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g TOGE’I‘HER WITH¢all thet t'r‘r“rpr"ovementst now or hereatter erectedt on' the property. -and all*eesements :rlghts

appurtenames, \rents. royaltlw, mlneral ol and sas*rlghts and protits, Water® rlghts and stockeand all tlxtures now or;

<herealter a;part;ofithe propeity. All rep,_!,gcements and additlons: shall also' be; covered*by,,thls Security’ Instrument All'ot the o

toresolng Is: reterred 1o:Inithis Securlty Instcument-as:tHg’ “Property.”

BORROWBR COVENANTS&t‘:at Borrower is lawlully. seised ‘of the estater,hereby conveyedtand ha's’therrlg,ht A0
mortgage.tgrant and}convey- the Property and thatt-the Property ts unencumbered except: for: encumbrances;’ otdrecord.
Borrower warrants and willidefend generalty the«tttle to“fthe Property agalnst ellhclatms and demands,,sublect i0: any.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as:follows: L ‘
_1..Payment of:Principal-and Interest; Prepayment: and Late Charges. Borrower. shall’promptly pay when due
the principal’of and iInterest on the debt evidenced by the Note and any prepayment:and'late charges due under.the Note.

2! Funds: for. Taxes and Insurance. Subjct:to applicable law or 10 2 written walver by Lender, Borrower shall'pay to
Lender “on ‘the day‘monthly.payments are duc under. the Note, iintil the: Note Is-pald;in: full,-a:sum(*Funds"): equal to

, one-twelithv of: -(2). yearly. taxes “and -assessments which mﬁ}'ba}pln priority over this:Security Instrument; (b) yearly:

. leasehold payments origround rents on the Property, If any;.(c) yearly, hazard insurance :premiums; and (d) yearly mortgage:

-~ Insusancekpremiums, 1f‘any. These items are:called "escrow items.* Lender may estimate the Funds 'due“on the besis of. .

*current!data and ressonable; zstimates of future escrow items. " . o~ v
" The Funds shall{bc held in an.institution the deposits or-accounts of which-are insuired: or- glidranteed® by a ‘fedéral:-or

- state agency (including: Lender it Lender is'such an institution). Lendershall apply the Furids to pay the escrow- ltems,

. Lender may. not "charge.for-holding and spplying;the :Funds, analyzing:the accountsor verifying the cscrow ltems, uinless:
‘Lender pays Borrower intérest on,the. Funds and applicable law permits Lender: to r:ake sucha charge. A-charge’ asséssed
by«Lender 'In;connection with-Bosrower's- entering: Into-this: Security - Instrument  to, pay-the cost of -an Independent ' tax

 Teporting service shall'not be a charge for, purposes of the preceding sentence. Borrower.andiLender may agree: In wrifing.
that:interest shall: be'paid on the Funds. Uniess an agreement Is maceior, applicable.law requires Interest-to-be paid, Lender’
shallinot: be required to pay, Borrower any interest or earnings on the: Funds, .Léfder shall:give to Borrower, without charge;
an:annusi accountingrof, the<Funds showing:credits and. debits:to.the Funds and the purpose for. which each debit to.the:
Funds was made..The: Funds are pledged: as additlonal, security for'the sums secured by this Security Instriiment, "

' "' Iirthe arnount, of the Funds held by, Lender, together- with the future monthly. payments of Funds payable ptior to_the:

“due’dates of i< escrow ltems, :shall exceed the amount required- to pay the escrow items when due, the excess shell:be, at;
Borrower’s option, cither:promptly:repaid to Borrower or credited to Borrower-on. monthly: payments: of Funds. Ifithe -
amount of the Funds held by Lender ‘is:not sufficient to pay, the escrow items when due, Borrower ‘shall pay to Lendér:any.
amount necessary, to make up the deficiency:in one or more payments as required: by Lender. . o

