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STATE OF INDIANA

— This Morlgage(“Secunty Instrument’’)isgivenon

The Mortgagor is JOHN M.

whose address is

C

whichis organized and
- address is

P.0. BOX 208 SCHFRERVITIE,

uingundpgeigyagle CHusfREHPHEH!

FHA MORTGAGE

FHA CASE NO.
151-3856868

April 30th ,19 91

CASTILLO & JOANNE M, CASTILLO, HUSBAND-& WIFE

: ‘Bocument is
NOT OFFICGEAR:"

GURITIES CORPORATION
"This Document is the property of

Instrument is givento

, and whose

INDIANA 46375

(““Lender™), Borrower owes Lender the principal sum of

FORTY ONE THOUSAND FIVE,HUNDRED TWENTY AND NO/100 '
Dollars(U.S.$ 41,5200 ).
This debt is evidenced by Borroszer'snote dated the same dateas thisSecurity Instrument (**Note'?), whlch provndes for
monthly payments , with the full debt, if not paid earlier, du¢and payable on MAY 1, 21
This Security Instrument secures to Lender: (a) thegegaynient ol the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the paymignt of allgiliersums, with interest, ad under paragraph 6to
protect the security ¢ s Security Instrument; ane (€) theperforitatce of Borrower’s ¢ ind agreements under
this Security Instrum lote. For this purpose, Borrower does hereby mortg: Iconveyto Lender the
following described ratedin LAKE ‘ , Indiana.

The North 31. 1, and thé7€outh 17.5 € Block 3,

ereof,

Forsyth Highl

recorded in Plat Book

which has the address of
Indiana 46323

17 page 25, in the Office of ‘the Recorder of Lake Count:y,
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Hammond, ;' ",
(City} 2

T

6746 Leland Avenue
‘ (Slrecl)
(*‘Property Address'');

(Zip Code]

M)

S aeviat

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing is referred tc in this Security Instrument as the *‘Propertv."’

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

FHA INDIANA MORTGAGE FORM
Form 6590 (8%09)
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L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prinéi‘bal of, and interest on, the debt
evidenced by the Note and late charges due under the Note, : ‘

2, N_lor!lhly Payments of Taxes, Ihsuyancc and Other Charges. Borrower shall include in each monthly payment, together with
‘the principal and interest as st forth in the Note and any late chargés, an installment of any (a) taxes and special assessments

levied or to bq levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4. . : .

r Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b); and (c), together with the future month!ly payments
for such items payablc to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shali either refund the

. excess over ene-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent

paymenis by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b), or (c) is

insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrument, “Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee, Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is or was insured under a prozram which did not require advance
payment of the entire mortgagy insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium to be paid by Lender to the Secrelary, or (i) a monthly charge instead of a niortgage
insurance prenuum if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
pr.or to the date the full annual mortgage insurance premium is due to the Secretary, or if this Sccurity Instrument is held by the

Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on.the Note,

If Borrower tenders to Lender the full payment of all sums sccured by this Sccurity Instrument, Borrower’s account shall be
grcdlted with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance premium
lns(a"mcnt that Lc“dcr hne nat harAama Ak“nﬂ”nl‘ tanauvta tha Caneatnry and ¥ -\‘-—An- ehall men M —A"und any cxpess funds to

Borrower. Immed:ately ower's account-shall be

credited with any balar Bﬁy&ﬁmﬂfe is\ _
3. Application of Pa payme p | he lied b) follows:
FIRST, to the mortg ,N?@o e m elit@ thefSe, tm charge by the Secretary
ald the entire morigage

instead of the monthly e insurance premium, unless Borr(i;ver p ¥ nce premium when this
Security Instrument was sign his Document is the pr erl:rzr. o '

SECOND, to any taxes, T'x}‘assessi;mnts ease oﬁ payments of Bun?gn s, and fire, flood and other hazard insurance
premiums, as required; the I:ai(e County ecorder!

