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MORTGAGE

THIS.MORTGAGE"("SecurIty Instriment®) is given on___._ May 1, 1991..
The mortgagor is- B!Ql-_IAB‘ D J. HAMERNIK

INDIVIDUALLY (Borrower), This Security Instrument Is given to
NDI FEDERAL SAVINGS AND LOAN A IATION which is organized and existing

under the laws of _THE UNITED STATES OF AMERICA ,and whose address Is.
56 SOUTH WASHINGTON: ST, VALPARAISO, IN. 46383 . (*Lender*),

Borrower owes Lender the principal sum of ne Hundred Thirty Four Thougsand Eight Hundred an
Dollars (USS 1 ) same date as this

Sacurity Instrument ("N e vmmmfig f 1e and bgyable
on June 1, ¢ iis~Secu fo-ténder: (a) of tha debt evidenced

by the Note, with Intere mmwﬂmlmx m a ums, with interest,
advanced under paragr protectH of c ; Pthe ped of Berrower's covenants
to Lender the following described prope

lo Coun
LOT 9 I HILLTOP EG ABGTHON Gy 2RO, Cher |

PER PLAT THEREOF, RECORDED IN PLAT BOOK 40 PAGE 126,

and agreements under' ’Fl‘[fg“%@&ﬁ‘iﬁ Egrﬂlié)w ) cﬁf lortgage,’ grant and convey
ted_in. g% Et;: Indiana;
L

IN THE ORFICE OF THE RECORDER OF LAKE COUNTY
INDIAN/
L2 s
which- has the address of _LOT 9 W 88TH PL .CROWN POINT
Indiana . 46307 e L ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, Hghts,
appurtenances; rents, royaltles, mineral, oll and gas rights and profits, waler rights and stock and all fixtures now-or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregolng is
referred to in this Security Instrument as the "Property”. '

BORROWER COVENANTS that Borrower Is lawfully seised of the estete hereby conveyed and has the right to mortgage
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomower wamants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA.--Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
FORIM C3015° CONSTRUCTION LOAN
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bowt T UNIFORM COVENANTS Borrov‘rer and: Lender oovonant and agree as tollowe. R ' { ,
§ Lo L 1% Paymont ‘of. Prlnclpal and’ lnterost. Prepayment and. Lste Charges. Bemower, shan promptly pay when
E - duae: the, prindpal of ‘and:Interest ‘on the "debt’ ev!denced by the Note and'lny prepayment and late charges diie under the Note,
hY

. 2. \Funds for. Taxes and Insuranes. Subject to applicable law or to'a written walver by Lender, Bomower sheil pay to

-Lender on the day monthly payments are due untfv‘ r,the Note, until the Note ls pald in full, a:sum ('Funds') équal'to one-twelfth ' .
of: (a) yearly taxes and-assessients which may attaln -priofity over this Secunty Instrument ‘as a lien on the Property;

. {b) yearly leasehold:payments or ground rents-on the Property.,tt any; (c) yearly. hazard or property insurance premiums; (d)

yearly ﬂood insurance premlums, if any; and.(f) any sums payable by Bomower to Lender, in accordance with the provisions of-

) paragragh 8, in lieu of the payment of montgage ingurance premiums. These items are called "Escrow ltems.” Lender may, at any
time, colléct and hold Funds In an amount not to exceed the maximum amount a lender for a tederally related morigage loan may
require for Borrower's escrow’ accont under the federal Real Estate Setilement Procedures Act of 1874 as amended from \ime to time,
12 U.S.C. 2601 et seq. ("RESPA"), unless anothcr !aw that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect &nd hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with applicable
law,

The Funds shail be held in an insiitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender If Lender Is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and &pplying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borower Interest on the Funds and applicable law permits Lender
to 'make such a charge, Howiever, Lender inay require Borrower to pay a one-lime charge for an independent real estate tax
' reporting service used by Lender In connection with this loan, unless applicaisie law provides otherwise. Unless an
agreement Is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any interest
or eamings on the Funds, Borrower and Lender may agree in writing, however, that Interest shali be pald on the Funds.
Lend2r shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and deblts to the Funds and
the purpose for which each debit 1o the Funds was made. The Funds are pledged as additiona! security for the sums secured
by this Security Instrument, )
If the amount of the Funds held by Lender exceed the amounts permitted ta be held by apnlicable law, Lender shall account to

