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” appurtenances,prento,ﬁroyalttee:d minernl orlrand gasi rrgbts end!protig water rights -and-stock and;allf h:turesrnow or; hereaftor

f'tho property.tAll roplecementﬂand'eddrtrons shall a!so‘be:covored‘by thfﬁ"Soourity \‘lnetrumont!.tAll of, the Iorego!ng w«

: 'J

mortgage,‘gran :and! convey*the Property endithat ‘the: Property s unencumbered ;excepl; for, encumbrances oi'record Borrowor
‘we;rants‘!‘and will défe'nd generelly the'title- to-the Property agatnst olliclmmsrend;domanda subpot!!to-any\ encumbrences ofk

record, ; ‘
;'.J L N o
L R Pﬂ}iﬁépt! of Princrpal lntereotbend Lato Chnrge.,aBorrower shall"pay when Juo tho: prmctpal of} and: mterestt on,

o the Jebt; evidencedﬁb'mthe *Nota eid late chargee due; underqtheJNote. ‘ ,‘3 o o Ly
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- . 2.,Monthly'tl’eymen%l’of Taxee.%lnsunnce endﬁother Chgrgoe. Brrower :shall mclude in. earh monthly payment

B ‘?téﬁ"eth“ér' tv’rth.thokprincipel?end.mterest as set"forth in ‘tho’ Note end any late 4charges, an ingtallime offany (a)!ttaxeo erid
spocralmssoséments levied or to; be lovred egernet&the‘#Property, by l o'd peyments or ground.;ronte.,,onbtho Proporty, and'.

s
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TOGETHER WITH -afl  the improvoments now' or’ hereatter erectod ‘on’ the* pruperty, nnd all easemgﬁnte, mghtl" '

BORRO JER COVBNAN,TS that Borrower rsrlawfully sewod «of ;thesestate horeby conveyed end lmrthe right: to.

A

(c) premiums tor:insurence required by peragraphrd L ; q".\‘ e o 0“
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s . Each. monthly. installment -for titems (a),.(b),.sndi(c)<shall equalvone*twellth -of the znnual-#moucis,-as* teason;l;ly

-estimated Ly.Lender, plus(an siriount!sufficient-to maintain!an; additional-'balence-of notl more: thar one-sixth. of the: estimated
., amounts, The fulllannual amount for eachyitein shallibe sccumuldted:by Lender withinss-period ending. one:month before an
pilem would®become delinquent, Lendér shall®hold:the- amounts:collacted initrust to!pay“items (a), (b{“nnd;(c).b&lore» they
becorie delingiient; ¢ I a o : SRR
v \ : * . B . i W . L
"o I atany:timeithestotali of ;the payments held by Lender. foriitems (a);.(b); and (c);;together with-the future monthly
. -payments; for, sich: items: payable té;&?nder'prior"f(ot"the:due"da(es,ol{such *items, exceeds by more than one-sixth the estimated:
-amountfof paymonts required? to;pay such items when.due, and ‘if payments,on:the Note:ere cufrent, then-:Lender. shall “either. c.
_refund¥the~excess cverione:sixth of:the, estimated puyments of ‘credit the/excesslover one-sixthsof the estimated payments'toky. .
b aubSequent’payiénts by. Bartowiar, at the’option of-Borrower,” If the: folal of the. payments made by.Borrower foritem (a), (8){"
" ~or (e) is, insufficient' to’pay’ the item when"due, then Borrower shall'pay:to Lender.any. amoun! necessafy tosmake:upsthes -
- deficiencyon-or'beiore. the date:{he item bécomes dué; ~ ™ o : w0
! Agiisodtinthis: Security Instrument, "Secretary” :means, the Secrefary-of Housing and Urban Development or his:oF - hér
designee; ‘MostiSecurity. Instrumentsinsurediby the Secrétary. are’ifisureciunider programs which requireiadvance payment oft
the entire" mortgageyinsuranceypremium, Ifithis: Security. Instriment is’oriwas:insured under”a program which 'did not" require;
advance: payrient of the etire ‘mortgage iinsurance; premium, ‘then each :monthly. paymenitshall :also include: either: ;m!é'm
nstallrsent cf the annual ‘mortgagetinsurance premium:to be paid ‘by)Lender to theiSecrétary, .or.(ii) a:monthly, charge' instead:
of;2: mortgage. insurance premium’ if; this Seciizity Instriment is held]by*the]Secretery. Each’ monihly: installment of:the
mortgage insurance premium shall be'in"an:umount sufficient to accumulaterthe full annualtmortgagesinsurance . promium. with
Lender-one month: prior. to’the date the:full annual morigaga insurance: premium is due’to the'Secretary,.or if;this’ Socurity:
Instrument is heldiby. the:Secretary, cach’monthly charge shall b in an amount equal to one-twellth™of one-half;percent’ of the
. outstanding, principal balence duo on the Note, . . : ' S

