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. THIS MORTGAGE 'Y iE\give) F/ALPS , | . The mortgagor-is
o This Document is the property of o 2 % ox
{ B : the Lake County Recorder! . ) ”3 = Ize
("Borrower™), Thls Security Instrument is gives to . N | peecy ‘:5, 7 ‘;5
'LAKE MORTGAGE COMPAN, TNC. - 24 o 2%
g TnoEoogew
| | <) b ’—'Ti et ;
which is orgamzed and existing under thelaws of ‘THE STATE OF INDIANA' :«3 (:%d'whos'e
 addressis 4000 WEST LINCOTN HIGHWAY : : ' '
MERRILLVILLE, INDIANA 46410 .. : ("Lender”). Borrower.ov/cs Lender ths pnnclpal sum of i _
THIRTY ONE THOUSAND ONE HUNDRED ‘ ' '
AND 00/100 hstsess, O 2N Dollars(U.5. 5 . 31,1004 00 ).
This: debt is evidenced by Horrower’s ‘note dated-‘ tne same date"w this Security Ins!ruur ("Not/"), .which provides for
iorithly, payments, with t debt, if not paid eaclier, due snd payable on JUNF 021
This. Security Instrument Lenders (a) the repayment of the. debt evidenced by 17 ith:interest; and all mnewais. -
extensions and'modificati Note; (b)-the prymest of. all ather sums; itk sanced :under paragreph 7 to.
- protect the security of th ument; and (Cy24é/ patformance of Bosr s and agreements under:this
. Security Instrument and t| yit nvey to Lenderittie followmg '
described property located in LAKE

' County Indiana:
LOT 72 IN MORNINGSIDE ADDITION:- TO GARY, AQ PER PLAT THEREOF, RECORDED

IN: PLAT BOOK 12 PAGE 36, IN THE OFFICE OF THE RE(*ORDER OF LAKE
COUNTY, INDIANA.,

'l

PERNT 4b 14” v,ﬂll'
LAKE MR\ GROE 50, M.

The- |ntan~lbieq lax ¢ this instrument &8

paid direct to the lntnnglb\es Tax Dwviglon

. tueccordanc  with Ch. 153, Acts, 1957 -
OFFICIAL PERMIT SYAMP

fppioved by ‘intanghles Yo W
which has the address of 205 GLEN PARK AVENUE, GARY

[Street, City),
i 46408 : - "Property Address"); ’
Indicna ) (Zip Codel ("Property ); |
. : DP8.1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and,

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leander, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

;egl;;ed mortgt:lgec:i lf(:zn may oV Settlement Procedures Act of
as amen m tin ) i "RESPA"), law that applies to the’
sets a lesser amount, If s ay, ab ams} c‘oﬁch amslfu%ds in an to exceedptfie lesse:h :t:ou::t?
Lender may estimate the % N@Th@f‘opm ditafend r& o0 ates of expenditures of future
Escrow Items or otherwise sordance with-applicable law, :

The Funds -shall be held inJamisstithtiontmhossdepssitshage fhsorgiebyty fed€«| sgency, instrumentality, or entity
(including Lender, if Lender is such an jastitution).os inasy, Jg#n Brok, Lender shall apply-the Funds to pay the

Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the ‘cscrow. account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits-Lender to make such
a charge. However, Lender may requise Borrowei to pay.a one-time charge for an independent real estate tax reporting. service
used by Lender in connection with this loan, unless applicable law provides otherwiss, Unlces an agreement is made or
applicable law requires interest-to be paid; Lender shall not be required to pay | any interest or earnings on the Funds.
Borrower and Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounfing of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The k1 e pledged =5 additiona! ity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremests 0 applitable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Pscrow Items when due, tender m} co notify Borrower in writing, and, in such case Borrower

shall pay to Lender the a t necessary to make @ip-the deficiency’ Borrower shall make Up the deficiency in no more. than
twelve monthly payments, Yer's sole discretion, ‘

