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MORTGAGE 204-35
THIS MORTGAGB’(“Securl lnstrument'?}ls lven-on APRIL 26
. {93 -91 'I’hemortgagoris OHN: J- ND CAROL 8. RUDD, HUSBAND .AND WIFE

(“Borrower{?) Thierecurity ;lnstrument is givenito
-~ 'DIRECT* MORTGAGE /CORP.
rwhrchuslorganized‘and;existmgtunder the laws of THE. STATE! OF "INDIANA,

600, vaf.a;upm ROAD,
mu.pmrso mnmum 46383

§Borrowenpwes Lender. the princinal sumiof.
‘EIGHTY {SEV! ¥
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sediby.] Borrower 's? note ,
ﬁtﬁitﬁe!full debt, ifﬁ‘to't e
This Secun\fy Instmment g
'newals sextensronsjfand
0 )tect"the.secunty ofithis
"uecurity Instrument*and.

Securityxln‘s'trument"and! Jé-perfoiy i LLLT Mmmmunden
the Note.«For!thtsppurpo Borrawer‘does herebyvmortgage., tand!convey: torLender thett‘c wingtdescribed;property‘
10catedtiny LAKE) | ' Corﬁity,»lndiana
LOT 69 IN' R: GEL~ D PARK F1r ST ADDITION TO mHE N OF MONSTERy ., .
AS ‘PER PLAT' HEREOF . 'RECORDED: IN' FLAT. 00K : FPRGE 88, IN "I.‘HE ’OFFICE
OF 'THE RECORDER{ OF :LAKE COU Y, INDTANI
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which'has the addressof ~ 7935- MONROE %XRNUE ., 5MUNS'I‘|§I§;& "
Indiana *lii?"'cﬁglat -(**Property. Address!");

TOGETHER WITH all the improvements now or.»hereafter erectedr onsthe: property, and. all- easements, nghts,

is referted’to in-this. Security Instrument as the-*“Property.”

a part of the property. All replacements and additions shall'also be covered byrthls Secunty Instrument +Alliof the! foregomg

BORROWER COVENANTS 'that Borrower is- Iawfully seised- of- the estate hereby conveyéd and: has;the nght«to
mortgage, grant and convey.thie Property and that the Property is unencumbered, except f for encumbrances of record,"Borrower
warrants.and will defend generally the title to the Property against: all claims.and’ ‘demands; subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT. combines uniform- covenants for national use and non:uniform covenants with

limited vanations by jurisdiction to constitute a uniform. security-instriiment covering-real-property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1; ‘Payment of Principal-and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or'to a written waiver by Lender,Borrower shall pay
to Lender on:the day monthly.payments are due under the Note; until the Note is paid in full; a sum (“Funds") equal:to
one-twelfth of: (a),yearly taxes:and: -assessments which may attam priority over this Security lnstrumcnt. (b) yearly
leasehold payments or. ground rents -on -the Property, ifsany;"(c) yearly hazard:insurance premiums; and- (d) yearly
mortgage msurance premrumsrlf any. These items are called “escrow items,” Lender-may estimate the Funds due.on the:
basis of current data atid feasonable estimates of future escrow items.

The Funds shall:be held in:an institution the deposits or accounts of which are: insured’or guaranteed:by. a-federal
or: state-agency.(including: Lender if- Lender is such-an institution). Lender. shall'apply the Furids:to: :pay. the escrow.itemis,
Lender. may, not:charge forsholding andtapplying.thelFunds, analyzlng the'aceount or.verlt'ylnscthe escrow.ltems. uriless
Lender. pays Borrower:interest on:the Funds: ‘andapplicable law. permlts Lender to ~'rh‘ake such'a eharse. ‘Archarge assessed
by Lender-in* connectlontwithaBorrower!ssenterlng intorthis Seeurity. lnstrument to pay the cost' of an rlndependent tax
reporting service!shall not:be a‘charge for. purposes of‘fhe precedlng sentence. Bofrower. andtl.enderxmay agree in writing
that:interest:shall. bejpaid‘on the:Funds.'Unless-an’ agreement is made or. appllcable law requlrer intérest to be paid,'Lender
shallinot be required to'pay: Borr04wer any‘lnterest or. eamings on the Funds. Lender shall glve to Borrower,-without charge,
an-annualiaccounting of‘the, Funds: showing;credlts and debits fot thelFunds and'the piitpose’for which each:debit-to: the
Funds was-made. The:Funds: are~pledged as additional seeurltyat'ovthe sums secured'by this:Security'Instrument;

