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- items are called "Escr«

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, uppurtcnan,ccé," J

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and.convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. C

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to .
Lender, in accordance with the nrovisiong of paracranh 8_in lieu of the pavment of mortonce ‘"c'lrance-premiums. These
to exceed the maximum

amount a lender for ¢ 4 lmmm t under the: federal Real
Estate Settlement Proc 1974 as'amiehde , S.C.§ RESPA"), unless another
law that applies to the v lcsgeft ; lmﬁﬁ tanydinme, unds in an amount not to”
exceed the lesser an Nmm d] TE:I\AIM\!‘R S| ent data and reasonable:
estimates cf expenditu futue Escrow Items or otherwige in agccordance with applicabls i A
" The Funds shall be ield i aasn AHGT W IbEE e pusi (€ Nﬁp@lﬁtpydcﬁf agency, instrumentality, or entity
(including Lender, if Lenderds suchfﬁgtmﬁgmr yHo; [i,q‘ ank. Lenader shall apply the Funds to pay
the Escrow Items. Lender may not Ciiirg 6;@ 1y % lie Funds, annually analyzing the escrow
account, or verifying Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such o charge. However, Lend quire Borrower to pa time churge for an independent real
estate tax reporting service used by-kender inconnecuonwith thisdoan, unless applicable [iw provides otherwise. Unless an
agreement is made or npplicable law requires interest to be.paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shiall be paid on the Funds. Lender
shall give to Borrower, without chaige, an annual accounting of the Funds, showing ciedits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Secutity Instrumet

If the Funds held by Lend cced the amounts permiil be held bv applicable law, Lender shall account to
Borrower for the exce.s Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any :iine is sufficient to pay the Escrowliemisiwiien due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amouatineecssarviigancke up the deficiency. Bofrower shall make up-the

-

deficiency in no more than twelve monthly paymenstssitibendersisaicidiscretion. -,
Upon payment ii af all'sums sccured byl ¥ns Sectfity | InsttlEnent, Lender shall pic ) refund to Borrower any
Funds held by Lender ter paragraph 21, Lender spat! ‘acquis€or sell the Property, | yrior to the acquisition or
sale of the Property, any Funds held bySlEsndesiat thésimie of acquisition a credit against the sums
secured by this Securif
3. Application Unless applicabledawiprevides otherwise :ceived by Lender under
paragraphs 1 and 2 sh L et i f 0 amounts payable under

paragraph 2; third, to inlcicst GUC, 10U, L0 PHRCHPd QU i 1dS 5 10-alty 1ai€ CLArges QU uidicr uic Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions'attributable to the
Property which may attain priority over this Security Instrument, and lcasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain'priority

over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take

one or more of the actions set forth above within 10 days of the giving of notice. | )
5. Hazard or Property Insurance. Borrower shall keep the impovements now existing or hereafter erected on the

Property insured against 10ss by fire, hazards included within the term "exdended coverage" and any other hazards, including
floods or flooding, for which-Lender requires insurance. This insurance shall be maintained in the amounts and for the

Forin 3015 9/90 (page 2:of 6 pages)

FOE A SR




periods that pender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
app'l_'ovz,ll wh}ch shall.not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Leader’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. N |

_Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratiun'or repair of
the Property- damaged, if-the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given, |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender-to the extent of the sums secured by this Security
Instrument immediately I o

6. Orcupancy, )4 Mwmﬂg g, Pro; r’s Loan Application;
Leaseholds. Borrower : establish, and use the Properly as Borrower's prin e within sixty days after

the execution of this Se u conty Peop B rincipal residence for at
‘least one year after th -M@Teﬂﬁﬁlﬂl&lﬂ writing h consent shall not be
unreasonably withheld, enuaine circumstances existgwhich are be 0 Y trol. Borrower shall not
destroy, damage or impair # :ggﬁﬁm%ﬁhéﬁ tﬁgdmérﬁe? g’rﬁ ¢ n i?g w&:g on the Propert;: Borrower shall
be in default if any forfeiturcaction Oth@me‘{ﬁwthﬂlﬁé’éﬁkdé@“ that in Lender’s good faith judgment

