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ToceTHER WiTH all'the improvements now or hereafter-erceted on-the property, and all casements, appurtenanges,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by thisSecurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BorrROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has the right to mortgage,
.grant and convey-the Property and that the Property is unencumbered, except for encumbrances of record: Borrower warrants
and will defend‘gencrally the title to the Property against all claims and demands, subject to-any encumbrances of record,

Tins SECURITY INSTRUMENT combines uniform covenants for national.use and non-uniform covenants with limited:
varintions by jurisdiction to constitute a uniform-security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

I. Payment ofPrincipal and:Interest;. Prepayment and: Late Charges. Borrower shall promptly pay -when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges (Rlc under the Note,

2, Funds for Taxes and Insurance. Subject to-applicable law or.to-a written waiver by Lender, Borrower shalltpuy
10 Lender on the day monthly. payments are due under-thie Note, until the Note is paid in full; o sum (“Funds”)for: (a) yearly
taxes and assessments which may attain priority over-this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢)-yearly hazard or property insurance premiums; (d)«ycarly flood
insurancespremiums, ift any; (c)-yearly mortgage insurance premiums, ift any; and (f) any sums payable by Borrower to
[;cndcr, in accordance with the nrovigiong of narnoranh.R in liew-of the-navment: ofimortpape insurance prcmiums, These

items are clallcd “Fscro'w Iter At any time, | Fund t to exceed'the maximum
amount a:lender-for asfeder: o ,D? i n!?( wer's w=under: the-federal Real
Estate Settlement Procedurc 74 asfamen cplglnl\ *lll:]? ot mLI.qT\ NG seq. (“RESPA™), unless

another law: that-applies:to- s lelmw ‘H(Iﬂmm' N ct andshold:Funds+insan
amount not to exceed’the le 10un iy Sstinfatofthe®a ¢ s, dues basis of current datasand
reasonable estimates of expe: e fi lumc ml y r-%:l ‘Wise i.ace ‘wc Vit ible law,

- J.F Sthutio ‘&:;%}( %ﬁﬁ 5 ﬁ&%ﬁ%ﬁg 'dceﬁfa‘_ ey, instrumentality, or entity

—

-

The :Funds-shall beshels Y
(includingsL:ender, if Lender 5 such an inglineidnndeén Qg fiederyi*Hamedoahdishk. Lender shull apply the Funds to pay
the-Escrow Items. Lender may not charge: Borrower for holding and applying:the-Funds, annually analyzing the escrow
account, or verifying: the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such.a charge. However, Lender may requireBorrower 10 pay e churpe-for ansindependent- real
estate-tax reporting service uscdiby Leiderifi conneetion with this doany unlessapplicable law provides otherwise. Unless an
agreement is made or.applicablelaw requires interest 1o be paid, Lender shall not berequired o puy Borrower any interest or
carnings on the Funds, Borrower andibender may agree inswriting, however, tha stshall be paid-on the Funds, Lender
shall give to'Borrower, without charge, an annual accounting of the Funds, showing credits and debits. to the Funds and the
purposc for which each debil 1o the Funds was made, The Funds are pledged as additionalssecurity for-all sums.secured by
this- Security Instrument.

If the Funds held by Lender exégedsthe amounts permitted1o be held by applicable law, Lender shalléaccount.to.
Borrower for the excess Funds'in accordance with the requiirg™igiits of applicable law. If-the aimount-of«the Funds held by
Lender at any time is not sufticicat to pay the Escrow Sems whentdie, Lender may s0 notify Borrower in: writing, and, in'
such. case-Borrower shall pay to Lender the amounthgeessary 10 tiike up thesdeficiency, Sorrower shall make up the

deficiency in no more than t monthly payments. &CLender!shold discretion.

Upon payment.in-ful ums secured by (BisEScevriiv=Insifiment, Lender shald ly refund'to Borrower any
Funds held:by Lender, If, ui uph 21, LendePSiRit icquiraarscllzthe Propet: prior-to:the acquisition or
sale of the Property, shall a 1ds-Held:by Leadeiamiigittaie of acqtiisiv a credit against the sums

secured by this Security Inst

3. Application of Pay [ [ W Pty receivedsby Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all-taxes, assessments, charges, fines and-impositions attributable to:the
Property which may attain priority over this Security Instrument, and‘leaschold payments or ground rents, if-any. Borrower
shall:pay these obligations in the manner provided in paragraph 2, or if not:paid.in that manner, Borrower shall: pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this- paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which-has priority over this Security Instrument unicss Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to’'Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal:procecdings which in-the Lender’s opinion operate to
prevent the-enforcement of the lien; or (c) secures from-the holder of the lien-an agrecment sausfactory‘-tp Lcmjcr
subordinating the lien to this Security Instrument. If Lender determines that any part-of the Property is subject to a lien'which
may attain priority over this Security Instrument, Lender may give Borrower a notice-identifying the'lien. Borrower shall
satisfy the Tien or take one or more of the actions set forth-above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep-the improvements now existing or’hegeafter erected on the
‘Property-insured against loss by fire, hazards included within the:term “extended coverage” and any other-hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for:the
;periods that:Lender-requires, The insurance carrier providing the insurance shall:be chosen'by Borrower subject to-Lender’s
approval which shall:not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Leénder’s rights in-the:Property.in-accordance with paragraph 7.