Upon-payment in fi s secured by<-this Socority dnsttument, Lender iptly refund to Borrower any
Funds held by Lender. If, rh 21, Lenderéhailacuireor sell the Prop prior to the acquisition or sale
of the Property, shall app! i bv Lender at tha tima of acanisition it against the:sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under- paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymeats.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent -the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. : . ’ DP8 1271
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5. Hazard or Property lnsurance. Borrower. shall keep the improvements now exlstmg or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Rorrower otherwige aoree in writing  anv annlication of nroceeds to principal shall not: extend or

postpone the due date of s referred to in paragr -r, § i amount of the payments, If
under parafhrapfl: 21 the I 1 umn Ils any i es and proceeds resulting from
damage to the Property p red by this Security Instrument
madisely pioe b 0 acquisitps N 6% ﬁo ﬁf‘?ﬁ]‘f&t' ~

. Occupancy, aint ce an tection of.the Property; Boi: o oan Application; Leaseholds.
Borrower shall occupy, establishy and ke the’ B bﬁ'ﬂkpsﬂﬁﬂﬁﬂbﬁe&f o sixty days after th:a execution of

) )
this Security Instrument znd shall contifive &aknpﬂnﬁt@t)ﬂemdck!principal residence for at-least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuaiing circumstances exist which are b 1" Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deierioraie, or commit waste on'the Property. Borrewer shall be in default if-any - forfeiture
action or proceeding, whether civil or cnmmal is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair (he lien created by this Security nstru Leénder’s security interest, Borrower may-
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forféiture of the Borrower's interest in the Property or other material
impairment. of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially, false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connectionwiths the loan evidenced by the Mote, including, but not limited
to, representations concerning Borrower’s occupancy of the Properti/as a principal residence, 1f this Security. Instrument is on a

leasehold, Borrower sha nply with all the pecvisions of the!igase. If Borrowe:r acq ‘fee title to the Property, the
leasehold and the fee title t merge unless Leader agrees-to the merger in writing

7. Protection of Le his in the Propertys It Borrower fails to perfori: its and agreements contained in
this Security Instrument, leg oroceedmg fhat may sngmﬁcantl fe zhts in the Property (such as.a
proceeding in bankruptcy X ONt OF TOTTEItire OF tO enfor ons), then Lender may do and

pay for whatever is necessary to proiect ihe vaiue of the Property and Lender’s righis in ihe Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured-by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice- from Lender to Borrower requesting
payment..

8. Mortgage Insurance. If Lender requnred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equlvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost-to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Losso ::s‘e;\’rg
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period ]
that Lender requires) provided by an insurer approved by Lender again‘becomes available and is obtained. Borrower shall pay ;
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may n'lmke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspestion specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valie of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately. before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied to the sums se it 5L

If the Property is a o ' ' ng?g B , condemnor offers to make an
award or settle a claim /E ‘oms 0 reis%?ig 0 Lénder within : ' the date the notice is given,
Lender is authorized to ¢ a Td( ? ither tofation of the Property or to the sums
secured by this Security | «vm t th EFT@IIAE :

Unless Lender and Bor ’Elﬂbeﬂmmﬁmt,}mpmpm’f préceeds o principal shall not extend or
postpone the due date of th¢ monthly ﬂgggn i m& g onchange the axount of such payments.

11, Borrower Not Rcieased; che 17 %;% z?n:vl(e):i.l %en'sion of the time for payment or modification
of amortization of the suns secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability riginal Borrower or Borrower's suceessors in interest. Lender shall not be required to
commence proceedings 8gainst any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Securi’y Instrument by reason of any demand made by the original Borrower or Borrower's
successors. in- interest. Any forbearance by Lender in exercising any right or reredy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several ty; Co-signers, The covenants and agreements of this

