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1 providesyfor moRkhly, payieits, withsthe fullodebt, ifact paid earlier, due and ‘payable -on: ia
This Security Instrument secures to Lender: (a) the repayment of the-debt = m
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TOGETHER WITH all the 1mprovcments now ‘or hereafier erected on.the property, and all casements, appurtcnanc“s

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, "All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

encumbrances of record.

_.mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record:
.. Borrower-warrants and will detcnd generally. the title to the Propc.rty against all claims .md demands, subjcct to-any

THIS SECURITY INSTRUMENT combines. uniform-covenants. for national use and-non-uniform coven.mts with:
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late char;_,cs due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day. monthly payments are due under the Note, until-the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain prnonty over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents -on the Property, if any; (c) yearly hazard-or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly ‘mortgage insurance premiums, if any; and (f) any sums. payable by Borrower to

Lender, in accordance v
items are called "Escrc
amount .a lender for a
Estate Settlement Proc
law that applics to the
exceed the lesser amc
estimates of expenditur
The Funds shall

(including Lender, if Le

the Escrow ltems, Le
account, or verifying
Lender to make such ¢
cstate tax reporting ser
agreement is made or ¢
carnings on the Funds.
shall give to Borrower
purpose for which cacl
this Security Instrumer
If the Funds hel
Borrower for the exce:
Lender at any time is
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deficiency in no more
Upon payment ir
Funds held by Lender
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3. Application
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:r may not charge Borrower for holding and applym;_, the Funds, a
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¢ used by'Eeader in'conncction with thiS loan, unless applicablc law |
licablc |aw requires intercst to be paid, Lender shall not berequiged u
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, prior to the acquisition or
s a credit against the sums

received by Lender under
1, to amounts payable under

paragraph 2; third, to interest due; fourth, to pnnup.rl due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prlorlly over this Sccurny Instrument, and !easchold payments or gr ound rents, if any, Borrower
.. shall pay these. obllgatrons in the manner.provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on.

time diréctly to thé pérsori 6wed paymeiit. Borrower shall promptly furnish to Lendcr all notices:of amounts to-be paid.under
* this paragraph If Borrower makes these payments dlrectly, Borrower shall promptly furnish to Lender. recelpts evidencing-

the payments..

Borrower shall promptly discharge any lien which has prlonty over this'Security Instrument unless Borrower. (a) agrees
in writing to the paymerit.of the obligation.secured by the lien-in a manner acceptable to Lender; (b) contests in good faith the
" lien'by, or defenids against enforcement of: the lien in, legal’ proceedmgs which-in the Lender’s opinion: operate to prevent. the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the: lien-.

. to this Secunty Instrument. If Lender determines that any. part of the Property. is subject to a-lien' which’may- attain priority, -
_ over this Sécurity Instruinent, Lender may give Borrower a notice 1dent1fymg the lien. Borrower shall satisfy the lien or take

one or-more. of the actions set forth.above within 10 days of the giving of notice.
8; Hazard or. Property Insurance. Borrower shall keep the: 1mprovements now exrstmg or hereafter erected:on the

3
“1

'Property insured against:loss by fire, hazards included within the term "extended coverage" and any other hazards, m..ludmg
floods 6r floodmg. for whrch *Lenderrrequlrcs insurance, ’I‘hm insurance .shall be maintained in;the: amounts and for the
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“periods that-Lender requires. The insurance carrier-providing the insurance shall be chosen by Borrower subject to Lender'’s

approval which shall' not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at

Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of-paid:premiums and‘renewal:notices. In the event of‘loss, Borrower-shall give.prompt notice to the insurance carrier and
Lender. ‘Lender may make proof oftjoss if not made promptly by Borrower. ‘ |

“Unless Lender and Borrower ritherwise agree in writing, insurance proceeds shall be applied to restoration or. repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not-lessened, If the
restoration or-repair is not economically feasible or Lender’s:security would be lessened, the insurance proceeds:shall be
appliedito the:sums secured by this Security Instrument, whether or not then due, with any excess paidito Borrower, If
Borrowerabandons the Property, or does not answer within 30 days a-notice from Lender that:thesinsurance carrier has
offered to settle a'claim, then Lender-may collect the insurance proceeds. Lender may use the proceeds to repair. or restore

the Property or to pay sums secgr‘é’dby this Security Instrument, whether or not then due. The 30-day.period will begin when: -

the notice is given, , : : } :

