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MORTGAGE

THIS MORTGAGE ("Security Instmment') is given on_____04/02/91
The morigagor Is

(Borrower), This Security. Instrument Is- given to

under the laws of

_M_SQLEH_WAS.HIN.GIQN ST-
Borrower owes Lender the principal sum of

Dollars (USS$ 1
Security Instrument ("N«
on May 1

by.the Note, with intere
with interest, advanced

N which Is organized and existing.
,.and whose address is
VALEABAIS.Q.J.N._S.QSBS ("Lender"),
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e same dale as this
jue and payable
! of the debt evidenced
of all other sums,

1e performance of

Borrower's. covenants a: se, Borrower does hereby

mortgage, -grant and conysy 1o Lenderm éotmgeﬂﬁﬁﬂwwm% N County, Indiana;

LOT 1185 IN COUNTRY HILLS:ESTATES UNIT NO. 4, IN.-THE
TOWN -OF SCHE! ILLE, ALAT 1EOF, | %D
IN PLAT BOOK 67 PAGE 17, IN THE OFFICE GF THE
'RECORDER OF LAKE COUNTY, INDIAN
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~ which has the address of _1901: GOVERT DR
‘Indiana- __46375- (*Property. Address*);

SCHERERVILLE

) TOGETHER:WITH all the improvements now or hereafter erected on the property, and all easeménts. appurtenances,
and fixtures now or.hereafter a part of the property. All replacements and additions shall also be-covered by. thls Security
Instrument. Al of the foregoing is referred to in this Security Instrument as-the "Property.”

BORROWER COVENANTS that Bomrower is lawfully seised of the estate hereby conveyed and has the right to morigage
grant-and convey the Property and that the Property Is unencumbered, except for encumbrances of record, ‘Borrower warrants

and will defend.generally the title to the Property agalnst all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform ‘covenants for natlonal use and non-uniform covenants with limited
varlations by jurisdiction to constitute a uniform security instrument covering real property.

0
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UNIFORM COVENANTS. Boirower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shalt promptly pay when
due the principal of and interest on the debt evidenced by the Nole and eny prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum (*Funds') equal to one-twelfth
of: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property:
(b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any: and (f) any sums payable by Borrower to Lender, In accordance with the provisions of
paragragh 8, in lieu of the payment of mortgage Insurance premiums. These items are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may
require for Borrower’s escrow accont under the federal Real Estate Settlement Procedures Act of 1874 as amended from time to time,
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the emount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable
law.

The Funds shall be held In an Institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge, However, Lender may require Borrower 1o pay a one-lime charge for an Independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unloss an
agreement Is made or applicable law requires Interest to be pald. Lender shall not be required to pay Borrower any Interest
or eamings on the Funds, Borower and Lender may agree in writing, however, that interest shall be pald on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Security Instrument,

if the amount of the Funds held by Lender exceed the emounle permltted to be held by applicable law, Lender shall account to
Borrower for the excess. | the Funds held by

Lender at any time is not h I eﬁ d 3¢ n wiiting, and, In such
case Borrower shall pay af Atmbam%% temc) ke up the deficiency In
no more than twelve mon i m lm‘]al '

Upon payment In sums-setu :)I:l msletIAeIshall , R dto

Borrower any Funds held by Le Tﬂigrydmmkﬁﬁgdm@lwtge )e ender prior to the
acquisition or sale of the Préperty, shell apply nd e!d b t;rr\ t th 'acquls!tk. rsale as a credit
against the sums secured by.this Securﬁ‘“;t ccor

3. Application of Payments. Unless appllcable law provides otherwise, all payments recalved by Lender under
paragraphs 1 and 2 shall be applied to an) charg under th seond, o amounts payable under
paragragh 2; third, to Interest due: fourth, to principal due; and last, fo any late charges due under the Note.

4, Charges; Lions. Borrower shall pay all laxes, assessments, charges, fines and Imposliions.attributable to the
Property which-may attain priority over.this Sacurity Instrument, and leasehold paymenis or ground rents, If any, Borrower shall pay
these obligations In the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to
the person owed paymen!. Borrower shall promplly furnish to Lender el notices of amounts to be pald under this paragraph, I
Borrower makes these payments direcily; Borrower shall-promplly furnisii-to Lender iecelpts evidencing the payments,

