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MORTGAGE

19, 91 The mortgagor is :Lumcouzm.ns AND; MAGDALENA. BARRON PUFAHL:

o ag jolntrténafits with rights of aurvivorship .
a(“Borrower"){rhis Seciirity. Instrimentisgivénto SECURITY FEDERAL BANK, .a: FiS' B. '

whrch is organized and’existing: xunder-the laws of: THE qmn:m) STATES »and Whose addressrs': ‘
'4518; indianapolis: Blvd., East Chicago, Indidna '46312: ™ ' T
mmmmm (“un”de'r") i
«Borro?véi'owes Lender the principal’sum of “THIRTY. THOUSAND: DOLLARS -ARD: N0/100w=wssse: ‘
L : lenced by.Borrower snote'-' :
dated ithe same dateas TOViaes:for. 5 wrth "the f full debt, rfnota :
pmd earlter. due and pi pa ?‘l This Secunty Instrument
secotérogs tc; 'Le c(l:‘;’?%a)t , g ww&mh@ lhte irenewals;’ ‘extensions'and
-modifications; (b).the pay e sst Ged 7,10, protectithe secunty.ofthis |
'Secuntﬁlnstrument' aid-(c) the perforg‘nﬁ ‘Borpqwer's cove msnnPé ents under this Security: Instrument and -
ithe Note. For this ?urp ,Borrowet Eﬁrnﬁ@ébﬁ ¥:#0:Lender the following described property. .
located in "LAKE . N | Countys Ingi,m _'
il'fl'te’ 'Nc ‘h iHa Lot 38 all of Lot. 39 and He: Sout:h 1f .of
Lot: 40, ‘B16EK 275: iSubdivision .of ‘Part: of- 4the eNort:hwest udrter:
of Se< on: 29, Townshipx 37:,, Nm't:m Range 9 West of' t:he d P M‘.,
. ‘1-.‘."! ’th( 'Citys of: East Chic&go, as ehoum in Plat Book 2, pages 13‘ .
in Lal Countys, Indiana‘““* v O ' C e
N D] \ e
Ty ,
»
‘which has the address of 4428 Magoun' Avenue- East: Chilcago
L , [Stréet) , s(Gity)
Indiariac - 46312 :(“Property -Address");

i(Zip..Codeli : ]

TOGETHER WITH all the: improyementsinow or-hereafter-erected on. the: property, and ill easéments, rights,.
-appurtenances; rents, royalties, mineral,. oiliand gas rights and: profits, water nghts and‘stocks and all‘fixtures now-or-
thereafter a part of the property. ‘All'replacements and additions shall also be covered by this Seclirity Instrument; All of the'
‘foregoing is referred to in this Security Instrument as the “Property,”

BORROWER COVENANTS ‘that Borrower is lawfully seised of the estate hereby conveyed and «has"the nght to;
mortgage, grant andiconvey, the: Property and that the Propertyis: unencumbered except for enciimbrances;of record..
Borrower warrants-and will defend ‘generally the title:to: the: Property against all claims and: demands, ‘subject fo: any: .

* s

encumbrances of record. 3
THIS SECURITY INSTRUMENT combines -uniformcovenants -for national use-and:non- umforrn covenants wrth" 0
“limited variations by.jurisdiétion to constitute a uniform security instrument covermg real property. ,‘9‘0
INDIANA—Single Family—FNMA/FHLMC:UNIFORM INSTRUMENT. Form.3015 12/83
Afiisnded 6/87.
@ -6F(IN) (8708): VMP MORTGAGE FORMS ¢ msma 8100 » (sooum 7201
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UNIFQRM COVENANTS. ‘Borrower and Lender covenant and agree as follows:

1. "Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall.promptly pay when-due
the principal of and interest'on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. ‘Funds for Taxes aiid Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shiall pay
to:Lender on:the day monthly,paynents are due under the Note, until the Note is paid infull, a sum (“Funds")equal to
one-twelfth of: (a) -yearly taxes and .assessments. which: may attain priority over this’ Security-Instrument; (b) yearly
leasehold payments. or ground reiits-on .the Property, ifsany; (c) yearly hazard:insurance premiums; and (d) yearly
morigage insurance premiumsyif any. These items are called “escrow items." Lender may estimate the Funds due on:the