Borrower for the excess | W ] o) . Funds held by
Lender at any fime is not i n S0 No riting, and, in such
case Borrower shall pay a .nt necessary o make up the deﬁclency B ‘\ up the deficlency in
no more than twelve mor @F (; A

Upon payment In W¥sumd secure by ecunty Instrument, Lender s pror. { )
Borrower any Funds held by L¢ T}[,[gu]e)wmleml(grmrsmw ettiye R erty, Lender prior to the
acquisition or sale of the Property, shall nds ksl ergat th ulsition or sale. as a credit
against the sums secured by this Security rume Eg)dllffy Réébtﬁ‘ﬂﬁw

3. Application of Payments. Unless appllcable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied > any arges der the M id, to amounts payable under

paragragh 2; third, to Interest due; fouith, tofprinclpal due; and last, todany late charges due under the Note,

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over. i ecurity Instrument, and leasehold payments or _ground rents, if any, Borrower shall pay
these obligations in the manner provided In paragraph 2, or If not paid in that manner, Borrower shall pay them on time direclly to
the person owed paymeni. Bomower shall promplly furnish to Lender all notices of emounts to be pald under this paragraph, If
Borrower makes these payments directly, Batrower shall promptly fumis! Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priotity. over this Securily Instrument unless Borrower:: (a) agrees
in writing to the payment .of the obligation secured by the femiin ‘a.manper acceplable to Lender; (b) contests In good falth the lien
by, or defends against enforcement of the lien in, legal ptaeéédings whishin . the Lender's opinlon operai€ 1o prevent the enforcement

of the llen; or (c) secures the holder of the lien anjagreemenigsalisfectory o Lender subordinatin lien to this Security
Instrument, |f Lender det that any pari of the Praperty js-subject ta &-llen which may atlair aver this Security
Instrument, Lender may g ~a notice identifyingithe lien. Borrowersshall satisfy the lie e or more of the
aclions set forth above w f\the alving of notice: :

5. Hazard or | ance, Bumower shalliistp’the Improvemenis reafler erected on
the Property Insured agai o ¢ er hazards Including floods

or flooding, for which Lender requires. insurance. This insurance shall be maintained in the amounts and for the periods that Lender_
requires. The Insurance carrier providing the Insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights In the Property in accordance with paragraph 7. »

All Insurance policles and renewals shall be acceptable to Lender and shall Include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender all recelpts of
pald ptemiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the: insurance carrier and Lender.
Lender may make proof of loss if not made promptly to Borrower, _

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of .
the Property damaged, if the restoration or repalr Is economically feasible and Lender's security Is not lessened. If the restoration
or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secunty Instrument, whether or not then due, with any excess pald to Borrower, |f Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the Insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice Is glven,

Unless Lender and Borrower otherwise agree in writing, any applicatlon of proceeds to principal shall not extend or poslpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property Is acquired by Lender, Borrower's tight to any insurance policies and proceeds resulting from damage to the Preperty
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immeiately prior to the
acquisition.
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6.~Oocupancy. Prosorvaﬂon.‘ Malntonanco and: Protactlon of the: Propoty' Borrowor ¥ Loan

Appllcatlon. Leaseholds.

Borrower shall: occupy, establish,-and tiss the' Property as’ Bomower's pﬂnclpal mldenca

within alxty days after the’ exooutlon of this Sectirity Instrument and: shall continue to ‘occupy.the Proporry as Borrower's:
principal residence for at'least one year after the date of occupancy. unless Lender otherwise agrees In writing, which: consent
shall not be unroasonably withheld, or unless extenuating’ clrcumstances exist which’ are beyond Borrower's control. Bormower
shell not degtroy, damage or Impalr the Froperty, allow the Property to deterlorate. or commit waste on the Property, Bomower
shalf La In" default’if any forfetture actlon or proceeding, whether civil or criminal? is- begun that in Lender's good falth
judgement could result In forfettiire ol the Property or otherwise malerially impalr the lien created by this Socurlty Instrument -

or Lender's secumy Interest, Borrower may cure such a default and relnstate, as provided In paragraph 18, by causing the action
or proceeding to be dismissed’ ‘with a ruling that, In Lender's good faith determination, precludes forfeitura of the Bomower's
Interest in the Property or other material Impalrment of the lien created by this aecurily Instrument or Lender’s security interest,
Borrower shall also be in default If Borrower, during the loan appllca!lon process, gave materlally false or inaccurate Information
or sthtements to Lenders (or lalled to provide Lender with any material informatlon) in connection with the loan evidenced by the
Note, Including, but not limited 1o, representations conceming Borrower's accupancy of the Pioperty as a principal residence.