rially impair the lien created by this Security Instrument or

could result in forfeiture of the Property or ctherwise mate
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed witl ng th 3 oo letermin ‘ludes forfeiture of the Borrower’s

interest in the Property or other materiai impairment of the licn‘ereated by this Securiry Instrunient or Lender's security
interest. Borrower shall also be in defunlt if Borrower, during the loan application process, gave materially false or

inaccurate information or statemenis to Lender (or foiled to provide Lender with ial information) in connection with
the loan evidenced by Note, including, but not limited to, represcntations concerning Borrower’s occupancy of the

Property as a principal residence. If this Scourity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the leasc. If Borrower acquires fec title (o the Property, the leasehold and the fec title shall not imerge unless Lender agrees
to the merger in writing,.

7. Protection of Lender’s Rights in the Property. it Borrower faiis to perform the covenants and agreements
contained in this Securily nmstrument, or there is a ‘epahproccedipy that may significantly affcet Lender's rights in the
Property (such as a procceding in bankruptey, probaieiior condeninition or forfeiture or to enforee laws or regulations), then
Lender may do and pay whatawes is necessary Agpiotees the Vetudoc f the Property and Le s rights in the Property.

Lender’s actions may in: nying any sums secuted by a-lienwhielthas priority over this ty Instrument, appearing
in court, paying reason¢ eys' fees and entéring oi-tlic-Froperty to make repairs Lender may take action
under this paragraph 7, | 1ot have to do sox

Any amounts disb '« under this paragiaph\V\Sall become additi orrower secured by this
Security Instrument. Ur ] der agree to ather terms of payiment all bear interest from the
date of disbursement at pay , , Upof *to Borrower requesting

payment, :

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss réserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, er to provide a
lcss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon ana inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conection with any
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LN | 3‘
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

~In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in

which the fair market value of the Property immediately before the taking is equal to or greater than the amount of:the sums

secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following
 fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing. or unless applicable law
ol:her;vise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due. »

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
-Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of (] hl pfs referred 1o i hs Tand ' 1t of such payments.

<

11. Borrower N 0 IC€ DY Leiaer 1voi waiver e time for payment or
modification of amorti ABMM@ﬂﬁnlS grante ANy SUCCESSOT in interest
of Borrower shall not lease the liability of the original Borrower or Bors ssors in interest. Lender

shall not be required mWQE @x\ st ref nd time for payment or

otherwise modify amor Lol the sunls Securcd by this SecUrity InStraimic eason of & and made by the original

Borrower or Borrower e I NIeyes a i isi right or remedy shall not be a
vece S Igpbﬁm@m cehel Projeressive

waiver of or preclude t ght or remedy.

12. Successors and Assigns Baunad; Iohkﬁ(dlﬁuntjﬁmmw‘! The covenants and agreements of this
Security Instrument shull bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) gning this Security Tnstrument only 10 mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally abligated to pay the sums
~ secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear

or make any accommpdations witl ard to the tcrms of | this Security Instn t.the Note without that. Borrower's
consent. . '

13. Loan Charges. If the'loan sccured by this Security Instruent is subject to a law which sets maximum loan
charges, and that law is {inally i dfso that the interest or ot an charges colleeted or to be collected in connection

with the loan exceed the permitied dimits, then: (a)any such loan eharge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums alreadyocoliceted from Borrower which exceeded permitted limits will be

refunded to Borrower, ‘Lender may choose to make thisfetundiby réducing the principal owed nnder/'the Note or by making a
direct payment to Borrower. ' a refund reduces pripeipal, the rediclion will oe treated as a partial prepayiment without any
prepayment charge unc e Note}

14. Notices. An s to Borrower providéd for:m [this| Scetirity Instrument shali n by delivering it or by
mailing it by first class 3¢ applicable law requires use-of-another method. The not : directed to the Property
Address or any other : wer designates bBySnetice o énder. Any notice i Il be given by first cliss
mail to Lender’s addres o any other addi€ss Lgiidesdesignates by nou Any notice provided for
in this Security Instru med to have beer=given to Borrower ven as provided in this
paragraph.