Security Instrument shal
paragraph 17. Borrower

Instrument but does not ¢

Borrower's interest in th
secured by this Security ]
make any accommodatior

13. Loan Charges.
and that law is finally in
loan exceed the permittex

A

ind and benefit the successors and assigns of Lender and Borrov
covenants and agreements sbuff) heljoint and several. Any Borre

te the Note: (a) is co-Siguing thig-Sesurity Instrument only to

uperty under the terms-gt/ibis Security instrument; (b) is nr
and (c) agrees hat Leader-and any-other Borrower my
to the terms of this Security Ansirument or the 1N¢
scurad by this Secuniy Instrunent is subject ¢
interest or ‘otitertioan charges colle

.
X C
J

, subject to the provisions of
r who co-signs this Security
rigage, grant and convey that
ally obligated to pay the sums
to extend, modify, forbear or
 that Borrower’s consent,

1 sets maximum loan charges,
llected in connection with the
1ecessary to reduce the charge

to the permitted limit; and (b) any sums already. collected from Borrower which exceeded permitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dire:t
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or ender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note "
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be. -
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to'be severable. : .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. DPB 1273
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any.part of the Property or any interest in it

is'sold or trartsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, ‘at its option, require immediate payment in full of all sums secured by this
Segurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. : '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured heret )3 ion ha er, this right to reinstate shall
not apply in the case of & « rdighgpdiument 1S

19. Sale of Note; 2.0an Servicer, The Note or a partial intcres e (together with this Security
Instrument) may be sold of % "‘F ;@FFtI@ivAM\ Y . a change in the entity (known
as the "Loan Servicer") t \iects monthly payments due under the Note and this Secyrit ument, There also may be one
or more changes of the Loan & el imAled I DREIAT B . IFihepd m&f\ he Loan Servicer, Borrower will be
given written notice of the change in agdhrdanice, Vith pass vaendfapplicable law. The notice will state the name and

address of the new Loan Sefvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20, Hazar dous Substances. Boirower shall L cause Or perii 'he.prc 6, LIS, dis 5&1,'8‘01'386, or release ofany
Hazardous Substances on or in the Property. Borrower shall ‘mot do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two s shall not apply to the presence, use, or

storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give lef written notice of any investigation, claim, demand, lawsuit or other.action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower iesrng;\9t'is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Subsiance atfaciing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Eaveronmental [aw: -

As used in this par. 20, "Hazardous Substances” are those substances d:fine ic or hazardous substances by
Environmental Law and nog substances:~ gasoliae, kerfosene, other flams xic petroleum:products, toxic
pesticides and herbicides, nis, materials CoaTINE Asbestos or formald dioactive materials. As used in
this paragraph 20, "Env; qieans federal Taws and lawe of (he © the Property is located that
relate to health, safety or environmental protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured: by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3&?' ;’;;3

@» -BR(IN) (9101) Page 6 of 6 Initisle:




A T

24. Riders to this Security Instmment If one or more riders are executed by Borrower and recorded together wnth this

_] Security. Instrument, the ¢ |:shall amend and supplement _
the covenants and agreem - etk by ty Instrument.
[Check apphcable box(es;
A:l:gstable Rate. N Jcaddninkides TAL! amily Rider
uated Paym Planned Unit Development Rider a! kly Payment Rider
Clsaoonrider s DOCTHRIENb44416 BERPETEY OF | Second Home Rider
[C] v.A. Rider the HaketienimsiyRecorder!
BY SIGNING BELOW, Borxower accepts and agrees-to the'terms and covenanis contained in-this Security: Instrumeat and
in any rider(s) executed by Borrower and recorded withit. '
Witnesses: ,
pdel U/ lpetn, Nohekhe (Seal)
B PAUL ULRICH SCHUL <Borrower
4 l
\I}:‘ OF Mud Security: Number |
SSF \é% .
S = el ,, . _(Séal)
e 1/ 3 -Borrawer
C Sk Sogﬂ Security Numt
X/ ADIAND , (Seal)
-Borrowe -Borrower
Social Security Number Social: Security Number '
STATE OF INDIANA, ‘ LAKE County-ss:
Onthis 15th day.of May , 1991 ' before me,.the undersigned, a Notary Public in

and for said County, personally appeared ~ Paul Ulrich Schulz
PAUL ULRICH SCHULZ <

"

, and acknowledged the execution of the foregoing instrument. -

(

WITNESS my hand and official: seal.