If the:amount of ‘the FundsHield bylLenderﬁtogether Wwith:the futdre ‘dnthly. payments of Funds payable prior.to:
the'due dates ofithe €scrow, rfems, shall &ceed ‘the amount’ required to/pay:the'éscrow-items when due;the'excess shall:be,.
:at Borrower’s option, erther,promptly repagfto!Borrowe' T Or. credrted to Borrower ‘on' monthly payments of Funds, If the
'amount of the!Funds held ‘by.] Lender is not sufﬁcrent t0] pay thé éscrow items when due, Borrower shall pay, to'Lender:any-

:amount necessary;to make up il the ¢ deﬁctency in one“oi'”fnore ‘payments as required by Lender,
q

Upon: paymentun “full of-all sums!secured;by this Secunty Instrument, Lender shall promptly. refund-to'Borrower-
sanynFunds»held!by Lender. If under paragraph 19itlie Property:is sold ‘or acquirediby Lender, Lender: shall apply, no‘later
than rmmedlatelyapnor. to the sale oﬁthe”Property or.its:acquisition by Lender, any Funds held by Lender:at the time of:

' =apphcatron as a credrt agamst ‘the sims'sécured by this Security Instrument,

3., Appllcatton of Payments. Unless apphcable law. provides: otherwise. all‘payments-received by:] ‘Lerider urider.

paragrahphsfl and 2 sha be it charges due.under the
Note,xt ird; to amounts Z;:fourth, to interest N

. 4. Charges" Liq Hﬁh ﬁ aSgt io'n's attributable to.the
Property which-may _ ,groundfrents,if- any.
Borrower ‘shall pay“the Nré;ﬁew ﬁwxrb ) |! nanner;-Borrower: shall
pay them'on:time'direc e person owed'payment, Borrower shall promp y furnl D r all notices of amounts
toibe’ paid under:thisiparagrap I Herdbherakes these paymenes girseripBotrgwerk! | promptly furnish:to-Lender

receipts evidencing the paymerits:
‘Borrower.shallipromptly, dtscﬂ?fe Mﬁvﬁ&qﬂw&?mﬁﬂfﬁwrhy Instrument-unless Borrower:(a):

agrees'in writing to the payment of the obhgatlon secured by the lien in a manner acceptable to'Lender; (b) contests in goodl
faith:the lien by, or defends agam' *rcemw Tieiin, legal proceedings which in the Lender's opinion, operate to
prevent:the enforcemer f the 1:OF. .,rferture of any:part of the:Psoperty; or (¢)securcfrom the holder of: the hen an
agreementlsatrsfactory ..endt ubordmatmg the lien'to this Security Instrument, IfL.ender determines that any&part of

the Property. is subject a hen 1 ‘may attain priority' ovarithis Sccurity aty Lender: may give- Borrower a
notice: ldenttl’ymg the li Borrower shiall satisfy the lien or take one or more of { e actions set forth above Within‘10 days
of the gwmg of ng notlce.

