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* TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances: of record.
Borrower warrants and will defend generally the title to-the Property against all claims and:demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

‘ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
tc Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of thc payment of mortgage insurance premiums, These
items are called "Escroy ' Y to exceed the maximum

amount a lender for a | 2 mﬂmm ) t under the federal Real
Estatc Settlement Proce 1974 : ! a2 U ee. ("RESPA"), unless
another law that applie ndsese ﬁ iq m AYeralgany t and hold Funds in an
amount not to exceed 1 : N‘S mﬁuk Il n&m“ e asis of current data and
reasonable estimates of ditures of fyture Escrow Items pr otherwise in accordance v ble law.

( iI’l(lie Fundsdshal; E hoid in ! Py Whioaedeposits Gieangurea P a tadesalfo oy, instrumentality, or entity
including Lender, if Lender is suc institwti I k. Lender shall apply the Funds to pa
the Escrow Items. Lender may not xﬁéeu %‘%@aﬁ&%ﬁmﬁw ¢ Funds, anpually lz)ilr)naflyzing the escr%\z
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lend uire Borrower to pay time charge for an independent real
estate tax reporting service used by deender in conncction with thisdoan, unless applicabic law provides otherwise, Unless an
agreement is made or applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any intercst
or earnings on the Funds. Borrower and Lender may agree in writing, however, (hat interest shall be paid on the Funds.
Lender shall give to Barrower, without charge, ar annual accounting of the Funds;showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums

-secured by this Security Instrum

If the Funds held by Lender cxceed the amounts permitted (o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requizements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the EscroveJtoms whesizdue, Lender may so notify Borrower in writing, and, in

’

Lo}
.
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such case Borrower shall pay to Lender the amouaf nicéessary 1o taake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, atlender’s soié giscretion.

Upon payment in § il sums secured by this Sccunty-Insttament, Lender shall pr refund to Borrower any
Funds held by Lender. paragraph 21, Lender shiall acquirg oF sell the Property, | rior to the acquisition or
sale of the Property, st y_Funds held by’Léxiger at thestime of acquisitior \ credit against the sums
secured by this Security

3. Application of 1 ss applicable law provides otherwise, eived by Lender under

paragraphs 1 and 2 sha Pl , loMany prepay g ) amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. ’

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay. these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on.
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s. opinion operate to
prevent the cnforcement of the lien; or (c) sccures from the holder of the lien an agreement satisfactory to Lender
subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject o a licn
which may attain priority over this Security Instrument, Lender may give Borrower-a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borsower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term “cxtended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s-approval which shall not be unreasonably withheld. If Borrower fails to:maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

\

-offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lcndsr, Borrower's right to any insurance policies and proceeds resulting

from damage to the Property | quisition shatt pass to Lender o secured by this Sccurity
Instrument immediately -
6. Occupancy, P ainte & & Prope ’s Loan Application;
Leaseholds. Borrower vy, esiablish, and use the Property as Borrow [ lence within sixty days
)/ §;
in

after the execution of t y mgd mwm Y ‘er’s principal residence
for at leastglone [)l,'lel’?rl ; d , U e ch consent shall not be
unreasonably withheld, enuating ci istgwhi g_nélfo \ trol. Borrower shall not
destroy, damage or impais m%,m 3§OME§mm' wgsg on the Property. Borrower shall
be in default if any forfciture action orlpreciediig ﬂ)mﬂ?ollmrdbagbn that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismi ith d J n Les rod faitl ation, precludes forfeiture of the
Borrower’s interest in the Property or ether material impairment of the licn created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemen Tender (or failed to provide Lender w y material information) in connection
with the loan evidenced by the Note, including, but not limited 1, represcatations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires foe tite to the Property, the [caschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. JdfuBorrower fails to perform the covenants and agreements
contained in this Secusity Tastrument, or there is a l8gal\proceCiing that may significantly affect Lender's rights in the

Property (such as a procecding in bankrupicy, probaisdor condemnation or forfeiture or 1o cnforce laws or regulations),
then Lender may do and pay for whalever is necessary o protectahe value of the Property and Lender’s rights in the
Property. Lender’s acti » include paying any:suims securedl bviaaftien which has priorit his Security Instrument,
appearing in court, pa) able attorneys’ fe2S and-eniering on'ihe Property 1o i . Although Lender may
take action under this p “endcr does not AVEMo 4050

Any amounts disb r. under this paragvdnit\[\aball become additi orrower secured by this
Security Instrument. U d Lcnder agreesto-other terms of paym shall bear interest from

the date of disbursement at the Nc \and_shal
requesting payment.

8. Mortgage Insurance. If Lender rcquired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance c2verage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
liecu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law.