‘Upon:payment: in full of all sums secured by this Security ‘Instrument, Lender.shall promptly. refund to Borrower.any
Funds held by Lender..If:under paragraph .19:the Property Is sold:'or acquired®by Lendet,, Lender shail apply, no’later than;
immediately(prior. to:the scle of the:Property or lts’acquisition by Lcfider, any Funds held by 'Lenderat the time of |
application:as a credit against the sums secured by this Security Instrument. oo
N 3‘.4App"0l“0n of Pavriznte, Tinlscc#annlicable law nrovidec. atherwice alt M"nn'n'nh"-re'c'e']vedﬁ byLeMer under
-paragraphs ‘1:and -2 shall b lenticharges diie under the’

! 1 R nder the No 5¢ .
. Notetird, i amounts pa S T e, -
B ‘4"..~:'Cha:|sﬁc"; Liesis, all, pa nﬂﬁmﬁﬂaﬁfs e sittons _ attributable tc; thee .
roperty” which -may alta | dhis Securtty Jin M L1\ N ‘or ground fents, ‘Ifiany: .
Borrower “shall pay these ¢ .N mm \TBers .t;lx.m_ al at ' manner, .Borrower- shall

2 4 . .
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10:be pald;under this: para, TR
recelpts: evidencing'ithe payienis, © the Lake County Recorder! o

_ Borrower shallipromp!ly:discharge any lien .which; has priority overthis:Security Inst nent’ unless: Borrower: (a):
agrees In writing to'the payment of the obligation‘secured by the lien in a manner scceplable (o Lender;. (b) contests In good
faith the lien by,  or defends against enforcement of the lien'in; legal proceedings which ' the Lender's .oplnlon -opérate to:
. prevent the enforcement of the lien: or forfeiture of any‘part of the Property;ior (¢) secures from the;holder. of the lien an'
* agreement: satisfactory to:Lender subordinaiing the lien to this Securlty Instrument. 'If: Lender determines-that any part.of
the Property Is subject to a lien which may attain priority over this Securlly Iostcument, lender-may. give ‘Borrower ai
notice identifying the lien. Borrower shall satisfy the Ilen or take one or rmore of the actions set forthiabove within 10 days . .
of the giving of notice, | L ; - TR

" 5..Hazard Insurence. Borrower shall keep (i improvements riow existing or hereafic:.erected: on: the: Property
- Insured ‘against loss by fire, hazards Inciuded ‘within the terin “extended coverage” and eny other hozards for whichsLender

requires: insurance. This -insurance shall be maintalned W thesamounts- and: for the perlods it:at Lender requires. Thei '
insurence:: carrier. providing - the Insurance shall?be choSin by Borinwer subject to- Lender's prproval' which. shall not: be:
unreasonably withheld. - e WA . o
- All Insurance policles spewals shall be accspigble to| Eendeér-&nd shall include o st limortgage clause; Lender
shallthave theiright to-ho olicies-and renewals.  1¢ Eendec feguires, Borrower ¢ mptly give to Leénder, all:
_ recelpts of; puid: premiums val notices. In'tse event of. ks, Borrower shzli pt’notice to'the’insurance
.~ = carrier and:Lender. Lender raof of loss:If. neYede Tremptly. by Borros ‘ o
fooe o - Unless Lender and’ B = agree’ in.wriiingl isurance: proceeds to.restoration’or_repairiof’. . ... B
FTSTST tnesPropeity; damaged, if ~sepair,_Is‘economicaily feasit v _ ity”is not¢lessen2d. If'we: .,
: restoration ‘or repeiris not economically feasible: or Lender’s security»would: be lessened, ‘the’insurance proceeds shalliber * |
&pplled o the “Sums seciired, by-this Security Instruiment,,whétheror:not then. due, withiany. excess paid to, Borrower. 1<
~  ‘Borrower. abendons:the’Property,”of:d0es' not-answiér, within 30:days:a notice from ‘Lenider-that the insurance:carrler as:
.+ offered to'settle:a claim, theni Lender, may collect®the’ insurance proceeds. Lender.'may use the proceeds’ 10 répair. or. restore,
the-Property :or: to"pay'sums secured by thisiSecurliy. Instrument, whether”or not*thén’due. The 30-day’ period* will begin-
when:the notice:is given.,' ! § ' ' * ’ S,