All insurance policies:andsrenewals shalltbe acceptablestorLender and*shall include a:standard mortgage clause;

Lender shall have the right:to hold'the policies and renewals, If:Lender requires, Borrower shall:promptly give to Lender.all:

receipts of paid premiums and renewal notices: In the event-of loss, :-Borrower shall give -promptsnotice:to-the:insurance
carrier and Lender, Lender may make proof of loss if not made promptly:by Borrower.

Unless Lender and Borrower otherwise agree in:writing, insurance proceeds -shall:be applied to: restoration or repair
of the Property damaged, if-the restoration or repair is-economically feasible and Lender's-security-is not lessened, If<the
restoration or repair is not economically feasible or Lender’s security wouldibe lessened; the insurance proceeds shallibe
applieditosthe sums secured by-this: Security Instrument, whether or not then-due, . with -any-excessspaidstosBorrower, If
Borrower abandons the Property,.or-does.not answer within 30 days-a notice from Lender that the insurance carrier-has
offered to settle a claim; then Lendersmay collect the insurance proceeds,:Lender may-use the proceeds to repair or restore
the Property. or to.pay sums secured'by.this Security Instrument,.whether or not then due. The 30-day period will begin:when
the-notice is given,

Unless-Le’ﬂder»andP"“""“"‘"""‘“"‘"“‘“ aarea in writine _anv annlication ofinroceeds tn‘nrincipal shallinot extend or.
postpone the ‘due date ofeth eferred to mourit. of the payments..If

under.paragraph 21 the Pro W v s s Ehe e 1 | ies and proceeds resulting
from-damage to the Propert ¢ acqdisition Shal’épass‘!ﬁenaer%)sthe 3 1s secured by-this Seclirity

Instrument immediately,pric o Np F fﬁé |
6. Occupancy,.Pri tion,JViain enzgc‘eg?dgro eCIIQ(l If&pe. N wer’s Loan Application;

Leaseholds, Borrower shal! occdpy J8iakliShand use theiPropetiies s uringif | residence within sixty, days after
the execution of this Security Instrument disﬂlll ontjue to occu hc‘ﬁo crtgas Borrower’s principal -residence for at
least-one year after:the.datc of ~occup‘£ﬁ9. ﬁ\&‘? Qm Qﬂg s8in writing, which=consent shall*not be
unreasonably withheld,.or unlcss extenuating circumstances exist-which: are:beyond Borrower's control, Borrower shall not
destroy, damage or impair:the Property, alow the P 1y tordeteriorate, or commit-waste on the ‘Property. -Borrower shall
be in default if.any forféiture etion orproccedingywhetherivil oiesiminal, is begunithatdn Lender’s:good: faith. judgment
could result in.forfeiture:of the Property or otherwisc materially impair the licn ereatcd by (his Security Instrumentsor.
Lender’s security interest, Borrower inay cure such adefault and reinstate, as provided in paragraph-18; by causing the action
.or proceeding {o be dismissed with a ruling that, in Lender’s good faith deermin:tion; precludes forfeiture of the Borrower’s
interest in the Property or other materialsimpairment of the licn created by this Security Instrument or Lender’s security
interest. Borrower shall:also be-in-defaultdf Borrower, during the loan applicationsprocess, gave materially. false .or
inaccurate inforiation or. slatcmentssto-Lender (or failed to provide kénder witlivany material information) in=connection
with the:loan evidenced by (he Note, -including, but notflimited 4o, representations concerning Borrower’s occupancy of the
Property.as a principal residence. If this Security Instrugaend is 0xi deasehold, Borrower shall comply with-all the-provisions
.of the lease. If Borrower acquiccs fee title to the Propesiyythe leasehoid and the fee title sha'l not merge unless Lender agrees
to the merger in writing. {ek

7.. Protection of L > Rights<in the Property: " Boftewer fails toperfo covenants-and agreements
contained¢in:this Security- t, or there is a “egulyproceedingsthat may signifi ect Lender's rights inxthe
Property (such as a proceed picy, probate, taReoadicmiiation or forfeiiure > laws or regulations), then-
Lender may do and-pay for cessary to proféciietvalue of:the Prof or's-rights in<the Property.
Lender's actions may -incluc 18 Tbyali hich'l irity Instrument, appearing

in court, paying reasonable attorneys’ fces and entering on the Property to make repaiis. Alihough Lender may take:action:
under this paragraph 7, Lender docs not have to do so.

Any-amounts disbursed by Lender under this paragraph 7 shall become additional-debt of Borrower secured'by this
Security Instrument, Unless Borrower and Lender.agree to other terms of payment, these amounts.shall bear interest from:the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment..

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of:making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the-mortgage-insurance in cffect, If,.for any
reason, -the:mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shallipaythe
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent:to.the cost to Borrower- of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially-equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly. mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may -no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and: for the period that Lender requires) provided by. an insurer approved by Lender again becomes
available and is obtained: Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
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loss reserve, until~t!1e requirement for mortgage insurance ends in accordance with any written agreement between-Borrower
and Lender or applicable law. .

