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TOGETHER WITH all the unprovements now o7 hereafter erected on the property, and all eascments appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unéncumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and’demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covcnants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on. the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) ycarly leaschold payments
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in heu of the payment of mortgage insurance prcmrums These 1tems are called "Escrow Items."

Lender may, at any time, collect and hold Funds in an amount not to exceed the lender for a federally related
mortgage loan may requir e accouni under ihe i 1| Procedures Act of 1974 as
amended from time to tim ﬂﬂ ﬁ he ics to the Funds scts a lesser

amount. If so, Lender ma Mbﬁmﬁ Imm lesser amount. Lender may
estimate the amount of Fu »s of future Escrow Items or
otherwise in accordance w
~ The Funds shall be heid in an %‘sﬁuﬁzpﬁgg (rinpglga}'g m%re g?ggcmgency, instrumentality, or entity (including
- Lender, if Lender is such nsumnon):hﬁnlaﬂ;lmd m@&mﬂtd@u& shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holdmg and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower infercst on the Funds and applicable Taw permils Lender to make such a charge.
However, Lender may require Borrower (o-pay a onc-time chargeforan independent real astale tax reporting service used by
Lender in conncction with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any in reamings on the Funds. Borrower und
Lender may agree in writingz, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debiis to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums securcd bydthis Security Instrumen

If the Funds held by Lender exceed the amounts permitied 0. he held by applicable law, Lendcr shall account to Borrower for.
~ the excess Funds in accordanca with the requirements of applicabie Jaw. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escraw Items when due, Lendgsuinay so notify Borzower in writing, 2and, in such case Borrower shall pay
to Lender the amount nex 'y to make up the deficiency-jBerrowsrshall make up the de Icy in no more than twelve
monthly payments, at Lenc >(discretion,

Upon payment in full sccured by thisSecurity Tustrumeiit, Lender shall 1 ‘und to Borrower any Funds.
held by Lender. If, under Lender, shall acamie 0x sclittie Property, L¢ he acquisition or sale of the
Property, shall apply any snder at the time-of-acquisition 0: sak ist the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, to any prcpayment charges due under the Note; second, to amounts payable under paragraph 2
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Propesty
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay-these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay. them on timé directly to the
person owed payment. Borrower shall promptly furnish to-Lender all notices of amounts to be paid under this paragraph If

" Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments;

Borrower shall promptly discharge any lien which has. priority over. this. Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the.
enforcement of the iien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more .
of the actions sct forth abovc within 10 days of the giving of notice. ’
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. 5, Hazard or Property Insurance. Borrowar shail kccp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at-Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphcd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccurcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has. offered to scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propcrty or (o pay sums securcd
by this Security Instrument, whether or not then due. The 30-day pcnod wul bcgm when thc notme is gnvcn

Unless Lender and Borrower otherwise agree in writing, any application of ) ipal shall not extend or postpone
the due date of the monthl pai 1 1 and 2 or chan yyments, If under paragraph
21 the Property is acquirc Dsﬂéﬁ m\,]ﬁ)c ulting from damage to the

e 0 L 3 10 1 A ]

6. Occupancy, Preser intengnce and Protectio & ePr Borro ] Application; Leaseholds,
Borrower shall occupy, es .ﬂ?&! H % h nix ‘3@?{ %/ ixty days after the exccution of

this Security Instrument arf" all continidng pal resxdcn. for at least onc year after the
date of cccupancy, unless Lender otherwnse agrccs in wmmg, whxch consent shall not be unrcasonably withheld, or unless
extenuating circumetances cxist which are heyond Borrower ‘s congrol. Borrower shall not destroy, damage or impair the Property,

allow the Property to detcriorate, or commit waste on the Properiys Borrower shall be. in default if any forfeiturc action: or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien creatcd by this Security Instrument or Lender y/intercst. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a rulmg that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Insin - or Lender' s security inic Sorrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan gvideaced iy the Note, including, but limited to, representations
conceming Borrower's occupancy of the Property as aprivicipal residerice. If this Security Instrumerit is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Bomower acquircs fes-title to the Property, (1 schold and the fee title shall
not merge unless Lender a; the merger in writing,