Borrower shall promplly discharge any llen which hae: pliaﬂty over this Security Instrument unicss Borrower: (a) agroes
in writing to the payment «f the obligation secured by the! {ladn amerser acceptable fo Lender; (b) contests in good faith the lien
by, or defends agalnst enforcement of the llen In, legat-piéceedings wilghcin the Lender's oplnlon ogerale to prevent the enforcement

of the lien; or (c) secures e holder of the llen’ ali.6greement satlsfasiory to.Lender sthoryi the lien to this Security
Instrument, |f Lender det st any part of the Property-is subjest tc a lien which sy ity over this Security
Instrument, Lender may g » noflee |dentifying; the 'len. Somower shall satisfy i 3 one or more of the
actlons set forth above w t 'vlng of notuce z

5. Hazard or | n Mkeep the | 1 r hereafter erected on

the Property Insured agalnst ioss by fire, hazards inciuded within the term “extended coverage* and any. other hazards Including floods-
or flooding, for which Lender requires insurance. This insurance shall be maintained In-the amounts and for the perlods that Lender
requires, The Insurance carier providing the Insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, | Borrower.falls to malntaln coverage described above, Lender may, at Lender's option, obtaln coverage to protect
Lender's rights in the Property in accordance with paragraph 7.

Al Insurance policles and renewals shall be acceptable to Lender and shall Include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recelpts of
pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender.
Lender may make proof of loss it not made promptly to Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repalr of
the Property damaged, if the restoration or repalr is economically feasible and Lender's security Is not lessened. If the restoration
or repalr Is_not economically feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess pald to Borrower., If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the Insurance camier has offered to seltle a clalm, then Lender may
collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If undor paragraph
21 the Property Is acquired by Lender, Borrower's right to any insurance policles and proceeds resulling from damage to the Property
« prior to the acquisition shall pass to Lender to the exterit of the sums secured by this Security Instrument Immediately prior to the

acquisition,
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‘8. Occupancy. Preservation, Maintenance and Protection of the Propety; Borrower's Loan
Application; Leaseholds.  Bomower shall occupy, estabiish, and use the Property as Bomower's principal residence
within sixty days after the execution of this Securtty Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bomower's control. Bomower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith

judgement could result In forfeiture of the Property or otherwise materially Impalr the lien created by this Security Instrument

or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, In Lender's good faith determination, preciudes foreiture of the Borower's
interest Iin the Property or other material impairment of the lien created by this Security Instrument or Lender's security Interest,
Borrower shall also be in default i Borrower, during the loan application process, gave matedally false or Inaccurate Information
or statements to Lenders (or falled to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations conceming Borrower's occupancy of the Property as a princlpal resldence,

If this Security Instrument is on a leasehold, Borrower shall comply with all ti.e provisions of the lease. If Borrower acquires
fee title to {he Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights In the Property
(such as a proceeding In bankruplcy, probate, for condemnation or forfefture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rights In the Property, Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
allomeys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph -7, Lender
does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securily
instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to ‘Borrower requesting payment,

8. Mortgage | y gag ce asq J the loan secured by this
Security Instrument, Bom: 8 'mﬂt‘ﬂ'@ 8 ct, I, for any reason
the morigage insurance ¢ lred by Lender lapsed or ceases to be in effeci, Bor y the premlums required to
obtain coverage substani o Nf@@g@!FFIGIIIﬂL& tially equivalent to
the cost to Borrower of | itgagg Insurance previously in effect, from an alternate mortgeoq n pproved by Lender, If

substantially equivilent morige AUraAge WM&MI&WWMR?MO €8hder 2ach month a sum equal to

v

one-twetith of the yearly jriorigage lnsummew}ﬂm@mgpgnsumncc coverage lapsed or ceased to

be In effect, Lender will accept, use and retaln these payments as a loss reserve in lleu of morigage insurance. Loss reserve
payments may no longer be required. et the option of Lender, if morgage Insurance coverage (In the amount and-for the perlod:

that Lender requires) providad by an lasurer appioved by kender agala-becomes avellable.and I3 oblained, Borrower shall pay
the premlums required to malntain mortgage Insurance in effect, or (o provide a loss reserve, until the requirement for
mortgage Insurance ends (n accorda vith any writien agreement between Borrow wder or applicable law,

9. lns'pectlon Lender or its agent may make reasonable entrdes upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pror to an Inspection =pecifying raasonebla cause for the Inspection.