_ ‘Unless Lender; and 'Borrower-otherwise:agree in-writing, any. application:.of proceeds¥to‘principal shall: not extend¥or .
dostone the due-date;of ths;monthty payments referred ‘to, in'paragraphs, 1'and:2 or-change' the amiount: of the, payments, If
under, paragraph 19'the Proparty-is acquired by-Lenider, Borrower's'right to any. Insurance policles and proceedsresulting,
from dariage, to’thic: Property, prior -to the acquisition shall pess: to ‘Lender to the extent:of the sums secured: by this Security
Instrument immediately prior' to ihe acquisition. . D o ‘
» = 6.'Preservation. andjMaintenance: of Property; ‘Leaseholds. ‘Borrower shall-not destroy, damage: or.substantially:
change<the Property,.allow-the Property-to deteriorate. or.commit waste. :If:this Security Instrument s on a leasehold,

Borrower shall complywithithe provisions: of the lesse, ard If Borrower. acquires fee title to the Property,-the leasehold: and:

e e stll o merige uniess Lender.agress 1o the merger. nwriing. . IR
7. Protection of Lénder’s Rights in the Property; Mortgage Insurance. 'If. Borrower. falls:to-perform: the:
‘covenants ‘and agreements contained+in-this Security Instrument, .of there is a legal proceeding that'may significantly’ affect
Lender’s rightsiin.the¥Property (such es a proceeding in‘“benkruptcy, probate, for condemnation of to enforce laws: or
regulations), then Lender' may.do and pay for whatever. s necessary.to protect’:he value ‘of the Property and: Lerider’s rights
in: therProperty. Lender’siections. may include:peying any sums:secured by alien” which has”priority over this:Security.
Instrument, .appearing’ In court, paying- reasonable:attorneys’ fees and entering on the: Property to make repairs:.-Although
» Lender maytake action under this paragraph ‘7, Lender does not have to do so. N ,
Any amounts disbursed by:Lender under this paragraph 7 shall becoms additional debt:of Borrowersecured by, this
*Security’ Instrument, Unless Borrower and Lender agree to other. térms of payment, these amounts'shall: bearsinterest from
the date of;disbursement at:thé Note rate and’shall be.payable, ‘with interest, upofi notice from Lender to- Borrower.

. “Tequesting payment.
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= ,which(can be glven'effect.without the; contltcttng provision. To. thls end the provtslons ot this. Securlty Instrument and the

v, enforcementx of this Securlty Instrument discontinuediat any time prlor- to the earller of: (a) § days (or such.other period as
' .‘appltpable law ‘may. speclfy for reinstatement) - before sale of the Property. pursuant to“any’ power.ofisale contained in this:

a0 : v B Lo

. ctnsurance termlnates In accordance with’ Borrower's and: Lender’s ‘written agreement' or applicable’law:

- paldito Borrower

§iims; secured by thls Seeurtty lnstrument, whether or not then due.:

~ Lender. shall* notnbe;requlred‘ to commence procwdlngs against any successor’ In’ interest . or‘refuse o extend time for

. require immediate payment in full of.all- sums secured: by this Secuiity Instrumiciit ‘and may Invoke any remedles: permiited

. It aLender requlred ‘mortgage: tnsurance A common .ofimaking: the -loan; secured’ by thls Security: lnstrument
:Borrower "shail ;pay. the. oremlumsrrequlred ito: maintain’ the ‘Insurance in effect until: such; lime ‘as'the :requirement for. the ,

"8, lnspectlon. Lender .or Its:agent’ may’ make reasonable entriestupon and: Inspections of :the: ‘Property. Lender shall
-glve: Borrower,nottee ‘at the time of or prior to an: lns.:ectlcn specilying: ressonable cause: for.the inspection..

9, Condemnation. The proceeds of any award!or claim:for,damages,- direct or oonsequenttal in connection with’ any
fcondemnatlomor other' taking.oi: any. part ofithe Property; or.for oonveyanceiln lieu of oondemmtlon,,are hereby asslgned
and'shallibe naidito" Lender.

