P'Ie.ase Return to: Liberty Savings Association, F.A. 1900 Indianapolis.Blvd. Whiting, IN 46394
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MORTGAGE & =

THIS MORTGAGE "Security Instrument™) is given on ... MarCh ....... 1 ................................. )

i 91 e moregagon is . DONAY 4 Perhach.and Patricia Perhach . Husband and Wife, ... ...
e e C'Borrower™). This Sccurity Nstrument s given o | Liberty..Sﬂvings... .
CAssocTation,, Fele, T which i l\ organized and t.xmm;.
undcl the laws of ... the United States.. ... »and whose address iy . 190 ....... ‘hnap .............
Boulevard.... Whiting, IN... 46394 ... ... ..o, lmukr)
Borrower owes l.cmlc.r»lludrmup.nl sumof ... Thirty=six. Thousand . Eight Hundred. Seventy-Thr'ee ------
..Dollars.and. NO/1QO........... l)oll.us(U.S S 36 873 00....... ). lhls debt is evidenced by Borrower's note
d'ucd the same date as this Seeurity Instrument-+"Note™s-which-providesfur monthly paym with the full debt, if not
paid carlier, due and p: PRVA 810 ) - lhis Security Instrument

seeures to Lender: (a)
madifications; (b) the |
Sccurity Instrument; ar
the Note. For this pury r dges hereby mortgage, grant and umvc'tu Lendes the wing described property
_ﬂsﬁggjt) irlelft sithe p é of ' P

located in oooiunall, ocum srestne e County, Indiana:

the Lake County Recorder!

Lot 10,"Block 2, Lake addition. to Hammond, as shown in.Plat
Book 1/ page 6.in-kake County, Tndianas

(numﬁnm)m,s bith i

which has the address of 2130 Linco1nAve.wh1t1ng,
[Sueall
Indiana ... 86394, ... ... ("Property Address™y;
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profics, water rights and stock and all fixeures now or hereafter
apartof the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Properey is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the l’mpcrq against all claims and- demands, subject to any
encumbrances of record.

THIS SLCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA —single Family—FNMA/FKLMC UNIFORM INSTRUMENT - Form 3015 12/83

DANKERS SYSTEMS, INC., ST CLOUD. MN 56302 FORM MD-1+IN 8/84
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to g written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”™) equal w
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument, (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Bortower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, anannual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borcower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompely refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired hy Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its ucquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Lier f itions attributable to the
Property which may atea H i rume é ‘t s nd rents, if any, Borrower
shall pay these obligatior T P 'ﬁm ..ﬂ 3«%\& ot srrower shall pay themon
time directly to the perse i rm (:E(Mh ot‘:. d amounts to be paid under
(:lis paragraph, If Borroy ¢ Nmm d :B? J7 mAr ;u, N ender receipts evidencing
the payments, . o

Borrower shall pro ,Tihﬁr!?ﬁ?\?‘mﬂt\ msﬁlﬁﬁﬂxﬂpﬁﬂ;@&tﬁﬂ reument unless Borrower: ()
agrees in writing to the payment of the bbb uad sedii olbpibel B éoapaher-deceptable 1o Lender; (b) contests in good
faith the lien by, or defendsagainst enforcement of the lien in,Jegal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture ofany part of the Property; or te) secures from the holder of the lien an
agreement satisfactory to Lendersubordinating the licn to this Secucity Insteument, Lf Lender determines that any part of the
Property is subject to a licn which mayattain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall savisfy the lien or take anc or more of the actions secforth above within 10 days of the
giving of notice, ' '

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealter erected:on-the Property
insured against loss by fire, hazardsineluded within the term “extended coverape” and any other hazerds for which Lender
requires insurance. This insurance shall be maintained in the amounts and for.the periods chat:Lender. requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be aséepiable to Lender and shall include a <tandard moregage clause, Lender
shall have the right to ho e policies and renewais - Jil.caderteqiires, Borrower shall promptly give to Lender all receipts

of paid premiums and re wtices, In the everstlof loss; Barrowershall give prompt o ' the insurance carrier and
Lender, Lender may mal Floss if not made promptly by Borrower.

