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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any |

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escrow y v to exceed the maximum

amount a lender for a f n loan may require {Qr Borrowe! t under the federal Real
Estate Settlement Procec Iz ‘ﬁﬂﬁu i Glﬂf BYsC s RESPA"), unless another
“law that applies to the R fs ay, at apy timeacollec unds in an amount not to
exceed the lesser amou N%thé)&ﬁlﬁf nd A;J!" S ent data -and reasonable
estimates of expenditure wre Escrow Items or otherwise in accordance with applical:lc &

The Funds shall be held i inmstilhise whese deposiistiweinsureby srtfedenatf: soncy, instrumentality, or entity
(including Lender, if Lender isSuch ¢ 'nstiltliom or jnwany Fe erak{'llgnnl‘e oan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not %ﬁ: er{"&? (il @%Eﬁ%‘ﬁm Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits

Lender to make such a charge. However, Lender may require Borrower to pay @ onc-time churge for an independent real
estatc tax reporting service used by Lender in connectionowith this dean, unless applicable law provides otherwise. Unless an
agreement is made or applicable 1w requires interest (0 be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrowen:nd Eender may agree in writing, howcever, that intere hiall be phid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showingeredits and debits to the Funds and the
purpose for which each debit to the Funds was made. | The Funds are pledged as additional security for all sums secured by
this Security Instrument,

If the Funds held by Lendei cxcced the amounts permiticd (o _be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrowdiens wheg due, Lender may so notify Borrower in writing, and, in
such case Borrower shali pay to Lender the amoupinveessary o wake up the deficiency. Botrower shall make up the
deficiency in no more than twelve monthly paymentsiurender’s seleztiscretion,

Upon payment in “all stms secured by=his Sceurity [nstsament, Lender shill pr ¢ rerund to Borrower any
Funds held by Lender. paragraph 21, Lend@rshiti-asanirgis sell the Property;! hrior to the acquisition or
sale of the Property, sh y_Funds held byBendoviutilieditic of acquisition a credit against the sums
secured by this Security

3. Application ¢ Mnless “applicable Hiwtiprovides otherwisc zceived by Lender under
paragraphs 1 and 2 shal N e to amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due :der the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approva'il wh}ch shall_not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtaln. coverage to protect Lender’s rights in the Property in accordance with paragraph 7, , '

All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have lhq right to hold the policies and renewals. If Lender requires, Borrower shall promptly.give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration-or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Propeny is acguired l?y Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to thp Property p t ' (| secured by this Security
Instrument immediatel: o

6. Occupancy, ;.B‘mumem()ISt: er’s Loan Application;
Leaseholds. Borrower wolish, and use the Property as Borrower s pri ce within sixty days after

the execution of this S NQT QFF @lclﬁ) 2 s R principal residence for at
least one year after { ] occupahey, tnles: d CHWISC “UPrets” tvriti; >h consent shall not be
unreasonably withheld :Ivﬁir‘#u[?'%vé' éﬂigigx}slﬂgiﬂw Boyp v cs wrol.  Borrower shall not
destroy, damage or impair roperty, allow #Qﬁo )erty 1o deteriofale, of commit waste on the Property. Borrower shall
be in default if any forfeitusé action ti’p@&ﬂi@%ﬂmy drtegimipatgiebebun that in Lender's good faith judgment
could result in forfeiture (of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed wi ling that, 'S g0 determi , precludes forfeiture of the Borrower's
interest in the Property or other materal impairment of the ligh ereated by this Security Instrument or Lenders security
interest. Borrower shall ‘also i default iff Borrower, during the loan application process, gave materially false or

inaccurate information or statements (o Lender (or failed to provide Lender with any crial information) in connection with
the loan evidenced by the Note, including, but not limited 1o, represcatations concerning Borrower's occupancy of the
Property as a principal residence. “If this Sceurity Instrument is on a leaschiold, Borrower shall comply with all the provisions
of the lease. If Borrower aequires | g'to the Property, the lcaschold and the fee title shall not merge unless Lender agrees

to the merger in writing
7. Protection of Lender’s Rights in the Propentyiudl Borrower fails to perform the covenants and agreements
contained in this Secucity Tustrument, or there is asiepalpeadoeding that may significantly affect Lender’s rights in the

Property (such as a procceding in bankruptey, probgieytor condémtiation or forfeiture or to cnforce laws or regulations), then
Lender may do and ps ~wliitever is necessarye/proteetethe Witk of the Property ind i r's rights in the Property.
Lender’s actions may i saying any sums secdiiéd by=a lieh, whigl has priority over thi ity Instrument, appearing
in court, paying reasor wys' fees and entering onahe Property to make repais 1 Lender may take action
under this paragraph 7, rot [1aye to do s&

Any amounts dis Yer under this parageapn, iWshall become addi Borrower secured by this
Security Instrument. LU d. Lenderipree to oterierms of payne hall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from ler to Borrower requesting

payment.
i 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Insgrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument.immediately before the taking, unless Borrower and -Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
ol:her(vivise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower N ¢ i the time for payment or

w ¥
modification of amortiz S d by this Securi ii uipen! o ) any successor in interest
of Borrower shall not « s .Hﬂﬁi‘ﬂié qﬁoiS'e. E ‘essors in interest. Lender
shall not be required tc > eedings against agy < ssQrn jntegesy or tend time for payment or
otherwise modify amor A Nﬁzsm tﬁwrﬁl&&tg&k N nand made by the original

