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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Sccurity
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intereit on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance: premiums, These
items are called "Escro ‘ to exceed the maximum

amount a lender for a 1 ﬂﬂ ; iLe ftr i& it under the federal Real
Estate Settlement Proce 974 ad mmm , .S C& RESPA"), unless another
law that applies to the | FeSeek uptIf 3 me al Iy dimencelloc ‘unds in an amount not to
exceed the lesser amo N @ﬁle‘ l@l u GII)A‘E&\ S ent data and reasonable
estimates of expenditur wture Escrow Items or otherwise in accordance with applicable & '

The Funds shall o0 R Imsdilaaumeerdépositie i mtmmtlydmf ncy, instrumentality, or entity
(including Lender, if Lender is such 'nsttjl' tiﬂ;z orgh any F derj%me ogn Bank. Lendcr shall apply the Funds to-pay
the Escrow Items. Lender may notmﬁ;c ngﬁﬂ%Mg, : c.lﬂ”)‘#ﬁﬁté’l’un(ls, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds ond applicable law permits
Lender to make such a charge. However, Lend “quire Borrower to pay o onc-time charge for an independent real
estate tax reporting service used by dsender inconncctionswith thisdean, unless applieable law provides otherwise. Unless an
agreement is made or applicable |aw requires interest to be paid.Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may apree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without chagge, an annual accounting of the Funds, showing ciedits and dcbits to the Funds and the

. purpose for which each debit to the Funds was made. The Funds are pledged us additional security for all sums secured by

this Security Instrumen

If the Funds held by Lende ced the amounts permiil be held by applicable law, Lender shall account. to
Borrower for the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow tiémisiwiien due, Lender may so notify Borrower in writing, and, in

such case Borrower shall pay to Lender the amougihisecssaryZidanake up the deficiency. Botrower shall mike up the
deficiency in no more thai{welve monthly payments;atLenderSissicidiscretion.

Upon paym:nt in > all 'sums secured bythis Sectinity | Instr@ment, Lender shall pr y refund to Borrower any
Funds held by Lender. loc paragraph 21, Lender sivat!Zaequiseses sell the Properiy .1 prior to the acquisition or
sale of the Property, s a0y Funds held BySBenciesae théstime of acquisition a credit against the sums
secured by this Securit ‘

3. Application WUnless applicabieiiawhipsovides otherwise eccived by Lender under
paragraphs | and 2 sh: ~ I I to amounts payable under

paragraph 2; third, to inierest due; fourii, o principat due; and tast, to-any faiC Charges due uider tie Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atisibutable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees

in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to. prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice. it

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hg:;paf;gr erected .on the
Property insured against loss by fire, hazards included within the term “extended coverage” and.any:other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in, the’_‘atpou_ntsé,and’-for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds. shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle'a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given, ,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due!date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to the Pro ' o he secured by this Security
Instrument immediately .
L 6I; | (?ccgpancy, ] Vi ,.I)ﬂﬁmmntfls Prop r’s Loan Application;
easeholds. Borrower . , cstablish, and use the Property as Borrower’s princ e within sixty days after
the execution of this Se N@ITLQF#C @]IAPE" rincipal resigencz for at
least one year after tk seélipancy, Unless Lénder ofherwise agrees in writing h consent shall not be
unreasonably withheld, Jo e aling eieunis Reas fgxﬂ\l@?m oggdver's control. Borrower shall not
destroy, damage or impair-the Property, allow the Property to deterigrdie, or commit waste on the Property. Borrower shall
be in default if any forf¢iture action o h&iﬂl{,&v@&m HAA§86G&50n that in Lender’s good faith judgment
could result in-forfeiturc of the Property or otherwise materially impair the lien created by this Security Instrument or

