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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all ecasements, appurtenances, and
fixturcs now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of-record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. .

2. Funds for Taxes and Insurance. Subject to_applicable-law or to a written waiver by Lender, Borrower shall pay to
Lender on the day. monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) ycaily lcaschold paymcnts
or ground rents on the Propcrty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums paydblc by Borrower to Lender, in accordance with

the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Fllnds in_an amount not to exceed the maximum amount a ]cndcr fOl‘ a fcderally

related mortgage loan ma lement Procedures Act of
1974 as amended from tin IS)G(:@ tE%B R that applies to the Funds
sets a lesser amount. If s ,f y time, collect and hold Funds inlan am :xceed the lesser amount.

Lender may estimate the : ﬁr @F FFI\@tIAI}' of expenditures of future
i cordane wnth applicabl

Escrow Items or otherwist (

The. Funds shall be hecld TMtDocuumnmssﬂwxpm ¢urtied eﬂf instrumentality:‘ or. entity
(including Lender, if Lender is such an m&: M ngpéfleﬁcfx Eﬂ . Lender shall.apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for ing a lying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may rec TTOW y a one-th e for ar pendent real cstate tax reporting service
used by Lender in connection with thisloan, unless applicable daw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intercst shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made, The Funds arc/pledged as additional seeurity for all sums secured by this Security Instrument.

1f the Funds held by Lender exeecd tiie amounts permitted to be hieid by applicable law, Lendcr shall account to Borrower

for the excess Funds in accordance with the requirements of applieable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay * Escrow Items when duesidides fagy S notify Borrower in writing, and, in such case Berrower

shall-pay to Lender the amount necessary to make upithe deficiency@“Barrower shall make up (ht deficiency in no more than
twelve monthly payments >ader’s sole discretions

Upon payment in fi I sums secured by #his Sceurity-Insiriment, Lender shall y refund to Borrowcr any
Funds held by Lender. If, waph21, LendeFSEaiFacqnire onscil the Property, 1 r to the acqunsxtlon or sale
of the Property, shall app eld by, Lender atlie/finie Sacquisition or sl zainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless app!l law provides otherwise, alf payments rece by Lender under paragraphs

I and 2 shall be applicd: first, to any prcpaymem chargcq duc under thc Note; secor. d (o amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlcss Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion-operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may zttain priority- over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or .
more"of the actions sct forth above within 10 days of the giving of notice.
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5. Hazard or-Property Insurance. Borrower shall keep the improvements now. cxnstnn;, or hereafter crectcd on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and:for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
optlon obtain coverage to protect Lender's rights in the Property in accordance with paragreph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause: Liender
shall have the right tohold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of

‘paid premiums:and renewal notices. In the event of loss, Borrower shall give prompt notice to the i insurance carricr and Lender.

Lender may make proof of loss if not-made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appllcd to restoration or repair of the
Propcrty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the'insurance proceeds shall be applicd to the sums
sccurcd by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance procceds. Lender may use the: proceeds to repair or restore the Property or to pay sums

sccured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lender and Rorrower otherwise asree in writine any annlication of nrocecds to nri ncnpal shall not cxtcnd or

postpone the due date of

cferred to in parasraphs | mount of the payments, If
under paragraph 21 the Pr D@t(m nlttQSy nd proceeds resulting: from
damage to the Property pri .on shall pass to Lcnder to the exte 5 by this Security Instrument
immediately prior to the a ) ’IE A

6. Occupancy, Prese ) ntenance and Protectlpn of the Property; Borro\ ‘Application; Leaseholds.

Borrower shall occupy, establich, a Dns&m%m&h%ﬂ&&% Qﬁ.\ sixty days after the execution of

this Sccurity Instrument aud shall contingii go [gg]aetl(]&wﬂemdﬁnhmpal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unicasonably withheld, or unless
cxtenuating circumstances cxist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the

Property, allow the Property to detcriorate, or comunit.waste on the.l wcrty'. power shall be in default if any forfeiture
action or procceding, whether eivil or criminal. is begun that in Lender's good faith judgnicnt could result in forfeiture of the
Property or otherwise matcrially impair the lien ereated by this Sceurity Instrume: Lender's sccurity interest. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by causing the action oF proceeding (o be dismissed with a ruling
that. in Lender’s good faith determination, precludes forfeiturc of the Borrower's interest in the Property or other material
impairment of the lien created by Secufity Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in conncolarg¥ith,the loan evidenced by the Notc, including, but not limited

to, representations concerning Barrower’s occupancy ofithe-Propeny.aea principal residence. Tf thi§ Security Instrument is cn a
icaschold, Borrower shall comply with all the proyisigns of the [agse, If Borrower acquires fce title to the Property, the
leasehold and the fee title ot merge unless Lendef agrees to thehmerger in writing