Lo ) ] . ‘ . . o 3 \“‘i ,\"‘ o ¥ )
. "llthi'rb}'\rbr.~tl¢{h(er';tb Lendsr the full payment of all sums securedi by this: Secusity 'Instrumert, Borrower's! accountyshall *
ro -be'credited .withthe balance remaining . fer, all ‘instaliments' for-iteme (2), (b);.and {c) and ‘aity siortgsge insurance ;premium
»» installment that Lender has. not*become; obligated to:pay to the Secretary, and: Lender ‘shall promptly irefund’any excess: funds -
to' Borrower, Immediately.prior to a foréclosure sale:of the' Property .or its acquisition-by Leader,:Borrower’s account shall be

credited with.any balance. remaining for alliinstallments:foc’ items-(a), (b), and (c). o “

e

53.»Applic;tibn*df1Pavmen'ts.' A'Il?oavn'\é!its‘- ﬁhdéﬁbﬁfﬁéﬁph’sni""aﬁd 2 shall be applied-by Lender as follows:

o First), to-the> mortge ” > 10;;monthly ‘charge by. the
: . Secrefary. insteadfof ‘the n o oirange, pRaMiumy unless Bodigu o ortgageiinsurance: premium
¥ cihign this Setiirity Irstrum od qum@ﬁ?is.», .
o Second ; to:any taxes, 55655 ' , graundprepis,fond | and 'sther:hazard Insirance
5 promiuma oy repted ‘ N‘@TWFFTC‘IKL’ atberhazard asipits
"+ Third, to'interest’due undsr’ PR P ocument is the property of N U

y-

Fourth , to.amortizatic 6! the princigal of the Note;. 4 '
P e htaahegor 4 e 5006, Lake County Recorder!

4+ .4, Fire, Flood'and.Other Hazard Tnsura B er, shall insure all improvements on the Property, whether.now in: .
existenca or.subsequently crected, bpainsi: say hazards, casualtics, and contingencics; including fire, for which‘Lender. requires:
insurance, This .insurance schallibe maintained .in the ~mounts and fer tho periods' that I gdr%r.. Juises, 'Borrowiesshall also, -
instre all'improvoments. on: tha Property; whother now in existence”or subsequently . erocied, against loss by floods to the extent:

v - ‘required by’ tho Secretary. All insurance shall be carriod wilh companies approved by-Lender. The insurance;policies and'any

"3, ronewals shall bo held by Lender and shall inclide loss payable clauses.in favor of, and ir aform accoptable to, Lender. =,

In.the event of:loss; Borrower shalligive Lender immediate notice by.mail. ‘Leader may make proof of loss il”notxmade, '

~ promptly by Borrower.” Eachiinsurance’ company concerned is hereby. authorized and Jirected o make payment:for-such-loss - -

W . «.directlyito Lender, instead:of to-Borrower sad to Lender jointih ALl or any part of the insurance proceeds may be applied by i
v Lender, at:its:option, either (2) to'the reduction of the irsbtedness Beder the Note aad this Sccusily “Instrument, firstito, any- y

delinquont: amounts‘applied in"tho drder in paragraph. 3):3nd then foiprsaayment. of principal, or(b) to tha resturation orirepaic ™

‘of the.damaged Property, application ‘of'theiprocaads o the| prindipl! shallinot'exicnd: stpone the'due date of the i

. n.onthly ;payments: which rod “to.in paragrephi 2, oz ‘changafthe amount of- such ats, ‘Any ‘excess insurance s .’