‘basis of current data and reasonable estimates of future escrow items:

The Funds shall'be held in‘an institution the deposits or accounts of which are insured or guaranteed by:a*federal
or-state'agency: (including: Lender if- Lender s such‘an institution), Lender shall:apply the Funds to pay the éscrow-items,
Legde;. may.not charge for holding and applying the:Funds, ‘analyzing. the.account:or verifying the escrow {tems,sunless
l:‘cnng: pays Borrower interest on the Funds andapplicable law.permits Lender to make such a charge. A charge assessed
by Lender in connection-with Borrower's. entering. into:this Security Instrument: to pay-the cost. of .an*independent tax

LIC PR o

reporting service shall notbe a cﬁargejfor, purposes of the preceding sentence, Borrower and'Lender may agree'in writing
that iterest'shall be paid'on the'Funds, Unless-an agreement is made or.applicable law. requires interest to be paid, Lender
shall riot b reqired to pay:Borrower.any.interest or.earnings on the Funds, Lender-shall give to Borrower, without charge,
an annal accountirig of the Funds:siowiig.credits arid debits to thie Funds andithie purpose-for which each-debit to the
Funds.was;made. The Funds afe-pledged'as additionél-secutity for. the sums securedsby.this-Secufify Insitument;
iIf-the amourit of the Funds'lield By Lendér, together withithe futuire monthly. ayments of Funds pagale prior tor
the due'dates ofithie éscrow. iteimis, shall ekceed'the amounit'requiréd'to pay:the escrow'iteriis whén due, the excess shallite,
at:Borrowér's aption, éither profptly:répaid’to' Bofrower or.credited to Bofrower on moiithly: payiierits of Fufids. If the:
amount ofithe Funds held by:Lénder is not sufficiéfit to'pay the escrow. itef's-Whef due, Borower shall pay. to'Lendér'any
amount necessary.to make up the deficiency in‘one or more payments as required by Léndér, o '
Upon:payment in full‘of:all sums secured by this Security Instrument, Lender shallipromptly refund to Borrower
any Funds held by Lender. If underparagraph19-the Property:is sold or acquired.by. Lender, Lender shall apply, no later
thanimmediately prior to the sale'of the Property.or its acquisition by Lender,.any, Funds held by:Lenderiat theitime of '
application as a credit against the sums secured by this Security. Instrument; '
+3. Application‘of-Payments, Unless applicable law provides otherwise, all:payments received by:Lender.under

paragraphs:l:and 2 shal nt charges due under the:

Property, which may. i Nfd’ls o (R lobeino 1 ) ground: rents,vif any,
Borpzwenshall‘paytﬁe tions; a emmmmtl!m i manner, erféi\,’rglj.‘s'hall'
pay.them.on time direx e person owedipayment, Barrower shall promptl; furnisk s er.all-notices ofamounts
to beipaidjunder this parazi Tﬁss?l&asmﬁtelﬁﬁmﬂﬁam&*ﬁo #5haorcrmiptly. fmish 1 Lender.
receipts evidencing the piyments, ! e

Borrowr shallproptly discirbe Shy 1cn wHoT es BeION Y Cverahis Seaurity IASE et uiless Bupicives: @)

agrees iy Writing 10 the - yment ofthe obligation Sccifed by the li in & manner acceptable'ta L < idef; (b) CoRteats 1 good

faith the'lien:by, or defcnds agairisi cn oreen nin, | roceedin Inithe Lender’s opinion operate'to