Borrower or Borrower’ 55005 in interest.  Any forbearance by Lender in exercising, a t or remedy shall not be a

waiver of or preclude the ¢ x¢rciE ofmmylbnmment is the pro erty of

12. Successors and” Assigns B nd'ﬁiﬁ antﬁever ]_Liapi 'S : o-signeps. The covenants and agreements of this
Security Instrument shill bind and b%:bﬁl’ steees: R‘&f&% S Eﬂ ahd Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) | igning this"Sccurity Instru 1y to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security-dnstrument; isnol personally obligated to pay the sums
secured by this Security Insirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Inst L ordhe Note without that Borrower's
consent. :

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreied so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limiis, then: (a) any such loan chaige shall be reduced by the amount necessary (o reduce
the charge to the permitted limit; and (b) any sums already eollected from Borrower which exceeded permitted limits will be
refunded to Borrower, [cider may choose to make thiswefund bvireducing the principal owed under the Note or by making a

direct payment to Borrower. 1f a refund reduces pranCipaly the iediteiion will be treated as o pastial prepayment without any
prepayment charge under the Note.

14, Notices. An e to Borrower provigied for=in this Seetirity Instrument shat! ven by delivering it or by
mailing it by first class ss applicable law réquitreSseotaiother method. The no be directed to the Property
Address or any other a ower designates HyEnotice YoSlender. Any notice 1all be given by first class
mail to Lender’s addres or any. other addzess/letdSrdesignates by noti r." Any notice provided for
in this Security Instrui med to have becfgiven to Borrowes given as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or.any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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o " applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

. occutred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result‘in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything.affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property be appropriate to normal

-~ residential uses and to nn

) W . e
~ ~.-Borrower:shall prc H wﬂﬂﬁ“%ﬁ@@akﬁ, el it or other action by any
- - 7 governmental or regulal Or ¥ i lmr and-ghye Hz stance or Environmental
- "LawZof -which Borrow Nm’ Im v q@tALﬁe ~ ernmental or regulatory

. 7_- authority; that any remc ' remediation of any Hazardoys Substance affecting (g ¢ y is necessary, Borrower

.. shall pron)p;t})T take all neces: ’E‘ldtﬁa RS BrdaAse ﬁfh@rlﬁﬂy:aﬂf

et As used’in this paragraph 20, "Hﬂ;]rg 5&]!{’ { S ié.l}p ' ﬁ ined as toxic or hazardous substances by
. .~ -Environmental Law and the following Su S&f]ceséﬁ(ﬁ%ﬁ o;gg?lgl gfﬂaé;lgﬁable or toxic petroleum products, toxic

“pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
g used in this paragraph 20, "Environmenial Law" federal av Maws of the jurisdietion where the Property is located
that relate to health, safety or environmental protection;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follo

21, Acceleration; Remedies. Lender shall give notice to Borrower ps ‘ celeration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior-to acceleration under paragraph 17
unless applicable law provides otherwisc), The notice shall specify: (a) the default; (b) the 2ction required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to curc the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstatea(teiraeéeleration and the right to asscr; in the foreclosure pro-
ceeding the non-existence of"a default or any othe;deschseof Hiurcower to acceleration and foreclosure. If the default
is not cured on or before the date specified in thé'ngtice, Lender atits option may require’ immediate payment in full

of all sums secured by Security InstrumentSgithout-further demand and may forec 1is Security Instrument
by judicial proceeding * sha'l be entitled$0 colleet zitexpenses incurred in pir ie remedies provided in
this paragraph 21, inc| not limited to, reasonable attorneys’ fees and cosis lence.
' 22, Release. Up i sums sectzed/ HypetiisESecurity Instrunx all release this Security
Instrument without char RTTTS
23. Waiver of Va d aisement,
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)]

‘| Adjustable Rate Rider Condominium Rider |14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider Rate Improvement Rider | Second Home Rider
| Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained. in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. |
Witnesses:
° .
Decum aorer s
JOSEPH “4 -Borrower
NOT OFFEQEAD. - 229-38-5053
Y / . . ]
This Document is the Nt (Seal) ;
the Lake County Recd¥der R KMo - “Borrower
) Social Security Number 0=40-7114
STATE OF INDIANA, LAKE County ss:
11-On this + 15th day ¢ May, 1991 , before me, the undersigned, a ,
b . 2
Rk g , Publlc in and f01 id Cotinty, personally appcared JOSEPH A. KNOR AND CARLA R. KNOR,
Dt &l y Y AND . ‘
. o , and acknowledged the execution of the foregoing instrument. 1
OE /\ By and official seal.
xw\.:? O:.. B ; y i
\gzg ” v 1 o » K
B ‘,; R Q'-vw: ) N
2w £ Sesider Notary Publ;
-‘, o % Janis 9 Bloom olry Tubte
% /!"4 QLI gs mstrument w
C e (A Whtricia A.
Houae%d Bank fsb
1004Mi'ttel Drive
Wood" Dale, Illinois 60191
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