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5 MORTGAGE

THIS'MORTGAGE ("Secumy Instrument”) is given onma.,
Fe. BARLSON, Am..CHRIS,l‘IMM..KARISONc..HUW AND

1991....... The mortgagor i .
WIFE.......ooovivinnniiinininiinnn, ("Borrower”). This Security Instrument is givén:tioBANE. OV, L0000,

mm-n--n----o-t--nn--on-nn”vvut'--o----HHl--H-'-"-“"'IHHH'-H'H-- 'Wthh |so"8“nlzedﬂ“dexlstlng
under the laws of THE ,8TATE.OF, INDIANA................, and whose address is 2611 ,HTGHWAY AVENIE,.......

mm, IN....46322....................--...--..--.-----------------n--u---------------- Iy ( Lendel'")”
Borrower owes Lender thcgrlnupal sum of ETGHTEEN, THOUSAND FWRHUWRED’IWEM‘#E AN
NO/lOO************* AN Dollurs (U S. 31814.25&.0. e .) This debt is evidenced by Borrower s note
with'the full'debe, if not
N Qe rvrrrrrrrrrr——rapy,
ngc. RS,

dated the same date a
This Security Instrument
rmm:iwxmm‘ \.

s

paid earlier, due and |

secures to'Lender: (a enewals, extensionsiand -

modifications; (b) the ‘otect the security of this
Sccumy Instrument and

Security' lnstrament, 1
the Note.’ For'this'pu;
located in ... JARR,
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wmg described’ ‘property.
“veuess County,Indiana:
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which has fhe,address013078.PAMJ.PIAC%‘.’.............'........’........, CROWN. Pom'.c[]
5 . .
Indigna 46307 e.uvrvrviveierranerenns (“Property Address”); R ‘

(Zip Code]
TOGETHER \VITH all the lmprovcmcntq now or hereafter crccmd on the property, and-all casements, rights,

appurtennmcs rents, royaltlcs mineral, il and gas rights and profits, water rights and stock and all fixtires now or hereafter

a part of the property, All replacements and additions zhall also be covered by this Sccunty Instrument. All of the forcgomg is

referred.to in this Security Instrument as the ' "Property,”
* BORROWER’ COVENANTS that Borrower is lawfully seised of the estate hereby convcyed and*has the righe:to

mortgage, grant and convey the Property.and that the Property is uncmumbcud except-for cncumbmnccs of record!
Borrower warrants and: w:ll defend generally the title: to the’ Pmperty against all claims and’ demnnds. sub)ccr to nny
f \

4

2

emumbrunces of record.
THlS SECURITY INSTRUMI INT combines: uniform covenants. for national use. and :non- umform covenants with

limited variations by jurisdiciion-to constitute a uniform security. instrument ccvering teal property. "
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. L. Payment of Principal and Interest; Prepayment and Lat Charges. Borrower shall promptly pay when due the
‘principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. ‘
2, Funds for Taxes and Insurance. Subject to appiicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal'to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold.
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
o premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and'
: reasonable estimates of future escrow items. :
The Funds shall be held in an insttution the deposits or accounts of which are insured or guaranteed by a federal o~ ©
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
raay not charge for holding andapplying the Funds, analyzing the account or verifying theescrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
*-Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by. this Security Instrument,
1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be; at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payrents of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary.to make up the deficiency in one or more payments as required by Lunder.
Upon'payment in full of all sums secured by chis Security Instrument, Lender shall promptly refund to Borrower any
‘Funds held by Lender.'If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
‘ immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
i as a credit against the sums secured by this Security Instrument,
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the ’
Note; third; to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

, 4. Charges; Li ¢ ions attributable to the. .
; Property which may at it urity lustrument, and jcasebold ¢ d rents, if any. Borrower
: shall pay these obligati n .mﬂmn dBaid in rower shall pay them on-

time direct'y to the per ¢meat. Borrower shall promptly furnish to Lender = mounts to be paid under.
! ~this paragraph. If Bor: % N@\ s @tﬁﬁf@fll}&rm. J nder receipts gvidehcing
; the payments, : ‘ ' P
" Borrower shall pros T]ﬁgammmehﬁbmgppopﬁrﬁyumf tcument unless Borrower: (a)
agrees in writing to the paymént of the obligation secured by the lieg in a manger agceprable to Lender; (b) contests in good :
faith the lien by, or defends against cfﬁ@kgf @tql Yegat plol gsrwhich in the l.erider’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien'an

agreement satisfactory to Lender subordinatiog the li this Security Instrumenc. If Lender determines that any part of the
Property is subject to o lien which-may attain priorityover thisSecurity Instrumenty Lender may give Borrower a notice :
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the :

giving of notice, . ,

5. Hazard Insurance. Borrower shall keep che improvements now existingor hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage and any other hazards for which Lender
requires insurance. This insurance shall’be maintained in che amounis and for the periods that Lender requires. The
insurance carrier providing theinsucance shall be chosen by Borrcwer subjecc to Lender's approval which shall not be