TERNNREs - ge B Niurd o (RN AR » s yErr Y R i Reee g » e Y 3 ¢ o P . Nt 1] .
prevent the enforcemer  of:the Jicd or forfeitiire of diiy. part of the Property; or (c) seeures from:the holder:of theilien:an

agreement satisfactory Lender subordinating,th lien to'this Security Instrument: If Lender delermines thatany:partof
‘the Property. is subjéct to-a ljgit whicl may.attain priority over this Security ment, :Lender' may give' Borrower'a

notice .iq'c.g;gfying”th;g licr. Borrower;shall satisfyt e lién or t2 ke one or more of.the actions set (orth.-above within: 10 days

of the giving of notice.. ‘ _

5. Hazard Insurance; |\ Borrowér shall'keep the impro ts now existing or hereaftcr erected onthe Property
insiired against 1oss by fir¢;hazards included within the term*‘extended coverage” and any other hazards for which:Lender
L N L TR S Y AR T et . . O . . A 1F . ] . .
requires insurarice, This insurance shall:be:maintainedtin’{hig.amountsiand for theiperiods that Lender«requires:.The:.

insurance carrier,providing the insurance shall be chissen. Uy Bioivower subject to:Lender’s approval which shallmnot-be:
unreasonably withheld : . 22

All insurance p s.and renewals shall 3 acceptebie to Eénader and:shall .includ indard:mortgage clause.
‘Lender shall:have the:r hold the policies ard Fenewals-If-Lender requires, Borrov promptly give to Lender.
all receipts of paid'prer renewalinotices. enitiie cventicfloss, Borrower shal!! t:notice to the insurance
carrier and Lender. Le > proof of loss if 0 MenePreniptly by Borrow

Unless:Lender ¢ =rwize agree in wiiliAg, insurance procee d to restoration orrepair
of the Property- damag; N Je ity-is not:lessened. If:the

restoration’or repair. isinot economically feasible or Lender’s security would:be lessened; the insurance proceeds shall be
applied to the sums secured by this Security Instrument,.whether or not:then due; with'any excess paid to'Borrower. If
‘Borrower‘abandons the Property;.or does not answer within:30 days a notice from Lender that the insurance carrier has'
offered to settle-a claim; then Lender may collect the insurance proceeds.:Lender may use the proceeds to repair.or restore:
the Property or to pay sums secured by this Security Instrument, whether or not:then due. The 30-day period/will begin:
when the notice is given:

Unless Lender.and Borrower.otherwise agree in'writing, any-application of proceeds to principa) shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs-1:and 2 or change the amount of the payments; If
under. paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender. to the extent of the sums secured by this Security
Instriment immediately. prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the: Propeity, allow the Propeérty. to deteriorate or commit: waste. If- this Security Instrument is on a leasehold,
Borfower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mierger in writing.

7. Protection of: Lendér’s Rights in the Property;Mortgage Insurance, If Borrower fails to perform. the
covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect.
Lender's rights in the Property (such as a- p?bcching'in'ba'nkruptcy. probate, for condemnation or-to enforce laws or
regulations), then Lender may do and pay for whatéver is necéssaryto protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include. paying any. sums secured: by a lien. which. has. priority. over this Security
Instrument, appearing in court; paying reasonable attorneys’ fées and entering on the Property to make repairs. Although
Lender may. take actionunder this paragraph 7, Lender does not have to do so.

L.

Any.amounts disbursed by Lender under this paragraph:7 sh_éf[fbécdmg additidial debt of-Borrower secured by this
‘Security Instrument. Unless:Borrower and-Lender agree.to other. térms of.payment, thiése amounts shall bear interest from
‘the:date’ of disbursement at the Note,rate and, shall, be payable, with iriterest, upon notice fromiLender to;Borrower.

requesting payment,

Note; third, to amount afa 2.1 i e e .
. -4, Charges; L <4m;jﬁmmmm fit tions attributableito:the:
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If Lender required -mortgage insurance as-a condition. of: making theloan secured:by.this:Security Instrument,
Borrower. shall pay the premiums required:to'maintain:the insurance in'effect until such time as the requirement for:the
insurance términates in accordance with'Borrower's and Lender's written agreement or: applicable law.

