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A L 3 - Lender’"). Borrower owes Lender the principal sumof '
TNENTY-FIVE, THOUEAND F IVE HUNDRED EIGHTY=SIX DOLLARS: AND 004100 o
Dollars(U.S.$ 25, 58600 | ).

o This debt is avidenced b orrowers note dated the same date as this Sceurity Instiument (“*Note"), which provides for

‘ ‘monthly payments , wit] retulldebt if not paid earlier, ducandpayableon Jure , 2021 .
This Security Instrument secures to Lender: (a) the repayment ol the debt evidenced by the Note, with interest, and all-
rcnewals,cxtensrons and modifications; (b) the paynignsof all othet sS0I0S, withinteresr. adva' d icrparagraph6to ‘
protect thesccuntyof tl urity Insirument; and{c)the perf ormarif=of Borrower’s covenant agreemems under '
this Secunty Instrumen: ‘For this purpese; Borrower doeshereby mortgage, oran weyto Lender the
‘tollowing described pro LAKE e Indiana. -
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which has the address of 1522 TAFT STREET " GARY
U . lSrrect] , .
(‘-‘PropertyAddres;");,

3.

Iﬂdim-- | »46,404 ,
" [ZipCode).

TOGETH!:R WITH all the rmprovements now or hcrcaftcr erected on the pmperty, and all eascments. rights.
appurtenances, rents, royalues, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercaftcr apart of the property All replacements and addrtions shall also be covered by this Sccunty Instrument, All cf

the foregoing is refcrrcd to in this Security Instrument as the “Property.”’

.~ 'BORROWER COVENANTS that Borrower is lawfully seized of the estate heveby conveyod and has the nght to mortgage.
grani and convey the Property and that the Property is unencumbere\\ except for encumbrances of record. Borrower. warrants
and will: dcfend gencrally« the title to the Property against all claims ‘and demands subjcct to any-encumbrances of necord
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).‘ Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
. e\;gdcnced by the Note and late charges due under the Note. ' ‘ i
2. Monthly Psyments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymient, together with
: the principal and interest as set forth In the Note and any late charges, an instaliment of any (a) taxes and special assessments
; levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
{nsurance required by Paragraph 4, :

Each monthly installment.for items (a), (b) and (c) shall equal o::2-twelfth of the annual amounts, as reasonably estimated by
[Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The -

_“full annual amount for each item shall be accumulated by Lender within a period ending one month before an ftem would:
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent, *

If at any time the iotal of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments.
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of-
payments required to pay such items when due, and if payments on the Note are current, then Lender shall 2ither refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is
Insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
‘before the date the item becomes due, . '

As used in this Security Instrument, *‘Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require advance
‘payment of the entire mortgage insurance premium, then each monthly payment shall also include efther: (i) an installment of the
annual mortgage insurance premium to:be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgege
insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage insurance -
premium shall be in.an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Sccurity Insttument is held by the
Secretary, each monthly charge shall be' in’an amount equal to one-twelfth of one-half percent ‘of the outstanding principal
balance due on the Note. ‘ ' ' ‘ Ty

i If Borrower tenders to Lender the full payment 'of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for alf installments for items (a), (b) and (c) and any mortgage insurance premium.
installment that Lender has not become obligated to nav to the Secretarv: and Lender shall nromrtlv rafuncany excess funds to
Borrower, Immediatel ower’s account shall be

credited with any bale d [)‘ﬂ?fﬁ‘fﬂé?ff) is

© .. 3. Application of P payments under paragraphs 1 and 2 shall be applicd follows: '
+ . FIRST, to the mort, 311 M@m @%ﬁﬁlt@:k et ('. th charge by the Secretary.
.. Instead of .the monthl; age ing ¢ prerdium, uhl rowe € mortgag nce premium when this:
Security, Instrument. w o

_ SECOND, to any texcs .thlésﬂﬂﬁgmmnYHFgB&?ﬁRﬁ?m f9£ {loodand other h'a?k?d insuratice:

premiums, as required; . !
~ TRIRD, to interest ducunder thcklgt?; Lake County Recorder!
"~ FQURTH, to amortization of the principal of the Note;
H, to late chayges due under the Note

T,

E

™~

4, Fire, Flood and OQther Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance;s
This insurance shall be maintained in the amounts and for the periods that Ler juizés. Borrower shall also insure all
. . improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
4 the Secretary, All insurance sha!l be carried with companies approved by Lender, The insurance policies and any renewals shall
be held by Lender and shall includeloss payable clauseziin favor of, and in a form acceptable to, Lender.

