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THIS MORTGAGI y mxml f&ii' .[};‘hcmortgagor;k
RICHARD A, SMITH AND 01zl ¥, , HUSBARD AND WIFE B zoRel
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::il:::s ;51 :rganized and existing under. the laws of THE STATE OF MICHTGAN ) o ;md whose
- ; AN ¢ [mk ~ 3 y : . . ,
: RPIRE E i ’ S p BUBEL ; \&YQR légr?gwer owes Lender the principal:sum of
ONE HUNDRED THREE THOUSAND FIVE HUNDREDIAND: 00/100 L A ok kode ok ok koK oKk
KoKk koK Kk KK F kK Kk kR Kk SRR & % Dollars(US 103,5
This debt is evidenced by Borrower’s note dated:tiie: same dat' s this Secunty Instrument ("Nete’ \ﬁhxgm brovxdes for '
monthly payments, with the full debt, if not paid eariér, due and pavz.ble on
This Security Instrument to Lender: (a) the fpayment of the debt evidenced by ihc ¢ !'hm?erest -and all renewals,
~ extensions and modlﬁca e, Note; (b) the paymers of ally othcr sums, wi anced under paragraph 7 to
protect the. secunty of t wtrument; and @)yihe: nerformance of Borrov  and-agreements-under this
Security Instrument and 13.purpose, Borrowés'docs hereby m vey to Lender the followmg
described property. locat ‘ . EAKE ; County, Indiana:

. whlch has the address.of _ L o [Sgte¢t,;‘gigy!;. |
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TOGETHER WITH all the improvements now or hereafter crccicd on the prépmy and all casements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered: by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. /Borrower warrants

. and will defend generally the title to the Property against all claims and demands, subjcct to any encumbrances of record.-

. THIS'SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with'limited
variations by jurisdiction to constitute a uniform security instrument covering real property. |
UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when.duc the
prinupal of and interest on the debt evidenced by the Note and any. prepzyment and late charges due under the Note,
2, Funds for Taxes and lnsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on'the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

.and assessments which may attain priority over this Sccurity Instrument as a lien on the Property;. (b) yearly leasehold payments

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yecarly flood insurance premiums,
if any;. (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to-Lender, in accordance with
the provisions of: paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a-lender for a federally

related mortgage loan ma he fed :ttlement- Procedures: Act of
1974 as amended from tir U Mﬁmeﬂ@i%t 1 w that applies to'the Funds
sets a lesser amount. If s 4( any tlmc, collect and hold Funds in an = ) exceed the lesser amount,
Lender may estimate the ' FF!IGI:AdE& es of expenditures of future
Escrow Items or otherwis eordance wnth apphc law :

The Funds shall be held ’Ehxsstlamumentpwtthe ASIED Gy Gyfeda&l 2pcncy, instrumentality, or entity:

(including Lender, if Lender is such an 4gstitufiog) os i aay 5 IHemcleandiank. Lender shsll apply the Funds to pay the

Escrow Items. Lender may not charge Borrower for holding and dpplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

a charge. However, Lender may require Borrower Lo pay.a one-time charge for an independent real estate tax reporting service
used by Lender in conncction witli this loan, unless applicable law provides otherwisc. Unless an agreement is made or
applicable law requires interast to be paid, Lender shall not be required o pay Borro ay intcrest or earnings on the Funds,
Borrower and Lender ma; ércc in Writing, ‘however, that intcrcst shall be paid onsthe?Funds. Lcader shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds cad the purpose for which each
debit to the Funds was madc. The Is are pledged us addition 1y for all sums secured by this Security Instrument,

If the Funds held by Lcnder exceed the anmounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementsyof-anplicable law. If the amount of the Funds held by Lender at any

time is not sufficient to pay Escrow Items when dugi Gefideit i "so notify Borrower in writing, and, in such casc Borrower
shall pay to Lender the amount necessary to make wpsthe-deficiencysBorrower shall make up deficiency in no more than
twelve monthly payments nder's sole discreticg