7. Protection of Lend 3 in the Property: IE Borrower fails'to perform the « nd agreements contained in
this Security Instrument, ¢ lagal proceeding“thafmay:Significantly affcct in the Property (such as a
proceeding in bankruptcy, lemnation or forfcHure’er to enforce laws 1en Lender may do and pay
for whatever is necessary 0 o :nder’s actions may include

paying any sums secured by a lien which has pnonty over this Security Instrument, appearing in court, paying reasonable
_ attorneys’ fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

~ does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree to other ‘terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate znd shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums: required to maintain the mortgage insurance in-effect. If, for any reason,.the:
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required-to
obtain coverage substantially equlvalent to the mortgage irsurance previously in effect, at a cost substantially-equivalent to the
cost to Borrcwer-of the mongage insurance prevnously in effect, from an altcrnatc mortgage -insurcr approved by Lender, If
substannally equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lcnder will:accept, use and retain:these payments as a loss reserve m l'cu of mortgage insurance. Loss reserve

: Form 3015 9/90
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payments may no longer be required, at the option-of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay ‘the:
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgagc
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in conncction with any
condemnation or other taking of any part of the Propcrty. or for conveyance in licu of condcmnatxon, are hereby ms:gncd and
shall be paid to Lender.

~In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Securiy
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
‘the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking, Any balance shall be paid to Rorrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the

sums secured by this Sec hethecornot the sum s.are then duc
If the Property is ab mﬁm ondemnor offers to make an
award or settle a claim fq fgfto cﬁ eipﬁ &ri, te the notice is given, Lender
is authorized to collect a m f ! )perty or to the sums secured
by this Security Instrume oﬁwn due. ;
Unless Lender and Borso ﬂlﬁ.l&)ﬂbﬁiﬂﬂ?ﬂm&dgg principal shall not extend or postpone |

the due date of the month} ‘ymems rth@Mmr(Maﬂgdee@hmﬂépbmoum of such payments.

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification-
of amortization of the sums secured by this Security Tnstrument granted by Lerder to any successor in interest of Borrower shall
not operate to-release the liability of the original Borrewer or Bommewer's successois i inferest. Lender shall not be required to
commence proceedings against any successor in intercst or refuse to extend time for payment or othcrwise modify amortization of
the sums secured by this Security,Instrument by reason of any demand made by igindl Borrower or Borrower's successors
in interest, Any forbearance by Lenderin cxercising any right or remedy shall not b€ a waiver of or preclude the exercise of any
right or remedy. ,

12, Successors and Assigns B Joint and Several Liab _o-signers. The - covens and agrccments of this .
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowcer, subject to the provisions of
paragraph 17, Borrowe:'s covenants and agreements.sballl B¢ joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is cossigiting this-Sesurity Instrument only to mdrigage, grant and convey that

Borrower’s interest in the Property under the term& S his Securitynstrument; (b) is not personally obligated to pay the sums
secured by this Security =nt; and (c) agrees ihai Lender-and any-other Borrower ma to extend, modify, forbear or
make any accommodatio wrd io the terms 6 this'Seeurity: lastriment or the MNoie at Borrower's consent.

13. Loan Charges. secured by this Secunity-Instrunient is subicct i sets maximum - loan charges,
and that law is finally in the interest or otliérioan-charges collected « in connection with the loan
"exceed the permitted lim o y ry to reduce the charge to the

permitted limit; and (b) any sums already collectcd frcm Borrower which excecded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any- prepayment chargc
under the Note.

14, Notices. Any notice to Borrower provxded for in this Security Instrument shall be given by delivering it or by mailing it. .
by first class mail-unless applicable law requires use of another method. The notice shall be directed to the Property. Address or .
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or-any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
junsdxcuon in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. Te this end the provisions of this Sccurity Instrument and the Note are declared to
be severable.

o : Form 3015 6/90
@%*BR(IN) (9101) , ‘& Pags 40l 0 Initiale:

-




s »

16. Borrower’s Copy. Borrower shall be given ohie cbnfotmed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Insument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
~ than 30 days from the date the notice is delivered or mailed within which Borrowcer must pay all sums sccured by this Security
= Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted

~by this Security Instrument without further notice or demand on Borrower.