q In the event of loss, Borrower shaiigive Lender immediate notice byymail. Lendermay make proof of loss if not made prompi-
A ly by Borrower, Each insurance company concerned is herebyauthorized and directed to make payment for such loss directly to
H. Lender, instead of to Borrower and to Lender jeintly, ANOr anypartsf the insurance proceeds may be applied by Lender, at its

option, either (a) to the reduction of the indebtednssmtider thexlvate and this Security Instrumerit, first to any delinquent

i
:_, amounts applied in the order in Paragraph 3, and ifiensto prepavmentiof principal, or (b) to the resioration or repair of the
v - damaged property. At lication of the proceedsito the prinéipel shak! not extend or postpos due date of the monthly
“ payments which are re in Paragraph 2, or change the-amount/of such payments Y urance proceeds over an
amount required to pa ding indebtednessunder theNote @nd-this Security Instru e paid to the entity legal-

! ly entitled thereto. ’ e

[ “: . In the event of for: scurity InstrumeinitZoriothier transfer of title :hat extinguishes: the in-

1

.-debtedness, all right, . Bc if the purchaser. e

5. Preservation'and Maintenance of the Property, Leasehclds. Borrower shall not commit-waste or destroy, damage or
substantially change the Propeiiy or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspeci  © o
the property if thie property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protectand” . -~
preserve such vacant or abandoned property. If this Security Instrument is on a leasehiold, Borrower shall comply with the provi- y :
sions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless: Lender i
agrees to.the merger in writing, ) - : . .

6. Charges to Borrower and Protection of Lender’s Rights in the Pvoperty. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment. If failure to pay would adversely affect' Lender's interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments, _ .

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants an
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),then Lender may doand -
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2, '

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured tgy this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option'of
Lender, shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, arc hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, fjxr;t to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal, Any application gf

- the proceeds to the principal shall'not extend or postpone the due date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess procceds over. an amount required to pay all outstanding in-
debtedniess under the Note and-this Security Instrument shall'be paid to the entjty legally entitled thereto.

iFées: Lender may collect fees and charges authorized by the Sccretarg} e
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9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the ¢ase of payment defaults, requlre .
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by railing to pay in full uny monthly paymeit required by this Security Instrument prior to or on
' the due date of the next monthly payment, or -
X a(ll) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
SNt lnstrument.

_ . (b) Salé Without Credit Approval, Lender shall,if permitied by applicable law and with the prior approval of the Secretary, require
D immedla!e paymem in full of all the sums secured by this Security Instrument if: ,

,,,,,,

P ,‘: 'f;\_ (i) A!l or part ot‘ u»: Propcrty is otherwise, transferred (other than by devise or descent) by the Borrower, and*

Cﬁ, o (il) The Property is not' nccupted by the purchaser or grantce as his or her primary or secondary. residence, or the purchaser or
g granteedousoomupym/l’ropcrtybuthxsorhercmdnhasnotbeenappmvedmaooordanoewiththerequirunemsot‘meSecretary ’

. ’
de) No Welver. If clrcurnstances occur that would permit Lender to require inimediate payment in full; but Lender does not g
require such payments..Le1der does not waive its rights with respect to subsequent events.

‘(d) Regulations of HUD Secretary. In'many circumstances regulations issued by the Secretary will limit Lender s rights, in
. the'case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument dces
" not authorize acceleration or foreclosure if not-permitted by regulations of the Secretary.

" 10. ‘Reinstatement, Bofrower hes a right to be reinstated if Lender has required immediate payment in full because of )
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure: 3
proceedings are instituted. To.reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to .
bring Borrower's account current mcludmg, to the extent they are obligations of Borrower under ‘this'Security Instrument;
foreclosure costs::and:reasonable’ and’ customary attorney's-fees;and expenses .properly -associated with- the foreclosure
proceeding, Upon reinstatement by Borrower; this Security Instrument and the obligations that it secures shall remain in effect as
Af- Lendér had notréquired immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement. after. the commencement of foreclosure: proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (u) reinstatement will preclude foreclosure on different grounds in the
future, or (rli) relnstatement will adversely affect the priority of the lien created by this Secirity Instrument.