Lender’s security interest. Borrower may cure such o default and reinstate, as provided inparagraph 18, by causing the action
or proceeding to be dismissed with aguling that, in Lender’s good faith determination, precludes (orfeiture of the Borrower's
interest in the Property or other material impairment of the lica created by this Security Instrument or Lender’s security

interest. Borrower shall also be 10 default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements.io Lender (or fuiled to provide Lender with any matesial information) in connection with
the loan evidenced by Note, including, but not limited to, represcntations concerning Borrower’s occupancy of the
Property as a principal residence. I this Sceurity Instrament is ona leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires : to the Property, the lea and the fec title shall not merge unless Lender agrees

to the merger in writing,
7. Protection of Lender’s Rights in the Propesty. #fiBorrower fails to perform the covenants and agreements

contained in this Security Instrument, or there is adewdi‘procectinng that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probatg,Yor condemiution or forfeiture or to cnforce laws or regulations), then
Lender may do and pay vhatever i$ necessary H6=protect) the valtcrof the Property nnd | s rights in the Property.
Lender’s actions may in ving any sums sccuged by acliewwhich-has priority over i ty Instrument, appearing
in court, paying reason: ys' fees and entedingyon the Preperty to make repairs Lender may take action
under this paragraph 7, 1 o have to do so:

Any amounts disb ~under this pardgtaghtiShall become addi orrower secured by this
Security Instrument. Ui kend I f all bear interest from the
date of disbursement at ilie Noic raie and shall-be payaoic; Wil HilereSty upoil ouUce 1o w.enucy to Borrower l'CqUCSting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially cquivalenit to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, usc and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again bccomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agrecment between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. ‘

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid.to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice bv Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymcms referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower N he time for payment or

modification of amorti: his any successor in interest

of Borrower shall not mmfﬁéﬂﬁﬁm B :ssors in-interest. Lender

shall not be required t d n end time for payment or

otherwise modify amor t @Iﬁﬁ@' Acij! 1and made by the original
sSorsdifl mtcrcst Any for -

Borrower or Borrower’ . bearance by [.ender in exercisu or remedy shall not be a
waiver of or preclude the exe Thnsym;@mme!nt 1s the ro erty of

12. Successors and Assigns Bo :E ;t: ;j and(ieveraléy R Fy& ner . The covenants and agreements of this
Security Instrum :nt shdl! bind and b nd Borrowes, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Sccurity Instrument only to mortpage, grant and convey that
Borrower’s interest in the Property uader the tesns of this Security kiastrument; (b) is-et personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the tcrms of this Security Instrunient or the Note without that Borrower's
consent.

13. Loan Charg If the loan sccured by (his Security Instrumecnt is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other Toan charges collected or to be collected in connection
with the loan exceed the permitted s, then: (a) any such loat ge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already collected from Borrower which excec Jed permitted limits will be
refunded to Borrower. Lcnder may choose to make thisagiard byreducing the principal owed under the Note or by making a
direct payment to Borrov If a refund reduces priseipaesthicrediiction will be treated as a partidl prepayment without any

prepayment charge under the Note.

14, Notices. An ice to Borrower providediforiin thiy SeClzity Instrument shall t en by delivering it or by
mailing it by first class legs applicable law requirestascotangtheér method. The noti e directed to the Property
Address or any other a rower designatesthymotice to Lender. Any notice (o ill be given by first class
mail to Lender’s addres or any other addyessykgnder designates by notic Any notice provided for
in this Security Instrus emedito have Béentigivién to Borrower o riven as provided in this
paragraph.

15, Governing Law; oeveraouiy. I'his SCCUrily Instrument shall o€ governcd 0y 1edcral law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To-this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person)
without Lznder’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as

Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT -- Uniform Covenants 9/90 (page 4 of 6 pages)




applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Propcrty and-Borrower's obligation to pay the
sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully eftective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice.
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of anv Environmental Law. The nrecedinge two sentences shall not apply to the presence, use, or
storage on the Property d N ) be appropriate to normal

residential uses and to | v - f

Borrower shall pr endeg \ﬂplﬁqug&tg(}lg. Blainh, uit or other action by any
governmental or regul: y m i F\F Y y nn. Ta; sstance or Environmental
Law of which Borrov 1 N mﬂ IQIA !“lc y vernmental or regulatory
authority, that any rem i piher semediation of any Hazardgus Substance aftecting { ly is necessary, Borrower
shall promptly take all nece lﬁ' Qﬁﬂmﬁgﬁ lﬁ i EnVitbitfch h,f

As used in this paragraph 20, " %l bst oR ndefined as toxic or hazardous substances by
Environmental Law and the followmg su st.mccs 2480 mc rosenc, oil?lcr ammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matenals containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Enviro tal La eral 14 1 aws of liction where the Property is located
that relate to health, safety or envirenmcntial protection;

