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" FHA MORTGAGE . |

FHA CASE NO.
STATE OF INDIANA .
- |151-3858297-703

NOISIAIG vwgmm‘

— Thjs Mortgage (*‘Security Instrument'’) is given on May 1 1991
The Mortgagor is ‘ :

David A. Mendoza and Patricia A. Mendoza, Husband and Wife

whose address is

1419 Green Cou “D ?fu%gnt is
_, erville, Indiana
‘ N OT bFFf@iA/I’J)! LhisS istrument is given to

Donald Webber Mortoageps DPCument is the property of
whichis organized and existing underthémﬁe(’s@ugm Rﬁ;ﬁgﬁder! ,and whose

address is
2834 HighwayAve., Hightand, Indiana 26322

“Lender’’). Borrower owesLender the principal sum of

Seventy-five thousand Two hundred Fifty-five and n0/100+=mmmccmoccmamnncmeaeae
Dollars(U.S.$ 75 255 0=n - - - - oémmmmmt oo oo e e Je
This debt is evidenced by Borrower’snote dated the same date as thisSecurity Instrument (*‘Note’’), which r:-ovides for

monthly payments , with the full debt, if not paid earlier, dudadidpayable on June 1, 2 .
This Security Instrument secures to Lender: (a) the repayment-Gf the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the payaigntof all othersems, with interest, advanced under paragraph 6 to

protect the security of curity Instrument; and{¢) the-performangs of Borrower’s coven: d agreements under
this Security Instrumer ] ~,Forthispu;pps¢, Borrower doeshercby mortgage, 2 onveyto Lender the
following described pr d Leze S Indiana.
=_l:ot' 47, except 1.25 feet therest, torf View 0. 2, in the
Town of Schere , m_in Plat Book 50, Page ; ke County, Indiana.
. . .
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which has theaddress of 1419 Green Court Schererville & &5
(Street] (Ciyl ==’ f; .58
Indiana 46375 (“‘Property Address"’); o L e
(Zip Code) 2 S =
— e

<
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shal! also be covered by this Security Instrument. All of
“the foregoing is referred to in this Security Instrument as the ‘‘Property.”’

BORROWLER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

0
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt

evidenced by the Note and late charges due under the Note,
vl .
2. Monthly Payments of Tuxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an instailment of any (a) taxes and special assessments.

levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) piemiums for
insurance required by Paragraph 4,

Each monthly instaliment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an emount sufficient to maintain an additional balance of not niore than one-sixth of the estimated u:n"',unls. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an'iiem would
become delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such ftems, exceeds by more than one-sixth i1 estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower, If the total of the payments made by Rorrower for item (a), (b), or (c) s

insufficient 1o pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or -

before the Qatc the item becomes due,

As used in this Security Instrument, *'Secretary'’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Sccretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not ;equire advance
payment of the entire mortgage Insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium to be paid by Lender to the Sectetary, or (ii) a monthly charge instead of a mortgage
Insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortguge Insurance:
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount ec,ual to one-twelfth of ene-half percent of the outstanding principal
balance due on the Note. .

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be

credited with the balance remaining for all installments for items (a), (b) and (c) and anyv mortgage insurance premium
instaliment that Lende nd any exces? funds to

Borrower, Immediate 0 4 ¢ of the Property or_its acqui: i R ver's account shall be
credited with any bals .mﬁéulﬁséht xi‘ScL

3, Application of P N :E . @1 aildia I ilows:

FIRST, to the mort wancepre @m @ jﬁ:‘ro EA ®to the'n harge by the Secretary

instead of the monthl sura remium, unless Borrawer paid the entire mort i ce premium when this
Securi[y Instrument was si ;I‘BIS Tjacumen 18 t%e prOpe 6f

SECGND, to any taxe ecial ass; nis, c und r ang fire, flooc
premiams, s required. THE t&ﬁé%m{‘ﬂ’&'ﬂ%&i“dei‘?
THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due ur Note

sther hazard insurance

4, Fire, Flood and Qther Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, againsta azards, casualtics, and contingencies, including fire, for which 1.ender requires insurance.
This insurance shall be maintained i amounts and for the periods that Lender requirés. Borrowar shall also insure all
improvements on the Property, whether now in existcnce or subscquently erected, against loss by fioods to the extent required by
the Secretary, All insurance shall be carried ' with companies approved by Lender. The insurance policics and any rencwals shall
be held by Lender and shall inc! payable clauses in favos inn a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate siotice by mail, Lender may make proof of loss if not made prompt-
ly by Borrower. Each insurance company concerned is hereby.atvharized and directed to make payment {or such loss directly to
Lender, instead of to Borrower and to Lender jointly, Al dfeny'past/obihe insurance proceeds may be applied by Lender, at its

N

- option, either (a) to thewreduction of the indeltedugss,tnder theiMorecand this Security Instrument, first to any delinquent
amounts applied in ti of¢ Paragraph 3, and thtito prepaymeniedf principal, or (b) to the ration or repair of the
damaged property. A ication of the procecdsiteithe principal shallnot extend or postpon le date of the monthly
payments which are rc in Paragraph 2, or change théamount ofistich payments. ¢ -ance proceeds over an
amount required to pa ding indebtedness under thic:Note and this Security Instrur paid to the entity legal-
ly entitled thereto.

