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TOGETHER 'WITH all:the improvements now-or hieréafter erectéd o thé-propeity, and: all easements, rrghts,
appurtenances; rents, royaltres,-mmeral «oil and: gas rights‘and profits, water rights'and stock: and all: ﬁxtures now or.
hereafter a part of: the property. All réplacernents and additions shall also be covered by this Security lnstrument. All of
the foregoing is referred’to'in this- Security Instrument as the’ “‘Property.”

BORROWER COVENANTS that-Borrower is lawfully. seized of the estate hereby.conveyed and has the right to mongage,
grant:and ‘convey. the Property and that the Property'is: unencumbered, except for ericuiibrances of record. Borrower. warrants.
andiwill defendigenerally the'title to.the- Property-against alliclaims: and‘demands, subject to any encumbrances of fecord,
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1,:Payment of Principal, Interest and Late Charge. Borrower shall ay when due the principal of, and interest-on, thie debt:
evidenced by the'Note and' late charges due un‘dér’?he Note. pay prineip » e Tnieres ¢

2:Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall incliide’in cach monthly payment; together with:
the principal and initerest.as set forth:in the Note and:any [ate charges, an {nstallment of-any (a) taxes andispecial'assessments

leviedior to-be levied against thg Property, (b) leasehold'payments ‘or groundtrents.on the' Property, -and:(c): prenilums. for.
Insurance required-by Paragraph*s: .

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by.
Lender, plus an amount sufficient to mairitain an additional balance of not more than one-sixth’of the estimated ‘amounts; The’
full-annual amount for each item shall-be: accumulated:by-Lender within-a period:ending,one month.before an'item.would
become delinquent, Lender shall hold the amounts collected in trisst to pay items (a), (b) and (c) before they become delinquent,.

If atany time the total of-the'payments held by:Lender for items (a), (b), aid (c)ptogether with the future monthly.payments
for such'itéms payable to:Lender. prior.to the due dates of such items, exceeds by more than'one:sixth the estimated amount of-
payments.required: to:pay_such'items:when.due, ‘and if, payments ‘on'the Note-are-current, thén Lender shall’eithér refundthe
excess over, one-sixth;of the"estimated:payments or credit- the excess:overone-sixth of. the estimated payments: to;subsequent
paymentsiby. Borrower, atthe:option of Borrower, If the.total of the payments'made’ by. Borrower for. item'(a) ;% (b)kor.(c) is
insufficient to’pay, the {tem when'due, then’ Borrower shall pay to Lender any amoufit-necessary.to make up'the deficiency on or
before 'the'date:the. itém:becoinies diie: ' '
/As;used i’ this Security Instrument; *‘Secretary"’ ‘means the Secretay of Housing and :Urban Development: or. his' or her
designee, Most Security Instruments insured by.the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument Js or was insured under.a progFam which did fiot requifé ddvaiice:
payment of the entlfe #iortgage insufarice premium; then each monthly,payment shall also include either: (i) an'installment of the!
annual‘mortgage. insurance: premium Jo,bejpaidiby- Lender to: the' Secretary,: or-({i);a:monthly: charge:instead ‘ofia"mortgage-
Insurance’premiiini' if this Seciirity. Instrument’ s held:by ‘the:Secretary, Each monthly:installment of the:mortgage insurance:
premium shall:beiin an amount:sufficlent to:accumulate the full’annual morigage insurance ‘premium with;Lender. one’month.
prior, to the date'the full annual mortgage insurance premium is diie to'the Secretary, or If thils Seciirity Instrument’s lield by the:
Secretary-each: monthly. charge shall beiin an:amount: equalto ‘one-twelfth of one-half percent of the outstanding principale
balance due ‘onithe Note, ' ' ’

. 1f-Borrower tendersitoLender-the j‘ixil_'pgymgmjof;gjgsumg_sccp_xled byithis Security, Instrument,iBorrower’s account/shallibe’
creditéd with-the.balarice remaining for all:ifistallmentsifor items-(a),” (b):and (c)idnd -any morigage isiifance premium:
installment that Lende ' fund’any excess funids to.