NON-UNIFORM COVENANTS. Borrower :ind Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower | ceeleration following Borrower’s .
breach of any covenant or agreement in this Security Instrument (but not prior 1o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30-days from the date the notiee is given to Borrower, by which the defauit must be
cured; and (d) that failure to cuie thedefault on or belore the datespecified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform E owcr of the right to reinstateattcr aeealeration and the right to assert in the foreclosure pro-

ceeding the non-existence ofa default or any othepldetense of Baxrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in thenotice, Lenddroat its option may requirt immediate payment in full
of all sums secured b Security Instrumentiiithout furthesdemand and may fore his Security Instrument
by judicial proceedin; ‘v shall be entitledtoicotieet=ait g\petises incurred in pi he remedies provided in
this paragraph 21, inc ' ot limited to, roasenable attorneys’ fees and cost dence.

22. Release. U of allsums securc by l‘ls Security Instru 1wll release this Security
Instrument without cha

23. Waiver of V: t raiscment,

Form 3015 9/90 (page 5 of 6 puges)




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated intc and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

Adjustable Rate Rider Condominium Rider | 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
’
——Deecum . L (Seal)
QsErH J( N \F L -Borrower
NOT OF FBEBANN. - =1==ns-c728
This Document is the property of (Seal)
the Lake County Recorder! “Dorower
Social Security Number _ _
STATE OF INDIANA, Lake County ss:
On this 14th day ¢ May, 1991 -, before me, the undersigned, a

Notary Public in and for said County, personally appcared  yOSERK J. URBANCZYK

, and acknowledged the execution of the foregoihg instrument,

..\\3|7_1_'7I
WV Az 1 9,

Witness my hand and official seal.

My Commission expir 2/15/95 - — / Y3
Lake County Res - é; E ) e Mg,

o ' Notary Public
Kim A, d y

CLIAM ECTENRTHOLOME

LT
WA

-

This instrument v
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TOGETHER WITH all the improvements now or hereafter erected on the property, and .ui casements, appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title 1o the Property against all claims and- demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ;,round rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (c) ye.\rly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to

Lender, in accordance wnh the provmom of pard}_.r.lph 8, in hcu of lhc payment of mortgage insurance premiums. These |

items are called "Escron i to exceed the maximum
amount a lender for a ¢ 10dit iy require lUl uu. g t under the federal Real
Estate Settlement Proce dPORITT @ THiE, § RESPA"), unless another
law that applies to the F amount If so, Lender may, at any ume le unds in an amount not to
exceed the lesser amot N@fﬁ @f Fi@l c& the ba ent data and reasonable
estimates of expenditurc ufe EscTo plicible

The Funds shall t id I%i’ﬂéﬂf‘iﬁt} @ “&f?’ *ncy, instrumentality, or entity
(including Lender, if Lender is sue 1 dn msututlon orin any cm me oan ender shall apply the Funds to pay

the Escrow lteins. Lendcr may not ﬁh@ MM, (t(qmy gblh Funds, annually analyzing the escrow
account, or verifying thc Escrow ltems, unless Lendcn pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay o one-time charge for an independent real
estate tax reporting service used by Lenderin connection with this loan, valess applicab ww provides otherwise. Unless an
agreement is made or applicable 2w requires interest (o be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrurient

If the Funds held by Lend :d the amounts permit ¢ held by applicable law, Lender shall account to
Borrower for the excess Funds in decordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Bemisivhen due, Lender may so notify Borrower in writing, and, in:
such casc Borrower shill pay to Lender the amouniSecdessuryiadanake up the deficiency. rower shall make up the

deficiency in no more tharwelve monthly paymentsiarisender’s ssie’discretion.