« ., In the event;otfattotal taking of ‘the Property, the prcmdstshall be applled to'the sums: secured . by this Securlty
Instrument, whether or not:then due; . with: any. excempatd to Borrower. ‘In:the event:of a’partial takingcof the Property, -
‘unless Borrower, and Lender. otherwise sgreein writing, the sums secured: by. If''s Security: Irstrument:shall ‘be reduced; iby.
the‘amount ol.the‘proceeds multiplied: by. the foilowing fraction: (a),the:total amount:of the sums;secured” ‘immediately
’betore the’ toking, divided by (b) the falr.market' Jalue of:the: Property lmmedlately before: the taklng Any.balance shail ‘be

'-n

If. the Property Is abandoned by Borrower. or lt after notice; by . Lender:to Borrower ‘that the condemnor “offers to make o
-an award or. settle (] clalm for damases. Borrower tatls to respond: to-Lender within 30 days after. the date the notice is given,
Lender,ls authorlmd to’ collect’ and apply the; proceeds at its option, either to restoration or. repair “of the: Property or'to the

: Unless Lender,and Borrower otherwtse agree ‘In. wrltlnz, . application.of preceeds:to-principal!shall -not; exte«‘ﬂ or '
-postpone the due date’ ofithe’ monthty paymer\ts reterred toin’ paragraphs ‘I'and 2 or change the amount’of such payments. . . |

10., Borrower Not: Reléased; Forbearance By Lender Not a- Waiver, Extension of theftime for payment or . |
_modification of ‘smortization of thersums secured by this* Securlty Instrument . granted ;by Lender to any: succeesor In

interest of Borrower: shall:not operate o release "the’ liabllity of ‘the original Borrower or,Borrower's successors In Interest:

PRI

_payment, or, otherwise modlty amortlmtlon ot the sums wcured by this Securtty,,lnstrument by reason. of ‘any demand’ made A
‘by.the orlglnal Borrower. of Bofrower’s succeesors ln lnterest M@ny torbearance by Lender’in exercising’any right or. remedy, B
shall. not:be a walver: of ‘or preclude: the exercise of’ ‘any. rlght or remedy :

11 Successors, and: AccionezRonnd: Iolnt and: Several Liability: f‘n—clnnnrc The rnvenants am as;eemen(s o]

tt;is Securltyl l{a’strgoment H r,- is‘ubbct to the; provlslons
of:paragrap rrower mim wha co-signs this Secilrlty. -
Instrument but does:not ¢ -signing ?gurltyﬁsu lortgage, grant‘ andé’convey

that Borrower’s interestfir ( serscrally”obligated¥to!p:
the sums; secured by: this: mm @am mldﬁa >wer ma!y agrefea ‘to exter’:ly.
modlty,,torbear ‘or“make mm é’ﬂf“ii"tﬁe‘f)‘l‘f) m ment of. e Note without
that Borrower’s consent: , ﬁl‘h ﬂ

12. Lodn- Charges. (1 the foan. M@ﬂﬁs@ﬁﬂl}tﬁsﬂﬁﬁﬂrﬂaﬂwt 10,8 i ‘Which sets maxlmu-mloan
*charges, and that law’is (inally ‘Interpreted; so-hat the;interest or other' loan charges colleited or 'to- beacollected in;
connection” withthe' loan exceed the permitted  fimits, then: (a)“2ny such: loan charge shall be rediiced by, the ‘amoint
necessiry !to reduce the'charge 10 fhe. permitted:imit; and (b) any.sums.already coliccted from, Bofroier - .which -exceeded
permltted#l!mlts will: be 1 inded 1o°Borrower. Lencer:msy choose io make ils_reftind by 'duclng the: principal owed:
under the'Note:or by making ‘a direct payment-to-Borcower.:]! a refund reduces principal,.the réduction wtll be: treatéd as a:
partial, prepayment wlthou ny prepayiic charge under the Note.