If this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of tha lease, If Borrower acquires
fee fitle to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the mesger In writing,

7. Protection of Lender's Rights in the Property.

If Borrower fails to perform the covenants and agreements

contalned in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the Property

(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may do
and pay fo-, \whatever Is necessary to protect the value of the Property and Lender's rights In the Property, Lender's actions may
include paying any sums secured by a llen which has priority over this Security Instrument, appearing in cour, paying reasonable
attoeys’ fees and entering on the Property to make repalrs. Although Lender may take action under this paragraph 7, Lender

does not have to do so.

1

‘ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear Interest from the date of

dlsbursement Bt the NOtf‘ rata and aball ha —nn:;k'n with Intaraet 1iman mnatinn l—-..: tamcdar ta O
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) Property Immedlate‘y befoie ihe (GRING 15 1855 LA e aIMoUIt Or U8 SUMS SECUred Wnmedialdly veicie wie taklng. unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this’ Security Instrument whether or not the sums are then due,

If the Property Is abandoned by Bomower, or If, after notice by Lender to Borroy-er that the condemnor offers to make an
award or setile a claim for. damages, Borrower falls to raspond to-Lender within 30 days after the date the notice Is given, Lender Is
authorized to collect and apply the proceeds, at:lts option, either to restoration- or repair of the Property or to the sums secured by
this- Security Instrument, whether or not-then due,

Unless Lender and Borrower otherwise agree In writing, any appllcatlon of proceeds to principal shall not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

71. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modlfication of amortization of the sums secured by this Security Instrument granted by Lender to any successor In Interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shali ;1o
be required to commence proceedings against any successor in Interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's

successors in Interest. Any forbearance by Lender in exercising any. ‘ght or remedy shall not be a walver of or preclude the exercise

of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest In the Property under the terms of this Security Instrument; (b) Is not personally obligated to pay the sums

secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accomodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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Loan*Charges. lf 1he Ioan eecured by this Sooarhy lmtmmem Is eub)eot to-a law which sets mexlmum logn:
charges. and that law'ls ﬂnelly lnterpreted 80 that (he Interest or other loan charges collected or to be collected In connection wlth A
the loan' exceed the permiited limits, then: (a) any' such loan charge shall be fediced by the amount necessary to reduce the charge : 5
1o the permltted limit; and (b) any sums: aiready collécted from Borrowe. whlch exceeded permitied limits will be retundéd to the
Boirower. Lender may choose to make this refund by reducing the pdnclpal owed under the Nole or by making a direct payment to
Borrower} ‘fa refund reduces principal, the reduction will be treated as a partial prepayment without Any prepayment charge under o
the Note, o o
14, Notices. Any notice to Borrower provided for,in this Security Instrument shall be given by dellvering it or by )
malling it by first class mall unless applicable law requires use of another method, fhe notice shall be directed to the Property.
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mall to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notlice provided for in this’ Secuﬂty
Instrument shall be deemed to have been given to Borrower or Lender when glven as provided in this paragraph,
15. Governing Law;. Severablility. This Security Instrument shall be govemed by federal law and the law of the

jurisdiction In which the Property is located. In the event that any provlslon or clause of this Security Instrument or the Nole

conflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note which can be
given effect without the conflicting provlslon To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Bomower shall be glven one conformed oopyof the Note and of this Seoudty Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. | all or any part of the Property or any
interest In It Is sold or transferred (or If a beneficial Interest in Borrower Is sold or translerred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise Is prohiblted by federal faw as of the dale of
this Sucurity Instrument. | ‘ '