Upon payment in ot all sums secured by=hiS§ Sceunity: Insifigment, Lender sha!! pro ' refund to Borrower any
Funds held by Lender. > paragraph 21, Lend@n shall acduirglor: sell the Property, | yrior to the acquisition or
sale of the Property, sk wy Funds held bytBEcndematithcitinge of acquisition 1 credit against the sums
secured by this Security

3. Application Nnles§ apphcable u.u peovides otherwisc, ceived by Lender under
paragraphs | and 2 shal T Cpayment charges auc undes o amounts payable under
paragraph 2; third, to intcrest dues fourth, to principal dues and last, to-any latecharges duc w ¢ Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, hncs and lmposmons attributable to the
Propeity which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has prlonty over this Security Instrument unless Borrower: (a) agrees

in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the

lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement sau&tactoxy to Lender subordmatmg the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice |dcnt1fymg the lien. Borrower shall satisfy the lien or take
one or mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the tmprovcmcnts now cxlstmg or hereaf!er erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and.any othér hazards, mcludm;,
floods or flooding, for which Lender requires insurance. This insurance shall be mamtamed in:the’ amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policizs and rcnewals. [f Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal ‘notices. In the event of loss, Borrower shall give prompt notice to-the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle'a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given, _

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc"date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and.proceeds resulting
from dan]age to the Pronerty nrior to the nnl:p;c;t;nn shall nass to Lender to-the extent of the sums secured by this SCCUl‘ity
Instrument immediately i

j 2 4

6. Occupancy, Vi D e‘gmlelﬂtglis; N er’s Loan Application;
Leaseholds. Borrower Establish, urglsc ¢ Property as Borrowei s pri ce within sixty days after
the execution of this S M T ﬂFFotﬂr Openg as' principal residenc< for at
least one year after t ¢ Ml@ leSk d Mm ch consent shall not be
unreasonably withheld, e rektenuating circumstances exisg which are beyond Borgs e atrol. Borrower shall not
destroy, damage or impairA| I)‘Eyl?. xmﬂm&ﬂﬁ 13 ﬂéﬁol&%‘,‘bpcﬁymh{ “Qgc the Property. Borrower shall
be in default if any forfeiture action @h@cﬁﬁl@v@&uﬁt'}roﬁé@b@d@pgun that in Lcnder’s good faith judgment
could result in forfeiture of the Property or otherwise materidily impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be disimissed wit! ling th s goc determi cludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lica ereated by this Security Instrument or Lender’s security
interest.  Borrower shall also be ‘in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with rial information) in connection with
the loan evidenced by the Note, inciuding, but not limited to, represcntations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrowcr aequires fec titic go the Property, the icaschiold and the fee title shall not merge unless Lender agrees
to the merger in writing

7. Protection of Lender’s Rights in the PropertyAf, Borrower fails to perform the covenants and agreements
contained in this Security Ynstrument, or there is adetal pigcesdmng that may significantly affect Lender’s rights in the
Property (such as a procceding in bankruptey, probategtorcondeiaition or forfeiture or to enforce laws or regulations), then

Lender may do and pay for tever is necessary=$g/proteet-the viiue: of the Property and | r's rights in the Property.
Lender’s actions may ir aying any sums secared byxlien whieh-has priority over thi ity Instrument, appearing
in court, paying reason wys' fees and entering on-the Property to make repairs ' Lender may take action
under this paragraph 7, not have to do &3

Any amounts disl Isg urider this paé@giaph,Taehidll become addi 3orrower secured by this
Security Instrument. U 1 Lender agree to Gther terms of nayimen hall bear interest from the
date of disbursement a pay : ,_upd r to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance:coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspectien. Lender or its:i:gent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time oi or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
lnr;!rumcm, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the folldwing
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a-partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
:)':hcr(\ivisc provides, the proceeds shall be applied to the sums secured by this Sccurity Instrument whether or not the sums are

en due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, ecither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in s Tand\2 or ¢l ] t of such payments.

.ll. .Borr(‘)wer pl nce By Waiver, e time for payment or
modification of amor chl'llmel? IR raite Ny Successor in interest
of Borrower shall no sicase the Tability of the original Borrower or Bos ssors in interest. Lender

P LS YAV Lo iy @

shall not be required nee i ! g e i j@tcT@st o nd time for payment or
- otherwise modify am ) ‘mﬂ:ﬂﬂl mrIALc!lsL N nd made by the original

1%

i

12. Successors anid Assigns [EHQ?;I%%@(;S&WR@ §(1. yagrs. The covenanls and agreements of this
Security Instrument shaliébind and benefit the successors and assigns o? ender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (o) 1 igning this Sccurity Instrun Iy to mortzage, grant and convey that
Borrower’s interest in (he Propertyunder the terms of this Securitydnsirument; (b) isnotpersonally obligated to pay the sums
secured by this Security [nstrument; and () agrees that Lender and any other Borrower may agree (0 extend, modify, forbear
or make any accommodations, with regard to thc terms of this Security Instrument lie Note without that Borrower’s
consent,

13. Loan Charges. If the loan sccured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permiit lts, then: (@) any such lou e shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thisaehind/by, reducing the principal owed under the Note or by making a
dircct payment to Borcower, If a refund reduces pringial the-agdotion will be treated as a partial prepayment without any
prepayment charge undes the Note.