9. Inspection. Lender or its agent may make reasonable entries upon and-inspections of the Property. Lender shall
give Borrower notice at the time of or prior:to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any .condemnation or other taking:of-any part of the-Property, or for conveyance-in:lieu of-condemnation, are hereby
assigned and shall be paid to'Lender.

In=the event-of-a total-taking:of the Property, the proceeds shall*be appliedsto:the sums secured:by this Security
Instrument, whether or not then due, with-any excess paid to-Borrower. In the event-ofia partial taking of the Property. in
which the fair market value of the Property.immediately before the taking is equal to or greater than the amount of the sums
secured'by. this Security Instrument-immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured: by this Security Instrument-shall be reduced by the amount of the :proceeds multiplied:by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately. before:the-taking. Any balance shall be paid:to Borrower. In the event of a partial#taking of the
Property in which-the fair market value of the Property immediately before the taking is less-than the amount of the sums
securedsimmediately before the taking, unless Borrower and Lender otherwise agree in- writing-or unless applicable law
othml']wis::i provides, the proceeds shall be applied:to thie sums secured by this Security Instrument-whethér.or not the sunis
are then due.

If the Property is-ab notice b nder the condemnor-offers to

: . A J . o
make an award:or settle a cl S Eo@?mﬂ@‘{?\ W fter the dute tlie noticeis
Jruppiy the proceeds, at its option,-either.io res

given,‘Lender is authorized | *pair of the'Property or to

the sums:secured'by.this Sec M@ QF A |
‘Unless:Lender and :E of otherwise gfgim ri mg:,[ﬁl;z%l!a ionof procecds ncipal shall not extend or

postpone the due date of the month| y|pyliaclls eafaned iomplicagiaphsoli angg' ¢ amount-of such payments.

11. Borrower Not R¢lcased; thb nder o Waiver, jExtensionof thestime for payment or
modification of amortizatior ofsthe sums ¥ érx:.(fa%ia L ml lﬁ,dgﬁﬂ by Lender td any successor-in: interest
of Borrower shall not operaic (o release the liability: of the original Borrower or Bofrower's successors in interest. Lender
shallenot=be required to commence procecdings. apai sucee inzintere fusesto cxlenditime-for payment or
otherwise ‘modify amortization of thic suns secured by this Sccurity. Instrument by-rcasonsof.any demand madeby:the
originaléBorrower or -Borrower’s successors -insinterest. Any forbearance by Lender-in-excreising any right or-remedy shall:
not be a waiver of or.preclude the exeicisc of any-right or.remed

12;: Successors and Assigns:Bound; Joint and?Several Liability; €o-sighers. The covenants and agreements of.
this Security Instrument shal! bind and:bene(itthe successors and assigns: of Lender and Borrower, subject:to-the provisions.
of paragraph-17. Borrower’s covenants and agreements shall'be joint several. Any Borrower who co-signs this Security
Instrumentbut- does not execute the Note: (a) is co-signing this Security Instrument only to mortpage, grant and convey that
Borrower’s interest in the Property under the terms of thisiScearity Instrument; (b)sis not personally obligatedito: pay the
sums secured:by this Security Instrument; and (c) zlgrcgﬁ“;ﬂggll-‘iaeh@” and any other Borrower iy agree to extend, modify,

forbear or make any accommodations with regard4oviie terms Gf¢his. Seeurity Instrumen or the Note-withoutsthat
Borrower's consent. I~

A
1er
3 =

i

13. Loan Charges. toan secured by (ISt Sccurity lasifuhent is subject (o vhich setssmaximum loan
charges, and that law is fina ted so that the it€kest oriotheslenn charges colle se collected in connection
with-the loan cxceed the per thens(a) any SUEVieapeclatae shall be redu nount necessary to: reduce
the charge to the permitted 1 «sums already €otteetdtt from Borrowe d permitted: limits.will be
refunded to Borrower. Lendk N r-the Note or by making a

direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymentswithout any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in-this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall:be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given:by first
class mail to:Lender’s address stated herein or any other address Lender designates. by notice-to Borrower., Any notice
providedtfor in this Security Instrument shall be deemed to have been- given to Borrower or Lender when given as provided
in this paragraph.

15. Governing-Law; Severability. This Sccurity Instrument shall be governed by federal law and:the law of:the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which:can:
be given effect without the conflicting provision. To this-end. the provisions of this Security Instrument and the Note are
declared to-be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. 'Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the-Property or any

Fowmo (MW
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interest in:it is-sold or-transferred (or if a-beneficial interest in-Borrower is sold or transterred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured-by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibilcd%b&
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall- give Borrower notice of acceleration. The notice shall provide a period
of:not less than 30:days from the date the notice is delivered or-mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of-this period, Lender may invoke any
remedies permitted'by.this-Security:Instrument without further notice or demand on:Borrower.