~ unreasonably withheld :

Allinsurance policies and renewals shall be accepieble ¥o¥goder and shall include a standard mortgage clause. Lender

3 A Loty atr tigtare e A

offered fo settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the _
Property ot to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is: given, L - , . .
Unless Lender'and Borrower otherwise agree in writing, any application of p: uceeds to principal shall not extend or ;
postpone the duc date of the' monthly payments referred to in paragraphs 1 and-2 or change the amount of the paymente, If L
under paragraph’19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting ;
from damage to the Property prior to'the acquisition shall pass to Lender to the extent of the sumis secired by this Security i
Instrument immediately prior to the acquisition, e ' ' '
6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the rroperty, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
 fee title shall not merge unless Lender agrees to tiie merger in writing, ‘
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants 1
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action.
under this paragraph:7, Lender does not have to do so. '
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this . .
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

» “ payment.

‘shall have the right to hold the policies and renewalsiit Cender reqeises, Borrower shall prom iy give to Lender all receipts
K. . of paid premiums and wal notices. In the eveat:afiloss; Bocrowershall give prompe notiet to the insurance carrier and:
’ ~ Lender. Lender may m ol of loss if not madegpromptly-by Bogtower. y ' ;
.+ Unless Lener wer otherwise agrae in writingyinsurance proceeds shalf I'to restoration or repair
of the Property damag scoration or repaiglisecontmically feasible and Le ty is not léssened. If the .
restoration or repair i ally feasible or L8aders SeCurity would be Je irance proceeds shall be "
‘applied to'the sums s 3ty TNStrument, whether or ot theqn ess paid to Borrower. If :
Borrower abandons the Property, or does hot answer within 30 days u notice from Lender that the insurance carrier has ;
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If - Lender requtred mortgage insurance as. a condttlon of . makmg the ‘loan ‘secured -by this Securtty In-
‘strument; 3orrower shall pay. the premiums required to maintain the insurance in effect until such time asa requirement for
the insurance terminates in accordance with Borrower's and Lénder's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries ipon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause.for the: inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.™ :

In the event of a tatal taking of the Property, the proceeds shall:be applied to the sums secured by, this Security
Instrument, whether or not then'due; with any excess paid to Borrower. In the event of a partial taking of the Property, unless

Borrower und Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount

of the proceeds multiplied by the following fraction: (a) the total’amount.of the sums secured immediately before taking,
divided by (b).the fair market value of the Property tmmedtately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender. within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or'to the

*sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ot -
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.'"

10. Borrower Not-Released; Forbearance By Lender Not a Wawer. Extensron of the time for payment or.

modification of umortization of the sums secured by this Security ! iny successor in interest of
Borrower shall not ope ¥ U i€ riginal Boiiowet rs in interest, Lender s,hall '
not be required to com: D{)QumﬁﬂtrdSr 8¢ for payment or otherwise. .
modify amortizationo cured by this Security Instrument by reasonof 2y eby the original Borrower
or Borrower's successc N F@FFl@IWD‘ G shall'not be 4 waiver of or.
preclude the exercise ¢ if or reme.

11, Successors Mm@ﬁ(vgstlﬂlmtmmsﬁf venants and agreements of thrs
Security: lnstrument shall .d nnd bef]lﬁ he ucc orsand a s of Le apd Bortower; subject to the provisions of:
paragraph 17. Borrow covenant; lﬁ}'sﬁ I Any Borrower who co-signs this Security
lnstrument butdoes not execute the Note: (a) is co- stgmng this Securtty Instrument only to mortgage, grant and convey that
Borrower's interest in tha Prope' inder the te { this Securicy tastrument; (b) Ts‘aot personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that [endec and any other Borrower may agree to extend; modify,
forbear or make any. accommodations with regard to the ccrms of this Security Instrument or the Note without that
Borrower's consent. o

12. Loan Charges, If the loan secured by chis Security Instrument is sibjéct to a law which sets maximum loan
charges, and that law is finally interpreted so that che interest or other loan char ges collected or to/be collected in connection
with the loan exceed the permitced timics, then: (1) any such loan chargé shall be reduced by the s mount necessary to reduce
the charge to the permitted limityaad (b) any sumsalready collecied from Borrower which excecded permitted limits will be
refunded to Borrower. Leader may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrowcr, If a refund reduces principul, e rodierion will be treated as a partizl prepayment without any

prepayment charge undes che'Note,

13, Legislation Affecting Lender’s Rightsiif enactment ei%xpiration of applicablgtaws has the effect of rendermg
any provision of the N his Sceurity Instrumaiit unepforceabi@iiccording to its terms ,at its option, may require
immediate payment i N sums secured by this Security dnstrument and mu iy remedies permitted by