Unless:Lender and Borrower otherwise agree in writing, any application: of proceeds to principal:shall not extend:or
postpone the due date of the monthly- payments referred'to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is-acquired by Lender, Borrower’s right to any ‘insurance policies and proceeds resulting

from damage to-the Property quisition shatl passto Eenderto the ext sccured by :this-Security
- Instrument immediately -
| 6. Occupancy, Maing @ndl Prateetion for e oo r’s Loan Application;
Leaseholds. ‘Borrower , establish, and-use the Property as Borrower's prin e within sixty days after

the execution of this S¢ CN@T ﬂFFiﬁI&;ﬂ B¢ rincipal residence for at
least one year after t sccupaitey, dnlesy det™o S Agrecs i writing 1 consent shall not be
unreasonably withheld, i umﬁ%ﬂﬁ s}:s( éﬁfﬁcg%ﬁ%i X rol, Borrower shall hot
destroy, damage or impaiy1 m $ 0 %ﬁ@ deterio %’ M wi s.l(c‘ on the Property. Borrower shall
be in default if any forf<itureaction q;h@clgﬁkeu@mnﬁ?mﬂﬁujui:ﬂﬁgg!m that inLender’s good faith judgment
could result in forfeiturc of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be disimissed witl ing th S gor fetermin preciudes forfeiture of the Borrower's
interest in the Property or other material impairment of the lica ereaicd by this Security Instrument or Lender's security
interest.  Borrower shall also in_default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemeits to Lender (or failed to provide Lender with - il information) in connection with
the loan evidenced by the Note, including, but not limited to, represcntations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires feetitle do the Property, the lcaschold and the fee title shall not merge unless Lender agrees
to the merger in writing

7. Protection of Lender’s Rights in the PropertyJf Borrower fails to perform the covenants and agreements

contained in this Secutity Instrument, or there is a depol) pioceeding that may significantly affcet Lender’s rights in the
Property (such as a procceding in bankruptey, probarg; tof condenruition or forfeiture or to enforcc laws or regulations), then
Lender may do and pay forwhatever is necessary=tovorotect the value of the Property and Lender’s rights in the Property.
Lender’s actions may it naying any sums secdred byfaclien whighi-has priority over thi ty Instrument, appearing
in court, paying reason neys' fees and entering oh-thc-Property to make repuirs Lender may take action
under this paragraph 7, ot have to do s&

Any amounts disl ter under this pagag/ani SRl become wddif] Jorrower secured by this
Security Instrument. U « Lender agree ta'othierternms of payment all bear interest from the
date of disbursement a " to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. 1f, for any

* reason, “the: mortgage insurance coverage ‘required by Lender lapses or ceases to be in effect,. Borrower shall pay the-
' premiuins rl4uired to obtain-coverage substantially:equivalent to- the mortgage insurance previously in éfféct, at a cost
“substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an‘alternate moitguge-
insurer approved by-Lender: If substantially equivalent mortgage insurance coverage is not available, Borrower-shall:pay to-

Lender.each imoiith a sum equal to one-twelfth of the yearly mortgage insurance premium:being paid.by- Borfower when:the

insurance coverage lapsed or ceased to be in effect. Lender-will accept, use and retain these payments as a loss reserve in'lieu:

of mortgage insurance. Loss reserve payments may no lor.ger be required, at the option of Lender, if mortgage insurance

coverage (in the amount and for the period that Lender requires): provided by an insurer-approved by Lender again-becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, orto provide a -

loss reserve, until the requisement-for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. . : |
9. Inspection. Lender or its agent:may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the tiine of or prior to an inspection specifying reasonable cause for the inspection, |
*» 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential; in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

*In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sceurny
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by-this Sccurity: Instrument-immediately before the taking, unless Borrower and Lender otherwise agree, in-writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied:by the following
fraction: (a) the total amount of the sums secured mnmdmlely before tie taking, divided by (b) the fair market value of the
Property lmmcdmtely before the taking. Any balance shall be paid:to Borrower. In the event of.a partial tuking of the

Property in-which: the fair market value of the Property immediately before the taking is less than the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or. unless*applicable law
otherwise provides; the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

then'due,

If the Property-is abaridoned'by. Borrower, or.if, after notice by. Lender to Borrower that the condemnor. offérs ‘to make
an-award or.settle a claim’for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lendériis authorized to.collect-and apply the:proceeds, at:its option, either to festoration or. repair of the"Property- or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrmng. any application of proceeds to principal shall not cxtmd or
postpone the due date of the monthly paymenls referred to in paragraphs | and 2 or change the dmount of such payments.