Upon payment in f sums secured by-this Seeurity Tastriiment, Lender sb tly refund to Borrower any
Funds held by Lender. If raph 21, LendewShaiiicquig@iossell the Propuit rior to the acquisition or sale
of the Property, shali app d by Lender at@hetingor acquisition o against the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable: under paragraph 2,
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority overthis Security Instrument, and leasehold'payments or ground rents, if any. Borrower shall pay
these obllgatlons in the manner nrovided in paragraph 2, or if not paid in that manner, Borrower shall pay.them on time dircctly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)-agrees-in
writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender;. (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a licn which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3015 9/90

Page 2 of 6




5. Hazard or Property Insurance, Borrower shall keep the improvements now existing_or -hereafter erected on: the
Property insured-against:loss by fire, hazards included within the term "extended coverage" and any other hazards,.including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be choscn by Borrower subject to Lender’s approval
which shall not-be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's.
option; obtain'coverage to‘protect Lender’s rights in the' Pioperty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender ard'shall include a‘standard mortgage clause, ‘Lender
shall have the right-to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Leénder ali'?rccéipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and‘Borrower otherwise agrec in writing, insurance proceeds:shall he applied to restoration or.repair of the
Property.damaged, if the restoration or:repair is economically feasible and Lender’s security is not lessened. If: the restoration or
. repair is:not economically feasible or Lender’s security would be lessened, the insurance proceeds shall:be applied to the sums

securéd by this:Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons-the
Property, or.does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, ‘then:
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property. or to pay sums
sccured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in.writing, any application of proceeds to rrincipal shall not extend or
postpone the due date of | |

4 . c I SR~ S
under: paragraph 21 the Pr ed DGM@M«[@ 1d proceeds resulting:from
damage to the Property pri juisition shall pass to Lender to the extent of (he su oy this Security Instrument
immediately prior to the a , NO OFFICIAL! .
6. Occupancy, Preser ,» Maintenance and Protection of the Property; Borroyi s Application; Leascholds.

Borrower shall occupy, establist Zﬁhmﬁn@mnﬁrm&hprp@r@p@mc @iin i days after the execution of
this Security Instrument and’shail contingg,ta E‘ﬁmféfelamiwﬂ@wfﬂefigcipal residence-for at least-one year after

the date of occupancy, unless Lender otherwise agrees in writing, “which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the'

Property, allow the Property to detzrior OF comunit waste on the Property. Borower shall be in default if any forfeiture
action or proceeding, whether eivil of eriminal, is begun that in Lender’s good faith judgment eculd result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Sccurity Instrumet Lender's security interest. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by causing the action orproceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiturc of the Borrower's interest in the Property or other material
impairment of the lien created by Sccugity Instrument or hendcr’s seeurity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false orinaccurate information or statements to Lender (or faile

to provide Lender with any material information) in conngctiéwWith the loan evidenced by the Note, including, but not limited

to, representations concerning Borrower’s occupancy ofthe-Propenty asa principal residence. 11 thi< Security Instrument is on a
leaschold, Borrower shall comply with all- the provaswetis of the iéase. If Borrower acouircs title to the Property, the
leaschold and the fee title ot merge unless Lendeit agrees to: thelmcrger in writing

7. Protection of Len s in the Propertys If Borrower fails to perform the o nd agreements contained  in
this Security Instrument, tegal proceeding’thatmay-significantly affect Le in the Property (such as a
proceeding in bankruptcy, ndcrimation or foReillaendi’to enforec [aw ), then Lender may do and
pay for whatever is neces ‘ {'the P ‘ I"Lender’s crty. Lender’s actions may

include paying any sums sccurcd by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reaconable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. ‘ ;
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Seccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at thc Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. : |
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain thec mortgage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums' required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, dircet or consequential, in connection with-any.
condemnation or other taking of-any part of the Property, or for convcyancc intlicu of Londc.mnduon -are hereby assigned and

shall be paid to Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to- Borrower. Inthe event of. a partial taking of the Property in which the fair
market value of the Property lmmcdlatcly before the taking is cqual to or greater than the amount of. the sums secured by this
Security Instrument immediately befcre the taking, unless-Borrower and Lender otherwise agree in writing, the sums:secured: by
this Sccurity Instrument shall be reduced by the amount of the procceds multiplied:by the following fraction: (a) the total:
amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the- Propcrty 1mmcd|atcly
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking:of the Propenty in which the fair
market value of the Property immediately before the taking is less than the amount of the:sums secured immediately:before the
taking, unless Borrower and Lender otherwise agrec in wntmg or unless apphcablc law otherwise provides, the. procccds shall

be applied to the sums sec
If the Property is abe
award or settle a claim fc
Lender is authorized to co
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prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall.be given by delivering it or by mailing
it by first-class mail'unless applicable law requires use of another method. The notice shall be directed: to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class: mail to
Lender’s:address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in'this
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payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