‘ ,proceeds over an amount:re wy ofloutstanding; indebfednese ‘under . the. Note and | ly-Instrument :shall be paid = |

“feithe;entily- logally-entitl N L a :
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by T . In"the’eveat’ o \forec! Irity" TRStFUMENY or other transier of erly  trat extinguishas “the I

indobtedness, allright,: title and.interest of Borrewer ia and to insurance policies in-lorce shall gacs lo (e purchaser, 2

] . - =85, Preservationyand Maintenarce of the Proporty,;Leaseholds. .Borrower shall:niot commit waste or destroy,-damege ?

§ . or substantially changexthe:Property. ofallovs the Property ‘3 deteriorate, reasonablo wear;andftear- excepted,. Lender: may

* - .- * inspectthe:Property if the Property .is.vacant or abandoned:os the. loan‘is;in’default, Lender. may take reasonable acticnato

-protect and:preserve such”vacant{or.abandoned? Property. Ifthis Security “Instrument:is on'a léasehold, ‘Borrower shallécomply k

"% with“the"provisions of;the- lease, ;If’ Borriwer. acquires”{oe title:to the: Proporty, (hesledsehold ‘andifee title shallinotibe merged
“iloss Londar ogrees toithe morgeriin writing: = Oy & R o R
. 6 Charge; _tovABorrowcr ufd‘.'Pr‘qgectionfgﬂ“I._'g_':iq,ofi-,’.s'ki(‘ig’mus i(l',\"thinop'ér(y.' ﬁor;owe:'*"slxlall pay all! governmental -of

municipal: charges, finessand impositions that are not included: in paregraph 2. Borrower shall:pay these obiigations on time

difectly. {o; théientity - whichyis'owed 'the payment..If:faiiure to pay would ‘adversely affect Lender’s interestiin*the” Property,

-upon Lender's. request?Borrower*shall: promptly furnish: toLender. recoipts evidencing these'payments. . ..

.

It Borrower fails to make these payments or, the payments requirad by paragreph 2, or'fails. to- perform ;any ‘other-
covenants and .agreements: contained  in_this Security Instrument, of there:is.a:legal:proceeding’ that may significantly" -affect:
‘Lender’s rights’in the Property.(such as a proceedingin bankruptcy, for-condemnationxor to-enforce laws or régulations), then
‘Londeér may do and pay whatever: is necessary {o protect the value off‘ethaLPr}opeﬂg' 8o Lender's:rights inxthe: Property,
including«payment of taxes, hazard insurance and other items. m.entioned in paragraph 2. '

: -Any.amounts disbursed byLéjﬂ& underthis: paragraph shall: become: an additional -debt: of: Borrower ‘and be secured ‘by-
this Security~ Instrument, “These amounts shali: bear-interest from the date of disbursement, at the Novt)errate, and at:the option:

of> Lender, shall’be immediately due and payable. | ‘ . ' j

7. Condemnation, The;proceeds of any award:or-claim for damages, direct or.consequential, in. connection ‘withceny- g

condemnation or other taking:of any.part of thy Property,,or;for.conveyance in.place of condomnation, are hereby.essigned and ' ,

: shall®bo’ipaid-to Lender to:tho extent ofithe-full amount.of the indebtedness 'that remains unpaid .under thesNote and this {
. Socurity Instrument. Lender shall apply such proceeds ‘{o-the reduction-of the indebtedness <under ‘the:Note 'and‘this Security i
K . Instrument, fifst to any delingiont.amounts applied in.the order provided in paragraph:3, and thento prepayment of principal. |
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Iorbearfor make: eny aeeon ations with regard to the Aorm ohthts Soeurity Instrumer ote. without that, qBorrower's
consent ) o b . _ Late
C & "‘*

I : 13.,;Not|cw.ﬂ itny ‘e & prov:ded ton i s Security Tnste st ven fby dehvermg iti‘or by .
W\.mqy!wogt.}“" first: oisce_m: Ie;g;reomrw sse ol another tmethcd: T -ba directediito, ‘!!0.‘3P£°.P°f by, A
’ ’*fﬁ@ddrees or, an utlwr eddre igaates byrnoticent Lendor. Ay | /' ‘bé'g g"ttfen? by hrst ‘clasetifail 7

do_Lender's; address . stated 3 snotice;provided: fordin this ... |
. Security Instr'ument sbarl be deemedy;to)ﬁave been given to Borrower or. Lender when |Ven 2§ provxdedﬁrn th #pnragreph Ce
: 14.nG" ‘rnin hw,sfSevernbrht Thls;Security: Instrument\;sheii vbe goyern I\; federgl Iew and the 16w ofcthie
S junsdlctxon ln"”wbrch‘r‘thecl’rope 1y igJoca! od.. In’ thotevent that" ‘anysprovision or_clause of :th Security ‘Instrument Cor.'the’ LIiIote ,