5 Hazard Insu ice. |, Borrowep'shall keep the improvements aow-existing or hereaftcr erected’on’the Property

msured agamst loss by f hazards uu.ruded within iiie term “extended coverage ' and any othe: tzarcls for which Lender
requrres msurance This- insufanice shall be' maintained inithe;amounts and for the periods:thiat Lénder: réquires:. The:
msurance carner "providin the:insurance shall'be chiasel by 3oreawer subject to Lendér's 2pirovaliwhich shall not be:
unreasonably wrthheld'

All'i msurance ‘P s and:renewals:shall be-asceptable (0 1%rder and shall-include ndard-mortgage clause.
Lender shall have the r hald the policies andifenewals: I liefider requires, Borrove sromptly give to Lender.
all recerpts of pard pren renewal notices. tntiieeyentof ioss; Borrower shall gl t'notice to the insurance
carrier and - L'érider. Ler = proof of loss if-notmada.promyitly by, Bor:

Unless Lenhdera herwise agree in' Wnitnjitnsurance procecd 1 to restoration or repair
of.the: Property damagl n i ty is not-lessened: If: the

restoratlon or reparr is not economicaiiy-feasibie or-Lender's security would be iessened; the insurance proceeds:shall be:
apphed‘to the sims secured by-this Security, Instrument; whether or not then due, with any excess pard to-Borrower, -If
Borrower abandons the: Property,-or does not:answer. within-30 days a notice from Lendcr that the insurance carrier. has
oﬂ‘ered {0 settle a-claiih;ithen Lender may collect the insurance proceeds. Lender may use the proceeds to repair or: restore.
the Property or to pay sums:secured by.this Security Instrument, whether or not then due. The 30-day period will begin
when the notrce is giver.

Unless Lender and Borrower otherwise agree in wntmg. any application of proceeds to principal shall not extend or
postpone t the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If

under paragraph 19 the' Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting,
from damage to the: Property prior to the acqursmon shall pass to Lender to the extent of the sums secured by. this Security-
‘Instrument. lmmedrately prior'to the acqulsmon

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially:

change:the Property, allow the: Property to deteriorate or commit waste, If this Security Instrument is on:a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7; Protection -of -Lender’s Rights in:the Property; Mortgage Insurance. I Borrower. fails to -perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that-may significantly-affect
Lender's rights in"the Property. (such as a proceedlng in-bankruptcy, probate, for.condemnation or to-enforce laws or

-regulations), then Lender may do and pay for whatever is necessary to protect-the value of the Property and Lendets rights

in:the' ‘Property. Lender's actions may include paying any sums sccured by a lien which has _priority over ‘this-Security
Instrument, appeanng in court, paying.reasonable attorneys' fees and entering on the Property to make repairs: Although
Lenderm may.| take dction under this paragraph 7, Lender does not have to do so.

ARy amiotints disbursed by Lender under.thiis paragraph-7 shall become additional debt of: Borrower secured by this
Secunti*llnstrument. Unless:Borrower and:Lender agree to other terms of.payment, these amounts shall Bear.interest{from

the daté-of; drsbursement at the-Note rate.and shall be;payable. .with:interest;,upon notice from Lénder to}Borrower - . .
:requestrng payment. ‘ W
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If Lender.required: mortgage insurance-as a:condition”of-making the loan secured: by this Security - Instrument,
Borfower shall:pay the premiums-required:to fiaintain'the:insurance:in effect:untilsuch time as;the requirement for.thes
insufance terminates in accordance with Borrower’s and Lender's written agreemeiit of applicable law.

8. |Tnspection: 'Lender or its.agent:may make reasonable entries upon-andtifispéctions of: the:Property.’Lender
shall'give Borrower notice atithe time of or PrioF to'afi inspection specifying reasonable cause for the inspection '
9, [Condemnation, The proceeds of diiy award or.clainy for.damages, direct-or consequential, in‘connection. it
any-condemnationtor othertaking:of- any,part:of the'Property, or for.conveyance in liéu:6ficondemnation,iare hereby-
assigied afid shall be paid to Lender, ‘ , o
. Juuthgieventofia totalltaking of.the: Propgity;thé proceeds shallibe appliedito:the sufns securediby:this: Securify!