11. Borrower N ¢ ¢ time for payment or
modification of amorti: my successor in interest

ns Security inst m-:n.
of Borrower shall not ssors in interest. Lender

shall not be required t ai st any success rt nd time for payment or
otherwise modify amor e gi @ﬁﬁ g@; Ai}'\
‘ or

and made by the original
Borrower or Borrower’ sS0rs4n mlerest bearance I in exercising *, or remedy shall not-be a

waiver of or preclude the cxe Tﬁl‘S}’IM)@lﬂl‘lént 18 the ro '

12, Successors and Assigns B i; and everal Lra g ops ner . The covenants and agreements of this
Security Instrument shall bind and béliﬂﬂ gess ﬂﬁd Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and dgrcemente shall be Jom( and qeveral Any Borrower who co-signs this Security
Instrument but does not cxecule the Note: (a) 19 co-stening this Security Instrument only to mortzage, grant and convey that
Borrower's interest in the Property under the teams of this Security last went; (b) is.net personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees (hat Lender and any othier Borrower may agree to extend, modify, forbear
or make any accommodations witli regard to the tcrms of this Security Instrument or the Note without that Borrower’s
consent. . ' ‘ ‘. :
13. Loan Charges. I the loan sccured by this Security Instrument is subject to a law which sets maximum lo~n
charges, and that law is {inally interpretcd so that the interest or other loan charges collected or 1o be collected in connection
with the loan exceed the permitte , then: (a) any such loa osshall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, [Lcnder may choose to make this i By reducing the principal owed under the Note or by making a

direct payment to Borro If a refund reduces priptiviidtheredigiion will be treated as a purtiat prepayment without any
prepayment charge under the Note,

14. Notices. An e to Borrower provided! forpin this Sa8urity Instrument sh n by delivering it or by
mailing it by first class tess applicable law regutires use of angther method. The : directed to the Property
Address or any other ¢ rower designatesThysootice 1o Lendes. Any notice (6] il be given by first class
mail to Lender’s addres yor iny other address-Lendunidesiznates by rotice Any notice provrded for
in this Securlly Instru; leemed. torhave BZstikiven>to Borrowcr oy iven  as provided in th1°
paragraph, .

15, Governing Law;: Severability. This-Security Instrument shall be” governed by federal law and the law of the

_]Ul‘lSdlCthI‘l in which-the Property is located. In the event that any provrsron or clause of this Security Instrument or the Note
conflicts with applicable law, such ‘conflict shall not affect other provmons of this Security Instrument or the Note which can

_be given eifect. without the. conflicting provision, To this end the provisions of this Sccurity Instrument and-the Note are"
“declared to be severable.

16. ‘Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

“17¢ Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any ‘interest in
it7is sold'or transferred: (or if a beneﬁcml interest in Borrower-is sold or transferred and Borrower is not a'natural person)
without Lender’s prior written consent, ‘Lender may, at its option, require immediate payment in full of all sums secured by’
this' Security Instrument. However, this option shall ‘not be exercised by Lender if exercise is prohibited by federal law as-of
the date of this Securlty Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a- perrod of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration. of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instriment discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained-in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien ofithis Security Instrument, Lender's rights in the Property and Borrower's obligation-to pay.the

.sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security

Instrument and the obligations secured: hereby'shalt remain fully effective as if no acceleration had occurred. However, this.
right to reinstate shall not apply in the case of acceleration under paragraph 17. C ‘
19. Sale of:Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security

Instrument) may-be sold one or more times without prior notice t0 Borrower. A sale may result in'a change in the entity

(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also

* may. be one or-more changes of the Loan Servicer unrelated to a sale of.the Note. If there is a change of the Loan Servicer,

Borrower will be given:written notice of.the change in accordance with paragraph 14 above and applicable law. The notice

will'state the nafine and’address of the new Loan Servicer and the address:*o which payments should be made. The notice will

alsocontain any other information'required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

N .