13. Leglslatlon Affecting lenders ights. (1 enactment or expiration appllcable Is ws has the eﬂect of renderlng
any.provision-of :the Note or this Seeur] Instrun it unenforcesble according o ltsiterms, Lender,-at its-option, .may

1

“by peragraph ‘19. lt Lender ercises - this option, Lender shiettuieke the steps specified’in, the second :paragraph of' paragraph
17. :
14. Notlces. Any notice Borrower provtded tociin this Sceiisity ‘Instrument . sha' ¢'glven’ by'dcttverlng it oryby

-+ malling it by:flrst ‘class; mall woless_applicable lawr+éqilices pisc Of-gnother rnethod e e shall ‘be directed to.the
Property. Address-or any, ¢ tlresst Borrower - deslgnmtes by notice to Lender:Any ¢ ) Lender shall: be; given by _
first class :mail to, Lender’s {e!ec! herein or sny otker addrass: Lender destznate ¢ 0. Borrower.. Any notice' v
provided fcr. In this Securl tshal be. deernad 19 fiave(been given to Bogr fer when glven as provldedr g
. In’this parcgraph.: L i _ 3
B “15 Govr,rnlng 'r.aw N ; S ] e memumcs 16V ur Aie ey

iurtsdlctlon; in;which”tbe ‘Property is. iocated. In‘the eveni that;any, prov rsrowor ciause ‘of. inis. ..ACUI'"Y Inetrumer.t or:the
.Note contllrts #lth applicable: law, such- conflict. shall :not: atte;:t other, provtslons ot thts Securlty “Instrumenttor’ thezNote R
Note are declared ‘tobe severable 2 o "o
. oWer ,s:bopy Borrower shall .be” glven one: conformed’ copy of ‘the- Note and olxthls Securlty Instrument {
. 17. 'l‘ransfer of the Property Or._a: :Beneficial; Interest :injBorrower. ‘If; all: oF “any’ part’”: ot,rthewProperty or any . '
interestfin it)is Sold or'transferred: (of If a'beneficlal¥interest In Borrower:is sold or.transferred, and Borrower Isot a naural’
nerson)’ without Lenders prior wrltten coment Lender may. at lts “option, requlre!lmmedtate payment ‘In: tull'ot all, sums
f\wcured -by-this: Securlty Instrument. However, thts optlon shall not:be exercised oy%Lender It‘exerctse ls,prohlbltedf by
federallaw:as of ‘the date of this Securltytlnstrumem .
' ltéLender exerclsestthis option, ‘Lender shall glve Borrower’ notlce of :acceleration.. The:notice: shall' provide a. pertod of
not' less'than '30 days- from' the date the, notlce ts dellvered or malleduswlthln whichBorrower must'pay all sums secured by
this:Security :Instrument Iy Borrower- falls. to’ pay these sums prlor 1o the ‘expiration of; this period, Lender'may Invoke any-
remedlos permltted by, this Security Instrument. without turther notlce or demand’on 'Borrower.
18 Borrower s Right ‘'to"Reinstate. If Borrower: meets certaln condtttons. Borrower shall have:the rightito-have

|
i
v
:
A
]
:

S&.urlty:lnstrument or (b) entry of a judgment enforcing: this: Security Instrument Those conditions ‘are: that: Borrower: (a)
pays -.-Lender all: sums whtch then would be cue under this Securlty. Instrument’ and the Note ‘had no aceeleratlon,occurred