8, lnspectlon. Lender. or-its agent: may, make reasonable entries.upon and-inspections:of-the Property. Lender
shall give'Borrower notice at the time of or prior-to an inspection specifying reasonable cause for.the inspection.

‘9 Condernnatlon. The proceeds of any:award or claim for damages, direct or.consequentialin connection'with
anyacondemnation or other laking of any part-of-the: Property,.or. for:conveyance in lieu: of, condemnation; are: thereby.
‘assignéd and shall be paid to'Lender. -

In the eveiit-of a total taking of the Property; the:proceeds shall be-applied to the-sums secured by-this Security.
lnstrument »wheiher ornot then'due, withany:excess. ;paid'to: Borrower. Inithe event of a:partial taking ofithe Property,

'C. é Borrower and Lender otherwise agree'in writing;ithe sums secured by:this Security:Instrument:shall be reduced:by.

the amount of the proceeds‘multipliedaby.;the followingifraction: (a):the total'amounttof; the:sums secured immediately: |

before the: taking, divided by,(b) the'fair market:value of-the Property:immediately.before the taking~Any.balance shallibe
paid’ to Borrower.

~If the'Property»is abandonediby-Borrower,or if;, afternotice by:Lender to'Borrower: ‘thatithe condemnor. offers to.

make an.a\yard ot:seitle a‘claim for. damages, Borrower t‘atls to respond to Lender within 30 days after the date'the noticeisi
givep, Lenderrrs aythorized to collect and apply.the proceedstat its option, either to restoration or repair of the Property or
‘tothe sdrﬁssecured‘oy this Security: lnstrument.'t,whether ornotthenduie;

UnLess'Lender and‘Borrower otherwise:agree in;wnting. :any application of proceeds to ' principal shall not extend or*
-postpone the due dafe of the:monthly;paymerits referredito in'paragraphs 1 andi2 or.change the amount of such payments:

10 Borroyer!Not!Released,tForbearaneei By Lender Not-a Walver. Extension;ofgtheitime: for.rpayment for*
modrﬁcattop\ f'amortizationsof;the sums-securediby this: ‘Security, Instmmentfgranted‘by.tLender to; anyqsucceasor,sin
tinterest of@o ower,shall not'operate to release the liability, of;the original Borrower.or-Borrower’s'successors in‘interest:

%Lender shall fotibe- requiredtto commence-proceedingseagamstzany‘ successor’ invinterestiorérefuse;to.extend itime’ for ,

-payment or otl?e'?"wlse I on ofany: demand ‘made

by,the origlnal Borrow sic it Any fc ce by, singany right.or remedy
Shalinotbea waivcr of e meg N

i ll. Sneeessors m 1antstand agrcements of
thls Secumy lnstrumer LY subject to the provisions,
Of T paragraph 17. Borro nts 351 reements st all %and several wer-who e co:signs | this Securityx
instrument!biit: does’ not. ¢ Tt& Q% )ﬂm igage, grantland conyey
ithat Borrower’s i intéres e Pr“r')’“"h “ (ITAB)¢ w T (b) |s ng! e sonally obhgated to ) pay.
ithe 'sums;secured:by. this' Sechrity: Inatrument- andr(c)nagrees at Lender and any- otheraBon 'er may agree tmextend,
imodifygforbear. or. make any accommodattons Awith regardtoithe terms of-this Seciirity Instrimient or the:Note Without'
ithat Borrower’s consen
12, Loan Charges, iIfth¢floansecured by thisiSecurityTnstriment:is subjectito a law hich'sets: maximuihi:loan’
‘charges, and ‘that lawis: finally interpreted so't thatthe interest or.otheriloan: charges collectad or to*be'collectedim
connection- with’ the’ loar :exceed:the permitted limits,. then:: (a):any. such'loan char geshall'be: reduced:by, the‘amount:
‘necessary,to reduce:the charge: to theipermitted:limit; andi(b) any sums already collected from Borrower:which’exceeded
spennitted‘limits;will:b sfunded*to:Borrower. Eender may. choose to make this:refund by:rc cmg the:principal owed
:under the Note or. by, m ing a dir .yment to BorrowerIf.a d:feduces principaliithe reduction wﬂl betreated as.a’
.partial prepayment without'any prepayment charge under.the Note.
13, Leglslatior ffecting ‘Lender's Rights, . #¥engctment:or expiration of. apphc vlaws has: the: effect?of.
rendenng any, provisior of te Note or this Security Snsirdinentigenforceable according to iis terms, Lender; at its option,