Security: ‘Instrument shall be deecmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction:in- which the Property is located. In the event that any provnsron or clause of this Sccurity Instrument or the Note
conflicts- with- applicable law, such conflict shall not affect other provnslons of this.Security Instrument or 'the Note'which can be

given effect without the. conﬂlctmg provrsron To this end the provisions. ofthis Sccurity ‘Instrument and the Note are declared

to be severable.
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16. Borrower’s .Copy. Borrower shall be given one confom ed copy of thc; Note and:of this Security-Instrument.
' Forrn':3015 9/90:
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" 17. Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural pcrs()n) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums:secnred by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instiument. - | |

If Lender exercises this option, Lender shall:give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured. by this

Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender miay invoke any remedies
permitted by this Security Instrunient without further notice or demand on Borrower. - | '

18. Borrower’s Right to Reinstate. If Borrower meets.cértain conditions, Borrower shall ‘have. the right to have,
_enforcement -of this Security Instrument discontinued: at any time prior to-the earlier of: (a).5:days (or such otherperiod as
~ applicable law may specify for reinstatement) before sale- of the Property pursuant to any‘ i)ower of sale contained: in this
Security Instrument; or(b) entry of a judgment enforcing this Security Instrument. Those conditions:are that Borrower: (a) pays
Lender all sums which then would be due:under this Security Instrument and zthe'Note"ziseif-:no.accel'eration"hadfoccurrcd;.(b)
cures any default-of any other covenants or agreements; (c):pays all expenses incurred in cnforcing:fhis»‘Séc'tlrity- Instrument,

including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as:Lender may reasonably require to.assure

that the lien:of this Security Instrument, Lender’s rights in the Property-and-Borrower's obligation to paythic suriis secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security -Ihstrument and “the
obligations secured hereb, in fully effecti if [erati i this-right to-reinstate shall,
not apply -in the case of a f 13 . IR T

19, Sale of Note; Jﬂﬂm@%ﬂﬁnu ‘ togethier ‘withthis Security
Instrument) may be sold ¢ Wrmﬂf mA legnay change.ify the entity.(known
as the "Loan Servicer") tt cts mont nt nder 114 Seeurity ent, Theré also may be one
or more changes of the Loan Sei "Pcinicd fop &ﬁ@igﬂeﬁéfgpfﬁ' A Fhapeepf the ! Servicer, Borrower will be
given written notice of the ciiange'in accordance with paragraph 14 ﬁg ¢ anda %e law.. Thepotice will state the name and
address of the new Loan Secryicer and QJJF@“?@ VRIS GHEMIE §eCifiade. The noice 'will also contain any other
information required by applicable law. ’

20. Hazardous Substances. B ver shall > or p the presc disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not doy nor allow anyouc ¢lse to do, anything affecting the
Property that.is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quan of Hazardous Substances that are gencrally reeognized to be appropriate to normal
residential uses and to maintenance of the Property. '

Borrower shall promptly give Lendcr written notice of any investigation, claim, demand, lawsuit or other:action by any
governmental or regulatory agency er private party involving the Propesty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns; o, is notified by any governmenta! or regulatory authority, that
any removal or other remediation of any Hazardous Substanoe «@ffzctias the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Enyvaveitimental Lot

As used in this par: h "Hazardous Subi§tances™aré=thos¢-substances defined a5 ¢ or hazardous substances by
Environmental Law and wing substances: Sgasoling, “kerosgne; other flammabic petroleum products, toxic
pesticides and herbicides, Ivents; materials containing\askestos’ or formaldchyd active materials. As used in
this paragraph 20, "Envi . means federaPwisyandiaws of the jurisd e Property is located that
relate to health, safety or stcction,