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by this Security
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by

this Security Instrument w { -
‘ 18. Borrower' o B () @orreyen meats gaftain & on have the right to have \
enforcement of this' Secu discontinued at any time prior to the earller of : (a) & 1 other perlod as applicable

law may specify for relns! N@@@Wl.iﬁrll& his Security Instrument; or

(b) ‘entry of a judgment e g-this Security Instrument. Those conditions are that Borrowe:: () [ ander all sums which then

would be due under this Secuf Kslunsnt 30 o Nate 1 g aswhleqmropﬁltt)b) @ifcs ahy default of any other covenants

or agreements; (c) pays all cxpenses Incerf& llm@m‘?ﬁue% ? i;‘ pa, but no! lim'ied to, reasonable attomeys'
re to-assura that the lien

fees; and (d) takes such action as Lender may reasonably requ of this Security Instrument, Lender's rights-
in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borower, this Security trumer gatior >d here! aln fully effective as If no acceleration
had occurred. However, |this right to(relnstate shall nct apply In the case of acceleralion under paragiaph (17,

19, Sale ot Note; Change of Loan Servicer. The Note or a partlal interest In the Note (together with
this Security Instrument) may be soldwone or more times without prior notice to Borrower,.A sale may ult In a change Iin the entity .
(known as the *Loan Servicer®) that collects monthly payments due under the Note and this Security Insirument. Thera also may be one ’
or more changes of the Loan Senicer unrelaled to a sale of the Nc W there'is a change of the Loan Servicer, Borrower will be

given written notice of the change In accordance with paiagraph 14 above and applicabla law, The notice will state the name and
address of the new Loan Servicer and the address to which_gaymenis should be made. The nollce will also contaln any other
Information required by applicable law.

20. Hazardous Substances. Borower skl not cause arsemil the presence, uss, dis~osel, storage, or release
of any Hazardous Substa i or in the Property. Befzower-shalfinot dornor allow anyone clsg 1 anything affecting the Property
that is In violation of any zntal Law. The preceding two-sentences -shall not apply to ih e, use, or storage on the
Property of small quantitls ous Substances that aie generallylrecognized to be app ymal residentlal uses and
to malintenance of the Pr

Borrower shall pr: W n notlce of anvinvestiaation, elelm, de ther action by any
governmental or regulatory agency or private party Involving the Propeity and.any Haze s Substance or Enviormental Law of which

Borrower has actual knowledge, |f Borrower leams, or is notified by any govemmental or regulatory authority, that any removal

‘'or other remediation of any Hazardous Substance affecling the Property Is necessary, Borrower shall promplly take all necessary

remedia! actions In accordance with Enviormental Law.
As used in thls paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazerdous subslnnces
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herblcldes. volatlle solvents, materials contalnlng asbestos cr formaldehyde, and radioactive materials. As usc *‘in this
paragraph 20, "Environmenial Law* means federsl laws and laws of the jurisdiction where the Property Is located that relate to

‘health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: '

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall spacify: (a) the default; (b)-the action required to curc the default; {c) a date, not
less than 30 days from-the dcte the notice is given to Borrower, by which the default-must be
curad; and (d) that failure to cure the default on or before the date specificd in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstaie after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of ~ default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date speacified in the notice, Lender at its option may require
immediate paynient in full of all sums secured by this Security Instrument without further demand
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and' may foreclose. thla SOcu'lty lnatrumant by ]udiclal procaedlng. Logdgf_aﬁl]all be onlltiad to

collect: ail’ axpenses: incurred:in pursuing the ramadlaa provided:in” this: paragraph 21, lncludlng, but
not limitid: to; reascnable attorneys' fees aid costs of title: evidence.. x

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower, o B
23. Walver. of Valuation and-Appraisement.. Borower walves: aII right of valuation and eppreloement, g ‘
24. Riders to this Securlty Instrument. If one or more riders are exeouted by Bomower and recorded togelher oo

“with this Security Instrument, the covenants and agresments ¢ each such rider shall be Incorporated Into and shall amend and* G

supplement the covenants and agreements of this Security Instrument as lf the rider(s) were a part of this Secuiity Instrument,
[Check appticable box(es)] ,

D:-Adjustable Rate Rider k D Condominium Rider D 2-4 Family Rider
D?Graduated Payment Rider D Planned Unit Development Rider
D +Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and_covenants contalned In this Security Instrument
and In any rder(s) executed by Borrower and recorded with it,

(Seal) . dw"’“’ﬂﬂéal)