Instrument, Whetkier.ornot theniduejwith any'excess. paiditoiBorroweraImthe eventiof:a partialitaking;ofithe Property;s
unless Borrower.and Lender otherwise agree:in-writingathe siims secured by.ihisiSecurity;Instriiriient shall be reduced by:

ihie amount ofithe proceedsimultipliediby;the following,fractiont (a) the totaliamount:of thesiifiis gecurediimmediately’

before the takifighdivided by'(b) the fair-marketivalie of the Property:immediately before the'takifig. Any balance shall be;
paid to Borrower. . . .
T If‘telt& grgqgny,is'gbandoned!.bx;Borrpwqg'.:(fg;iAf. _aftér'notice by Lender,to Borrower that:the condemnor. offers to:
make g&gyad.‘o&fﬁég‘th‘icl.aimffor damag&c,‘!ﬁ@m@%@l{ to‘réspondito Lender within 30 days'aftér.the date the notice'isy.
givenLendériis dthorized 'to collect andapply the;proceeds, at its option; either.to resforation of répair’of the'Property‘or

to the SUMS sccured by.this SecurityInstrument, Whetheror not then due,

R TR G et TR Y ! » K- B awt . » P iig i bee Ao & BBl SRy
1Uniéss Lender and Borrower,otherwise agro;,éfn'f‘ﬁ‘ntmg; any.application’of proceeds'to prinicipal'shall notextend’or’

postpane the due date of the monthly payments referred to in:paragraphs:liand 2 or change the afmount of such payments.

- 1o Zﬁmﬁhr‘plott.ﬁelmedﬁﬁoibﬁmce By.Lénder:Not‘a' Waiver., Extensioniof the timetfor- paymient’ o
modifiation- ofs amortization. ofs theisums:secured by;this SecuritysInstrument g’g\g‘mdfby% Lénderitoany- successor -ins

Lo v NG g 3 s4¢ v B - EAS L gragiege b > . o . tcas T ey Lokt B . PSRN . o
‘interest ofBorrower:shall notoperate to re!gasejtﬁ'é liability. of;the original BorrowrzorsBd'rrowcr;s successors in intérest..

R . & T T TRy ‘o ; e L. 3 4% B . y ) ‘ R .o L -
Lender shall niotjbe! required ito-commence  Drocecdings: againstany/successor. in. interest:or:refuse: to“extendttime-for.

R KT IR e b e
‘payment oF otherwise’ p/Of the i sccured by th \ on'of any demand Mmafle
‘by the original Borrow: stcc sRrs-indnterest As ¥, sing any. rightior remedy..
A gl : . A 1y.rightior. remea
shall not bea waiver of 1€ excreiSeo o e S ~

. A1;. Successors J1is AM‘?;’T mntsianq,gg'i'cgﬁl;‘éf@?ég
this Security'Instrumet s subject to the provisions
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SF savagraphii78Borrower's Corenants nd i e ts shallibej iht:aﬁd‘?é"v"é'f?’l'“i:‘;w - ho.co-signs this Security;
Ol AP i { S ! . [y ) .CO-51gNS LS 1y,
Inistrument but doesmo! m%mﬁﬁ% A gsﬁﬁ&m;ﬂmﬁmaﬁ rortgagegrant and Convey,
that'Borrower's interes |1 e Propetithendseihadetmeiaf thisSceUniy fstdiment; (b) isnc scsonallyiobligated:to’pay.
'the'sums secured by'this Security- Instrument; and (c) agrees.that Lender:andfany, other'Bor: er:may:agree t0 extend,
imodify,iforbear-or. ma gny'icféah‘??ﬁ'odations-withirena'rd[t"o,.fthezt’é’n’aﬁ:&ﬁthiseS&cuﬁty'Ins!n ent:or the:Note without
ithat Borrower’s conser Yy _ ' A

) 12, Lgan‘Chvg i, If.theToan secured by thisSecuirity Instriment is bject 1o allaw.which séts'maximum loan
.charges, and -that 1aw. i¢ fifially interpreted so.thatstheinicrest:Or other loan charges coll dPorto be collected in
connection with'the loan ekeeed:thc permitted limits; then: (a):any: suchiloi ge Shiall b2 Téduced by the:amount
necessary. to reduce:the chargeito the permittedilimit; andi(b) any-sums already collected from B orrower whichiexceeded™
permittedlimits will'b< refundecito Borrower; Lender may chogse to make this refund!by rediicing: the.principal owed:
under the'Note or by'itiaking a direct payment tol 'rower. If a difeduces principalithe r=duiction will be treated'as a-
partial prepayment without any prepayment chargé ufidet the Note. : -