.-~ 18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
-enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law inay specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Inserument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) curcs any
default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations securcd
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17 S

[ tr?. Sx:;e of Nt());e; (ljdh; i€ ¢ : partial “inter [tohgcthcr with this Sccurity
nstrument) may be sold oS Wl A sale  change in the entity (known
as the "If.oan Serfvg:lcr'gom pthly pmlgmmm thi ! oG :nt. There also may be one or
more changes of the Loa Tal iangoe n Servicer, Borrower will be
given written notice of th A m mmmmi blc la otice will state the name and
address of the new Loan et and lhifddrcss to which, gaﬂ;cms should be made, {he > will also contain any other
information required by aspliciblclatas Document is the property of

20. Hazardous Substznces: Bor j g, use, disposal, storage, or relcase of an
Hazardous Substances on or in the Pro%‘ﬁ%ﬁ%r%mtgs\%‘?‘gﬁwf qg%de else to do, anything gaffecting thc‘Pmpcrt;
that is in vivlation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quaniitics of Hazardous Sub hat are gencrally recognized 1o be appropriate to normal residential uses
and to maintenance of the Property ; ,

Borrower shall promptly give Lender written notice of any investigation, claim, dcmand, lawsuit or other action:by:any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [T Borrower learns, or is notified by any govemmental or regulatory authority, tiat any
removal or other remediation of any Hazardous Substince affecting the Property is necessary, Eorrower shall promptly take all
necessary remedial actions in accordance with Environmental La

As used in this paragraph 20, zardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and (¢ following substances: gasoline, kerosene, other flammable or 1oxic petroleum products,- toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph: 20, "Envircanmental Law" means federaliiaws-aiddawsof the jurisdiction wherc (he Property is located that relate
to health, safety or environmental protection. ’

NON-UNIFORM CO 1S, Rorrower and Lerder further covenant and agree as it

21. Acceleration; Re nder shall give nefice o Borzowsr prior to accch owing Borrower’s breach of
any covenant or agree Secuvity Instroment((but not prior nder paragraph 17 unless
applicable law provides notice'shati'speefy:-taythe'deranit; lired to cure the default; (¢) °

a date, not less than 30 days {rom the date the nolice is given (o Borrower, by which the default must be cured; and \d)
that failuve to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of & default or any other defense of Berrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in-¢he notice, Lender, at its option, may require immediate payment in full of all sums secured by this
‘Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Relesse. Upon payment of: all-sums secured by this Sccurity Instrument, Lender shall release this Security Instruraent

without charge to Borrower. e
2 . Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.,
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_ 3 , i
: BY SIGNING BEIJC , Borrewer aecepts and agrees to the terms and cover taified in' this-Security Instrument and:in- 1
i any rider(s) executed by Borrower andrecorded with ' L !
e T Rl LB e .
S \ . /4 | ~ ROBERT L. RACE = Borower |
L “. ,' WA"U ; C ._\-:-;}‘-'1"\;_‘}_'1'?_"-‘pocmlSecmnyI\umber 313-54-3124 !
Patrlcm E Nelsc 59, W /oo sy
o T . 3 . HIFEWJ RY K ~ -Borrower ;
' | ‘:;_ : lalSecuntyN he 0-7131 {
CALER A B o S _ {Sel) ]
- 70 “7431 " -Borrower . i
Soual SecuntyNumber 313-54 3124 SocxalSecuntyNumbcr viens ' o :
STATE OF INDIANA, . ‘:'__";_, | Lake e County st : c
: day of May -, 1991 , before me, the undersigned; aNotary Public
i ,,;;;"‘?‘?-“df°‘ sa‘dc°““‘y'1’°'s°“"‘“y appeared  popert L Race and Jennifer J Ra€é, Husband and wife
<» - "O VIS | \ ,and ackndxylpdgedfﬂiﬁ execution of the foregoing instritient.
L “[XINESS m)( hand and ofﬁcnal seal, , , _
Mg ,\My COn{msswnExpm 7/2/94 S e o E 4
! \‘&/ " 8 B Nowry Public  patpricia: E Nelson |
| ﬂltsqsm;}nLnrwaspreparedby ;.‘«:Patr:icia Madison -~ A | - o "

" ; @b ;sa(sn);mon, b » o . . Pagesols x , 'Fomi 3015 9/90