9. Inspection,  Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

10. Condemnation.  The proczeds of any award or claim for damages, direct or consequential, in connection with
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any. condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediaicly before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid-to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less. than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othel;]wis::1 provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due. . ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condzmnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to rectoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. o |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to-in paragraphs tand-2 ¢ it of such payments.
11. Borrower Not ] yLender Not a Waiver, . Exi me for payment or

modification of amortiz ;?De ceuriy ghRran (2 ny successor in interest

of Borrower shall not ¢ 225 the liability of the original Borrower or Eorrc sors in interest. Lender

shall not be required to e m Ilﬁ. reBE of rcfu id time for payment or
omem;ilse modify amgr of th i il £cason ~ demand made by the
original Borrower or B e in.inter . ﬂ"’f ;‘p y right or remedy shall
not be a waiver of or precluc ‘.myp?&y lﬂgmtbéb@ of

12. Successors and A ssigns Bountdbpjoiit atdSave sabilitys €esignele r 'The covenanis and agreements of this

Security Instrument shall bind and benefit the successors and aséigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute th *(a) ] this € Tnstrume y 10 morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Insirument; and (c) agrees that ender and any other Borrower may agree to extend, modify,

forbear or make any accommoda with regard to the terms of this Secu ument or the Note without that
Borrower’s consent.

13. Loan Charges. If the !oan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is {inally intcrpreied so that the interest or other loan/charges collected or to be collected in connection

with the loan exceed the permitted limiis; then: (a) any such loan chaige shall be ieduced by the amount necessary (o reduce
the charge to the permiticd limit; and (b) any sums alieady. goliested from Borrower which exceeded permitted limits will be

refunded to Borrower. Lender may choose to make thigysfud by 7éducing the principal owed vnder the Note or by making
a direct payment to Borrower. If a refund reduces pringipal, the redection will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any to Borrower providedgior in=this=Sccarity Instrument shall b by delivering it or by
mailing it by first clas lcss applicable law, requis€s-use of another method, 17 hall be directed to the
Property Address or an ©ss Borrower désignates by notice to Lender. Any nder shall be given by
first class mail to Lend ted herein or any?ieradaress Lender design ) Borrower. Any notice
provided for in this Sec hall be deemed to hiave heen given to Bo vhen given as provided

in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prokibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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dpplicable law-may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that-Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred :n enforcing this
Security. Instrument,. including,but not-limited to, reasonable attomeys’ fees; and (d)-takes such action as-Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, \

- 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propert) Hazardous _Substances. that g cd to be appropriate to
normal residential uses ¢ B@@’ument 1S

Borrower shall pror ader wntten notice of any investigation, clain, de t or other action by any
governmental or regulat y i m fHazar tance or Environmental
Law of which Borrow actual Nm Immﬂ ; 1 ifitd, by a rnmental or regulatory

authority, that any removal or otjgeg i ﬁtﬂg is necessary, Borrower
shall promptly take all neces /yﬁmmm m%mg \xé" £

As used in this paragraph 20, "Hazisdouk Sulssenices) dlubstancesldefificd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph “Environmental La ans federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection

NON-UNIFORM COVENANTS  Borrower and Lender further covenant and agree as {ollow

21. Acceleration; RemediessLender shall give/ notice to Borrower pri weeleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the n given to Borrower, by which the defauit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foxeclosire by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the righttto remsiate after acceleration and the right to assert in the

foreclosure proceeding the non-existence of a default or aiv ather defense of Rorrpiver to acceleration and
foreclosure, If the defs ' not cured on or befare/the date-specified in the notice, Iend its option may require
immediate payment i § all sums secured by this Security-Instrument witho her demand and may
foreclose this Security © by judicial proceeding. Liender shall be entitled ¢ Il expenses incurred in
pursuing the remedies (his paragrapto2Bsinciuding, but not limited ole attorneys’ fees and
costs of title evidence. Ky e AT s

22. Release. Upon S 170y thiS Sccurily  Insr Ul relcase this Security

Instrument Wi[-hout Charsv W LUITOWCOL, ) L
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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_ 24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
. supplement- the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

Adjustable Rate Rider | Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider : Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and wwﬂ ﬁii with it.

Witnesses:
(Seal)
' -Borrower
9-46-2873 '
Z2¢e, )  (Seal)
-Borrower
l4-48-2124 "
(Seal)
-Borrower
Social Sccurity
(Sea)
~Borrower s
Social Sccurity Number
STATE OF INDIANA, - Lake County ss:
On this 1! of MEY, 155 | e me; the undersigned, a <
Notary Public in and fo , personally appeared-- CLIEFGRD N SNOV/ = E SNOW, HUSBAND, ~ PR,
AND WIFE t“:f::fé ""gkh"':'w Hd
| T acknowledge he foregomg mstrumenw s . ?"

Witness my hand and official scal.

My commission expires; 1-21-95 W/&
My county of residence: Porter

‘ ‘Barbara J. Hall ' No;a;ypublnc
This instrument was prepared by: - J. L. EMERSON, AS VICE SIDENT OF ",1"?“ Lo ‘h
GAINER BANK, NATIONAL ASSOCIATION “"@M AWl
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