/’ \‘
Borrower, Immediate] 8 €.01 ihe: Property or ifs acquisitic rower'siaccounit shall:be:
ciedited withany:bala o R et D) R

3. Application-of.Pi Aty e ﬁ ST and 2isHillbe @ppll- | . follows;: '
FIRST,*to the mort Fa -Jﬁ@m mm@m&; e :charge by;the:Secretary:

instead-of' the Tiorithly Ags isurance premium, unlessiBotrower paid the entire Mogisaye irsurance premiuim when thisi
Securlly Instrumentiw: < - F 1116 1IOCUTHENT 18 (HE Propetty 3f iice premif, when i

SECONDNG aiiy. taxcs‘s icclal assessientss Jeeseliold ayieiits Srgroid 261G, And fire; 1650 5513 thér hazard insifance,
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THIRD,. to:interest;duc;under the‘Note;: - ‘

vEOUR’]m,’tQ amort Eio‘nﬂqf..thn ""incipg!"“““-- Ntne

ELETH, to’laté'charges dueunder the Note.

4. Fire, Flood'and O 11cx Hazird Yasurance, Borrover shall insuce all im vemer (s on the Property, whether.now in existence'
or subséquently erécted -« gainst any hazardsy casualtics, and coritingenicies  inchidi , [or‘which snider requires insiirance.

Thiséinsurance ishallbe_maintained in'the amounts andifr the periods:that Lend ot requires, Be wer_shallialsojinsure:all,
Jimprovements on the Property, whether now.in‘existence or subscouently erected, 8 inst loss by floods to'the'extent required by,
the Secretary., All'insurance shall be earticdwith cor panes approved by Lender, 'The insurance policiss and any.rencwals shiall
;beheld by‘Lender and shall includ ss. payable clauses'in’ favor cf,’2id in'a'form acceptable to, Icnder.

{In the event of-loss, Bortower shall give'Lender immediate notioe by mail, Lender may make proof of loss f not made prompt-
1y by. Borrower. Bach iri:urance company concérnied s lireby idthiorized and dirécted to make pa?met:for such loss diréctly to
iLender, instead of to Borcower and to Lender jointly AN or any pari'ofihe insurance proceeds may t appllcdfby‘kl.'endc[.jat its

option, .either. (a) 'to the radiction of the indebtedrigsy underithe Nege-andi this- Security Jristrurent, first "to”any. delinquent
amounts applied in-the ~{n Paragraph 3, and‘tlichito ;prepaymesizef.principal, or-(b):to loration 'or repair. of. the
damiaged property. An tion: ofithe proceedsto zhe prinetnal shati not'extendior post due‘date of the monthly
-payments which are ref Faragraph 2, or.chionge ths amount of such paymer::, 4 urance proceeds-over an
.amount required to pay 5 indabtedness uider theNore'and this Securiiy Ins e’paid to the entity legal-
ly-entitled thereto, iah )

In.the event-of fore 3 i that extinguishes‘the-in-

debtedness, all right,.tiiie and interest.of. Borrower in and to insurance policies in:force shall:pass to the purchaser,

‘S, ‘Preservation and: Maintenance of the Property, Leaseholds..Borrower. shall not commit: waste or destroy, damage:or
substantially change the:Property or allow the:Property to déteriorate;: reasoriable wear and téar excepted: Lender may inspect:
the’property if the propertyis'vacant or abandoned‘or the loan is in‘default. Lender may take reasonable action to,protect and
[préserve such vacant'or abaridoned property~If this Sectirity Instrument is'on a'leasehold, Borrower shall comply with the provi-
sions of the lease. If Borrower acquires fee title to the Property, the leaseliold and fee title shall not'be merged;unless:Lender
agrees:to'the merger in-writing.