* paragraph 19.1f Lende is oprion, Lendepshaiizakeghesteps specificd if aragraph ofpnragraph 17.
~ 14, Notices. A rcower, provided sl aieiiis Security Tnst ven by delivering.itor by
mailing it by first'class b qui fanotl e e dtrectcd to the Property

Address or.any other address Borrower designates by notice to Lender. Any notice to Lender shali be, gtven by first class mail
to Lender's address stated herein or any other address Lender designates by notice <o Borrower. Any natice provided for'in,
chis Security Instrument shall be deemed to have been givento Borrawer or Lender when given as provided in this paragraph:
15, Governtng Law; lSeverabrl ty. This Security lnstrument shall:be governed by federal law and.the law. of the
;urlsdtctton in which the Property is locéted. Inthe cvent thatany provtsron or clause of this Security Instrument or the Note.
«conflicts with applicable law, such conflict shall not affect othier provisions of this Security Instrument or the Note which cani

~be given'e effect. without the confllctmg provnsron To this end'the provisions of this Security Instrument and the Note are

declared to be severable. )
TG Borrower s, Copy Botrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of ‘the Property or a Beneficial Interes: in ‘Borrower. If‘all or'any, part of the Property or-any
interest in it is sold or trarisferred (or if a beneficial interest in Borrowér is sold or transferred and Borrower is not a natural-
pefson) withouf Lender's prior written consent, Lender may, at its option, require immediate payment:in full of-all sums
securcd by this SecirityInstrument:However, this option shall not be exercnsed by Lender tfexerase is prohtbtted by federal
law-as of the date of this Security Instrument. : -‘

If Lerider exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providea period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay alt sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of,this period, Lender may invoke any
remedies permitted by this Security Instrument without further rotice or demand on Borrower.

18; Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right-to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
nppltcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcmr, y this Security lnstrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinszatement by Borrower; this Security Inscrument.
and the obligations secured hereby shall remein:fully effective as if no acceleration had’ occurred However, this right to
reinstate. shnll not apply in the case of acceleraticn under paragraphs 13 or 17.

)
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and:
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) theaction required to cure the
default; (c) n date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defaulc on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right toreinstate after acceleration and the right to assert in the foreclosure proceedmg the non:
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sunis sectired by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial: proceedmg
Lender shall be entitled to; collect all expenses incurred in pursuing the remedies provided: in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possessnon. Upon-acceleration under. paragraph 19 or abandonment of the Property. Lender (by
judicially appointed receiver) shall be'entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property includingthose past due. Any rents collected by Lender or the receiver shall be 1ppl|ed f:rst to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, prcmlums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secure,'by this Sccurlty Instrument,

21. Release. Upon payment of all sums securcd by this Security Instrument, Lender shall release this Secunty
Instrument without charge:to Borrower.

22 Wmver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23; Riders to this Security Inscrument. If one or more riders are executed by Borrower and recorded together with

" this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and-

supplemcnt the covenants and agreéments of this Secumy Instrument as if the rider(s) were a part of this’ Secumy
Instrument. [Check applicable box(es)} K

[J Adjustable Rate Rider . 0O.Condominium Rider 024 -Fz_xmily,Rider
?DlGra_duated'Pavmem Rider >0 Planned Unit Development Rider : ‘

‘ fD.Other(s) [s n

BY S_ICNING BE ef accepts ans)ag(r':c'yt() t egr NS zs Security lnstrﬁimem:f y

and.in any rider(s) exe “ N@Tr@“FF
Thls Document i$.¢ m/’/. ? S(ﬁf SN __’_.__W:ngg&le)r
the Lake County Reforder G %)/ N

Seal)
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STATE OF INDIANA, FEE L L e Courity

: ~ .

On this ...8E8 . . hday of ... M8y L 19,91, bef Ime,,th;undersigncd,a
Notary. Public in and for said County personally appearcd DOUGLAS , Fo. KARLSON AND, CHETSTINA M..............
KARLSON, . HUSBAND . ANRUATER................ 30 A% knowledged the execution of the foregomg mstrhplent

. "WITNESS my h nd official seal.
’ . 7 ¥
My;C'oi"nriiission- expire 5 o/
I Banbarg-J. Hall
sl . : . ." YRS U Vi e “ MY AR ;‘ SR .
7 'Resident5of.'.'.....A..,EQI-'!;@J.'. County, Indlana A
This mstrumcntwasprcparedby. ... BRUCE . E,. LEER,. PRESIDENI‘

) (name)

Lo . . [l
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