NON-UNIFORM C wer and Lender

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result:in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in-full of all sums

secured by this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial
proceeding. Lender shall be entitlad:to coliect all expenses incurred in pursuing the remedies provided in this paragraph

21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Eorm 3015 9/90
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- 24. Riders to;this Secuirity Tnst ecorded. tbgéther with this
2| Security Instrument; the c or each sucn rider is iell amend‘and supplement _
the: covenants and-agreem k i)(}t y Instrument. :
«[Check apphcable box(es) '
, [ )‘Adjustable Rate | N @]1: mlﬁzleg IAL ly. Rider
D Graduited: Payment Rid Thls Dbed MQ"EW 3§@1’ty B‘ “Payment Rider .
[X] Balloon Rider + th __| Rate Jraproveément. der! d Home Rider .~ :
LJV.A. Rider o the Lk %’f’ﬁ corder! -
|
.
BY "SIGNI]NG BELOW, Borrower accepts and agrces to th erms ar ven ained ir Lis,Snggﬁ_{ Instrument and 3
~ in any ridei(s) eéxecuted by Borrower andrecorded with it. o)
- Witnesses: / /
L ,, ‘ u SV.[ITH (
uoual Sccunty Number 170/28~
.‘v\ A L/ /
| DIANEB Y. SMIT! IS f
| Social Security Nur -9544-. .
‘ (Sealpttte < o TSeal) s
- 5 “ -Bg{rower :
SocialSecurity Number Social ‘Security Number ey e /
‘STATE OF INDIANA, Lake County, ss: ! ~
. On this. 7th y day of May - 1991 , before me, the undersngned a Notary Public in "

and:for said.County, personally appeared  Richard A. Smxth ‘and D1ane Y. Smith,

;
f
, , and’ ack:ioWled'gedfthe e)te'cutiOn= of:the'-f01e§6ing-?'§pstmment; x }
WITNESS my hand and official seal. }

My Commission Expires: 12-17-93 " A/ ’ ’i@ ; ' 4
B © Nowry Public  Roberta S. Tate Res. of Lake €0

' | o

This instrumont was prepared by: Empire of America Realty Credit Corp. . - - R %
| i

3




J BALLOON RIDER | B
(CONDlTlONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

o *  THIS BALLOON RIDER is made this day of .19
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deedwﬁ'rust or Deed to Secure Debt e
‘lSecurity Instrument’’) of the same date given by the undersigned (the **Borrower’’) to secure the Borrower’s Note to:

EMPIRE OF AMERICA REALTY CRl-DI’I‘ CORP., A CORPORATION: ORGANIZED AND. EXIS‘I‘{“G q‘
WS OF '{' d?l' F]‘1 MICHIG J\l
ol‘ 1c same date and covering the property described in the Security Instrument and located at:

2449 SPRING HILL DRIVE, SCHERERVILLE, INDIANA 46375
[Property Address)-

‘The interest rate stated on the Note is called the ‘*Note Rate." The date of the Note is called the **Note Datc." 1 understand
© the Lender may transfer the Note, Security lnstrument and this Rider, The Lender or anyone who takes the Note, the Security
lnstrument and this Rider by transfer and who is entitled to receive payments under the Note is called the *Note Holder."

ADDITIONAL COVENANTS. In addttion to thc covenants and agrcements in the Security l nstrument Borrower and Lender
further covenant arnJd nstriment or the Note):

i, . 1. CONDITIO Dl‘j‘éﬁ‘l’ﬁ@ﬂ’ﬁ“i‘& R! o

At the matuirity mem Al tend the Note Maturity Dateto.

fUN’ ' !’ 1 ¢ Note Rate to the “Modified

Note Rate’* determi mcyth ¢éction 3 befw if the conditjons ldC\. St s 2and:5 below are met (the\ :

* “Conditional Modif I fRERrRS ‘Eb’ 19te stenc that the Note Holder is under-

" no obligation to reﬁf ¢ the Notddae lmhmﬂauntyrﬂmmdwhcnd the Note Maturity Date, and that Trwill .
have to repay the Notc! from my own resources or find a lender willing to lend me the money (o repay the Note.