may requrre lmmedlat rwwment’infull of all sums: securedlby this Secunty«lnstrumer nd may:invoke any, remedies
rpermttted by,paragrapl f:Lender exercises thissption;Lender $iiall take'the steps specif the second paragraph of:
paragraph 17,

14, Notlces. : to Borrower proyided foy in this Secunty'lnstr ert /en by dehvenng it'or. -by.
mallmg ll’ by ﬁrst clas able law-requires Hesie another«r s shall be'dlrected to the
Property Address or a Rorrower:designitas By.notice:to-Ter g Lender shall be g glven by
ﬁrst class maxl to: Uendn €ss state e d to Borrower:Any notlwt,:e

«provxded for m th|s Secunty Instrument shall be deemed to have begn gwen nto Borrower or: Lender when glven as prowded
iifi this’ paragraph

Note conflicts: with' apphcable lawesuch conﬂlct shall’not aﬂ'ect other provrsrons of: thls;Secunty lnstrument .orithé Noté
‘which can be given‘effect without the'conflicting provision. To this'end the provisions of this Sécurity: Instrumentiand thé
Noteare declaredito be severable.,

16. Borrower’s Copy. Borrower shall be given‘one conformed copy. of:the Note and of this Security Instrument,

17. Transfer-of.the Property or. ‘a’Beneficiali Interest:in: Borrower;. If all'or.any part of:the’ Property,or any.
‘interest in-itis sold or transferred (or if a beneficial interest:in Borrower is sold or transferred and Borrower is not'a natural
:person) without- Lender's prior written consent, Lender may;.at its:option, require immediate payment in fulliof all sums
'secured by.this Security Instrument: However, this option'shall not be exercised:by.Lender if. exercise is-prohibited by.
federal law as of the date of this Security Instrument. . _

If Lender exercises this option, Lender, shall’give Borrower notice of acceleration. The notice shall provide a period
of notless than'30 days from the date the notice is delivered or mailed within:which Borrower must pay all sums secured by
this Secunty Instrument.:If- Borrower fails to pay these sums prior to the expirationof this period, Lender may invoke any
remedies permitted by this Security Instrument.without further notice or demand on Borrower.

18.:Borrower’s Right:to-Reinstate, If- Borrower meets certain conditions, Borrower shall‘have the rtght to: have
enforcement of this Security:Instrument discontinued at any:time prior to the earlier of: (a) 5'days (or such other penod as
applicable law may specify, for- -reinstatement) before sale of the Property pursuant to any.power of sale contamed in thts
Security: Instrument;-or-(b) entry of a -judgment enforcing this Security Instrument. Those condrtlons are that Borrower:
(a) pays Lender all:sums which then would be due under this Secunty»lnstrument and the Note had no acceleratlon
occurred; (b)-cures any default of any other covenants or agreements; (c) pays all expenses; incurred:i in enforclng; thls
Security lnstrument. including, but not limited to, reasonable attorneys’ fees; and (d):takes such actronxasv Lender may
reasonably. require-to' assure that- the lien of this Security ‘Instrument; Lender's rights in the Property and ‘Borrower’s
obligation to- pay the sums.secured by this Security- Instrument-shall contmue unchanged Upon réinstatement by
‘Borrower, this Security. Instrument and the obligations secured hereby shall’ remain-fully effective as if no acceleration had
occurred, However, this right to reinstate shall'not apply in the case of acceleration under paragraphs 13°6r'17.