THIRD, to interest duc under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due und Note,

4. Fire, Flood and Othier Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casualtics, and contingencies, including fi which Lender requires insurance,
This insurance shall be maintained-in amounts and for the periods that Lendeggicquires. Borrower shall also insure all
improvements on the Proparty, whether now in existence or subsequently erccted, against loss by floods to the extent required by
the Sccretary. All insurance shall be carricd with companies approved by Leader, The insurance policics and any renewals shall
be held by Lender and shall inciu payable clauses in favor in a form acceptable to, Lender.,

In the event of loss, Borrower shall give Lender immed:ate notice by mail. Lender inay make proof of loss if not made prompt-
ly by Borrower, Each insurance company concerned is heceby giathigrized and directed 1o make payment for such loss directly to
Lender, instead of to 3orrower and to Lender jointly, Alhovany pag’ofthe insurance proceeds may be applied by Lender, atits

option, cither (a) to the reduction of the indebtedngs®minider the'iloteand this Security Instrum first to any delinquent
amounts applied in the r.in Paragraph 3, and thenito prepayment=cf principal, or (b) 1o i oration or repair of the
damaged property, An: nion of the procecdsf@ithe prineipal shalt not extend or posty due date of the monthly
payments which are ref i rraph 2, or change the.amountof such payments. An urance proceeds over an
amount required o pay ng indebtedness vadenthe/Nete@nd this Security Ins ¢ paiu to the entity legal-
ly entitled thereto. v

In the event of fore Iejty InStrument or other transic that extinguishes the in-

debtcdness, al! right, title and interest of Borsower inand (o insurance policies’in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loax is in default. Lender may take rcasonable action to protect and
preserve such vacant or abandoned property. It this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions of the lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged uniess Lender
agrees to the merger in writing.

6. Charges to Bor: swer and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxcs,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured l?y this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, arc hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness nder the Note and this Security Instrument, first to

any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of -

the proceeds to the principal shall not extend or postponé the due date of . the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount rc'qunrcd:to pay all outstanding in-
debtedness under. the Note and this Sccurity Instrument shall be paid-to the entity legally entitled thereto.

:8. Fees, Lender may collect fees and charges authorizqg by .tvl}”c‘e_§g‘c‘rqtury.
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9, Grounds for Acceleration of Debt, o

(w) Default, Lender may, except us'limited by regulations issued by the Secretary in the case of payment defaults, requivr,c‘
immediate payment in full of all sums secured by this Security Instrument if: '

() Borrower defaults by failing to pay in full any monthly payment required by this Security lnstn’lmcnt prior to or on
the due date of the tiext monthly payment, or ' N

{ii) Borrower defaults by falling, for a petiod of thirty days, to perform nny other obligations contained in this Security
nstrument,

(b) Sale Without Credit Approvad, Lender shall, if permitted by upplicable law and with the prior approval of the Secretar, require
immediate payment in full of all the sums secured by this Security Instrument if: : S

(i) All or pant of the Propeny Is otherwise transferred (oiher than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the purchaser or
grantee does 8o oceupy the Property but his or her credit his not been approved in accurdance with the requirements of the Secretary.

(t) No Walver, If circumstances ocevr that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. :

10. Relnstatement, Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after'foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Secarity Instrument,
foreclosure costs and reasonable and customary attorney's -fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatzment by Borrower, this Security Instruinent and the obligations that it secures shall remain in effect as
if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after. the commencement of foreclosuie proccedings within two' years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement wilt preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Relcased; Forbegrance By Lender Not a Walver. Extension of the time of payment or modification of

amorttizaltionlofthct;unll; Leranted by Lender to an) it cl)lfBorLowershall(inot
operate 10 release the li 2 ; xmﬂﬁumﬁﬁftﬁm. | il 1all not be required to

commence proceedings | se modify amortization
of: the sums secured by orrower or Borrower's
successors in interest, A iver of or preclude the
exercise of any right or .
ert?rq)f
} enants and ag

This Document is the 'E‘:'é)

12, Successors and Assig ements of this Sccurity

Instrument shall bind and
Borrower’s covenants ar
" not execute the Note: (a
the Property under the t
Instrument; and: (c) ag
accommodations with r(

13. Notices. Any notic
first class mail unless apj
other address Borrower (
stated herein or any add
be deemed to have becn

Jound; Joint apnd Several Liability; Co- . co
nefit the sxi?llmolmicﬁi Diler limomxem!aject to the ;

1greements shall be joint and several, Any Borrower who co-signs this Se
co-signing this Security Instrument only to mortgage, grant and convey

is of thi ity Ins s not Hy oblig: the su:
s that Lender and any other Borrower may agree to extend, modi
rd to term of this Security Instrument or the Note without that Borr
o Borrower provided for in this Security Instrument shall be given by deliy
able law requircs use of another method, The notice shall be directed to th
ignatcs by notice to Lender. Any notice 1o Lender shall be given by first cla
s Lendc \ates by notice to Borrow notice provided for in thi