18. Borrower’s Right:to Reinstate. If Borrower meets certain conditions, Borrower-shallihave the right:to. have
enforcement ofithis-Security Instrument. discontinued:at any time.prior to-the earlier of::(a) 5-days (or. such-other-period as
applicable law may specify for-reinstatement) before sale of the:Property pursuant to any power of:sale contained in this
Security. Instrument; -of. (b) entry.ofia judgment enforcing this Security Instrument, Those conditions are-thatiBorrower: (a)
pays+Lender all sums:which thenswould be due under this Security Instrument.undithe Note as if noxaccelerationthad!
occurred; (b) cures any. default of-any-other covenarits or agreements;s(c) pays all expenses: incurred in enforcingithis:
Security Instrument, including,:but not limitedito, reasonable attorneys’ fees;.ands(d)stakes such .action assLender ray
reasonably. require to-assure thateihie lien of+this Security Instrument; Lender’s.rights in:theProperty and¥Borrower’s
obligation to pay the sums secured:by this Security:Instrument shall continue unchanged: Upon-reinstatément by Borrower,
this Security<Instrumentsandithe obligations securedthereby. shalliremain fully effective as if noacceleration had*occurred,
Howevet, this right tosreiristaté-shall'not apply iri thie case-of acceleratiori undér patagraph 17, )

- 19. Sale-of Note;.C ‘ThetNote or a:partialting togetherswith-this Security:
Instrureiit) iayibe sold or mmm A t in:a clidnge indthe: entity”
(known:as the “Lioan Servic eCts i APay under tite"iNote o rity Instrument. There also.

may be ofe-Or:iioré-clidfige varmgetiteerpirgtated-1opavsglgrof-ghiedNate.¢ | 1 ange-of theiLodn"Seivicer,
Borrower will be'given.wri ‘mmrmmml applicable law. The notice

. \\
will state the name:and‘addr i thg-aew:Loan ‘Servicer and the addiéss.to-which paynig (s d be niade. The riotice: will
‘also contain:any other informat: M@ Hc’é%éﬁ"&ig t"ﬂe fniovﬁélbt%'y%f ‘

20:. Hazirdois Subistances. Bditewershbiinbicansa oy, gammirahechessdnee;, use; disposal, storage, :or.reléase of
any Hazardous Substances on or in the*Property. Borrowersshall not:do, nor allow anyone else :do,-anything affecting the
‘Propertyathit is:inviolation: of any-Environmental'Law. The preceding two sentences shall not apply to the presence, use, o
storage on the' Property of: small guaniiticssof Hazardous Substances thatsare :gencrally recognized to be appropriate to
-normal-residential-uses and (o maintcnance of the Property.

‘Borrower shall ;promptly. give ‘L.ender wrilten notice of.any investigation, cfaim, demand,lawsuit or other action by
;any governmental or-regulatory-agency ot private-party. involving:the Propeity-and-any Hazardous Substance-or
Environmental Law of which Borrower has actualtknowledge. If Borrower learns,.or is notified by any-governmentalsor
regulatory.authority,. that any-remoyal or.otlicr remediation ofcany Hazardous-Substance affecting: the Property. is necessary,
Borrower shall promptly take all necessary-rémedial actions in aceordance with Environmental Law.,

As used in-this paragraph 20, “Hazardous-Substances’” are those substances defined as toxic or hazardous: substances
by Environmental Law.and:he following substances: gasotine, ksrgsene, other flammable or i« ::petroleum: prodiicts, toxic
pesticides«and herbicides, volatile solvents, materials;€antaining 4sbestos or formaldehyde, ard radioactivermaterials. As
usedsinsthis paragraph 20, “Environmental Caw” mgags federal*liwiand laws of:the jurisdiction where the Property is

located that relate tohealth, ar cnvironmental protsction.

NON-UNIFORM COVE orrower-and Lendes furthereeyenrant and agree as

21. Acceleration; ] ender shall: give nofigerto Borrower prior ion following-Borrower’s
breach of any.covenant o1 this Security Tastrument: (but not pr tion under paragraph:17
unless applicable law proy N tion required-to cure the

default; (c) a:date, not less than 30.days from the date the notice is given to Borrower, by which. the default must’be
cured; and (d) thatfailure to cure the default on or-before the date specified-in the notice may result-in acceleration:
of the sums secured’by this Security Instrument, foreclosure by judicial proceeding-and sale of the Property. The.
notice shall:further inform Borrower of the-right-to reinstate-after acceleration and:the right to.asseri-in’ the:
foreclosure proceeding the non-existence of a default or any -other defense of Borrower to accelerationand:
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option- may require
immediate payment in:full of all:sums secured:by this:Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurréd in:
pursuing the remedies provided:in-this paragraph 21, including, but-not limited to, reasonable attorneys’ ‘fees and
costs of title evidence.

22. Release. Upon payment:of all sums secured:.by this Security Instrument, Lender shall release this: Security
Instrument without charge to Borrower.

23. Waiver of Valuation and-Appraisement. Borrower waives all right of valuation.and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
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this Security ‘Instrument,-the' covenants and agreements of each:such rider shall be incorporated-into and'shall amend and
supplement -the-covenants-andxagreements of this:Security Instrument:as if the rider(s) were a-part ofsthis Security
Instrument.-[Check applicable box(es)]

. ‘Adjustable Rate Rider D§C0nd0minium Rider [i1—4 Famlly Rider
[):Graduated-Payment Rider DEPlanned:Unit'DevelopmentfRidcr - B :Biweekly-Payment Rider
[L] Balloon'Rider [ JRate Improvement Rider [.J'Second:Home: Rxder

) Other(s):[specify]

By‘SIGNING BELOW, Botfower-accepts and:agiees to the tefns, and covenants contamedtnm

is Security:Instrument
and in any rider(s) executed by/Borrower and recorded with:it. '

.
.......
......