~ storage on the Property of smal! quantitics of Hazardous Substances that are-gencrally recognized to be appropriate to normal

residential uses and to n y

L - .J . ) ) X . 5 . . N
Borrower shall pr Mum?mtgltsl suit or other action by any
governmental or regula v private party involving the Property and any | ibstance or Environmental

Law of which Borrow mm FFJ(@S‘LO isghoffficd wernmental or regulatory
authority, that any rem ether 1otr-of any Mazdrdotrs SAbS affécting th rty is-necessary, Borrower

shall promptly take all'nccess: Wlﬂ& s in accordancg vith Enyj ipg&!,l..
As.used in this paragraph 20, azardogﬁlﬁgﬁfgg'igﬂ? Hﬁﬁ%@tﬁgs fin? as toxic or hazardous substances by

Environmental Law and the followinphsebdtaadese @m“nﬁyﬂﬁcﬂlﬁdﬂ“ﬂmable or ioxic, petroleum products, toxic
pesticides andherbicidis, 'volatile solvents, materials containing  asbestos or formaldehyde, and radioactive materials, As
used in-this-paragraph.20, "Environmental Liv" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety oreavironmental protec .

NON:-UNIFORM COVENANTS#Borrower and Lender fufther covenant and agree as follows:

21. "Accelération:. Reined Lender shal! give notice to Borrower prior to acceleration following Borrower’s

breach of any covenant or agreeinent in this Security Instrument (but not prior to‘acceleration under paragraph 17
unless applicable law provides otherwisc). The notize shall specify: (a) the default; (b} the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cu default on or before il specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstateafteiacceleration and the right to assert in the foreclosure pro-

ceeding the non-existence of a default or any otheg@ssense vl/Burrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in tiignotice, Lenderat its option may requirt immediate payment in full
of all sums secured by Security Instrumengi3vithout further demand and may fore this Security Instrument
by judicial proceeding e shall be entitled o collectall egpenses incurred in the remedies provided in
this paragraph 21, in¢ tnot limited to, easonable attorneys’ fees and cost /idence,

22. Release. U of all sums séeurerbiy-tlig Security Insiriur shall release this Security
Instrument, without cha S>> ~ A

23.. Waiver-of Va M B tves all right draisement.
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{Check applicable box(es)]

3}

Adjustable Rate Rider Condominium Rider

o \ 1 f ‘o A

pm=r s}

Graduated Payment Rider Planned Unit Development Rider

Balloon Rider Rate Improvement Rider

N

(Olher(s) [specify]

and'in any:rider(s) executed by Borrower and recorded with i,

“
i

24 Riders to ihis Security Instrument. If one or more: ndcrs are executed by Borrower and recorded: together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of thls Security Instrument;

Al

-4 Family Rider

| Biweekly Payment Rider

Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms ‘and covenants contained'in this-Security Instrument

_(Seal)’
-Borrower
22-5360
/é&/ (Seal)
-Borrower
1=50-6425

Witnesses: -
. _Dgeun%b' .4
NOT OFFIG‘IAM‘ |
___This Document is t 20
HO
the Lake County MREEOT
Socml Sccurnty Numbcr <
STATE OF INDIANA, LAKE County ss:
v \"2 \'/ :“’ f ey, : . |
; Onithis 74 5 day day, 1991 )
{ Nol.xry Rubl.c in-and fo nd Cn"nty, personally appcared Richard J. Houba and !
' Co- f”) Tk TN | v-‘ :
! CPCANIN /;f}; Wl 0 , and acknowledged the executic

‘
L4

lencss my hand Ad official seal.

fore me, the undersigned, a
s1lyn M. Houba

f the t‘otcgoing instrument,

A / r~ . ,. ] i . ‘
My Commission ekpirn 1-92 % \
] ey € ' y
RESIDENT OF I UNTY : S : S SAS ‘
- Baribaya Zura C ‘Notary Public
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