7. Protection of Len fits in the Property.If Boriower faifs to perform the ¢ ind agrcements contained in
this Sccurity Instrument, legal proccedingithasiay signtficantly affect | , in the Property (such as'a
proceeding in bankruptcy, ndemuation or fEp{GIIREBT to enforce 1av ), then Lender may do and
pay for whatever is neces \ | the F I 1 S crty. Lender’s actions may

include paying any sums securcd by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender docs not have to do so. '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requnrcd mortgage insurancc as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coveiage required by Lender lapses or ceases to be in cifect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in-effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach montii a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
fhc premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

‘ 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender. -

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which: the fair
market- value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this
Sccurity Instrument immediately before the taking, unless Borrower-and Lender otherwise agree in writing, the sums sccured by
this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking,"’dividcd by (b) the fair market value of the Property immediatcly
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which-the fair
market valuc of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sec

If the Property is aba 0 E(‘)éumcentndixsg | ondemnor offers to make an
award or scttle a claim fc Borrower fails to respond to Lender within 36 he date the notice ‘is given,
Lender is authorized to col NW’@EEI@IQ&SM o " the Property or to the sums
secured by this Security It cnt, whether.or not then due: : |

‘Unless Lender and Bory6wc A ot widougrasninewiiing, G :p;lrﬁpmﬁ}fplﬁf to principal shall not c:xtc'nq'or
postponc the due date of the monthly pm@tﬁk@ccbiﬁmfﬂwﬂ%wchangc the awount-of such pa_yménts. '

11. Borrower Not Relcased; Forbearance By Lender Not

-

W :
I ;
Waiver. Extension of the time for payment or modification. ’
~ of amortization of the sums secured by this Security Instrument granted by: Lender to any successor in interest of:Borrower shall

not operate to release the liability of the original Borrower or Borrower's suecessors in interest. Lender shall not be required to
commence proceedings against any successor in intercst or refusc/to extond time for payment or otherwise modify amortization
of the sums secured by this Security Tnstrument by reason of any demand made by the original Borrower or Borrower’s .

successors in intercst. Any forbearance by [ender in cxercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy. i
12, Successors and Assigns , Joint and Several bilitys Co-signers. The covcnants and. agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowcer, subject to the provisions. of

- paragraph 17. Borrower’s covenants and agreements sholl"be/joint and ceveral. Any Borrower who co-signs this Security

Instrument but does not exccuie the Note: (a) is co-siguung (s Scovrity Instrument only to mofigage, grant and convey that
Borrower’s interest in the Property under the terms gfthis Seeurity astrument; (b) is not pcrsonally obligated to pay the sums
secured by this Security Ii *nt; and (c) agrees thatfiender and aayiother Borrower may o extend, modify, forbear or
make any accommodation ard (o the terms Df thisySecunitydnsirument or the N it that Borrower’s consent.
13. Lzan Charges. ~curcd by this SecuntyInstrument is subject (o sets maximum loan charges,
and that law is finally.int the interest or‘éthgerinfin charges colleet ccted in conncction with the
loan exceed the permitted Ny e >cessary to reducce the charge

to the permitted limit; and (b) any sums alrcady collected from Borrower which excceded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to.Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
. prepayment charge under the Note. |
14. Notices. Any notice to Borrewer provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The nctice shall be directed to the Property Address A
or any other address Borrower designates by notice to Lender. Any notice to L' ‘ader shall be given by first class. mail to !
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided:for in:this ‘
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. ;
15. Geverning Law; Severability. This Security Instrument shall'be governed by federal law-and the law of:the !
jurisdiction in which the Property is located. In-the cvent that any provision or clause of; this Security Instjument or'the Note
conflicts with applicable law, such conflict shall not affect other provisions of thigjS¢turity Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the' Note*are declared
to be scverable.
16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.
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17. Transfter of the Propeity or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal:law as of the date
of this Security Instrument.