Unless Lender an xherwise agrecinwriiogiinstitance procceds ed to restoration or repair
of the Property damage ton or repair is@otattiitally feasible oo rity is not lessened, If the
restoration or repair is 4 surance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security lnstrument, whether or not then due. The 30-day period will begin whenthe
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass w Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower agquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights i1 the Property; Mortgage losurance, If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding thae may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action
under this paragraph 7, Lender does-not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debe of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

sae e b e e o AUl Ses.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security. In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8:Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property,iLender shall
give Borrower notice at the -time of or prior to an inspection specifying reasonable cause for the:inspection.

9:Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or tor conveyanee in lieu ot condemnation, are hereby assigned and
shall be paid o Lender.

In the event ot a towal taking of the Property, the proceeds shall be applicd t the sums secured by this Security
Instrument, whether or not chen due, withany excess paid to Borrower, In the event of a partial taking of the Property, unless
Borrower and Lender othen wise agree in writing, the sis secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately betore taking,
divided by () the fair market value of the Property immediately betore the taking. Any balanee shall be paid o Borrower.

If the Property is abandoned by Borrower, or if, after natice by Lender to Borrower that the condemnor offers wo make
an award or setde a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred o in paragraphs 1and 2 or change the amount of such’payments.

10, Borrower Not-Released: Forbearance By Lender Not a Waiver, Extension of the me for_payment or

madification of amortiza
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If the loan secured by this Security Instrument is subject to i law
lly inicrpreted so that the interestor other loan charges collected ort
smitted finis, then: () aoy such loan charge shall be ceduced by the
limit; and (b) any sums already cattes ted from Borrower which exceeded permitted limits will be
refunded to Borrower, Lendcrmay echoose to make thi.\i{*%\iﬁiﬂﬁ hicing the principal owed under the Note or by making
direct payment to Borrower, 1 refund reduces priogiisifiehe redsedon will be treated as o portal prepayment without any
prepayment charge under the Note, Yot

13. Legislation A i Lender's Rightsdf'&;mncmwm o dRiration of applic: bl 18 the effect of rendering
any provision of thé Not curity Instrumertiiienforceabluaieeording w its (oo Atits option, may require
immediate payment in | ns sceured by WiSSGearigiisrument and 1 » remeslies permitted by
paragraph 19, 1f Lender ¢ tion, Lender st keb®steps speeilicd | -agraph of paragraph 17,

14, Notices. Any ided Tor in this Security Tnspr en by delivering it or by

mailing it.by first class maii uniess appiicabie faw requires use of another metiod, The notice shall be directed t the Property
Address orany other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first cluss miil
to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. |

15. Governing Law; Severability. This Security Inscrument shall be governed by federal law and the law of the :
jurisdiction in which the Property is located. In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a-Beneficial Interest in Borrower, If all or any part of the Property or any
interest in itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If- Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Botrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier ok () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (4)
pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration oceurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the defaule; (h) the action required to cure the
default; (¢) adate, not less than 30 days from the date the notice is given to Borcower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result inacceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assertin the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lenderatits option may require immediate paymentin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided-in chis paragraph 19,
including, but not hmited to, reasonable attorneys’ fees and costs of tite evidence,

. 20, Lender in Possession. Upon acceleration under paragraph 19 ar abandonment of the Property, Lender thy
judicially appointed teceivert shall be entitled w enter upon, take possession of and manage the Property-and to collect the
rents of the Property including those past due, Any'rents collected by Lender or the receiver shall be applied fiest to payment

+  of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument,

21, Release, Upon payment of all sums secured by chis Security Instrument, Lender shall release this Security

+  lonstrument without charge to Borrower,

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Insteument, If one or more riders are executed by Borrower and recorded together with
this Security lnserument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement - the covenants and agreements of this Security Instrument as if the riderts) were a pare of: this Security
Instrument, | Check applicable box(es))

O Adjustable Rate Rider O Condominium Rider 0 2-1 Family Rider

O Graduated Paymene Rider O Planned Unit Development Rider

0 Others) [spe
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