PP & H452074 (DO

(Space Above This Line For Recotding Data)

MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on APRIL STH
19 9] Themortgagoris YONG C. SONG and JEAN SONG, HUSBAND AND WIFE

("Borrower”). This Security instrument is given to
GAINER BANK, NATIONAL ASSOCIATION .
» which Is organized and existing underthelaws of THE UNITED STATES OF AMERICA , and whose address is
115 S, COURT ST., P. O. BOX 200, CROWN POINT, INDIANA 46307
("Lender”),

Borrower owes Lender the principal sumof  ONE HUNDRED TWENTY-FIVE THOUSAND AND NO/100%w#kwiiwwn
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dekkdohikhkhkhrkkkkkihiknkrsk  Dollars (§ 12500000 ). This debt is evidenced by Borrower’s note
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secures to Lender: (a) the i ,ebmlgymemole!: w*ﬁnte. N vals, extensions and

modifications; (b) the paym it TR Infere raph 3ct the security of this
Security Instrument; and (c oif /.tﬁgm\mﬁgﬁb& Security lnstﬂrtuymant and
the Note. For this purpose, Borroivéiitlegs fisreby mongage, geanfendeonveytartsnderdihe following described property
located In L AKE the Lake County Recorder! County, Indlana:

LOT 18, FAIRMEADO 15TH ADDITION TO THE TOWN OF MUNSTER, LAKE COUNTY,

INDIANA, AS SHOWN IN PLAT BOOK 22, PAGE 38, IN_LAKE COUNTY, INDIAN g5 _ 8
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which hastheaddressof 1406 FRAN LIN PARKWAY ' MUNSTER '
(Street) (City)
Indiana 46321 ("Property Address");
(2p Code)

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-
ty. All replacements and additions shall also be covered by this Security Instrument. All of the foregolng is referred to In this
Securlty instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any
encumbrances of record. 0@ |

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with ?’
limited variations by Jurisdiction to consitute a uniform security Instrument covering real property. ,

INDIANA--Single Famlly-- FNMA/FHLMC UNIFORM INSTRUMENT Form 3016 12/83
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IilNlPl:ORM O&Vsm 'golrmer and Lender covenant and agree as follows:

. Payment and Interest; Prepayment and Late Charges. Borrower shall promptly pay when d

the prlnolpd ofand interest on the debt evidenced by the Note and any r;?repayment and late charges d%?mder m:e Note.
* " 2."Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay

Yo Lender on the day monthly payments are dus under the Note, untll the Nota is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard Insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *escrow ltems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow ftems.

The Funds shall be held in an Institution the deposits or accounts of which are Insured or guarantesd by a federal or
state agency (Including Lender if Lender Is such an Institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ltems, unless
Lender pays Borrower Interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree In writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law
requires Interest to be paid, Lender shall not be required to pay Borrower any Interest or eamings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each deblt to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Securlty Instrument.

It the amount of the Funds held by Lender, together with the future monthly payments of Funds payable priorto
the due dates of the escrow ltems, shall exceed the amount required to pay the escrow items when dus, the excess shall be,
at Borrower's option, elther promptly repald to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender Is not sufficlent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficlency in one or more payments as required by Lender.

Upon payment In full of all sums secured by this Securlty Instrument, Lender shall promptly retund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than Immediately prior to the sale of the Property or Its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of ’ ‘ ved by Lender under

a 8,

paragraphs 1 and 2 she 5t B¢ ent charges due under the
Note; third, to amounts af mmmtm and Ing \,?ue. o

4. Charges; Llent % reharges;fing: an )ns attributable to the
l;ropeny whhlacl? ma;::tt «mmm?m&, und rents, if any,

orrower shall pay these obli¢ mﬂff’ Mn that manner, Borrower shall

pay them on time direct!y 1 @%&Wgﬂgg& g@ers I Qrg%;)mun h{o Lender all notices of amounts
to be pald under this paragraph. If %@%ﬂm & HIFEINY. BI5irower shall promptly fumish to Lender
recelpts evidencing the payments.