_ ‘}35. Legislatiol flecting Lender’s- Rights: -} gnacimentsor. expiration of-applicable: laws- hassthe: effect of

rendering any. provisior of (e Note or this Security-Jrhcument Gaseforceable accordingto it tcrms, l-.ender.jat_i’_tg,gp‘gdﬁ.,

2

may equire immediate payment in:fullloft all'SUnts seeured by itz Securiy, Tnstriment and mayiinvoke any:temedies
.permitted by paragrap f Lender exercises this.option; J.ender sagll take the steps <pect the second paragraph of
;paragraph 17, e B - .

14, Notices;; to Bofrower,provided for i thi Security Instriimicr ven by delivering it or.by.
aij;ggﬁg"?it_ by first clas pplicable:law: requivgsiiiseror “another metho: 'shall‘be directedito. the
-Property, Address or 8 07 rawer designates Bynotice to Yende Lender shall'be given by
first classimail to'Lender’ & d to:Borrower. Any.notice

provided for in this Security Instrument shall be deemed:to have been given t6 Borrower or Lender. when given as provided:

if this paragraph.: . .
15. Governing Law; Severability:. This'SecurityInstrument shall be governed byfederal law and:the law:of the:
jurisdiction in which, the Property. is Iocated=In the event:that.any-provision or clause of. this Security Tiistrument or:the
Note conflicts with-applicable law, such.conflict shall not aﬂ'e'gft:gitﬁh&"ﬁrbvisious;offthis;Sec,uﬁtyflnfs}ﬁﬁent orithe Note
which.can‘be given effect Witholitthe conflicting provision: To iis-endithe provisions of this Security Instrument:and:the
Note are declared to be severable: i '

16, ‘Borrower’s Qo:ﬁ" ‘Borrower shallibe given one coiiformed copy of the Note and of this SecurityInstrument.

17, “Transfer-of the Property,or a:Beneficial Inferest in Borrower. If:all or any part of the Property or. any
interest in it is sold or transferred (orif abeneficial interest in Bérfower is sold or transferred and Borrower.is;not a natural
person) without Lender's prior.written consent, Lender may, at its option, require immediate. payment in:full of all sums
secured:by, this:Security Iistrument: However, this-optionshallinot be exercised by: Lender'if exercise'is prohibited, by
federal law as of the daté of thisSecurity Instrument, . N

If Lender excrcises this option, Lender shall give Borrower notice of accelération, The notice shall provide a period!
of not less tﬁﬁ?; 30 days from the date the notice is delivéred or mailed within which Borrower must pay all sums.secured by
this Security Instrament: If. Borrower fails .ggﬁbgii? these sums prior. to; the expiratiofi of this period, Lender may.invoke any:
remedies permitted by this Security. Instrument without further notice or demand'on Borrower.

18:'BoFrower's Right to'Reiristate, If Borrower meets certain conditioris, Borrower shall‘have the right to have

enforcement of this Security Instrument discontinued at any time prior t\g"th*é‘i:‘arliéri of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security. Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions-are that Borrower:
(a) pays Lender all sums which then.would be due under this Security Instrument: and the Notg'}géq no acce!eratiop
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this

Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may

reasonably- require to assure that the lien of this Security Instrument, Lender’s rights in-the Property and Borrower's.

obligation: to-pay the sums secured by this Security- Instrument shall continue unchanged. Upon- reinstatement” by
‘Borrower, this Security Instrument and the obligations secured hereby shall'rerp;q_in fully effective as if no acceleration had
‘occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17,

9
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant-and agree as follows:

19, Acceleration; Remedies, Lender shall give notice to Borrower prior to-accélération following Borrower's breach
of any covenant-or agreement in this Security Instrument (but ot prior to acceleration-under paragraphs-13 and 17 unless-
nppllcable Iaw :provides otherwisc), The notice shall’ specify: (a) the default; (b) the action required:to cure the: default;.
©a date, not less than-30 days from the date the notice is g given to:Borrower, by which-the default must be cured; and
«(d)* that: failiite to cure the: default7on: or.hefore the date specified in the notice may:resultin acceleration. of the sums
secured by this Security Instrument, foreclosure by judicial:proceeding and'sale of the: Property, The notice shiall lurlher
‘inform:Borrower of the right to.relnstate after acceleration:and the: right-to assert in the: foreclosure; proceedlng tlte non-
-existence of a:defaultor any other defense of- Borrower. to acceleratlon and loreclosure. lf’the default*ls not cured on
or before the date specified In:the notlce, Lender at its s option | may requlre lmmedlate payrnent in full ol all’ aums secured
‘by;this-Securiiy Instrumen(- without further demand and may'foreclose thlstSecudty:lnstrument by judlelaltproeeedl g8
Lender shall:be eititled’ to, collect all’ expenses Incurred In pursulng ‘the: remedles ‘provided in thls paragraph:19, lncludlng.
but: not: lifilted” to,«reasonabletatlorneya’ flees and?cosls olatllle evldence.

20, Letider in Posaeaslon.*Upon aeeeleratlon under paragraph 190r. abandonment of the Pro'pér}y, Lender. (by. Jidicially.
appointed: recelvcr)lshall be: entltledtto enter pon, take possesslontof. andtmanage the Property andfto collect the rents
of:the Propertylincludlngtthose past due. Any rentslcollected by Lender oF theé- receiver shall be:applled first:to. payment
of:the costs of managemeﬁ‘t ol' the Propcrty and collectlon ofcrents, lncluding. but'not liriitéd to,. recelver’s t‘ees, premiums
ontrecéiver’s: bonds=and reasonable attorneys’ fees, andxthen to ‘the sums secured by thls Secﬁ'rltyt Instriiient, i

21, Release Upon payment of all ‘Sims séctited by this Secunty Instrument, Liender shall féledse this'Security Instrument: »
wlthout‘acharge to eBorrower.

22, Walver.‘of Valuatlon and Appralsemen“t.. Borrower walvesrall Hght:of - valiiation. arid .appraisement.

23.tRIders toxthls Secu_l;lﬂt_y lnstrument‘ ll‘ one' oF more ‘ridérs are executedfby Borrower and recordedltogether-.wlth ~
this Sgc_}'trrty lnstrument the covenants and agreements of. each suchmder shall‘be rncorporated into:and shalliamend and -
supplement the covenants and agreements of this S&curity Inistriiment as ifithé Tider(s) were' ‘a’ part:of this Security Instrument.
'[Check applrcable box(es)]t . - "

-Adjustable'Rate Rider ). condoriiiunisRider: 14 Famrly Ridét
l|:] Gragugted Payniefit Ridér ,EI Plannéd Unit Development: Rider

ot Document is A

iBY SIGNING B  thiisiSecirity!Instrument
=andlrntany rrder(s) exe
il o e N — )
ORE clbr REDD ) Borfower:
00 . (_6' y ‘E 5 7 .
M e (Seal)
/L e 1 U -Borrower.
—_—— S S S—— ()
-Borrower.
= & - - (Seal)
-Borrower
- [Space’ Below: T3, i/ Farz Acknowledgment] <
=
STATE’OF INDIANA, ' Toke ‘County:ss: -
On this: 26t y . April 19,9 ymeé the-undersigned, a.
Notary =Pubhc in.and ! personally. appeared
JOHN J. *RUDD )

1A -‘\:

WITNESS miy.hand: and- official: seal.

My: Commission. expires:
12-03-93:
Count:y of Residence Lake. Jean Henderson

This instniment was prepared by:

RUTH: A.. WESTFORTH f}%
VALPARAISO, IN. 46383 0

RECORD. AND RETURN TO:
DIRECT -MORTGAGE CORP.
600 VALE PARK ROAD
VALPARAISO, INDIANA 46383:

,- and-acknowledged! the execution of the foregomg mst'rumg;k:lrb,} *?:(
)