. conflicts’ witk’applicable ‘law,* such\eonthot shall: not'affece’ other: rovisions , of: this’Se ttnty Instrumentsor,vtherNotewwhi*hpcen o
T ibedp wenuelfectt without! tho conthcting‘ﬁprovision. “To this. end the’ provisions, of this, Secuntv Inegtrigrent und- thc f»Noter erov é‘
~® declared tobeeevernble o v N S
r i 'V . . . . .

15 Borrower'l Copy. Borrowerxshail be given one: oontorme\. s’t“:opy of. thw Secuntyélnstrument S -
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,Any Iication,_ef &o'precesds?to the'p inclpol shall. not’oxtend o, post, the'due! data”of; :the month; ts; which- }
ire erre? to;in ngrnp]p?,ar clunﬁ . 0 atachint? of such, pe ymentsp‘:rr;,n:xooss prooeede over ,on. emog’n ryn\‘t?:edst‘:,p‘gy ‘:lol
e .

outstsnd btednen under tho nnd this Seourit) ¢ nstrumenttshall be paid to the entityqlegeily entitied ‘thereto,
4 8 Feu.eLender mey oolleotlteee end cherges euthorizediby the Secrstnry - 7 . )
R ) & L ‘
9.tﬁl0l.lndl lor‘Accelorntion of Debt " L S _ ' \
(a)*Defauit, Lender may, except as hmited by regulations ‘issuod b the Secretar in‘ftile case of ne t - def; lts
- requrre unmedlete pnyme’rvr't in*ﬁ‘:li otsell sums zcuerged by this’ Security' Inotrument!?, * peym'ent » pa
O t)iBorrower/ deieults by Tailing ato Jdn tuli an menthl ¢ ment r uired b th:s Secu it -‘fI t& ‘ )
s or.en ‘the due d‘a’ts‘oi,?hey noxt’ ngont yypayment Zr y P‘y . ’oq v \r Y ns.ru\men pnor b
‘7{ . - . }
H “ G Borrower deteults byitnlhng, tor 8 penod ot,thirty days, to pertorm any ‘other obhgntions r coniained in?this
Security Instrur.sent _ L
%

()X Sale’ Without Credrt Approvnl Lender shnll |t rmltted by & hcable law. and with' the. prio altof ‘the.
Secrerary,orequtretimmedin payment in lull ot nil 'the’ ?ums eecurex b’;?thi- SecuritytInstrumen:\':; o opprova Of °

o~

v " Allor. pert of: the: Property is otberwise trnnsterred (other than by devise or- desoent) by.the: Borrower,iend -

: i ‘ne’Propeety isinot occu ied b 1he. urcheser or.grantoe*as. his or,. iier rimary- residence) ‘or the  purchaser
-grantee; does: s0_occupy,” thop Property gut higu o hgr credit hes: not bepen epg'roved maéceordnnc%urcwith tl?;
requirements ot the 'iecre tery, , 3 2

¥
iy

does not require #ch pnyments‘».gende $4does not waive its -ignts‘ thh respeot {1) subsequont ever!s. P .
b .ﬁ‘ iy ' + u .