Borrower or Borrowe oC s«in ipterest,  Any forbearange by Lender in exercisin . or remedy shall not be a
waiver of or preclude the¢ m :ﬁiﬂﬁu &@f 1s the proper‘i'y Gf

-

14. Notices. / slice to Borrower provided for-intthis Séetrity Instrument shal! b n by delivering it or by
mailing it by first cla nless applicable laweguires-tise-ol andther method. The notic 2 directed to the Property
Address or any other surrower designategiby. noticeto).¢nder.  Any notice (o] Il be given by first class
mail to Lender’s addr >in or'any other sddiésst-endefdesignates by notice Any notice provided for
in this Security Insti deemed to havedbecn/ 2iVen 1o Borrower or iven as provided in this
paragraph. ‘

15. Governing ; ) : law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumcat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not.a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of *

not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

pays Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security |
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this'
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given' written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The noticc:will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in:the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is.in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small ities of H fous Subst that aro 11 ized to be appropriate to normal

e

residential uses and tc % cily. o :

Borrower shall ‘D @wmeﬂﬁulﬁo. wsuit or other action by any
governmental or regu y rivate party involving the Property and any substance or Environmental
Law of which Borrc ac ’i@@lﬂr ¢ @i éi nliified sovernmental or regulatory
authority, that any rei sr othef remediation ofany Hazardous stance affecting erty is necessary, Borrower

shall promptly take all necess /i feRredidlaeifiniiee nth\étﬂm e
As used in this pardgraph 20, azari;)u: Subs 'mcelg$aret st substances defined as toxic or hazardous substances by
owliigd €u aim(:

S

Environmental Law an0d the foll sl Yeros€rie Coll ainmable or (oxic petroleum products, toxic
pesticides and herbizides, volatile solvents, materials containing asbestos or formaldehyde, :nd radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or enviconmental protection,

NON-UNIFORM COVENANTS. Borrower and Lendcr further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior {0 acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior 0 acceleration-under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice iy given to Borrower, by which the default must be
cured; and (d) that failure to ¢ ¢ default on or before te'specificd in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and salc of the Property. The notice
shall further inform Borrower of the right to reinstafé afiéiacceleration and the right to assert in the foreclosure pro-
ceeding the ron-existence of a default or any othes defcase'dl Borrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in thétiotice, Lendcr at its option may requite immediate payment in full

~

of all sums secured is Security Instrument=tvithoutfurthertdemand and may for ¢ this Security Instrument
by judicial proceedi ner shall be entitled to cotlect-all expenses incurred in | 3 the remedies provided in
this paragraph 21, i ut not limited to, réasonahle aftorseys’ fees and co rvidence,

22. Release, | t.of all sums Secufedsbirhis> Security Tnstru shall release this Security
Instrument without ct K, At

23. Waiver of K B ! I right ppraiscment.
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24. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
~ [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider

i Graduateq_Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
— - Doecum 7< " (Seal)
i OSELCH 3 { -Borower
NOT OFFIGEALL. - - - occron
This Document is the property of ) (Seal)
the Lake County Recorder! “Bomrower
Social Security Number L
STATE OF INDIANA, Lake County ss:
On this l4th day ¢ May, 1991 , before me, the undersigned, a

Notary Public in and fo id Cc nty, personally appcared SERH J. URBANCZYK

L%

‘\Hv_l__“
] )

YR'C S
YIS A

Witness my hand and official seal.

ent.w WILETOM E LEHNRTHOL ONE L

Y

My Cominission expire 2/15/95 : 3 — g " _
Lake County Res: 2 , CZ/M - ' Notary Public
’ IND ] ]Ii‘r“ A ‘ Kim t O
_This instrum .
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, and acknowledged the execution of the foregoing instrument; -