If-Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured: by this
:Sccunty Instrumeit. If Borrower fails to pay these sums prior to the expiration of this period, Lendcr may invoke any remedics
permitted by this ‘Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall havc thc right to have
~enforceinent of this.Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for rcinstatement) before sale of the Property pursuant to any power of sale contained in this
Security-In§trument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Rorrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all .expenses incurred in enforcing this Security Instrument,
including, but not limited to, rcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and: the

“obligations sccured hereb y effective as if no acceleration had e this right to reinstate shall
not-apply in the case of a kg eument 18
19. Sale of Note; ] Servicer. The Note or a partial intercst v together with this Security
Instrument) may be sold « N@@r@FF I ro rAlg' K change in the entity (known
as the "Loan Servicer") tl .nont payments due under the Note and this Security | ent. There also may be one
or-more changes of the Li cﬁﬂmmenmmhemoperﬂayg@f Loan Servicer, Borrower will be

given written notice of the .gc in acgggdange pithp ié,a pskappiigable law. The notice will state the name and -
nts should be made. The notl will also cctain any other -

address of the new Loan Scrvicer and the address to Wthh pay
information required by applicable law.

20. Hazardous Substanees. Borrower shall not cause or permit the presence, use, disposal, storage, or release of-any
Hazardous Substances on or in Property. Borrower shall not do, nor allow anyonc clse to do, anything affecting. the
Property that is in viplation of any Environmental Law, The preceding two sentences shallinot apply to-the presence, use, or

storage on the Property of small quantitics of Hazardous Substances that are gencrally récognized to be appropriate to normal
residential uscs and to maintenance of the Property. :

Borrower shall promptly give Lender awritten notice of any investigation, claim, demand, lawsuit or other action:by any
governmental or regulatory agency orprivate party involving the Propeity and any Hazardous Substance or Environmental Law

of which Borrower has actual knowledge. If Borrower leanis;i0fzs notificd by any governmental or regulatory authority, that'

any removal or other remediation of any Hazardous Subistinecatfecdiing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envtshimental Law

As used in this par. 20, "Hazardous Substances™are-thosezsubstances defincd as or hazardeus substances by
Environmental Law and wing ‘substances: “gasolinic, “Kciosene; other flammable petroleum products, toxic
pesticides and herbicides, rents, materials Eontaining AShestos or formaldchyd active materials. As used in
this paragraph 20, "Envi ans federdfAaws \iethiws of the juris he Property is located: that
relate to health, safety or 2ection

NON'UNIFORM CU VEINAINTY., DGITOWCET dud Cnder ruraict CUVCllull{ danu LIBIL'U [ 0] luuuwa.

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
() a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleraiion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or anv other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediaiec payment in full of all sums
secured by this Security Instrument without further demand and may foreclese this Security Instrument by judicial

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph -

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

, H 7 [} 3 ) 1 '} . H 2 TAGS 1 124 . 4 [4 ¢ H 4
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/90

Page 6 of 6

e et s e a4




24. Rlders to this Sen“r“n Tnctemamant "' nana ar mnra mdare ara pvpl\||fnt| huy Rareawnran and rccorded togeiher with this

Security .Instrument, the co
the covenants and agreeme:
[Check applicable'box(es)]

WA wriahw Vs W Aavswa Uik vy

Doeumtmtvts @ part

N OT.QERICIAL! -

all'amend and supplement

y Instrument.

-] Adjustable Rate R ly Rider-.
__| Graduated Paymer e % ned Unit elopm nt Rlder ﬁ tweekly Payment: Rider
.1 Balloon Rider Thls H Lr%veme i er% S¢ lome Rider -
.| V.A. Rider Qepecifyy Recorder. LT o
B2
BY SIGNING BELOW, Borrower accepts and agrees to the terms and coven ifed in this Security. Instrument and
in any rider(s) executed by Borrower and iccorded with it. ' "
Witnesses: | " ~
0 )
6;644/»0. (Seal)
- JE-FFRE ARMER ) » - -Borrower
_: oor‘ral Secunty Number 310-57-2890
- : {'. . PEN}N l'. L;' FARi&iE s _  ‘ -Borrower
N SacialiSeeurity Nunibey - 1375
L (Scapmns  (Seal)
: B ' -Borrower
Social Security Nui.ber " Social Security Number
STATE OF INDIANA, Lake County.ss: .
Onthis 9 th day of May , 1991 before me, the undersigned, a: Notary Pubhc in-
and for sardnCounEf’, (pers\onally appeared Jef frey P. Farmer and Pn‘my L. Farmer
. 7 M‘;»"- W /\. .
oA e
« ; Qi " ',:' T,;fs-'-' ORI , and acknowledged the execution of the foregoing. mstrument

j.TN@SS m} hand and"oﬁcral seal.
k‘ ;\ . .“.‘ iy e

My C'ommxssron Expqus 1-21-§5

My Coﬁqﬁyvgrm‘k:l,gence. Porter Notary Publrc Barbara J 4
. ’n’ l“ n;ﬁ
This mstrument was prepared by
JACKIE HAMLIN
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