shall release this Security
Instrument without ch:

23. Waiver of Valuation and Appraisement, Borrower waives all right ppraisement,

Form 3015 9/90 (page S of 6 puges)




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)}

Adjustable Rate Rider Condominium Rider 1-4 Family Rider

Planned Unit Development Rider Biweekly Payment Rider

Graduated Payment Rider

Second Home Rider

Balloon Rider Rate Improvement Rider

Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

‘ . Witnesses:
\ N

— (Seal)
-Borrower

56=5685%

?_5"03 (Seal)
-Borrower

10=7269

STATE OF INDIANA, Lak County ss:

zfore me, the undersigned, a

Lozano

On this * 15th day May, 199
Notary. Public in and for said Cotaty, personally appsared Ralph Lozano 1d Rosema:

, and acknowledged.the executi

Mobel o ~
e LSS .
v ;&:,c.,'if‘" P vy B . o
A Wimﬁim)'hand d official §§al.
% ‘."":.:\‘. \";';E; ('l\ -
My Commission expite

January 7, -1994

of the foregoing instrument.

S~

Notary Public

Resident of. Lake Indiana

This instrument W

oo

i
i
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