[ -Dorrower RICHARD J. HAMERNIK -oorrower
f ”‘-'tr .
, . _ (S
L , -Borrower cal)
4/ . \\
| Document is
STATEOF  _IN ~_ NOTOFFICIAL!
COUNTY OF ’ This Documle%ft is the property of
the Lake County Recorder! :
), _Gloria Miller , @ Notary Public In and for sald county and state, do hereby certify that
RICHARD J. HAMEFRNIK . | personally appeared
before me and is (are) known or proved o me 1o be 1he person(s) who, belng Informed 6f the contents of the foregoing instrument,
have executed same, and acknowledged sald Instrument 1o be__ 115 _ free and voluntary act and deed and that

his, her, (helr)
executed sald instrument for the purposes and uses therein set fo

he
(he, she, they)

Witness my hand and official seal this May 1. 1991 R
My Commission Expires: “1(-24-92 : f ,
Lake Co. Res. .’ ‘ _Wﬁréﬁ/
: ' GJoria
This instrument was prep: her ‘Marrs P
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’THls ADJUSTABLE RATE RIDER Is made this
deemod to amend the'Morigage, Deed of Trust or Securlty Deed (the "Security Instrument®) of the same date given by

ADJUSTABLE RATE RIDER
(t Year lndex-nate Ceps-Flxed Rate Conversion Option)

May 1. 1991

the underslgned (the "Bcrrower®) 1o secure Borrower's Adjustable Rate Note (the *Note") to

INDIANA FEDERAL SAVINGS AND LOAN ASSOCIATlmN'Lender')‘pl the same date and covering the

, and Is Incorporated Into and shall be

Q Ty "3"“:“1 o
?‘ﬂl ',} R
R ST

the property described in the Security Instrument and located at:

. LOT 9 W.88TH PL

CROWN POINT, IN._ 46307

o

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY. PAYMENT, THE NOTE LIMITS THE AMOUNT.THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTA|NS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COMMENTS.

(Property Address)

Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY- PAYMENT CHANGES

Interest rate and the monthly payments, as follows:
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f Changes
1ge Dala, the Nota Holder ill calculate my new interest rale by adding
_%! urrent Index. The Note /il then round the result o
tage point (0,125%). Subject to the limits stated in Section 4(D) below, tk
the next Change Date.

| then determine the amadate!ihe momh'y payment that would be

ow2 al the Change-Diate In full on thegmaturity date at my ne
if calculation will Besthe new amountic! my monthly payment

(E) Effective Date of Changes

/ My new Interest rate will become effective on each Change Date. | will pay tne-amount of my new monlhly payment
beglrning on the first monthly payment date after the Change Date until the amount of my monthly payment. changes again,

(F) Notice of Changes

The Note Holder will dellver or mail to me a notice of any changes In my adjustable Interest rale and the amount of
my monthly payment before the effective date of any change. The notice will include Informatlon required by law to-be given
me and also the title and telephone number of a person who will ancwer any questions | may have regarding the notice,

B. FIXED.INTEREST RATE OPTION

The Note provides for the Bomower's option to convert from an adjustable interest rate with interest rate limits to a fixed
Interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Optlon to Convert to a Fixed Rate
| have a Conversion Option which | can exercise vnless | am In default or this Section 5(a) will not permit me to
do so. The "Conversion Option* Is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with Interest rate limits to the fixed rate calculated under section 5(B) befow.
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In addition to the covenants ard agreements made In the Security Instrument, Borrower and

The Note provides for an Initial interest rate of  8.750 %. The Note provides for changes In the adjustable
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;o The wnversion can oniy take place’ on n dete(s) specitied by the Note Holder' diiring the penod between ihe

. '-13th monih and. the £8ih month Each date on'which. ‘my adjustable intérest rate can- convert to the new fixed,

rate Is: called the. 'Converslon Date",
i went to exercise the Conversion Option, | must first-meet centain conditions. Those cortditione are that:

@) 1 must give the Note Holder notlce that | want to do so: (i) on the Conversion Date, | cannot be in default under the

terms of the note, and | must: hnve been current with respect o all payments due on the note each month for 12 months-
prior to the date of conversion' (i) by a date speciiied by the Note Holder, | must pay.the Note Pclder a conversion

. fee of U.S: $250: and (iv)‘1'must sign.and give the Note Holder cry. documents the Note Holder. requires to offect the converslon;