2, CONDITIONS TO OF

. i

» - If I want to exercise the Conditional Modification and Extension Option, certain conditiorns must be met as of the Note Maturity-
Date. These conditions are: (1) I must still be the owner and oceupant of the property subject to the Security Instrument (the:
“Property”); (2) I must be currentin .o nonthly /ments and cannot have been morethan 30 days late on any of the 12 scheduled:
monthly payments immediately preceding the Note | tunty Date; (3) there are no i i defects, or encumbrances against the Property,.
or other adverse maticrs affecting title (o the Property (excep rtaxes and special assessments not yet due and payable) arising.
after the Security In lment was rccorded; (4) the Modified Noic Rate cannot be more then S p :ntege points above the Note’
Rate; and (5) 1 must make a written request to the Note Hold-r as provided in Section 5 below

3. CALCULATING THE MODIFIED NOTERSTE

e = € e e T wa ) nen 2 om 7 A A e

The Modified Rate will be a fixed ratejol interest equafitoithe Federal Home Loan gage Corporation's required'
net yield for 30-year e martgages subject tA@60-day mandatory delivery commitrent c-half of one percent (0.5%),
rounded to the neare hof one percent (0-125%) (the “Modificd Note Rate'). Tl et yield shall b= the applicable
net yield in’ef) fect on fme oft day that I notrfy the Note Holder of my «lect he Conditional Modification
and Extension Optlc <d rict 'vield is nof avuilablesthe Note' Holder wi Modified Note Rate by using

comparable informe
4., CALCULATING THE NEW PAYMENT-AMOUNT

“*Provided the Modified: Note Rate as calculated in Section 3 above is:not greater ‘than 5 percentage polnts abovc thr Note

Rate and all ather condrttons rcquxred in Sectron 2 abovc are sattsﬁed 'the Note Holder will determine the amount of.the monthly.
‘payment that will be sufficient to repay in full (a) the uupaxd pnnctpal, plus (b) accrued hut unpaid interest, plus (c) all other sums, .

" I'will owe under the Note and Secunty lnatrument on the Note Maturity Date (assummg my monthly payments-then are. current,

PR " oas requu'ed under Section 2 above). over thé remaimng extended term at the Modified Note Rate'in equal monthly payments. Thev
oo result of this calculatlon will be'the-new amount of my pnncrpal and interest payment: every. moith: untu ‘the'Note is. fully pai:l .

5. EXERCISING THE CONDITIONAL MODlFlCATlON AND/ EXTENSION: OPTION ‘

The Note Holder will notrfy me at least 60 calendar days in advance of the Note rvmtunty Date and advlse me of the pnnclpal
accrued but unpaid interest, and all other sums I am expected to owe on the Note Maturity Date. The Note Holder also will advise
me that I may exercise the C'onditional Modifi catlon and Extension Option if the conditions in Section 2 above are met. The Note
Holder will provide my payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Modtf‘ cation and Extension Option. If I meet the conditions of Section
2 above, I may exercise the Condttronal Modtﬁcatton and Extension Option by notifying the Note Holder no earlier than 60 calendar
days and no later than 45 calendar days prior to the Note Maturrty Date, The Note Holder will calculate the fixed Modrfied Note Rate-
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I

,based upon the Federal Home Loan Monéngc Corporation’s applicable pugllish‘cd reqluired net yield in effect op,l"he dateand time  ©

of day notification is received by the Note Holder and as calculated in Section 3 above. 1 will thien have 30 calendar dilys to.provide

the Note Holder with acceptable proof of my required ownership, occupancy and property lien status. Before the Note Maturity Date

the Note Holder will advise me of the-new interest rate (the Modified Note Rate), new monthly payment sgount and a date;time
and'place at- which | must appear to sign any documents required to complete the required Note Rate m‘odifif‘u(ioi\ and Noie Maturity

Date #xtension. I understand the Note Holder will charge me a $250 processing fee and the costs associated with the exercise of the
Conditional ' Modification and'Extension Option, including but not limited to the cost of updating the title insurance policy.

BNING BELOW, BO

A A

< (Seal) | D\MML: \'{

Anp /¥ L _ (Sed
RICHARD A.. SMITH / ~ -Borrower DIANE Y. SMITH- - Borrower
(Seal) : - T - (Seal)

-Borrower ’ -Borrower
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