10. Condemnation. it ;eeds of any award or cia damages, direct or consequential, in connection with any
condemnation or other teking of any part of the Propeny. or 1or conveyance in lleu of condemnatlon, are hereby assigned and shall
be pald to Lender,

In the event of total.taking of the Property, the p'u..eeds shall t'e applied 1o the sums secured by this Securlty Instrument,
whether or not then due, any axcess pald to Bcgrmm in the evant'af a partlal taking o! the erly In which the fair market
value of the Property. imn tefora'the taking Is -aqual to-or greater than the amount of (i ecured by this Security
Instrument immediately b: kag, unless Borrowerand Lender otherwlse agree ! vl 18 secured by this Security.
Instrument. shall be redut unt of the proceeds munipﬂn_d By the follow!ng fre total amount of the
sums secured Immediatel .. divided by (b) tHé @i market value of 1) tely before the taking,
Any_balance shall be pal of market value of the

Property immediately before the taking Is less lhan the amount of the sums secured lmmedlately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security. Instrument whether or not the sums are then due.

Il the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is given, Lender Is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In" writing, any applicatlon of proceeds to principal shall not extend or post-
pone the due date.of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in Interest of
Borrower shall not operate to release the llabllity of the original Borrower or Borrower’s successors In Interest. Lender shall not
be required to commence proceedings against any successor In interest or refuse to extend time for payment or. otherwlse modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest, Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preclude the exercise
of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and asslgns of Lender and Borrower, subject to the
provisions of paragraph 17. Boirower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make-
any accomodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted Emits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded penitted limits will be refunded to the
Bormrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. |f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mall to
Lender's address stated hercin or any other address Lender designates by notice o Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severabllity. This Security Instrument shall be govemed by foderal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict. shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
1o be severable.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Socurity instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it Is sold or transferred (or Hf a beneficlal interes! in Bomower s sold or transferred and Borrowor Is not & natural person)
without Lender's prior written consent, Lender may, at lts option, require immediate payment In full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by fedoral law as of the date of
this Security instrument,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may Invoke any remedies permitted by
this Security Instrument w f

18. Borrower' I Ez [ 1 all have the right 1o have
enforcement of this Secu discaoatl mehr 'ﬁr of : (a) ich other perlod as applicable
law may specify for reinst amﬁ’mwgmﬁx mn’ ;| n this Security. Instrument; or
(b).entry of a judgment e 1 this 8 strdment; 88 condil Brreyer:( Lender all sums which then
would be due under this Secyr %Wum&i@gmpmpm(mf ) default of any other covenants
or agréements; (c) pays &l -expenses In r% this Securi \ tf# tiyplng. but.not fimlted 1o, reasonable atlorneys’
by L S

fees; and (d) takes such action as Len ay reaso requ assur i of this Security Instrument, Lender's rights
in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall conlinue unchanged. Upon
reinstatement by Bomrower, (his Security Instrume igatt red here main {ully effective as if no acceleration

had occurred. However, this right 1o renstate shall not apply In tha'case of acceleration under paragraph 17,
, 19.-Sale of Nota; Chango of Loan Servicer. The Note or & partial Interest In the Note (together with

this Security Instrument) may be sold oiie or more times without prior notice to Bomower:—A 8ale may result In a change In the entity
(known as the *Loan Servicer®) that collects monthly payments cue under the Note and this Securlty Instrument, There also may be one
or more changes of the Loan Servicer tnrelated to a sala of the N I there Is a change of the Loan Servicer, Borrower will be
given written notice of-the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Sctvicer and the address lo which'paiiéuis should be made, The nolice il also contain any other
Information required by applcable law. S, O

20, Hazardous Substances. Bomower enall not cause ‘er permit the presence, use, disposal, storage, or release
of any Hazardous Substa r or In the Property, -Borrower shall netida, nor allow anycne #f o anything affecting the Properly
that is In viotation of any nlal Law, The precediog two sentences shall not arply ic nce, use, or storage on the
Property of small quantiti s¢ Suhstances thal are.gonenally tecognized to be normal residentlal uses -and
to maintenance of the Pr Nesy AN

Borrower shall pr 1 r other actlon by any

"' govemmental or regulatory agency or private party Involving the Property and any Hazardous Substance or Enviormental Law of which
Borrower has actual knowledge. If Borrower leams, or Is notified by any govemmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all-necessary
remedial actions In accordance with Enviormental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materlals, As used In this
paragraph 20, *Environmental Law" means federal laws and laws of the jurisdiction where the Property is-located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
priorto acceleration under paragraph 17 unless applicable.law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judiclal proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the

. nonexistence of a default or any other defense of Borrowar to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
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and‘iiay foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to

" collect all expenses Incurred In pursuing the remedies provided in this paragraph 21, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Bomower,

23. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement.

24, Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security instrument as if the rider(s) were a part of this Security Instrument,
(Check applicable box(es))

m Adjustable Rate Rider D Condominium Rider D 2-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider
D Other(s) [specify}

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained In this Securlty Instrument
and In any rider(s) execuled by Borrower and recorded with H.

Howower— o)
Document 1s
saeor N NOTOFFICIAL!
COUNTY OF _LAKE This Docum fei% is the property of '

the Lake County Recorder!

l, Linda Wood . & Notary Public In and for sald county and state, do hereby certify that
STEFFEN K MAGNUS and SHERRLL MAGNUS . personally appeared

before me and Is. (are) known or proved:{o_ine to be the person(: ”ﬂ°‘ £ 19 Informed-of:ihe zontents of the foregoing lnstrumen}.
have executed same, and acknowledaed said Instrument to be__ t_f_: __  free and voluntary act and deed and that

they
(he, she, they)

Witness my hand and official seal this..04/02/91

(his, her, thelr)
executed sald instrument for the purposes and uses therein set forth.

\ \\Ll%%l' R’S
My Commisslon Explres: Rx ‘
10-17-94 ‘; >, A
= L i/ EAL)
I E ‘., olary . S, Wood
Gounty of Resd h C S LA a S. Woo
s Instrument was pr [IOBERT N'DEMASS ) . \
" i A "g#rf‘}fd-‘mv
! ) ‘
AT ' )
'“."\l .“"r"’)" ’\1,‘;'.; ‘
Y ety e | ‘
'.:\\‘l‘& \1""’-'., & :D'!:
.‘.v‘ * . ', ..'." 'c"
::o W e, X
» ¢ K .y X “ % _“‘!“
BGr iy 50 5, SN
gEer T L (O M
ANl (AT . A Y
l‘:%' AR ..“:Y""l oy AL 3
..f.'.',‘/x“.‘ ‘ua'!}. e
RN /1/‘.,‘ v » .
VAR
sacn STUAGN
5
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THIS ADJUSTABLE RATE RIDER is made this

ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

04/02/91

» and Is Incorporated into and shall be

deemed to amend the Mortgage, Deed of Trust or Security Deed (the *Security Instrument®) of the same date given by
the undersigned (the "Borrower") to secure Borrowet's Adjustable Rate Note (the *Note') to
INDIANA FEDERAL SAVINGS AND LOAN ASSOCIATI®N Lender") of the same date and covering the

the property described In the Security Instrument and located at:

1901-GOVERT DR

SCHERERVILLE, IN 46375

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COMMENTS, In addition to the covenants and agreements made In the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nole provides for an Initlal interest rate of

8.875

Interest rate and the monthls payments, as lollows:

4. ADJUSTABLE
(A) Change

The adjustable

that date every 12th 1

(B) The Inde:

Beginning witk
average yleld ‘on Unlte
Federal Reserve Boar
the "Cumrent: Index."

If the Index s
The Note Holder will- ¢

(C) Calculatic

Before each ¢
points ( 2.750
one-eighth of one perc
my new Interest rate

The Note Hol
principal that | am ex;
equal payments. The

(0) Lmits on
The Interest ra
6.875

00 MONTHLY PR WENT CHANGES
i I ey herhdlen e Bl o\, s}

iheraatter, Each date on which, my adjustable Interest rate copld ¢
% Boctment is'die property of

a first Chan%bﬁalgf %}‘ﬁjﬁ&%ﬁ%ﬁaﬁ%ﬂﬁl&f& on an Indk

3tates Treasury securities adjusted to a constant maturity of 1 year as m
The mc 't Index fig able date 45 days e eac
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by:more than two percentage points (2.0%) from the rate o('lnteres( | have baen paying for the preceeding.12 months, My.
interest rate will never be greater than- 13.875 %, which Is called the "Maximum Rate®,

(E) Effective Date of Changes
My new intetest rate will become effective on each: Change Date. | will pay the amount of my new monthly payment
beginning on the first:monthly payment date after the Change Date until the amount- of my monthly- payment changes agaln,

(F) Notice of-Changes

The Note Holder will deliver.or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include Information required by law to be glven
me and also the title and telephone number of a person who will answer any questions | may have regarding the nolice,

B, FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a fixed
Interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to a Fixed Rate
| have a Conversion Optlon which | can exerclse unless | am in default or this Section 5(a) will not permit me to
do so. The "Conversion Option® is my option to convert the interest rate-1-am required to pay by this Note from an
adjustable rate with interest rate limits t- the fixed rate calculated under section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the period between the
37th month and the 55th month. Each date on which my adjustable Interest rate can convert to the new fixed
rate is called the "Conversion Date".
If | want to exercise the Conversion Option, | must first meet certain conditions, Those conditions are thal:
() ) must give the Note Holder notice that | want 1o do so: (i) on the Conversion Date, | cannot be in default under the
terms of the note, and | must have been current with respect to all payments due on the note each month for 12 months
prior to the date of conversion: (i) by a date specified by the Note Holder, | must pay the Note Holder a conversion
fee of U.S. $250: and (i) | must sign and give the Note Holder any documents the Note Holder requires 1o effect the conversion;

(v) | must qualify for the fixed rate payment being offered. To qualify | must meet the current FNMAFHLMC underwriting guide-
lines for fixed rate programs.

{B) Caleulation of Fixed Rate

My new fixed rate will be at the option of the Note Holder, equal to either the Federal Natlonal Morigage Association's
or the Federal Home Loan Mortgage Corporation's required net yleld (as of the date you notity the Nole Holder or my
election to convert) for fixed rate morigages covered by applicable 60 day mandatory delivery commitments, plus five-eighths
of one percentage polnt (0.625%), rounded to the nearest one-eighth of one percentage polnt (0.125%). If this required net
yleld cannot be determined because the applicable commitment Is not available, tha Note Holder will determine my interest
rate by using comparable information. My new rate calculated will not be greater that the Maximum Rate stated In 4D.

(C) New Payment Amount and Effective Date

It | choose to exercise the conversion option, the Note Holder will determine the amount of the monthly payment that
would be sufficlent to repay the unpald principal | am expected to owe on the conversion date in full on the Maturily Date at
my new fixed Interest rate in subslantially equal payments. The result of this calculation will be the new amount of my monthly

payment, Beginning with my first monthly payment after the conversion date, | will pay the new amount as my monthly payment
until the Maturity Date,

C. TRANSFER OF THE:PROPERTY-OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower- 2 ‘nvpmvu uinGel wie Lo 'UES 8¢ s Adjustable Rate Rider,
Uniform Covenant 17 « pstrug ﬂmmm :

Transfer of the Prc m :w TH Y, obthd any Interest In.it is
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this Securlty Instrumen!. Lefider alsotdAg! lo ﬂﬂtﬂ@ﬁ ﬂmﬁ' @chuses to be submitted to Lender Infor-
mation required by Lender o evaluate the Intended transferee as if a new loan were belng made 1o the transferee; and (b)
Lender reasonably detcrmines thet Lender's security will not be Impalred by the | mption and| that the risk of a breach

of any.covenant or agreement In this"Sscurity Instrumént’is acceptablélo Lender

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the.
loan assumption, Lender also may requira the lransicree o slon an assumplion agreement that le acceptable to.Lender and
that obligates the transicrée to keep all the promises and agreements mada In the Nole and In this Security Instrument,
Borrower will continue 1o be obligated Under the Note and this Seeudty Instument unless Lender rcleases Borrower in writing,

It Lender exercises {ha oplion i jequire immediata payment In. {ull, Lender shall give Borrower nolice of acceleration, The
notice shall provide a period of not less than 30 days frqw ttw dgle the notlce Is delivered or malled within which Borrower
must pay all sums secured by this Security Insiruments 2 Be Mﬁ-mj‘ls fo pay these sums prior 1o-the explration of. this
period, Lender may invoka remedies permitted b&(‘.r.na Security !m’r‘igument without further nolice or demand on Borrower,

2. |If Borrower exe the Conversion Optlonv ..n‘dur the condlﬂoﬂg stated In Sectlon B8 ¢ Adjustable Rate Rider, the
amendment to Uniform 117 of the Seeurlt;LJns’n.nef\t cc.alulnqd in Section C1 ab¢ 1en cease to-be In effect,
and the provisions of mant-17 of the Sepurlty lns.rument kshall Instead be i llows:

Transfer of the Prc fic '\teresl in: BGNML“ nﬁ all or any p of any Interest In It is

_ sold-or transferred (or sl natural person) without

“Lender's prior written consent, Lender may, at its option, require immediate paymem in fuil of aii:sums secured by this Security

Instrument. However, this option shall not be exercised by Lender it exercise Is prohibited by federal law as-of the date of this-
Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30-days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by this
Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke any remedies
permitted by this Security Instrument without further notice or demand on Bomower.

B'Y SIGNING BELOW, Borrower accepts and agresy to the terms and govenants contained In this Adjustable Rate Rider,

(Seal)
Borrower

(Seal)
Borrower
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