Borrower shall prompily discharge any len which has priority over this Eecurity Instrumont unless Borrower: (a)
agrees In writing to the payment of the collgation secured by thallen in @ mannaracceptable to Lender; (b) contests In good
faith the llen by, or deferds against enforcement of the llen I, legal proceedings which Inthe Lander’s opinion operate to
prevent the enforcement of the lien or forfelture of any part of the Property; o 1168 from the holder of the lien an
agreement satisfactory to Lender subordinating the llen to this Security Instrument. If Lender cdetermines that any part of
the Property Is subject to a llen which may attaln priority over this Security Instrument, Lendor may give Borrower a
notice identifying the lien. Sorrow W satisfy the llen or take or more of the actions s«t forth above within 10 days
of the giving of notice.

6. Hazard Insurance. Borrower shall keep the lewaro\eménts now existing or hereafter oracted on the Property

Insured agalnst loss by Iire, Hazards Included withistiie term "exiended coverage® and any otfiar hazards for which Lender
requires insurance. This Insurance shall be malntained Inthe amaants and for the perlods that Lender requires. The

Insurance carrler provic > Insurance shall be-gifasenby-Bordwer subject to Lender’ ‘oval which shall not be
unreasonably withheld.

All Insurance polic wals shall be acseptebie toender and shxll i ard mortgage clause.
Lender shall have the 1l noliclas and renewalgititender requlres, | promptly give to Lender

all recelpts of pald pren N c apt notice to the Insurance
carrier and Lender. Lender may make proot of ioss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repalr is economically feasible and Lender's security Is not lessened. If the
restoration or repalr s not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
appiled to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the praceeds to repalr or restore
the Property or to pay sums secured by this Security Instrument, whether or notthen due. The 30-day perlod will begin
when the notice is glven.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property Is acquired by Lender, Borrower's right to any insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument Is on a leasehold,
Borrower shall comply with the provisions of the leass, and If Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. |f Borrower falls to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to Borrower




i L:r.;dm ired mortgage ins Securlty
s or requ gage insurance as a condition of making the loan secured by this Instrument,
Borrower shall pay the premiums required to malntain the Insurance in effect untll such time as the requirement for the
me:'nc:a terminates in accordance with Borrower's and Lender's written agreement or applicable law.
nspection. Lender or Its agent may make reasonable entries upon and ins the P .

shall give Borrower notice at the time of or prior to an Inspection speclfylpr?g mamm; for meropenywbl.:f\der

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatlon or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of & total taking of the Property, the proceeds shall bo appliod to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. Inthe event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums sacured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
pald to Borrower.

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the Property or
to the sums secured by this Securlty Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly, payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance by Lender Not a Walver, Extension of the time for payment or
modification of amontization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the llabllity of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings agalnst any successor In Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any demand made

by the original Borrower or Borrower’s successors In interest. Any forbearance by Lender In exercising any right or remedy
shall not be a walver of or nracluda tha exarcite of anv rinht or ramaedy,
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11. Successors ¢ xd: loint and Sevaral Liabllity: Co-¢ anants and agreements of
this Securlty Instrumen I @BW 1‘5@ Le ywer, subject to the provisions
of paragraph 17, Borrc ants and agreements shall be Joint and severs! ver who co-signs this Security
instrument but does nc oAt gﬁQ}i&Fﬁ! %Aslgﬂ. bo rtgage, grant and convey
that Borrower's Interest »Froperty under the terms of this Security Ing fument; (o) ¢ arsonally obligated to pay
the sums secured by this Se 'lﬁ:nrﬂaunm@n:;atha kendep otfior Borrower may agree to extend,

modify, forbear or make ainy aécommgoﬁzxﬁry(gngmgy R@wm‘gﬂu‘w fns. nent or the Note without

that Borrower's conser

12. Loan Charges. lfthe loan secured by this Security Instrument s sublect to a law \which sets maximum loan
charges, and that law I¢ finally Interpreted so that the Intarest or otherloan eharges collected aor to be collected In
connection with the loan axceed the permitted limits, then: (a) any suchloan charge shall be reduced by the amount
necessary to reduce the charge to the permitted |imit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lendar may choose to make thisrefund by reducing the principal owed
under the Note or by making a direct payment to Earrower. Ifa refund reduces principal, the reduction will be treated as a
partlal prepayment without any prepayvment eharge under the Not