(v)' ' must quaiiiy for the fixed rate psyment being offered. To qualify | must meet the current FNMAFHLMC underwriling guide-
lines for ﬂxed rate programs,

(B) Calculation of Fixed Rate

My new fixed rate will be at the option of the Note Holder, equal to elther the Federal National Mortgage Assoclation's
or the Fedoral Home Loan Mortgage Corporstion’s required net yleld (as of the date you riotify the Note Holder or my
election to convert) for fixed rate morigages covered by applicable 80 day mandatory delivery commitments, plus five-eighths
of one percentage peint (0.625%), rounded to the nearest one-elghth of one percentage point (0.125%). If this required net
yield cannot be determined because the applicable commitment Is not available, the Note Holder will determine my Interest
rate by using comparable information, My new rate calculated will not be greater that the Maximum Rate statad In 4D.

(C) New Payment Amount and Effective Date

If | choose to exercise the converslon option,'the Note Holder wiil determine the amount of the monthly payment that
would be sufficient to repay the unpaid princlpai | am oxpected to owe on the converslon date In full on the Maturity Date at
my new fixed interest rate In substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with my first monthly payment after the conversion date, | will pay the new amount as my monthly payment
until the Matuni; Date.

C. TRANSFER OF Tt ' RROWE! |
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1. Untl Borower SRR D ToTuibhn T 03 oh ENURRN  Adiustae Rote Ador,
st of the  NOTOEFICTALL.
Transfer of the Prc & Benefictal o[- iy Interest in it Is

sold or transferred (or ’Fﬂi§°ﬂkib‘iiffreii’tsf§‘ fﬁ@mqg 4 'u“ o' N ‘ atural person) without

Lender's prior written corseni; Lender may, x optig require im s secured by this Security
Instrument. However,(1his.option shaiﬁﬁ ﬁl‘bited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this'option ii (a) Boiawer causes 10 be submitted to Lender Infor-
mation required by Lender to eve! ihe Inte g as !f v loan we 'ade to tha transieree; and (b)
Lender reasonably determines that/Lender's security will not be Impalred. by the loan assumption and that the risk of a breach
of any covenant or agreement In this Security Instrument Is acceptable to Lender. '
To the extent permitied by applic faw, Lender may charge a reasonable fee as a coadition to Lender's consent 1o the
loan assumption. Lender also may require the transferee 1o slgn an assumption agreement that s acceptable to Lender and
that obligates the transieree to kesp all the promises and agreements made/In the Note and in this Security Instrument,
Borrower will continue| to be obligated under the Note and this Security Instrument unless Lender refeases Bomower In writing,
* It Lender exercises iFa option to require immediate payment in full, Lender shall give Bomower notice of acceleration. The
notice shall provide a 'period of not less than 30 days fiam the'tlatejdle notice Is delivered or malled within which Borrower

must pay al! sums secursd by this Security Instrumento 4iBorower {alls 1o pay these sums prior (o”lhe expiration of this
period, Lender may In my remedles permitied By=itils Security Insfrdment without further nott demand on Borrower,
2. |f Borrower exe s _Conversion Option-ifider the tci lligns-stated in Section B Jjustable Rate Rider, the
amendment to Uniform 17_o: the Security slhimerit " @IREC"In Section C1 &k n cease to be In effect,
and the provisions of nt 17 of the Secusty) Inems: ntshall Instead be 1 WS:
Transfer of the Prc Ial_Interest In"Borawéer i all or any part of 1y Interest in' it Is
sold or transferred (or i af atural person) without

" Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be axerclsed by Lender if exerclse Is prohiblted by federal law as of the date of this
Security Instrument.

If Lender exercises this.cption, Lender shall give Borrower notice of acceleration, The notice shall provide a perlod of not
less than 30 days from the date the notice I: ‘delivered or mailed within which Borrower must pay all sums secured by. this
Security lnstrument If Borrower falls to pay these sums prior to the explration of this perlod, Lender may Invoke any remedies
permitted by this Security Instrument without further notice or demand on Bomower.

BY SIGNING BELOW, Bonower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.
WQ . / J’ MAM:\/L) (Seal)
RICHARD J. HAMERNIK Borrower

(Seal)
porrower

'FORM C100A
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