Tﬁ’smstrument WaSsterd by: BRUCE E. LEEP, PRESIDENT
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ToGeTHER WiTH-all the improvements now.or hereafter erected on the property, and-all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall-also be covered:by this'Security
Instrument, All of the foregoing is referred:to in‘this Security Instrument as the “Property.” ‘

BoRrRROWER-COVENANTS that-Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the:Property. and that the Property is unencumbered, except for encumbrances of record, Borrower.warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

_ L. Payment of Principal and Interest; Prepayment-and Late Charges. Borrower shall promptly pay when: due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to-a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until'the Note is paid in full, a-sum (“Funds") for: (a) yearly
taxes.and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly-leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; .(c) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to

. :

Lendcr’ in accordancc wilh.nm mrnvietane ~f ....’:.......,ml. [ IArT TR LS PO navment-of mortease insurance prcmiums. ThCSC
items are called“Escrow ltel Ay time, callect and hold Eunds to exceed the maximum
amount a:lender for a feder JD ﬁ‘]xlmrien@( ver's t-under the federal Real
Estate SettlementProcedurc A as amcn!l% “from-time {0 time, 12 U.5.C. seq. (“RESPA”), unless.

another law that applies to S m\hﬂm Fclcﬁ Ay, ity t and hold Funds in an.
amountbx;ol"lo:cxccedfthc le ount, £enhder nty -C¥ c-the®u INduce asis- of-current data andt
reasonable estimates of expe F¢ m m (’ﬂf 3 %I jsein.ace &pgsf\ ole law.

The Funds shall be held a}: s # oﬁm SC g?‘p%:l ?{%ﬁl %&?%sf g? a federa f.:;, y, instrumentality,.or entity

(including Lender, if-Lender s such an instiwtidhyde in Gy me oad Bmik. Lender shiil apply.-the Funds to. pay
the Escrow fdtems. Lender may not charge Borrower for holding and applying the ‘Funds, annually analyzing.the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable*law permits
Lender tosmake such a-charge. Howcver, Leader may require Be to pay time charpe for an independent real
estate tax reporting service uscdiby Lender i connection with this Joan, unlcss applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be requited to pay Borrower any.interest or
carnings on the Funds. Borrower and Lender may agree in writing, however that: _shallbe paid-on the Funds. Lender
shall:give to Borrower, without charge, an annual.accounting of:the Funds, showing eredits and debits to the:Funds:and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional:security for-all: sums secured by
this-Sccurity Instrument,

If the Funds held by Lender exeeed the amounts:permittedstozbe held by-applicable law, Lender shall account*to
Borrower for the excess Funds'in accordance with the requirg@ints of applicable law. Ifthe amount of the-Funds held by
Lender at any time is-not sut{icicnt to pay the Escrow keniavhen diie, Lender may so notify Borrower in writing, and, in -
such:case Borrower shall pay-to Cender the amount Sigecssary to ke up the deficiency. Borrower shall make up the

deficiency in no more than ty monthly payments, gtiiender’ ssole discretion.

Upon payment in ful s secured by tinsbecurity-tustetinrent, Lender shall y refund to Borrower any
Funds held by Lender., If, w raph 21, Lenderssha)laequire or scll: the Propeity rior to the acquisition or
sale of the Property, shall a wWs Nheld by Levd@matthiefiiite of acquisitior veredit against the sums
secured by this Security Inst

3. Application of F i i :ccived by Lender under

paragraphs I and 2 shall be appiicd: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to- the
Property which:may attain-priority over this Security Instrument, and:leaschold payments or ground rents, if any. Borrower
shall:pay these obligations in the manner provided in paragraph 2, or if not paid-in that-manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these.payments directly, Borrower shall-promptly furnish to Lender receipts evidencing
the payments. . -

Borrower shall-promptly discharge any lien which has priority over this Security Instrument- unless Borrower:-(a)
agrees in writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in-good

faith-the lien by, or defends against enforcement of the licn in, legal-proceedings which in the Lender’s opinion operate:to-

prevent the enforcement of the lien; or-(c) secures from.the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security. Instrument. If Lender determines that any.part of the Property is subject to a lien which:
may attain.priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall:
satisfy.the lien or take one or more of the actions set forth above within.10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower-shall keep the improvements now existing or hegeafter erected on the
Property insured against loss by fire, hazards included within the term “extended:coverage” and-any other-hazards, including
floods or flooding, for which:Lender requires insurance, This insurance shall:be maintainedsin:the amounts and for the
periods thattLender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval:which.shall' not:be unreasonably withheld. If Borrower.fails to maintain coverage described'above, Lender may, at
Lender’s option, obtain' coverage to protect Lender's rights in the-Property in accordance with paragraphs7.