13. Leglslatlon A" = cting Lender's Rights. i enactment or explration of appilcable lc 5 has the effect of
rendering any provision of the Note or this Security Instiufient unenforceable according to Its terms, Lender, at its option,
may require immediate payment In full of all sums satuted Byihis Sacurlty Instrument and may Invoke any remedies
permitted by paragraph 15, I Lander exercises this:aption, Lendg&hall take the steps spociiied In the second paragraph of

paragraph 17.

14. Notlces. An Yo Borrower provided for-in this Saebrity Instrument st ven by delivering it or by
malling it by first class applicable law raquires Lse of &nother method. ” shall be directed to the
Property Address or ar 26 Borrower degligaatasiirriotice tolande o Lender shall be given by
first class mall to Lende d hefeliTor any otheraddress Lenge iotice to Borrower. Any notice
provided for In this Secuiily Insirument shall be desiied io have been given Lo Borawer or Lander when given as provided
in this paragraph.

15. Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. In the event thatany provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficlal interest in Borrower. If all or any part of the Property or any
Interest In It Is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment In full of all sums
secured by this Securlty Instrument. However, this option shall not be exercised by Lender if exerclse Is prohibited by
federal law as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this perlod, Lender may Invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowaer's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior tothe earlier of: (a) 5 days (or such other period as
applicable law may speclfy for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
accurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred In enforcing this
Security Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such actlon as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon relnstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to relnstate shall not apply In the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19. Acceleration; Remedies. Lander shall give notice to Borrower prior to acosleration following Borrower's

breact) of any coverant or agresment in this Security Instrument (but not prior to acceleration under paragraphe 13 and 17
Junleds applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the

* default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured;
and (d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrowsr of the right to reinstate after acceleration and the right to assert In the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. I the default Is not cured onor
belors the date spacified In the notice, Lander at its option may require immediate payment in full of all suma sscwred by
this Security Inatrument without further demand and may foreclose this Security instrument by judicial proceeding.
Lender shall be entitied to collect all expsnses incurred in pursuing the remedies provided in this paragraph 18, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

by judiclally appointed receiver) shall be entitied to enter upon, take possession of and manage the
Property and to collect the rents of the Property Including those past due. Any rents collected by Lender or the receiver
shall be applled first to payment of the costs of management of the Property and collection of rents, Including, but not
limited to, recelver's fees, premiums on recelver’s bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
thig Security Instrument, the covenants and agreements of each such rider shall be incorporated Into and shall amend and
supplement the covenants and agreements of thig Security Instrument as if the rider(s) were a part of this Security
Instrument. (Check applicable box(es))

) Adjustable Fate Ride B-condomintum-Rider ™} 2.4 Family Rider
[ Graduated F D eniriea Uik Gxadpdan 0w
O Other(s) (sf NOT OFFICIAL'

BY SIGNING BEL( ts and agreesdo the terms and cov nantgcox d inthis Security
Instrument and Inany rider( mﬁﬁ %ﬁ of

he Lake County corder'
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YORG.C ?ONG K-"-Bomwor
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(Seal)

-Borrower

(Seal)
-Borrower
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STATE OF INDIANA, County ss:
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Notarv Publlc lu;aod for said County, personallvappearedYONG C. SONG and JEAN SONG, HUSBAND AND
WIFE o '*/.',
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, and acknowledged the exacution of the foregoing instrument.
7 wrerzas my}\ggdand officlal seal.
mmm{?ﬁiﬁk COUNTY UL

This Instrument was prepared by: J, L, EMERSON, AS
GAINER BANK, NATIONAL ASSOCIATION