/en to Borrower or Lender when given as provided in this paragraph,

isions of paragraph 9.b.
ity Instrument but does
| Borrower’s interest in
secured by this Security

forbcar or make any
:r's consent,

ng it or by mailing it by
roperty Address or any
nail to Lender’s address
rcurity Instrument shall

14, Governing Law; Se
which the Property is locate
plicable law, such conflict she
without the conflicting

ability. This Security Instrumennshall\be governed by Federal law and ¢!
In the event that any proyisiohior clause’ofahis Security Instrument or i
1ot affect other provisions of this Seaditty Instrument or the Not
To this end the pigvisions of-thisiSecurity Instrument and

aw of the jurisdiction in
Note conflicts with ap-
ich can be given effect
otc are declared to be

severable,

15. Borrower’s Copy. il be given one conformied-copy.of this Sccurity [n

16. Assignment of Rel d 1 1 i1 fersto Leade venucs of the Property.
Borrower authorizes Lender or Lender’s agents tocollect the rents and revenues-and hereb y directs each tenani of the Property

to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only. s

-1f Lender gives i "tice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled ta collect and receive ail
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant.

Borrower has not execuled any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take rontrol of or maintain the Property before or after giving notice of breach to
Borrower. However, 1.cader or a judicially appoinied receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive t.iy default or invalidale any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Sccurity Instrument is paid in full,

e \:‘.-.,-;.“."'7'.)’1}.: ) P . SR

"Borrower agrees that!shouldfthis Security:Instrument - °.':

and the note securad’theraby not be eligidble for insurance
under the National Housing Act within 60 days from the date
hereof, Lender may, at its option and motwithstanding
anything in Paragraph 9, require immediate payment in full

of all sume secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated
subsequent to 60 drys from the date hereof, declinming to

{nsurc this Security Imstrument and the note secured thereby,
shall be deemed conclusive proof of such imeligibility.
Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due

to Lender's failura to remit a mortgage insurance premium to

the secretary,”
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NON-UNIFORM COVENANTS, Borrower and'Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this Security In-

strument by judicial proceeding and any remedies provided in this paragraph 17, including, but not limited to, reasonable attomneys® fees.
and costs of title evidence.

[

lg(.) Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge
to Borrower. .

19. Waiver of anuallon‘and Appraisement, Borrower waives all right of valuation and appraisement.
Borrower agrees that should this Security lnstrughcnl and the note secured thereby not be eligible for insurance under the National Housing
Actwithin 5§ Months from the date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require
immediate payment in full of ull sums secured by this Security Instrument. A written Statement of any authorized agent cf the Secratary

dated subsequent to 5 Months from the date hereof, declining to insure this Security Instrument and the note secured

thereby, shall be'decmed conclusive proof of such incligibility. Nothwithstanding the foregoing, this option may not be exercised by Lender
when the unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance preémium to the Secretary.

Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreenents of this Security Instrument as If the rider(s) were in a part of this Security Instrument. [Check applicable box(es)).

D Condominium Rider . D Adjustable Rate Rider D Growing Equity Rider

Planned Unit Development Rider D Graduated Payment Rider I:l Other

BY SIGNING BELO ax .J?&QMMQ%@SM s ient and in any rider(s)
e NOT OFFICIAL!

This Document is the property of

Witness:
the Lake County Recorder!
” I’
Mr% st {Seal)
2 M, C Borrower
P
e Y. (o !__thQ—D____ (Seal)
ganne ‘M, Castillo Borrower
b (Seal)
Borrower
oo, S (Scal)
Borrower
STATE OF INDIANA, Lake County ss:
1
Onthis 30th day of April | , 19 91 | before me, the undersigned, a

Notary Public in and for said County, personally appeared:
John M, Castillo & Joanne M, Castillo, Husband & Wife

Witness my hand and official scal.

My Comumission expires:  1-26-95
My county of residence: Lake

This instrument was prepared by: g o Jones, Jr. Calumet Securities Co;‘iﬁj{z_iétion R

Executive Vice President P.0, BOX 208 ,
Schererville, IN 46375
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