VU B i e ot S o £ S gt .

ll.\Borrower No 1 te nent or modifization of
: amortization of the’ §& Instrument granted by Lender (0 al est of Borrower shall not
operalc to Telease-t A%@lﬂhﬂﬂ : \I_SS\. i shall'iot be required to
s commence proceedi v successor in interest or refuse to extend time fo. rise modify amort{zation "

of the™ sums»secure Jorrower or :Borrower's:: - : ‘

successorsfm intere M ﬂT mxﬁlIA $shall ne aiver of or preclude the = " -~

exercise of any righ fid L
’I‘]us Document is the property

12, Successors and Assigas Bound; Jo Sevgral Liabilit ne he venants and agreements of this Security’ ik
Instrument shall bind and benefit t%&jﬁﬂiﬁ mmﬁi &ﬂﬁ { subject to the provisions of paragraph 9.b,
Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but'does '
not execute the Note: (&) is co-signing this Security Instrument onlv to mortgage, grant and convey that Borfower’s interest in:
the Property under the terms of curity b)isr nally obl v the sums secured by this Seciitity
Instrument; and.(¢c) agrees that Ecader and any other BorroWernmay. agree td extend, \mod forbear or make any.
accommodations with regard to'the term of this Sccurity Insirument or the Note without that Bor wer s consent.
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13. Notices, Any notice to Borrewer provided for in this Security Instrument shall be given by delivering it or by mailing it by.
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Iender’s address
stated herein or any address Lend ;ignates by notice to Bo: ) notrce ovided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this parngmph

14. Governing Law; Severabllity, This Security Insteumient sHallée governed by Federal law and the Jaw of the jurisdiction in

which'the Property is| ted. In the event that any preyisiomorCleuseof this Security Instrument or.the Note conflicts with ap-
-plicable law, such conflict shall not affect other piovisions of this Security Instrument or the Nof hich can be given effct g
without the conflic rovision. To this end the“provisiofs=of thisiSecurity Instrument and Note ‘arc declared to be« i
severable. 4
-15. Borrower’s c r.shall be given oneconformed.copy-of this Security it . ' ' N
4 , Lo
[ i - X Y
16. Assignment o mconditionally assigns @nd transfers to Lengd evenues of the Property. E
Borrower authorize: hg 5 h tenant of the Property 2

to pay, the rents to Lenuer Or Lenaer’s agents, However, prior to Lender’s notice to sorrower of Borrower's breach of any cove- \
nant or agreement in the Security Instrument, Bor-ower shall collect and receive all rents and revenucs of the Property as trustee

additional secunty only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for beneﬁt
_-of Lender only, to bé applied to'the sums secured by the Security Instrument; (b) Lendér shall be entitled to collect and | receive all

of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent

on Lender’s written demand to the tenant,
Borrower has not executed any prior assrgnment of the rents and has not and wrll not perform any act that would prevent‘

Lender from exercising its rights under this paragraph 6. o4
Lender shali not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to'l C

Borrower., However, Lender or a judicially appointed receiver may do so at any time there is a breach;’ Any application of rents

shall not cure or waive any default or iuvalidate any other right or rcmedy of Lender. This assignment of rents of the Property,

shall terminate when the debt secured by the Security Instrument is pmd in full,

e T S W N S Sy
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NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragruph 9, Lender may foreclose this Security In- '

i

, strument by judicial procecding and any remedies provided in this paragraph 17, including, but not limited to, muonablc attomeys fees
, ~ and costs of title evidence.

; .

, lg(.) Release. Upon payment of all sums secured by this Security Instrument; Lendct shall release this Security Instrument without charge.
to Borrower.

19. Waiver of .Valuation and Appraisement. Borrower waives all right of valuation and appmiseme'm.

! Borrower agrees that should this Security Instrument and the note secured thereby not be eligible for insurance under the National Housing
T Actwithin g yovmis. * from the date hereof, Lender may, at its option and notwnhstnnding anything in Paragraph 9, require’ —_—
S immediatc payme'xt in full of al} sums secured by this Security Instrument. A written statement of any authorized ngent of the Secrctary
: dated subsequcnt g NONTHS *from the date hereof, declining 1o insure this Security. Instrument and the note secured
~ 'thereby, shall be deemed conclusive proof of such inclignbility Nothwithstanding the fonegomg. this option may not ln exercised by Lender
. when the unavmlabllity of insurance is solely due to Lender’s failure to remit a mortgage insurance premium ,thc Sec:etary A ‘
} : o . .1 . : 1-

1)
- Rlden to this Securlty lnstrument. If one or more riders are cxecutcd by. Borrowcr and’ recordcd together with this Sccurity

) Instrument, the covenants of each such rider shall be incorporated into'and shall amend and supplement. the covenants and
s 'ugrcements of this Security Instrument as if the rider(s) were in a part of this Sccumy Instrument, [Check applicable box(es)). :

. N 3
) : . . ’ . . " o r
! ; :
M .

. X ‘ . i {
1[] Condominium Rider D Adjustable Rate Rider - - Growing Equity Rider

|
D Planned Unit Developmcm Rider ' D Graduated Payment Rider D‘ Other _ _ o ]
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