6. Charges t0 Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal:
charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on time directly to the-
entity which is owed the payment. If failure to pay would adversely affect Lender's interest in'the Property, uponiLender’s re-

quest Borrower shall:promptly furnish’to Lender reccipts evidencing these payments.

'If.Borrower fails to make these payments or the payments required by Paragraph 2, or fails.to perform any other covéna;nts aqd
agreements contained.in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and

pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, _

hazard-insurance andother items mentioned in Paragraph 2,

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this,

Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in conneition with any condem-
nation or other taking of any part of the Property, or for convéyance in place of condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sécurity.Instru-
ment, Lender shall apply such proceeds to the reduction of the Indebtedness under.the Note and this Security Instrument, first to
any delinquent amounts applied in the order provided in’ Paragraph 3,.and then to prepayment of principal. Any application of-
the: proceeds: to the principal’shall not extend or postponie’the due daté of -thie:monthly payments, which. are referred to. in

‘Paragraph:2, or change the’amount of: such payments, Any excess.proceeds over.an amount required to.pay all'outstanding in-

debtedness under. the'Note aiid this Sécurity Instrument shallibe’ paid:toithe entityilegally ‘entitled:thereto.
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9. Grounds for Acceleration of Debt,

(n) Default, Lender may, except as limited:by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay, in-full any monthly payment required by this Security Instrument prior to or on
\ the due date of thie next:monthly paymieiit, or

- ?i) ‘Borrower defaults by.failing, for a period of thirty ddys, to pérform any other.obligations contained in this Security
Instruments-

‘(b) Sll'e.Wlthout Credl( Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require
liate' paymentiin ‘full ‘of alli the silitis* secured»by this*Sécurity Instriiment .if:

™ (|) ‘All or part. of'the ‘Property-is:otherwisc: transferred: (other than'by-devise:or.descent)'by, the Borrower, and:

(il)-'l‘he rtyisnotoccupiedbydrepurchascr or grantee as:his or her- primary-or secondary, residence,zorthepumhaser or
mn&ed%oocupyuwhopenybmhkmlmmdithasnmbwhapﬁdv' inaocordaricewiththerequlrir’ﬂentso Secrehry

() No Walveér: If cifciimistaficés occur that would permlt'Lender to requlre lmmedlate paymentin full, but:Lender does not:
requireisuchipayments,’Lender does notfwaive its rights with'respect to' subsequent'events,

(d) Regulaﬂons of HUD Secretnry *In ‘many circumstances regulations issued by the Secretary wiil limit Lender's rights, int
the case’of payment’ ‘defaults, to require imimediate pe paymient in'full and‘foreclose if not paid, This Security Instrument does;
not-authorize acceleration‘orforeclosure if | notipermittéd by, regulations of- the Secretary;

10; Relmtutement.«rBorrower has 4aarishttto‘§be reinstated if- Lender has. required immediate payment in fuil because of
‘Borrower’s'fallure to pay‘an'amount due under the Note-or:this Security. !nstrument. Thls'right‘ applies even after: foreclosure
proceedlngs are’ Instltuted.~To reinstate the Security, Instrument; Borrower;shall'tender in! 'a lump sumiail amounts: requlred to
«b'rhi’g' Bofrower's' account. ciirrent includlng. to ‘the:extent: they, are obllgatlons of ‘Borrower -under:this’ Security‘lnstrument.
foreclosure costyandi,"reasonabletand« customary. attomey syfeesand expenscs;properly6assoclated withjthegforeclosure
jproceeding, Upon reinstatement by Borrower,; this Secuirity’ Instrument and the obligations that'it secures shall reriain in éffect’as
f-Lender had notrequired immediate payment in‘full, However, Lender is; not required'to permit reinstatement if: ¢ (i) Lender-has
-accepted reinstatementbafter {theiconimencement: ofsforeclosure procécdinigsswithin§two - years -immediatelyspreceding the
commencement of ‘a:current ‘foreclosure proceeding, (i) reinstatement will!preclude:foreclosureion different grounds insthe
ifuture}- or’(ii) reinstatement will adversely:affect the:priority:of the lien created by:this Security, Instrument:.