All insurance-policies and renewals shall be acceptable to Lender and shall include ‘a standardvmortgage- clause.
Lender shallthave the right tohold the policies and:renewals. If Lender requires, Borrower-shall promptly give to-Lender all
receipts of paid premiums: and: renewalinotices. In the event of loss, Borrower shall give prompt notice to-the insurance
carrier and Lender. Lendér may make proof-of:loss if not made promptly by Borrower. i

Unless Lender:and:Borrower otherwise agree in writing, insurance' proceeds. shall ‘be applied to*restoration:or repair
of the Property darmaged,-ifutlie-restoration-or-repair is economically feasible:and Lender’s security issnotslessened;:If the
restoration or repair-is not economically feasible orLender’s. security-would belessened,-the :insurance proceeds: shall be.
appliedito:the sums secured by- this Security. Instrument, whether or notsthen-due; with any. excess paid to Borrower, If:
Borrower abandons the Property,.or.doesenot:answer within 30 days:a notice‘from+Lender that the insurance carrier. has
offered to, settle a:claim,.then Lender-may collect: the insurance proceeds. Lender may use the proceeds to:repair or restore

the Property or to pay sums secured:by-this Security Instrument,-whether or not then.due. The:30-day period-will begin when _

the notice-is.given.
Unless Lender and Borrower:otherwise agree”in writing,.any application-ofisroceeds: to.principal: shall.not extend-or

postpone the due date of:th n paragra amount- ofsthe payments, -If
updergp_a‘mgraph 21¢ [}}g"zpr( e m ) '5?‘1 g v sies-and proceeds: resulting
from damage:to:the ‘Proper & acquiSttion sMalpass: erto the exte ns secured: by-this: Security.

Instru_mse.n t &?sslaar:zlyy, ‘g: t /, mmeQEEJQJFM%p; b wer’s Loan Application;

Leaseholds. Borrower shall occt m@l?§ AR :‘lﬁé’ﬁ?ﬁ"ﬂié FONEIs: x@é‘ I'vesidence within sixty days after
the execution ofethis Security Tnsttimentsand. aﬁ"cont ue:to:occupy't e*li?o crtf as=Boirower's principal residence for at-
least oneryear after the:datc_of 'ocquﬂiﬁ%@» é:!«)!bﬂm m&&ﬁ n writing, whichrconserit shall not be
unreasonably withheld, or-unless extenuating circumstances exist which are beyond*Borrower 's control. Borrower shall:not:
destroy, damage or.impair (he Property, atlow the*Property to deteriorate, or.commit waste on the:Property. Borrower shall:
be in-default:if any.forfeiture action orprocceding,.whether eivil oreriminal, is begui that inil.ender’s- good faith judgment.
couldsresult in forfeiture of the Property or otherwise materially impair the licnsereated by this Security. Instrument or
Lender’s security ifiterest. Borrower.may eure such a defaultand reinstate, asprovided in paragraph 18,.by. causing the action:
or proceeding:to be dismisscd with a ruling that, in-Lender’s good faith determinationgprecludes forfeiture-of: the Borrower’s
interest+in- the Property:or other material impairment-of-thelicn-creatcd’ by this:Security Instrument-or Lender’s-security
interest, Borrower shall also be in default if Borrower, during the loan-applicafion proccss,.gave materially false or
inaccurate -information or statements.lo Lender (or {ailedito:provide Lender with any material information):in. connection-
with the loan-evidenced by the'Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence, If this Security. Instrueet) 8 onvicasehold; Borrower shall comply with allthe provisions
of the lease, If Borrower acquires fee title to the Propesiiyifie leasctiold and the fee title sha!l not merge unless Lender agrees
to'the merger in writing. (et

7. ‘Protection of L ’s Ripghts in the Property. i Borewer fails to peifo covenants and.agreements

contained in-this: Security %, or there is-azlegalrproceeding that may sipnifi fect Lender’s:rights in the
Property (such as-a:proceed uptcy, probate,Jomecndcmnation or-forfeiture e laws or regulations), then
Lender may do-and pay fo scessary 0. protegtiantiiue of the Proi er's rights in the-Property.
Lender’s actions may-inclu ng securcd by a fien WHICH Nas prie urity Instrument, appearing

in court,.paying reasonable Alorncys 1Cs and' CICTHIE Ol iC riopeity 10 iiaxC ICpaiis, nuuuugh Lend'er«may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become:additional debt-of Borrower secured:by this
Security Instrument. Unless Borrower and Lender agree to.other terms of:payment, these amounts shall-bear interest from the date
of disbursement at the Note rate and shall-be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If:Lender required mortgage insurance as a condition of making the:loan secured by this
Security Instrument, Borrower shall:pay the premiums required to maintain the mortgage-insurance in-effect. If, for any
reason,.the-mortgage insurance coverage required by Lender lapses or ceases to:be in effect, Borrower shall:pay-the
premiums required to- obtain coverage substantially equivalent to the mortgage insurance previously in effect,.at a cost
substantially equivalent:to.the cost to Borrower:of.the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender-each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coveragé lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no.longer be:required,.at the option- of Lender, if mortgage insurance
coverage (in the amount-and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and:is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
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loss reserve, until the requirement-for-mortgage insurance ends in accordance with any written-agreement between-Borrower
and Lender or applicable law. L

. 9. Inspection. Lender or-its agent may make reasonable entries upon and inspections of the Property. Lender-shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or. consequential, in connection:with
any condemnation or other taking of any partof the Property, or for conveyance in liev of condemnation, are hereby
assigned:and shall be paid to Lender.