P Y P T T T

My Commission Expires: 1-21-95
My county of residence: Porter
’

Notary Public Barb ara

This.instrumgntwasprepared by: SUSAN M. BRISTOW ) —

@, 5RIN) o ' paesots ' Form 3016 9/80 |
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 15TH day ot MAY .
lqgorngutod into" and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
'Sch!:Ity Instrument’) of the ssme date given by the undersigned (the “Borrower*) to secure Borrower's Adjustable Rate

Note (the “Note") to

LAKE MORTGAGE COMPANY, INC.
{the “Lender”) of the same date and covering the property described in the Security instrument and located at:

205 GLEN PARK AVENUE, GARY, INDIANA 46408

(Property Address)

055096

+,1991

,andls

THE NOTE CONTAINS:PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT.THE ADJUSTABLE RATE TO A FIXED RATE.

”

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securlty Instrument,-Borrower and
Lender further covenant and agreo as follows:

A. ‘ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provldu for an-initial:interest rate of

interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The ad]mhble Interest rate | will pay may change on the first day of

that-day every 12th mo
Date.”

(8) The Index

Beginning with the fi
aversge yleld on United
Federal Reserve Board.
*Current Index.”
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The Note Holder will giv

(C). Calculation of
~ Before each Change L
THREE 'FOURTHS
round the result of this
in Section 4(D) below, th
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principal that | am expec
équgl payments, The res

(D) Limits on intel
“The interest rate | am
5.75

Change Date by more th
Interest | have been payl

1
5

JUNE

Document is

e e .Q:I.A%tw 3

oo Irdadst lbexcnging evaitsbte #1102 thedpaFersbdi o -

the Lake County Recorder!
available, the Note Holder will choote a new:index thnt is based u;

10 notice of this cholce.

1ang .
" tho .\ J T‘

1 Current Inde

1ew. Inter ost rat

1+ 7500 %) to |

Holder will ealculate m
peicontage points
litlor o the roarest one—asighth of one percentage point {0,125%).
ounde: i will be my new inte! until the next Change |
en determine the amount of the monthly payment that would be s
! to owe at the Change Date ipduty Grishe Maturity Date at my new

this calculation will ba thy niew amounf of my rnonthly payme

ate Changes
to nay at the firs¢ Changs Date will not be grew 1
are \r, my adjustahie interest vate will e vor -
3/100’ /rparaintage point!

]

‘which Is-called the “Maximum Rate®.

7.7500 %. The Note provides for changes in the adjustable

21892 ,indon
1ange is called'a “Change

The *Index"-is the weekly
as made avallsble by the-
Change Date is oallcd the

) com’p‘ahble information.

AND
The Note Holder will:then
ibjact to the limits stated
°.
icient to repay the unpaid
‘arest rate in substantially

9.7500 % or less than
r decreased on any single
000 %) trom the rate of
erthan 13,7500 g,

beglnnlng on the first monthly payment date after the change Date until the amount of my monthly payment changes again..

(F) Notice of Changes
The Note Holder will deliver or mail -to me a notice of any changes in my adjustable interest rate and the amount of my

monthly payment before the effective date of any change. The notice will include information required by law to be given

me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option.to convert from an adjustable interast rate with interest rate limits to a

fixed interest rate, as follows:

6. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
| have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so.