In the event of for curity Instrumeni Sflofher transfer of title at extinguishes the in-
debtedness, all right, A e purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions of the lease, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pav these obligations on time dircctly to the
entity which is owed the pavment, If failure to pay would adversely affect Lender's interest in the Property, upon Lender's re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

1f Borrower [ails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxcs,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured l?y this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Spcurity Instrument, ﬁrsl to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of prmcipgl. Any application gf
the proceeds to the principal shall not extend or postporie the due date of the monthly payments, which are rcfcrreq to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
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9. Groupds for Acceleration of Debt,

(1) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
Iramediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly paymeiit required by this Security Instrument prior to or on
the due date of the next monthly payment, or ‘

gii) Borrower defaults by failing, for a ;;c;iod of thirty days, to perform any other obligations contained in this Security
‘Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require
immediate payment in full of all the sums secured by this Security Instrument if: .

(i) All or purt of the Property is otherwise transferred (other than by devise or descent) ‘by the Rorrower, and-

+ (ii) The Property is not occupied by the purchaser or grantee us his or her primary m‘:rcsidcnoc. or the purchaser or
grantee does so occupy the }'roperty but his or her credit has not been approved in acco: wi requirements of the Secretary,

(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not:
require such payments, Lender does not. waive its rights with respect to subsequent events, ‘

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of paymeat defaults, to require immediate payment in full and foreclose if not paid, This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

{

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring" Borrower’s_account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure “costs and reasonable and customary attorney's fees and expenses properly associated with the foreclosure

* proceeding..Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as

if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after the commencement of foreclosure proceedings within two years inmediately precedingthe
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

1l Borrowe;-N\ol née B ment or modification of
amortizatioi of the s Wﬁ cli est of Borrower shall not
operate to release tl 1€ origi gms d&su i shall not be required to
com}n;nencc proceedis Ns E‘I{tcr FPI @I ti e'ﬁa vise modify amortization
of the sums securec Securi n ‘Eiﬁ n aé by (h Borrower or Borrower's
successors in imc_:res forbearanc ﬁe er ifrexcrcising ahy rig €d9 shall no raiver of or preclude (he
exercise of any right o rcncdph g PDocument is the property of

12, Successors and Assigns Boune]felwkﬁgv@uw dR g ssyIhgdovenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns o er }?\ ﬁ)rgvécr, subject to the provisions of paragraph 9.b.,
Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does

not execute the Note: (a) is co-signing this Security Instrument en!y to mortgage, prant and convey that Borrower's interest in
the Propr rty under the terms of this Security Iasteument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any

accommodations with regard to the term of this Security Instrument or the Note without that Barrower's consent,

13. Notices. Any not'ze to Borrower provided for in this Security Instrument shallbe given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any address Len esignates by notice to Borrc Any notice provided for in this Security Instrument shali
be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security, Instrbtientshali B¢ governed by Federal law and 1he'law of the jurisdiction in

which the Property is [ocated, In the event that anypeevision or ciatiseof this Security Instrument of the Note conflicts with ap-
plicable law, such ¢ *t shall not affect other provisions.of-this Secarity Instrument or N vhich can be given effect
without the conflict vision., To this end thepprovisions=of thi§-Security Instrument a Note are declared to be
severable, :

15. Borrower’s Ct shall be given one)conformed capy of this Security

16. Assignment of eondilionall 1 1t fers to Lo revenues of the Property.
Borrower authorizes Lender or Lender’s agents (o collect the rents and revenugs and hereby directs cach tenant of the Property

to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any cove-
nant or agreement in the Security Instrument, Borrowcr shall collect and receive all rents and revenucs of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and ha~ not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to entcr upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires inunediute payment in full under paragraph 9, Lender may foreclose this Security In-
strument by judicial proceeding und any remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees
and costs of title evidence, " L 3

18. Release, Upon payment of all sums sccured by this Security Instrument, Lender shall releasc this Security Instrumant without charge
to Borrower, ‘

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and’ appraisement,

sJorrower agrees that should this Sccurity Instrument and the note secured therchy not be eligible for insuronce undes the National Housing

—  Actwithin  <ix months from the date hereof, Lender may, ut its option and notwithstanding anything in Paragraph 9, require .

N

'

immediate payment in full of all sums secured by this Security Instrument, A wrilten statement of uny authorized agent of the Secretary
dated subsequent to six montﬁs from the date hereof, declining to insure this Security Instrument and the note secured

thereby, shall be decmed conclusive proof of such ineligibility.’ Nothwithstanding the foregoing, this option nay not be exercised by Lender
when the unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium to l_l}c Sccretary.

Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument, {Check applicable box(es)].

D Condominium Rider [:] Adjustable Rate Rider [:I Growing Equity Rider

D Planned Unit Develonment Rider . ' l Craduated Paument Rider l I Nithay

BY SIGNING BELO" ecepts am&g}&mﬁ&ﬁlaﬁ this Sec nt and in any rider(s)
executed by Borrower al W NOT OF FICIAL'

This Document is the property of

Witness:
_ (Seal)
Borrower
(Seal)
Borrower
N (Seal)
Borrower
A/ , (Seal)
Borrower
EAR S
L ST?Th F 'JNL'?YAN%' LAKE County ss:
R v Y Aa
: (')~ 0\7 thisy . Lst: day of MAY , 19 91 , before me, the undersigned, a
. “ Notary\ Pupli€ in q-‘(rpﬁ-’ caid County, personally appeared
NN AD T S S B
- DAYE ,.'A._:.,',M}Z&MD_OZA AND PATRICIA A. MENDOZA, HUSBAND and WIFE"
: B v« ¥ “r" aw & , and acknowledged the execution of the foregoing instrument.
AT TR i .

A

C4 i Witnéss iy hand-and official seal,

My éommiésion expires:  APRIL 18 ,1995 / (‘ < 4 /K..

MY RESIDENCE IS LAKE COUNTY Notary Public ARLYNE K. ROYAL

This instrument was prepared by:

DONALD E. WEBBER
DONALD WEBBER MORTGAGE CORP.
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