In the event-of atotal taking of the Property, the -proceeds shall be applied to the sums secured by this:Security
Instrument, whether or not.then-due, with any excess paid to Borrower. In the event of a-partial taking of the:Property in:
which the fair market-value of the Property immediately before the taking is equal:to or-greater-than the amount of the sums
secured.by this Security Instrument immediately before the taking, unless‘Borrower and Lender-otherwise agree in writing,
the sums secured by this Security Instrument shall:be reduced by the amount-ofithe proceeds multiplied: by the:following
fraction: (n):the total amount-of the sums secured:imimediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shalltbe paidstoBorrower. In the event of a partialitaking of the
Property. in-which-the fair market: value of the Property immediately before the'taking is less than the dmount of the sums
secured immediately before the taking, unless Borrower andiLender otherwise agree-in- writing-or-unless applicable law
otherwise provides, the proceeds shallbe applied to the sums secured by this Security Instrument-whether.or not the sums

are then due.
ko 2 o ol a ol o RNl a o o1
7 r
OO ELGEA kL. .
Y in: paagraphs-) hange 4he;
TESDETR B LS
3 S

.given,:Lender:is authorized to
lie sums 8 Uy pdeed by Lende

the sums securediby this Secu
" ‘Unless ‘Lender.andBc
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cipal shall not-extend!or
nt of such payments:
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11. Borrower Not Ecti
modification of amortization (
of Borrower: shall not operatc
shallenottbe required to com

otherwise=modify amortization+of the suis secuied by this Security Instrument by rcason of any demand made by. the
original Borrower or Borrowe:’s:successors insinterest. Any forbcarance ‘Lender inexcraising uny right-or remedy shall
not-be a waiver. of or;preclude the exercisc of-any.right or.remedy

12, Successors and -Assigns Bound; Joint and Several:Liability; Cossizners: The covenants and:agreements of
this Security Instrument shall bind and benefit the suecessors and assigns of Lenc and Borrower, subject to the provisions
of paragraph- 17, Borrower’s covenan(s and apreements shall be jointan gveral. Any-Borrower who co-signs. this Security

Instrument but .docs-not excc!
Borrower’s interest in the Pr
sums secured by this Security
forbcar or make -any accon
Borrower’s consent,

13. Loan:Charges.
charges, and that law is finall
with: the loan-exceed the perr
the charge to-the permitted li
refunded to Borrower. Lende

direct-payment to Borrower. 1

14. Notices. Any notice to:Borrower provided for in this Security Instrument
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:rty- under the:terms-ofthis Seeurt
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odations witheregard 1g4be terms ot this Sccurity Instrun
N, o

(S

secured. byt

” o

ty Instrument; (b) is.not per:

zand any other Borrower n

-
'i!gf:

; 1= BgE . :
s Security Instrumentsis subjec!
» that the irderest or ethegiloan charges collc
thent () any SoclioaelarRgs shall be reduc
\ « o lroand Ve '”‘id'
sums already €ormiee

‘from Borrower

'

P

ge, grant-and convey that
ally -obligated to pay:the

'agree 10-extend, modify,.

r-the Note without that:

hich sets maximum loan
e collected in connection
ount neeessary- to-reduce
d permitted limits will be
r the Note or-by making &

a refund reduces principal, the reduction- with be ticaied as & paitial prepayment without any
prepayment charge under the Note,

shall-be given by delivering it or by

mailing it-by first class-mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other
class mail to Lender’s address stated herein-or any other address Len
provided: for-in this Security Instrument shall be deemed to-have been given to Borrower or

in this paragraph.
(5. Governing Law;

jurisdiction in-which the Property is located. In the event that
conflicts with applicable faw, such conflict shall not affect other prov

declared to be severable.

be given-effect without the conflicting provision. To-this enc

address Borrower designates by notice to Lender,

Any notice to'Lender shall-be-given:by first
der designates by notice to Borrower. Any notice
Lender when given as. provided

Severability. This Security Instrument shall be governed by federal law and the law of the
any provision or clause of this Security Instrument or the Note
isions of this Sccurity Instrument or the Note which-can-
| the provisions of this Security Instrument and the Note are

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. 1 all or any part of the Property or any

o
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interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and -Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender.exercises this option, Lender shallsgive Borrower notice of acceleration. The notice shall provide a period
of not:less than 30 days from:the date the notice is delivered or.mailed within which Borrower must pay all sums secured by
this Seciirity ‘Instrument. If Borrower fails to pay-these sums prior to the expiration: of:this period, Lender-may invoke-any
remedies. permitted by this Security Instrument without further notice or demand‘on‘Borrower.