11. nomwer No' F-I‘—--J i - PR TGS ? K A B \ JEPRDIRY T T SUGIE . TN “‘ﬁ"“ PP X3 WY Sy T mel‘lt or modiﬂcatlon of
tamortization'of the sur ecurity Instrument granted by Lende rest o Borrower shall ot
U-operaterto.release the' ] HTO)

: mm sshall‘not ‘be required to
:c?m}r‘nence proceediggi - : gaﬁe fo \ vgse modify argortizatlon
of the sums secured} ARV OrrOwer- or: Borrower’s
fsuccessors ‘in intcrest' wa'r m F L I vaiver of ‘oripreclude; the
:exercise of any-right o
Thrs Document is. the

123 Successors and As«l Boundi ioln sﬂd ve Llablllty, I ne enants 1'agreements:ofithis Security,
‘Instrument shall bind end beiiefit'the % ubject 16 the provisions of: paragraph 9.b.
Borrower’s covenants and'agreements shall:be joint’and* several Any Borrower who co=signs this " urity Instrument! but does
not execute the Note"t Is co-signing this Security'Instriment only to mortgage. erant'and’conve . (liat Borfower's interéstiin

the Property uridér the ms ofithis Security Inst )isnot p ally obli to pay the sums secured by this Security,
Instrument; and (c) sesithat Lender and any ‘other Borroweran agree t0-extend,: modify, forbear :or- make any.

oo @oma

‘~accommodations with regardito:t e term of: this‘Secu rityiInstruinent or the:Note withiout'that:Borrower’s consent,

135 Notices. .Any notice tolBorrowes providedifor in/this Security Instrurient'shall begiven by de >ring it or. bytmailing itby.
first class mail unless applicable law requires use of another methad. The notice sh be directed to ) Propcrty Address or any.
other'address Borrowe signates bynoticeto Len¢ -Any noticcto Lender shall 'given by first ¢1255 miail to Lendér’s address'

-statéd herein:or-afiy address Lend. ignates by notice to'Borrc \ny notice provided for.in this Security:Instrument shall

.be deemed fo’have becn given.to Borrower. or Lender when given as provided in:this paragraph’

lﬂGovemlng Law; Scverability, This Security Instepinehiesnnll &aoverned by Federal law,an . the law. of,the jurisdictlon in
which'the' ‘Property is located - In the'event that any provision or.clise'of this Security Instriim ent o7 the Note confliéts with'ap-
plicable law, such con shall not affect.other provitions:of- this. Security Instrument or Mote!which can'be!giyen effect

withoutsthe- conflictin Ision. To this end:thesprovisions-of this:Security. Instrument’ Note: are -declared to:be
'sevcrable.

15.: Borrower's Cop all be'given one canigimed copy of this Se

16..Assignment of R & revenues of-the Property.

Bortower authorizes Lender or Lender's  agents to_coliect the rents and revcnues and nereby, directs each tenant of the: Property

to paxthe rents to Lender or-Lender’s agents. However, prior'to Lender’s notice to Borrower of Borrowei's bieach of any cove-
-nant or agreement in the Security lnstrument. Borrower.shall collect and receive all rents and reyenues of the Property.as trustee
for. thc benefit of Lender and Borrower. This assignment of:rents constitutes an absolute assignment and not-an assignment for
additional secufity- only.