The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(8) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and endlng on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called thp *Converslap Date.” DPS 408
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It | want to exercise the Conversion Option, | must first mest certain conditions. Those conditions are that (i) | must
give the Note Holder notice that | want to do so; (ii) on the Conversicn Date, | must not be in default under the Note' ur
the Security Instrument; (ill) by a date specified by the Note Holder, | must psy the Note Holder a sonversion fes of U8,
$ ; and {iv) | must sign and give the Note Holder any documents the Note Holder raquires to
effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federsl Natlonll Mortgage Assoolation's required nat yleld as of o date
and time of day specified by the Note Holder for (i) if the original term of this Note Is grester than 18 years, 30=yesr fined
rate mortgages coverad by applicable 80-day mandatory delivary commitments, plus five~-eighths of one percentage point
(0.625%), rounded to the nearest one-eighth of one percentage point (0.928%), or (il) If the origina) term of this Note Is 18
yoars or less, 15-year fixed rate mortgages covered by applicable 80~dasy mandatory delivery commitmants, plus
tive—-eighths of one percentage point (0.625%), rounded to the nearest one~eighth of one pereentage point (0.128“). It this
required net yleld cannot be determined because the applicable commitments are not availsble, the Note Holder . will
datermine my interest rate by using comparable information. My new rate oaloulated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpald principal | am expected to owe on the Conversion Date in full-on the Maturity Date
st my new fixed interast rate in substantially equal payments. The result of this caloulation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR.A BENEFICIAL INTEREST IN BORROWER
1. Until:Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustablo:Rate
Rider, Uniform Covenant 17 of the Security Instrument is-amended to read as follows:

TRANSFER OF THE Rig 't of the Property or any
Interest in it is sold or lo a benoﬂclal Intornt in Borrower Is sold 'd and Borrower is not.a

natural.person) without | Nt@fi] Q fn];'@ I‘ @ ate payment in full of all
sums secured by thlc Se Jn Amont. owever, this option s oxerelu ¥  If exercise s prohlbltod

.by'fédel"al law as of the date T Mmﬁlltl.l qmmpemﬁyr aption it: (s) Borrower csuses

to'be submitted to Lender armatlot“@mmém ‘Rb@ Hﬂﬂaﬂ tumfe- >¢ i a new loan were: balnq

made to the transferee; =nd (b) Lender reasonably determines that Lender’s security will not be lmpllred by the loan
assumption and that the risk of a breach of anv covenant or agreement in this Security Instrument Is lccoptlblo to Lender.

To the extent permitted by applicable law, Lendar may charge a reascnablo fee as » condition to Lender's eoment to
the loan assumption. Lender also . raquire the transferee to sign sn assumption agreement that is accaphble to Lender
and that obligates the transferes to kesp »!! the promises and agreements made inthe Note and In this Security Instrument.

Borrower will continue to be chligated under the Note and this Security Instrument unless Londer releases Borrower in::

writing.

If Lender exercises the option to require Immediate payrigntiin full, Lender shall give Borrower notice of acceleration.
The notice shall provide » perfod of not less than 2Tuzys frdn iks date the notice Is deliveréd or mailed within which
Borrower must pay all s_seoured by this Secirity Instrumant.If Borrower fallz to pay these sums prior to the
expiration of this period s may invoke any ramédies-parmittad by this Security inais without further notice or

demand on Borrower.

2. |f Borrower exert slon Option undst: iharodnditions stzted i ils Adjustable Rate Rider,

the amendment to Unifo ¢ d ve shall then cease to be
in o"oct, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead bo in effect, as follows:

TRANSFER OF THE PROPERTY. OR A BENEFICIAL INTEREST IN BORROWER. it ol or anv part of the Property or any
Interest in-it:is sold or transferred (or if a beneficial interozt in Borrower is sold or transferred and Borrower is not a
natiral person) without Lender's prior written consont, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be axercised by Lander if exercise is prohibited’

by.fedenl law as of ;ho date of this Security Instrument.

If L.ender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies pormltted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Lk Ubroh Scbuty g _{Seal

PAUL ULRICH SCHULZ ~Borrower ~-Borrower
: {Seal) {Sesl)
' =Borrower -Borrower
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