18. Borrower’s Right to: Reinstate. If Borrower meets certain conditions, Borrower shallthave the right«to have
enforcement of this ‘Security Instrument-discontinued:at any time prior.to- the earlier of:.(a). 5 days-(or such: other.period as
applicableslaw may specify for reinstatement)sbefore sale of:the*Property. pursuant to-any power of-sale contained¥in this
Security Instrument; or (b) entry of asjudgment enforcing this Security ‘Instrurhent. Those conditions.are that¥Borrower::(a)
pays Lender all sumas whichsthen wouldsbe: due-under this Security Instrument:andsthe Note assifsno acceleration*had
occurred;. (b)scures-any default-of any. other-covenants or agreements;«(c) pays all expenses ificured’in €iiforcing. this
Security Instrument,-including, but riotilimited to, reasonable-attorneys’ fees; and (d)itakes such action: as¢Lender-may-
reasonably ‘requiresto assure that the lientof this Security Instrument, Lender’s-rights-insthe: Property-and: Borrower's:
obligation'to pay-the suins seciired by-this Security Instrument shall: continue unchanged::Upon: reinstatement'by-Borrower,

this-Security Instrument and the'obligations. secured hereby. shall-remain fully effective as if no acceleration had occurred.
‘However,:this:right to reinstate shall not apply.in-the case-of-acceleration under paragraph 17. '

19: Sale’of Note;C

Instrument): may be. soldtor

-(kfiown: as.the “Loan+Servic
‘may:be one:or more'change

together with this: Security
t in a:change in the:entity
rity:Instrument.. There also
ange-ofsthe Loan Servicer,

£CLS monthty
nge: i

Borrower willibe given wri jc § .m mﬁmﬁmmm 1‘\

will state:the name and:address of n Servicer and the gddress-to which,paynigits
also:contain-any-other informati .;Eheﬁilgﬁm 1s the prope o

20. Hazardous:Sub < .nces; Baftowdrstilerol eansetor flmmirahecprasénee, use,
any:Hazardous Substances on. or inithe Property. Borrower shall‘not do, nor:allow anyone else
Property thatiis insviolation of any Envirorimenta! Eatw. The preceding two sentences shall not
storage on the Property of small'quaniitics of Hazardous Substances that are generallysrec
normal residential uses:andito maintciiance of the Property.

Borrower. shall: promptly:give Lender written notice of any.investigation, ctaim, dema
any governmentalvor regtilatory agescy or privatc party involving the Propesty-dnd a
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is-nolificdiby any governmental or
regulatory authority, that-any remova! or other remediation of uny Hazardous Substance affecting the:Property is.necessary,
Borrower shall promptly take ill necessarysemedial uctions in accordance with Environmental Law.

As used:in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental:Law and thc following substances: gasalive, Kerazcne, other flammable or-foxic petroleum products, toxic
pesticides and hérbicides, volati'e solvents, materials containing 4shestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Environmental Law” méans federal Jaws and<laws of the ion-where the Property is

applicable: law. The:notice
d-be made. The notice will

nosaly storage, or release:of
 do;.anything: affectingithe
ply to-the presence, use,.or
nized#tosbe appropriate-to:

lawsuit-or-other.action: by
Hazardous-Substance or

located:that relate to health, or chvironmental protectien, :

NoN-UNIFOrRM COVI wer and Lerder tugther cagennt andagrec a5 f

21. Acceleration; | cnder shall give poticerto Borrower prior ion-following:Borrower’s
breach’of any covenant o (his Security Iestrtitént (but not pr tion under paragraph 17
unless applicable law.pro 1 0 stion reuired to cure the

default; (c) a date, not less than 30°days from:-the date the notice is given to borrower, by which.the default:must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result. in acceleration
of-the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of:the Property. Tlie
notice shall further inform Borrower of the right to:reinstate after acceleration and the right’to’ assert-in the
foreclosure proceeding the-non-existence:of a default or-any other defense of Borrower to acceleration and
foreclosure, If the default is not cured on or before the date specified in the notice, Lender at. its option may require
immediate-payment in full-of all sums secured by this Security Instrument without further demand:and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled:to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

22. Release. Upon payment of all-sums secured by this Security Instrument, Lender shall: release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and-agreements of each such rider. shall be incorporated into and shall' amend- and
supplement: the covenants and-agreements.of: this Security Instrument as :if the rider(s) were a partyof this Security.
Instrument. [Check applicable-box(es)].

D%Adjustable"Rate Rider [ Condominium Rider O 1=4 Family.Rider
[] Graduated Payment Rider ‘D Planned Unit Development Rider O Biweekly Payment Rider:
[Cl:Balloon Rider , [0 rate Improvement Rider ‘[0 Second:Home Rider

[L]'Other(s) [specify]
By SiGNING BELOW, Borrower accepts-and agrees: to the terms and' covenants contained in gifis-Security Instrument

and-in'any rider(s) executed'by Borrower and:recorded:with it.
bl (1. X

N S T L T T T T T T T T T TS (seal)

DONALD A, HORVAT -Borrower

Documentis 7
NOT OFA AL T A ALA.... Seal)

V290 F&f / -Borrower

the Lake CounpiBostder!. a12:80-3124

i

STATE:OF INDIANA, .vivunt..osimssiuns it obehbe, . ivusessassooo. i COUTLY S8

Before' ME, ciissegessass '?'.l.![.a.,.‘.. all ,,.'.‘.’.t:%.r.‘ ............. , aN olic this ...... '....,..'1..5.‘.1;' 00N iiperennsathEsNisisrsattIvasTItIIOIS
48 Of v MY AN . DonaiasA. Horvat and Kifbeel | K., Korttas.
esssresssasreanssasiiess s i ot s Acknowledgedithe execirtion of the ainexed mortgage.

WITNESS!my.hand:and official seal:

My commission expires:

.

SO
This instrument wasprépared by:  BRUCE E. LEEP, PRESIDENT
r . 4 R

Py
. N

Vo !\‘,’ )
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