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MORTGAGE

THIS MORTGAGE ("Security Instrwnent”) is givenon ... ABRTL . Laiiiiiiiniininnn, Fresresaes .
The mortgagor is LEONARD KORNAS,. . NANCY . E IELDS. . AND, DANIEL . RORNAS.... AS. JQINT. TENANTS

.......................................... ("Borrower”). This Security Instrument is given to BANK, QF. HIGHLAND. ...

......................................................................................... .. , which is organized and existing

under the laws of .. THE. STATE, OF  INDIANA....... Cereene , and whose address is . 261 1. HXGHWAY. AVENUE,
HIGHLAND, . IN....46322 . . it Ceerrrrrerrenaenes feretetaererrerreerereraas .. ("Lender™).

......

Borrower owes Lender the principal sum of NINE..THOUSAND, EIVE HUNDRER, ANR, NO/1Q0A#A Rk ki kk
Lt d b did b i bl bt bbb

............... Dollars (U.S. $92.300,00...........). This debt is evidenced by Borrower’s note
dated the same date as this Security 1 pient (“Nore™), which provides for monthly payments, with the full debs, if not
paid earlier, due and p N Y T o N This Security Instrument
secures to Lender: (a) W JDcQGmatchSw it

renewals, extensions and
modifications; (b) the

: Security Instrument; a : ‘Maﬁsaﬁmrmmm\ 5 protect the security of this

is Security Instrument and
the Note. For this pur

he Note, Fot his pur R~ %ﬂv&ﬁi&‘ﬁ‘é”ﬁ'ﬁi@ f)"ld é«ﬁ\g}{,oyl.c&f tl lowing described property
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TIPSR RSO BNINIIINI NS ser e sMisse e - sesrttree County’lndiana:
, the Lake County Recorder!
LOT 6, HERITAGE ESTATES ADDITION, UNIT 3, TO THE TOWN OF DYER, AS SHOWN IN PLAT BOOK
41, PAGE 107, IN LAKE COUNTY, INDIANA.
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which has the address of- .. 12} JLERTNGTON DRIVE .....c.ccevevic
. _[Street}

0"1"‘0"" O‘DOYmth 000000 AN AR N R N AR NN RN AN
e . . . [City]
Indiana 463} 1”"“('2% T RIROIRRL ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter

a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property againse all claims and demands, subject to any
encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with OO
limited variations by jurisdiction to constitute a uniform security instrument covering real property. |9’
INBIANA—Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS Borsower and Lender covenant and agree as follows, ‘

| 1. Payment of Principal and Interest; Prepayment and Late Charges. Bossowes shall prompely pay whendue the

prinapal ot and interest on the debt evidenced by the Note andany prepayment amd late charges due undes the Note

2. Funds for Taxes and Insurance. Subject to applicable law o1 to a weitten waines by Lender, Botrower shall pay to ‘

' Lender on the day monthly payments are due uider the Note, until the Note is pad i full, o sum CFands”™) equal to
| one-twellthob: (a) yearly tanes and assessments whichmay attain priotity over this Secuity Instrament, thy yeatly teaschold ‘
[ payments o ground rents on the Property, it any, (o yearly hazard insurance premivms, and th) yearly monigage mswance

preminms, itany These items are called “escrow items ™ Lender iy estimate the Fundsdue on the basis of cosrent data and
| reasonable estimates of futute esctow items ‘
\ The Funds shall be held in an institution the deposits or sccounts of which are insured or guaranteed by a federal or
| state agency (incduding Lender if Lender is such an institution). Lender shall apply the Fuinds o pay the escrow items. Lender ‘
i may not charge for holding and applying the Bunds, analyzing the sccount or veritying the esaow stems, unless Lender pays

Borrower intesest an the Funds and applicable law permits Lender o make such acharge. Bortawer snd Lender may ugeee in
writing that interest shall be paid on the Funds Unless an ugsecment is made or applicable law requires interest to be paid, ‘
Lender shall not be required to pay Borrower any intesest or carnings on the Funds, Lender shall give to Borrower, without
charge, un annual accounting of the Funds showing credies and debits o the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Securlty Instrument,

1 the amount of the Funds held by Lender, together with the future monthly payments of Punds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Botrower's option, either promply repald to Borrawer or aedited to Botrower on monthly payments of Fands. I the
amaunt of the Fuads held by Eeaden s oo sulbicient o pay the escrow items wheo due, Borower shall pay o Lemder any |
amount necessary to make op the deficiency in one or more payments as requitol by Fender.

Upan payment in ol of all sums secared by this Security nseeamens, Leades shall prompely tefund 1o Bogrower any |
Funds hield by Lender. 1 under paragraph 19 the Property is sold o acquited by Femder, Lender shall apply, no laer than
immediately prior to the sale of the Property on it acquisition by Lender, any Funds held by Lendes at the time of application
as o credit against the sums secuted by this Secutity Tnsttument |

3, Application of Payments, Unless applicable Law providi s otherwise, all payments received by Lender under
patagraphs 1 and 2 shall be applicd: tirse, to late charges due under tiie Note; second, g prepayment charges due under the |
Note; third, 1o amounts payable under parageaph 2; fourth, o interest dues aml last, to principal due.

. ot Oaadocmsmaosronsr® * o

4. Charges; Li B hallpayattaxes mentscharees, fines and impositions ateeibutable o the
Property which may at thig Sgcusisylnstinnentaatid lgaschl awind rents, if any. Borrowers |
shall pay these obligati H ,«Bﬂ@“ﬂ]ﬁﬂﬁﬂﬁr Jorrower shall pay themon
time directly to the per: vine gt Borrower shall prompely furoish eo Lo o amounts to be paid under |
this paragraph. If Borr N@@(@F\ ) ér IA oty Lender receipts evidencin
parage TR o » .

the payments,

Borrower shall pro:p (P BisehdERoopimeshichd tlpepiyeyre thiybegf o 1osrument unless Rorrawer: (a)
agrees in writing to the p wmnf% s obligation sgaured by thelen in aingnneg acceptable x cender; (b contests in good
faith the lien by, or defends against hg’r ﬂ:‘ﬁﬁ‘nﬂm MFRAERSR s which i Tender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (€) secuies from the holder of the lien an
ageeement satisfactory to Lender subordinating the Tien toghis Scouritg Instes et T lender determines that any partot the
Property is subject to u lien whiclmmay-attaingpoogigpover (LisiScourity 1nstrames Lender may give Bortower a notice
identifying the lien. Borcower shall satisfy the licn or take ode or more of the actions sct furth above within 10 days of the
giving of notice.

s, Hazard Insurance, Borrower shall keep the improvements now cxisting or hercalter erected on the Property
insured against loss by fire, hezoeds included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insur sil be maincained in yunts and for the periods that Lender requires. The
insurance carrier prov | ing the insurance shall be chosen by Borrower subject to Lender ipproval which shall not be
unreasonably withheld N

All insurance policics and renewals shall begessptableteSender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewitlSiif Lenderdeiires, Borrower shall proriptly give to Lenderall receipts

of paid premiuins and «al notices. In the evazit of lossBorrawer shall give prompt s to the insurance carrier and
Lender, Lender may o of Yoss if not niade prompeiy by Borrower.

Unless Lender wr otherwise agreein weitingdinsurance procecds plicd to restoration or repair
of the Property damay uration or repsieAs e raically feasibic curity is not lessened. If the
restoration or repair i Hy feasible or Lefiders security would insurance proceeds shall be
applied to the sums secured | hity 2 exvess paid to Borrower. If

AR LILR &t . : ¢ J
Borrower abandons the Property, or does not answer within 30 days o notice trom Lender that the insurance carcier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Prapeety of to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the
natice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments teferved toin paragraphs | and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower’s right w any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent ot the sums secured by chis Security
Instrument immediately prior to the acguisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or-commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not mesge unless Lender agrees to the merger in writing,

7, Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails t perform the covenants
and agreements contaltied in this Security Instrument, o there is a legal proceeding that may significantly affect Lender's
tights In the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s righs in the Property.
Lender's actlons may Include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
coutt, paying reasonable uttorneys’ fees and entering on the Property to make repairs, Alchough Lender may take action
under this paragraph 7, Lender does not have to do so. ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbutsement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

L : ' T




If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borruwer's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction. (a) the twotal amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whethier or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refecred to in paragraphs 1 and 2 or change the amount of such payments.

' 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortiz | ny successor in interest of

Borrower shall not oper A igi ore s in interest. Lender shall
m::d bcf: required to c‘omxfi jrigs a m&&méﬁm&&m % ‘or payment or otherwise
modify amortization o el i i sanafaiy e by the original Borrower
or B?r;ow;r's successor e memml?rmrm:!g. N hall not be a waiver of or
preclude the exercise of ight ot re 5 .

11 Suceessors 1A chy Mo Rd-05IN S S38eish EAMA AR, FHEco -t andagreementsof h
Security Instrument sha!! bind and begikfic ME@‘@Uﬂﬁtz’iﬂ kendepant Borrower, subject to the provisions of

joint

paragraph 17. Borrower's covenants and agreements shall be and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Prope: lor the is Security Instrumer ot personally obligated to pay the

sums secured by this Security Inscrument; and (¢) ngrees thar Leader and any ocher Borrower may agree to extend, modify,
forbear or make any accommodacions with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

12. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is [inally inteepreted so that the interest or ather loan charges collected or to be collected in connection
with the loan exceed the permitted limitsgthen: (a) any such loan chargeshall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refundtbiceducing the principal owed under the Note or by making a
direct payment to Borrower. ¥ a refund reduces principolithig redtictinn will be treated as a pariial prepayment withoue any

prepayment charge under the Note,

13. Legislation . 10g Lender’s RightscE enadtment or ¢&piration of applicable i s the effect of rendering
any provision of the No security Instrumentunenforceableaccording to its terms, | 1t its option, may require
immediate payment in sums secured bythis Security instrument and may remedies permitted by
paragraph 19. If Lender uption, Lendershalirakethesteps specificd in agraph of paragraph 17.

14, Notices. An ywer provided iG¢7in‘this Security Inscrur 2n by delivering it or by
mailing it by first class n le od directed to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest init is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment-in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no nccelemtiup occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights.in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required tocure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secuted by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure praceeding the non.
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand und may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument. .

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge w Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. | Check applicable box(es)]

0 Adjustable Rate Rider O Condominium Rider 0O 2-1 Family Rider
0 Geaduated Payment Rider 0O Planned Unit DevelopmentRider
0 Other(s) [ 5] :

BY SIGNING BEI o ,ept!a)ngg(r:c!-'slmt e(t:erln%st\ nhtrument
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Onthis.....m‘, 7.....dnyu. AP‘, ...... - vererrrrertenasy 19, ./..,bc Eeme,theundersigned,'a
Notary Public in and fc aidCounty.personallyappearcd..}»bl'\(:&[..ﬁe«lds ........

e erteeereetaresehae e hasean e eensesan s eenss iy Mdednd Aéknowledged the execution of the foregoing instrument,

WITNESS my-ha { offfeial seal,

S , STEPHLN M. HORIY
Myﬁgn\\‘{mmbn:g;ptgg & v ‘Notnry.Puog,o.-s;rcm’cr Ng:vuvm
e I R 0. 40700724
A [PV V] B Qudlified in Duichens Cou
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T, A . .

S s Resident of ...... Cevererenee everrreieniiiees veveens County, Indiana
This instrument was prepared by: . BRUCE, E, LEEP, PRESIDENT( R UTTTURR
ame

STATE OF INDIANA, LAKE COUNTY SS:

ON THIS IST DAY OF APRIL , 1991, BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC
IN AND FOR SATD COUNTY, PERSONALLY APPEARED LEONARD KORNAS AND

_/DANIEL-KORNAS.. , AND ACKNOWLEDGED THE EXECUTION OF THE FOREGOING
INSTRUMENT., -~ -
- WITNESS MY ‘EAND.AND OFFICIAL SEAL.
MY COMMISSION-EXPIRES:  4/15/94 HIA ONDAS NOTARY PUBLIC

COUNTY ‘OF RESIDENCE: LAKE