(b)+ciires any detault of ‘any other covenants: or agreemcn's; (c) pays:all expenses incurred - in enforclng this} Securlty
Instrument; ; including, but not. ltmtted to, ‘reasonable attorneys’ fees; and (d) takes such actlon 8§ Lender may: reasonably
require to assure that: the:lien of this Securlty Instrument Lender’s: rights in the:Property and; Borrowers obllgatton’to pey:
the.sums: securedrby this Security. Instrument shall contintie "unchanged Upon reinstatement sby, Borrower, this’ Securlty
Instrument’ and the obllgatlons ‘secured hereby shall-remain fully cftectlve as'itino acceleration had occurred However, thlsr
right:to: relnsta.e*shall not apply in the case of. acceleration under. paragraphs 130or 17, . . “
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s NON UNiFORM COVENANTS. Borrower and Lender lur)ther covenanl and agrec gs follows: o
- 19, Acceleration; Remedies. Lender shall glve notice 10 Borrower prior. 10 acceleration following:
Borrowers brench of: nny covenant ar sgreement! ' in this Security; Instrument “(hut not: prlor to acceleration.
Junder paregnphs 13 and 17 unless: applicable -law provides otherwise). The notice ‘shall specliy' (a) the default;
S ()} the action’ requlred%to cure the defaiilt; (c) a date, not-fess than 30° days from’ the dateithe: notice:ls given ‘to
' ','Borrower, by, which the denull must be' cured; and:(d) thet falluré to cuie;the delault on or before the "date
“‘specified in the: notice may result: if accelerationyof the sums secured; by’ this Securlty*lnstrnment, loreclosure
by }ud‘clal proeeedlng and sale’ ol&the!Properw “The* notice shall’ further ‘inform* Borrower” ol'lheﬁrlgmbto

R ‘relnslate alrerfneeelentlon andltbe right to assert’in the loreclosure proeeed!ng ‘the: non-exlsrence ot:a’de!nult’
. ony, otherfdelense ofi Borrower 10 aocelemlon and -foreclosure. If the defaultus not; cured on of beforé the. date’
. e v'specllled in:the: notlce Lender- nmts oprlon may requlre lmmedlnl paymentuln Iull of all susns: secured?by this
Securlty .Instrument without further demand’ and may ‘foreclose. this Securlty lnstrument by.. ]udlclal
tprowedlng. Lender slull ‘be entltled to-collect all expenses incurred in. pursulng' the remedies ‘provided ‘in this

paragraph 19, including, but not* limited to, reasonable sttorneys’ “fees: and: costs of’ title evidence.

20, .Lender In Possession, Upon. acceleratlon ‘under paragraph 19 or«;abandonment -of-the Property, Lender (by

q]udlclally*appolntedsreeelver) shall.be entitledtto enter upon, take pomlon of: and ,manage the. Property ‘and to'collect the ., -

fents; ol thetproperty Including lhose past due. Any'rents collected by+Lender or the recelver shall¥be applled ifirst:to

apremiums on rwelver s bonds and reasonable attorneys’ fees, and then to the sums secured by. thls Securlty Instrumem
mstrumem wlthout ‘chafge 10 Bofrower. ;
b 22, Walver' of:Valuation and Appraisenient. Borrower walves all right of valuaticih"and appralsement R
. 23 Rlders to this'Security Instrument. -If one. or‘more, rlders are executed by Borrower and recorded-together with
this Security lnstn.ment the covenants and sgreements of each-such rider shall be Incorporateds lnto and shall amend end
.supplement: -the. covenants am!‘«agreementsf»oﬁthls Securlty Irstrument 8§+ If the: rlder(s) were a pnrt of thls Sectirity
Instrument. [Check appllcable box(es)]
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‘payment of:the costs of’ management ofthe Property- and collection:of rents, including, but not limited to, recuvers fees, -

EYSIGNING BELO 'FOWeR accepts and agrees fo.lhe terms: amd covenants cont r‘r this §wurlty 1ns_tru_rn_ent
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© e ‘  (Séal)
, -‘,f caaou A HENDERSON"H!: Wife " _'_B°"°"°'
' (Seol)‘ N »AI.‘ s ’ ‘ (seal)

“  -Bérrower ' I R Borrower '
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(\. '
\;SI‘ATE OF INDIANA, LAKE P . County ss:
i Onlhls 5y day of May 19 {’91 »-before:me, the underslgned a Notary, Publlc in
,"" for &ﬂd County. persomlly “Sppeared GARY W. HENDERSON and CAROL. A. HENDERSON
o ' ,and ecknowledged the executior:” of the foregoing: instrument.
WITNESS :my. handand omcla'l'se'el
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