15. Governing Law; Severability. , This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Propenty or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any.time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all-sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower'’s obligation to pay the

sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security

Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph:17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result‘in-a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, 5tor.l;,e or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envxronmental Law The precuhng two sentences shall not dpply to the presence, use, or

storage on the Property of small fHazardous Sub Ttareng CC ! to be appropriate to normal
residential uses and to r > Propeitys o

Borrower shall pr Eﬂ@“]ﬂﬁ]‘\lﬁi@@: vsuit or other action by any
governmental or regule nvate arty mvolw the Pro erty .mo - ubstance or Environmental’
Law of which Borrow ct E A d overnmental or regulatory
authority, that any rem Other reme 1ation of any Hazardo anc t'u.l. H 2rty is necessary, Borrower
shall promptly take all necess MW@Q(’EH@}EPUP@ .

As used in this paragraph 20 "H gtc)li;sgubs ce are ll substanges eﬁmd as toxic or hazardous substances by
Environmental Law and the followutgh £ONErCRimmable or toxic petroleum products, toxic
pesticides and herbicides, volatile sulvents, materials conl.umng, asbcstos or formaldehyde, and radioactive-materials, As

used in this paragraph 20, "Environmental La
that relate to health, safety or envirenincutal piotectiois

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows:

21. Acceleration; Remedics. Yender shall give notice to Borrower prior {o acceleration following Borrower’s
breach of any covenant or agreément in this Sccurity Insttument (but not piioigto acce atipn undel: paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (a) th lefault; (b) ti wction required to cure the
default; (c) a date, nat less than 30 days from the date the notice is‘given to Borrower, by which the default ml'lSt be
cured; and (d) that failure to cusc thedefault on or beforeihe datefspecificd in the notice may result in acceleratlon.of
the sums secured by this Security Instrument, foreclosure by Jlldl(!lﬂ' proceeding and sale of the Property. The notice
shali further inform E ower of the right to reinsgite| afier sicceleration and the right te ',ert in the foreclosure pro-

ceeding the non-existerice of'a default or any othetgciense of Serrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in tite fiotice, Lendeicat its option may requi immediate payment in full

federal lnws and laws of the jurisdiction where the Property is located

of all sums secured b Security Instrumerst; without furthészdemand and may (o e this Security. Instn:umept
by judicial proceedin; rshall be entltleg! te collectall expﬂnscs incurred i 4 t.he remedies provided in
this paragraph 21, inc =0t limited to, veasonible attorieys’ fees and cc wvidence. . .
22. Release. U of all sums secEcU TP s> Security Tnst shall release this Sccurity
Instrument without cha .
23. Waiver of Vi prais ppraisement.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] | , 2

|| Adjustable Rate Rider Condominium Rider 1-4 Family Rider
éraduated Payment Rider Planned Unit Development Rider : Biweckly Paymehf Rider
Balloon Rider Rate Improvement Rider Second Home Rider ~
Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security lnstrumenl
and in any rider(s) executed by Borrower and recorded with it. K
Witnesses: , /) 7 "’

-Borrower

Deeum% ‘ \‘ > i!"(-) ‘ (Seal)

NOT OFFIGFARY. - 213-62-3394
___This Document is thenddidbi ./ . (Seal)
\ BEN -Borrower
the Lake County, 310-68-6539
STATE OF INDIANA, | .ake . : County|ss: -
On this 2 day.o ' May, 1 1( , before me, the undersigned, 4
Notary Public in and for said Cotnty, personally appeared ARTHUR J. SEBBEN AND ROBERTA Je
SEBBEN, Husban d wife S » \.’}
~, and acknowledged the executio
Witness niy hand and official seal. Wi ) E
My Commission expire ' . ﬂ / )

: 7 L PRI KN
My County of Re : - “ ( Noltlrg ubllo; e
This instrument w I' OF \_.;'f.'-. “"‘{3;.&“

N b, ko
W
S
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