If Lender givesriotice of breachto Borrower: (a) all rents récéived by Borrower shall be held by Borrower as tristed for benefit
:of-Lender only, to be'applied to;the sums secured by the Security Instrument; (b). Lender shall be entitled to’collect and receive all
of the ‘rents of.the Property;- and’ (c) each tenant of the Property.shall'pay all rents due'and unpaid to'Lender or L'ender's agént
on Lendet’s written.deriand to the tenant, N

Borrowei'Lias niot: exécuted any prior assignmient of the rents-arid:hds not andiwill-not perforin any.act.that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower.’ Howcver. Lenderora judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or. waive any.default or invalidate any-other right or remedy of Lender, This assignment of rents of the Property
shall terminate when the debt secured by, the Security Instrument is paid in-full,
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) NON:-UNIFORM:COVENANTS.:Borrower and Lender further. covenant and agree as follows:

17. Foréclosure Procedure, If-Lender requires immediate payment in'full under. paragraph 9,¥Lender may foreclose this: Security In-

strument by judicial proceeding and‘any remedies provided'in this paragraph 17, including, bt not limited to; reasonable attornéys’ feés
and’costs of:title evidénce,

to'll:; Release, Upon payment of all sums secured by, this Security Instrumént; Lender shall release this Seciirity Inistiifiént wittiout charge
‘Borrower,

19, Walver of .Valuation:and:Appraisement, Borrower waives.all‘ right- of valuation-and appraisement,

‘Borrower agrees that should this Secitrity, Instniriiént'and the note secured thereby not be cligible for insurance under (he National Housing
— ActWithih 6> MONTHS “ from the date hereof, Lender may, at its option and mththstandlng anything in Paragraph 9 requie .
i;gq:pdiatc paymentiin full of a!l sums secured by, this Security Instrument; Aswritten statement of any.authorized agent of the Secreuuy

‘dated subsequent to 6 MONTHS! from the date hereof; declining to irisuire this’ "‘Security-Inistruiient:and the note secured

ithereby; shall be deemed conclusive proof.of such ineligibility, Nothwithstandinf the foregoing,:this option may, not be exercised by, Lender
‘when the unavailability’ ofinsurance is ‘solely due’to Lender's failure to remit a mortgage insurance premium‘to; the: -Secretafy,

o

L iRiders 10"thls’s Suumy:lnslmmcnl. if one ormore riders are’executed by- Bofrower.and: ‘recorded together-with this’ Security
pn 'lnstmment.sthe’covenqnts of?eachvsuch rider. shalllbe incorporated into:and{shall amend and supplementsthe. covenanis and
; ‘agreements:of this Security. Instramentias if theirider(s) Were in-a partiofthis Security, Instrument 3[Check appllcable‘box(es)]
(. camtominimiRider DT Adjusble Rite-Ridef - ] Growing: Equliy. Rideér.
4 Blannediimit Development Rider’ , { ‘Graduated ' Payment ‘Rider (] oter
BYISIGNING;BELO' o FaREE e htueins eontalneds ieitiaindsin"aiy. ridér(s))
exccutediby. Borrower a meﬁmfm ¥
NOT OFFICIAL!
“Witness: Th1s Document is the property of

L “""“‘""‘"STER»

‘/@Li W //4 z ,(ségl).
MELANIE: A, .axs'.rr iBGHoWer

S Borrow"&

(géal)

AT
1Borrower

- “..M._, e ) : (Seal)

o
Borrower-

STATE!OF INDIANA, LAKE Coiinty, .

On this, 25th day:of APRIL o w1991, before me, the undcrsigned 87

< CoRIURN:

HUSBAND AND WII"E

» and:acknowledged:the execution of. the:foregoing instrument.

D T R L T S R T N

‘Witness my*hanid and official scal
My.Commission expims *NOVWER; 4 1994 % oo M
MY RESI% cg -TS{ LAKE; COUNTY: ' 22 [C L
o, EE A ;i VIRGINIA TLJOZYNEK — Nouwry ic/
This: instrumex': Wu %mpared iby: D. 'EUGENE CHRISTIAN,. VICE. PRESIDENT
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NotarytPublic’in and for: said County,; personally. appeared* RANDY' L. STQTMEISTER 'AND MELANIE A S‘I’OTMEISTER..:




