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19 91 Themortgagoris MARTIN CHAPPO and JUDITH CHAPPO, HUSBAND AND WIFE
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MORTGAGE 2
THIS MORTGAGE ("Security Instrument”) Is given on APRIL 10TH , %

("Borrower”). This Security Instrument Is glven to
GAINER BANK, NATIONAL ASSOCIATION

, which Is organized and existing underthelaws of THE UNITED STATES OF AMERICA , and whose address is
115 S, COURT ST., P. 0. BOX 200, CROWN POINT, INDIANA 46307
("Lender’).

Borrower owes Lender the principal sumof  FORTY-SIX THOUSAND AND NO/100%##hikikssrseihskie e ik
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wekkkkhkkkkkkkkkkhkkkkkkkk Dollars ($ 46000.00 ). This debt is evidenced by Borrowser's note
dated the same date as this t Y h the full debt, if not

pald earller, due and payabl V7 2 ' ; > irity Instrument
seggll;lps tt? Len?be)r: rfa) there ,ab&JQnM‘E&RIh%m A als, extenslons and
modifications; (b) the paym raph ct the security of this
Securlty Instrument; and (c) o ,ammmts Jecurity Instrr':syment and

the Note. For this purpose, Borrow<iidbds hbhaby merngagas: grentlaed porvgyéatianderfhe following described property

locatedin LAKE the Lake County Recorder! Sounty, Indlane:

LOT 12, BLOCK "A", PLEASANT PARK, A SUBDIVISION IN THE CITY OF HOBART, AS

SHOWN IN PLAT BOCKX 32, PAGE 17, I E _COUNTY, INDIANA
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whichhastheaddressof 101 NORTH WABASH STREET ' HOBART '
(Street) (City)
Indiana 46342 ("Property Address");
(dp Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-

ty. All replacements and additions shall also be covered by this Security Instrument. Al of the foregolng Is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agalinst all claims and demands, subject to any
encumbrances of record.

0,
0
THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with '9-
limited variations by jurisdiction to consitute a uniform security Instrument covering real property. U

INDIANA--Single Family-- FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83




‘ ?N'mrmowww'w| P T and Lute Charges. Bomon
. nterest; Prepayment and Late Charges. Borrower shall when due
the principal of and interest on the debt evidenced by the Note and any mmwmomwmyWwaa
2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
‘to Lender on the day monthly payments are due under the Note, untll the Note is pald In full, a sum (Funds”) equal to
one-twelith of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, ¥ any; (c) yearly hazard Insurance premiums; and (d) yearly
mortgage Insurance premiums, if any. These ltems are called *escrow ltems.” Lender may estimate the Funds due on the
basis T:e cunentnd data and reasonable estimates of future escrow ltems.
Funds shall be held In an Institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (Including Lender if Lender Is such an institution). Lender shall apply the Funds tg paythe escny:w items. °
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires Interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security instrument.
If the amount of the Funds held by Lender, together with the future monthly payments of Funis payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repald to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficlent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.
3. App"caﬂon of Payymants | Inlase annlirahla law nrovideg othanwise, all navmante ranalvgd by Lender under
paragraphs 1 and 2 shal Te hargaes due undartt nent charges due under the

Note; third, to amounts | B@@mmtdigh due.

4. Charges; Llens nall pay all taxes, assessments, charges, fincs 18 attributable to the
Property which may atte y Né)ﬂﬁy@ .I@IS#I#, ind rents, if any,
Borrower shall pay thes: J2tlons Inthe manner provided In paragraph 2, or Iif not 2ol manner, Borrower shall

pay them on time directly 1o tho Jerasn WASSEdDaMEnts protpigiticnih to Lender all notices of amounts
to be pald under this parz(raph. If Basiguer makes Mlﬁé&qﬁlﬁ@qqowor shall promptly furnish to Lender

recelpts evidencing the payments.

Borrower shall promp!ly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen Ina mani table to Lender; (b) contests In good
falth the lien by, or defends agalnst enforcemeant of the llen In, lagal proceedings which In the Lender’s opinlon operate to
prevent the enforcement of the lien or forfelture of any part of the Property; or (c) sectres from the holder of the llenan
agreement satisfactory to Lender subordinating the llento this Security Instrumait. liLender datermines that any part of
the Property Is subject to a llen which mey attaln priority over this Security Instrument, Lender may give Borrower a
notice Identifying the llen. Horrower shall satlsfy the |len artake one or more of the actions set farth above within 10 days
of the giving of notice.

6. Hazard Insuranco. Borrower shall keep the Imprevamsnts now existing or herealter eracted on the Property
Insured agalnst loss by fice, hazards Included within the \sim *axisnded coverage® and any other hazards for which Lender

requires Insurance. This nsurance shall be malntatiad in the amduats and for the perlods that Lender requires. The
insurance carrler provid 5 Insurance shall be ghasenbyBorraar subject to Lender's sval which shall not be
unreasonably withheld.

All insurance polici wals shall be acaepiable \a Landsr and shall inclu ird mortgage clause.
Lender shall have the rig policles and révaaiy-tfiander requires, B¢ romptly give to Lender
all recelipts of paid prem { notleas, Intha sVant of loss, Borrowe pt notice to the Insurance
carrier and Lender. Lender may make proofof loss [ not made prom t

= | a4 "I

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applled to restoration or repair
of the Property damaged, If the restoration or repalr is economically feasible and Lender’s security is not lessened. Ifthe
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appiled to the sums secured by this Security Instrument, whether or not then due, with any excess pakd to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrler has
offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repalr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the arnount of the payments. if
under paragraph 19 the Property Is acquired by Lender, Borrower’s right to any Insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall passto Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leassholds. Borrower shall not destroy, damage or substantlally
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrawer shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fea title shall not marge unless Lender agrees to the merger In writing,

7. Protectlon of Lender's Rights in the Property; Mortgage Insurance. If Borrower falls to perform the
covenants and agreements contalned In this Security Instrument, or there Is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a praceeding in bankruptcy, probate, for condemnatlon or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
inthe Property. Lender's actions may Include paying any sums secured by a llen which has priority over this Security
Instrument, appehrlng In court, paying reasonable attorneys' fees and entering on the Property to make repalrs, Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at tha Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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or gage as a condition of making the loan secured by this Instrument,
Bonwemulpuymemmunqmdtomlmmmomummheﬂeamm?lymnmmmmwm
k\sumnee& ' n:umlmmes S:decudunee“ with Borrower’s and Lender’s written agreement or applicable law.
. er or its agent may make reasonable entries and inspections of roperty.
shall give Borrower notice at the time of or prior to an Inspection wu’:.pmmwamm!o%hsmmwﬂ
;ngondom'ot:tlon.hme pkfioeeoe'dc of any award or claim for damages, direct or consequential, in connection with
any emnation or other taking of any part ofthe P , of for conveyance In lieu of emnation,
assigned and shall be paid to Lender. roperty v condemnation,are hereby
Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. inthe event of a partlal taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the falr market value of the Property immediately before the taking. Any balance shall be
pald to Borrower.
If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the proceeds, at its optlon, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princlpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance by Lender Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors In Interest. Any forbearance by Lender in exercising any right or remedy
shall not be a walver of or preclude the exercise of any right or remedy.

11. Successors ¢ d ] snants and agreements of
this Security Instrumen b @bﬁmmﬁd At wer, subject to the provisions
of paragraph 17, Borrc ants anddgrde BEVere ver who co-signs this Security

Instrument but does nc it ugont ntgage, grant and convey
that Borrower's interes P ,,emmmm;ﬂmmdkh ) ersonally obligated to pay
the sums secured by this Se mamam&mmﬂem y@ihar Borrower may agree to extend,
modify, forbear or mako & 4ccomﬁggoi§ gﬁ%f@%rc‘llt% %e/ tﬂe% (g r(lf gr urity Instrument or the Note without

that Borrower's conser
12. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law [s finally Interpreted st arest arloenc ollected or to be collected in

connection with the loan axceed the permitted limits, then: (a)@ny cuch loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted /mit; and (b) any sums already collocted from Borrower which exceeded
permitted limits will be refunded to Eorrower. Lendar may chaose to make this refund by reducing the princlpal owed
under the Note or by making a direct payment to Eorrower. |7 a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13. Legislation Affocting Lender’s Rights. |f enactment or explration of applicable laws has the effect of
rendering any provislon of the Note or this Security Insteimgat unenforceable according to Its terms, Lender, at it option,
may require immediate payment In full of all sums seghives by this. Security Instrument anc may Invoke any remedles
permmedhby paragraph 19, |f Lender exarcises thigwgtion, Leiidershall take the steps < paciilod In the second paragraph of
paragraph 17.

14. Notices. An 1o Borrower provided for-in this Saetrity Instrument shie Jen by delivering It or by
malling It by first class app'icable law taguilres use of ariother method, T shall be directed to the
Property Address or ar ss Borrower deslgniatas bynotice toLender o0 Lender shall be given by
first class malil to Lendk 1 hereln or anv'dthar address Londa iotice to Borrower. Any notlce
provided for in this Security Instrument ghall be deemed (o have bheen give : inder when given as provided
in this paragraph.

16. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property Is located. In the event thatany provision or clause of this Security Instrument or the
Note confiicts with applicable law, such confilct shall not atfect other provisions of this Security instrument or the Note
which can ba given effect without the conflicting provision. To this end the provislons of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest In Borrower. |fall orany part of the Property or any
Interest In It Is sold or transferred (or If a beneficlal Interest in Borrower Is sold or transferred and Borrower ls nota natural
person) without Lender's prior written consent, Lender may, at its optlon, require Immediate payment In full of all sums
sacured by this Security Instrument. Howaver, this option shall not be exercised by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerclses this optlon, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expliration of this perlod, Lender may Invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the rightto have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period as
applicable law may specify for relnstatement) before sale of the Property pursuant to any power of sale contained In this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Securlty Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Securlty Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remaln fully effective as it no acceleration had
occurred. However, this right to relnstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

10. Acoeleration; Remedies. Landier shail give notioe to Borrowsr prior to acosleration following Borrower's
breach of any covenant or agresment in this S8eourity instrument (but not prior to scoeleration under paragraphes 13and 17
uniess applicable law provides otherwiss). The notice shall specify: (a) the default; () the action required to cure the
defalit; (c) a date, not less than 30 days from the dats the notice is given to Borrowsr, by which the default must be cured;
and (d) that fallure to oure the default on or before the date specified In the notics may result in scosleration of the sume
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
Inform Borrowsr of the right to reinstate after acceleration and the right to assert In the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. i the default s not cured on or
before the date specified in the notice, Lender at its option may require Immediate payment In full of all sums secured by
this Security Instrument without further demand and may foreciose this Security Instrument by judicial procesding.
Lender shall be entitied to collect all expenses inourred In pursulng the remedies provided In this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
by Judicially appointed recelver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recelver
shall be applled first to payment of the costs of management of the Property and collection of rents, Including, but not
limited to, recelver's fees, premiums on recelver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. (Check applicable box(es))

O Adjustable

O Graduated g QQSM‘B%&%% Rider
) others) (s NOT OFFICIAL!

BY SIGNING BELOW, BoTiolwésattepisanthegrensio tede @p@amf Nalined In this Security
Instrument and In any rider(s) mec%ﬂ@ﬁmmﬁwd&g? der!

%/ W , ?gz __(Seal)

: \ \ ;e -Borrower
rIN CHAPPC 4

4 Family Rider

) 74
/JUDITH CHAPPC “Botrower

_ (Seal)

-Borrower

{Seal)
-Borrower

~ {Space Below This Lire For Acknowledgment) — -

STATE OF INDIANA, County ss:

Onthis 10th dayof  April 1991 , before me, the undersigned, a
Notary Public in and for sald County, personally appearedMARTIN CHAPPO and JUDITH CHAPPO, HUSBAND
AND WIFE

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and officlal seal.

My Commission expires:
September 17, 199 Mﬁ‘—%
Reg}gent of Lake éoun Thelma Jean Canggr”  WotaryFuble

t
This Instrument was prepared by: J. L. EMERSON, AS VICE PRESIDENT OF
GAINER BANK, NATIONAL ASSOCIATION