(d) Pej ulations; of ‘HUD, S\eeretnry In many circumstances reguletxonssissued b the' Secretary will limrt Lendere

i rigbts& tha, case. of; pay. ment“detnu tgitp- requ;reﬂirnmedrate payniciit, in- full ;andi{orecloser ifinot*paild, This Securit) y e

v Instrument’doesanot aut rize‘noeelerntron or; torwlwureéri no permttted by regulattons ot the Secretary ‘

10, 'Remstatement Borrower has e rlght‘to be»remsteted it Lender has: requ‘u'“ed' |mmediste payment in full: becaiise uof

Bor}ower stfellureﬁto puay, an .amotint - dde- inder *tho: Note orJthis-Sacurity Instrument, This’ rig tiapplies even after foreclosure
prooeedmgs e_re!instrtuted ecurity.lostrument, Borrower, shalh t sum-all.ampunts raquired¥ 16",
bﬂng Bo"oworg gecount)\ ) heiextenta they 2100 3' )] L, this Security Instrument .
foreclosure . oosts‘ ‘and{ rea ; 2 a,ﬁ;& )8 lnted with .he ioreclosure_
pr. geeding, ‘Upon:roinstate B ° 9 B¢ it “secures’ “shall remainy in
Pfaot ‘as! rt&bender,ilmd not = Mibgho! raqu permit reinstatoent it‘*(i)
‘Lender. ihas .accopted . Téin /‘ a[ter thox commencemept o nforeciesure ‘proceed Awo ‘years rmmedmtely
preceddrsn 1 tt‘l‘te ;‘otmmenoe?; gte anil Josecieeure “sd h oﬁ prec dtehﬂvforec ggure on differept.
groun “nn o+ future, or (1ii) reinstatem wi ersa}y -affoctsthe rorrt . 0f;the Jien-creat is Secunty Instrument
P sl sl 1"{ & o

11 Borrower Not" leased; Forbearance By ‘Londer Nétt a. Waiver.. Exterision: the time ot payment 10r,
modlhcatronwf amortization: of:the sume socured?hyr:thia ct-eurrty *Instrumentygrented by, Lend to any«successor win interest:
of;Borrower shallinot.opere!c fo relbase ihe liabili the' originali BorroWer ofy Bafrower '3 suecessor. mArnterest *Lender, shalli -
not. b roquired to commeénce  procesdings against Tany. successor in:inferes! orre ;e tolextand®time for! payment; or. otherwrsel .

‘modify. amortization; of. the sums’secired by s Sec| ly *Insts onto by »ason any'd énd iide’by"the original Borfower:

‘or¢Borrower’s 8 succmou it itereot acbedrance < by Lend |n exer ing' a or,rem A sheilinot e e.werver ot oF;
preclude the exercbe of on] |ght or. remeu ‘ ‘ . 5 _ .
. ; : : t (t . 4' Ty
12, Successors “¥nd signs Bound Aomt an Several bitity; Co:Signers. The covenants and agreements ot thrs.
Security. JInstrament: shall bind, andibenclit the successors; arifassigns of Lede: dnd Borrows subject ‘to the provrsionsi of!
aragraph “9.b. Borrower's venants and . egreements shnll ba joint and sevoral. Any. ‘Borrower whoico-signs: ‘this iSecurity " i

Instrumentsbut doeﬂnot exccute?iho”Note:,(a) is! ‘co-signio (s Qet.unty Instrument only fo-imorigage, grant/ ‘and’ convey, :that:
'Borrowern intérest., in the Propariy: 7under: the “terins: of<shis: Sectrity lns

16; Anrgnment?ot"kentl Borrowar uneendrtxenally as8igng. ind’ trensfere fo. Lender e.lrthedrents rand. revenuee of the-

-'Property, Borrower authorizes +Lendef: or “Lender’s egents‘to ‘collect the.rents, ond revenues and! hereb “diractsseach itenant’ of

:the Property.'to pay. thelrenisyto"Lender.orLender s}agentg.;‘However, prror *toxLender’s 7notice’,ta” Borrower, of! Borrower’s’

~ ‘breachiof any. covenant or egreemenmn the* Secunty 'Instrument, - Borrower,_shall? collectand: receive allirents ;and; reveniies of

N

o PE AT =T e - s T o B
B R n
P2y s

tlie :Property, as” " trosteesfor thef benefitfol Lenderand Borrower. 'I‘hrsxessrgnment!sot rents coristitules. an:absolute  assignment.
-and‘not’ an, esslgnment tor,eddrtt?nel securnty~only itk :

oI Lender gww nofice: of : breach. to Borrower. (a)-all rents feceived: by’ Boridwer; shell be, held‘b Borrower as trusteertor
-'beneht ofsLender. only,. to be :applied {0, the sums secured by’ theaSecurrty Instrument; :(b),. Lender s all-be entitled togcollect:
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