A BGE® e Wb oms o




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19, Acceleration; Remedies, Lender shall:give ‘notice to' Borrower .prior to accelerationsfollowing: Borrower's

breach of any covénant of agreémeiit in this Seciirity. Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law.provides otherwisé); The notice shidll specify: (a): the defaiilt; (b) the actlon:required to cure the
default; (c)'a date, not less than'30 days from the date the-notice Is given’ to'Borrower, by which the default must be cured;
and (d) that failure to cure the default-on or before the date specified in the notice may result in‘acceleration of-the sums i
secured by this Security Instrument, foreclosure by judicial procecding and sale of the Property, The notice shall further i
inform Borrower of the right to reinstate after acceleration and the right to'assert in the foreclosure proceeding the non- i
existence of a default or any other defensc of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified In the notice, Lender at its option may require-Immediate payment In full of all sums secured by
this Security. Instrument: without: further demand and: may.-foreclose this Security Instrument: by Judiclal proceeding;
‘Lender shall be entitled to collect all'expenses incurred in pursuing the remedics provided in this paragraph 19 incliiding,
but not limited to, reasonable attorneys' foes and costs of title evidence,

20, 'Lender in: Poasession, Upori:acceleration-under puragraph<19-or abandonment- of-the Property, Lender (by
judicially appoirited'recciver) shll be eiititléd to enter upon, tike possession of and mannge the Property:and'to collect the
rents.of-the Property includingthidse.past due, Any-rénts-collectediby Lender. or the recelver shallbe ‘appliedtfirst to;
.paymentiof:the costs of mariagement of: the:Property and colléction of rents, including, but nat limited-to; recciver's:fees,
premiliiiis on recelVei's boiids ahd reasonable attorrieystfees, and then to the sums secured by this Security Instrument,
' 21,'Reéléase; Upon payment ofiall sums secured'by.this:Security: Instrument, sLender shalltrelease this Security.
:Ifistruient Withoiit charge to Borrower.

22, Waiver of Valuation and'Appraisement:iBorrower waives all right of valuation and appraisement,

23, Riders to this Security Instruments If orie of more riders aré execiited:by. Borrower andirecorded together with
‘this Security Instrumefif;ithe covenants and agreements of each siichiridér shiall be incorporated into and shall:amend and
1supplement the covenants and! agreements. ofi.this: Secirity2Instrument as if the rider(s) were-a: partsof this:Security
Instrument[Chieck applicable tiox(és))

[ Adjustable-Rate:Rider (3 Condominium#Rider- .[] 24 Faiiily. Rider
] Graduated Payments Rider [ Planned#Unit: Development: Rider. .
:[Z] .Other(s) [sp .
| Document 1s
‘BY"'SIGNING ] rfowes candl ) dhe derms @ng <o itained in-this Security
Instrument and in any 2 Nﬁmmﬁx‘dtﬁ IQKET :
This Document is ropyety: (sedl)-
A 117 .CONZATHD " "ZBorrower

. PEA_(Seal):
BARRON Pi —Borrower-
E— SE—— )
-Borrower.
b —
o “Borrower.
ans, e [SPace: Below IN'§) Litwl Fas> Acknowledgment) —=
STATE:OF INDIANA,. LAKE County'ss:
T A A . ‘
Onithiss 225 APRIL A9 - ne, the .undersigiied, a
*Notary-Public iniand o personally.appedtéihi: U2 sGONZAT.
MAGDALENA B j 4 g! f survivorship
| NG AN , and ‘acknowledged ‘the execution of the foregoing:instrument:
R \ o .nv'.ru,_“'ql
T WiERsSmyhand ahd official seal
Y IR A
. [T .

i':IM;S.;?:?émf}iissf hiéxpires:  DECEMBER 16,1994
", 4% My-RESTDENCE . IS NEWTON COUNTY'__
", MV ESADENCGE ’ JULIA J¢

<REEVES*
N

e T s . = — |
'lEhjs@iétfr}l_nwm'Wéfsiprcpnrc‘u by: A |

EDWINA GOLEC, ASST. VICE' PRESIDENT

o

2]




