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MORTGAGE

THIS MORTGAGE ("Security Instrument”) Is given on February 26
1991, The mortgagor is Larry J. Laster , of adult age '

("Borrower”). This Security Instrument is given to

Union Federal Savings Bank of Indianapolis , which Is organized and existing’
under the laws of the United States , and whose address is
200 East Berry Street, Fort Wayne, IN 46802

("Lender*).
Borrower owes Lender the princlpal sumof One Hundred Seven Thousand Eight Hundred And
00/100 .

Dollars (U.S. $ Q d the same date as this
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which has the address of 9674 E, Qak Ridge %:;ﬂl , 8t Jdn

Indlana 46373 (2 Codel ("Property Address");
TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,

appurtenances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fxtures now or
hereafter-a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing Is referred to in this Security Instrument as the "Property.”

. BORROWER COVENANTS that Borrower Is lawfully seisad of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INS?RUMENT combines unfform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniform security instrument covering real property. ,9_
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e

“1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum ("Funds®) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard Insurance premiums; and (d) yearly
mortgage Insurance premiums, If any. These items are called “escrow ftems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an Institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender It Lender Is such an Institution). Lender shall apply the Funds to pay the escrov: items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower Interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that Interest shall be pald on the Funds. Unless an agreement Is made or appiicable law
requires Interest 1o be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds, Lender
ghall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each deblt to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

It the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, elther promptly repald to Barrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender Is not sufficlent to pay the escrow tems when due, Borrower shall pay to Lender any
amount necessary to make up the deficlancy in ane or mare payments asrequired by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender shall apply, no later
than Immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amount: 2 U cipal due.
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Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applled to restoration or repair
of the Property damagad, i the restoration or repalr Is economically feasible and Lender's security Is not lessened. If the
restoration or repalr Is not economically feasible or Lender's gecurity would be lessened, the Insurance proceeds shall be
applied to the sunis secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repalr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice Is given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 19 the Property s acquired by Lender, Borrower's right to any Insurance policles and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

8. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantlally
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument Is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower falls to perform the
covenants and agreements contalned in this Security Instrument, or there Is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may Iinclude paying any sums secured by a lien which has priority over this Security -

swal notices. iivtheigvent of loss

4

Instrument, appearing In court, paying reasonable attomeys' fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so. :
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

with interest, upon notice from Lender to Borrower
W107A  Page20td

the date of disbursement at the Note rate and shall be payable,
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- if Lender required mortgage Insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay tha premiums required to maintain the insurance In effect untll such time as the requirement for the
Insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable causa for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are heraby
assigned and shall be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partlal taking of the Property,
unless Borrower and Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property Immediately before the taking. Any balance shall be
pald to Borrower.

If the Property Is abandoned by Borrawer, or If, after natice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the proceeds, at its option, elther to restoration or repalr of the Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agrea In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the liabllity of the ariginal Borrower or Borrower's successors in Interest.
Lender shall not be required to commence proceedings against any successor In interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors In interest. Any forbearance by Lender In exercising any right or remedy
shall not be a walver of or preclude the exercise of any right or remedy.

11. Successors and Aaslang Raund: .loint and Savaral | lnhllh\:: Co-slnnare, The covenants and agreements of

this Security Instrument yrefit the succassors and _asslang of awer, subject to the provisions
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modify, forbear or make any Emmmﬁﬁﬁﬁmﬁ Instrument or the Note without
that Borrower's consent, the Lake County Recorder!

12. Loan Charges. Ifthe loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally Interpreted so that the interest or other loan charaes collected or to be collected In
connectlon with the loan exceed ths permitted liits, then: () any.such loan chasge shall be reduced by the amount
necessary to reduce the charge to/the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Eorrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Eorrower. |f a refund reduces pringipal, the roduction will be treated as a
partial prepayment without any prepayment charge under the Note,

13. Legisiation Affecting Lender's Rights. If enactiment or explration of applicable 1aws has the effect of
rendering any provision of the Noteorthis Security Instrument unenforceable according to its terms, Lender, at lts option,
may require Immediate payment In full of all sums securadt Bi/this Security Instrument and may invoke any remedies
permitted by paragraph 19. I Lender exerclses thisaRtich, Eendorshall take the steps spaciiicd in the second paragraph of

paragraph 17.

14, Notices. An >¢ 1o Borrower proviied for-in this Segarity Instrument shal iven by delivering It or by
malling it by first class v > applicable law raquires ise of ancther methos!. i hall be directed to the
Property Address or any »as Borrower designates byngiice to Lender, / ) Lender shall be given by
first class mall to Lender ad horeln or anytiartddress Lender d Jtice to Borrower. Any notice
provided for In this Secy all be d Ito have L vept 1der when glven as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in It Is sold or transferred (or If a beneficlal interest in Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immed!ate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohiblted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred In enforcing this
Security Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such actlon as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security instrument and the obligations secured hereby shall remaln fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17, Page 30t
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. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs
13 and 17 unless applicable law provides otherwise). The notice shall sp ‘cify: (a) the default; (b) the action

uired to cure the default; (c) a date, not less than 30 days from the date the nofice is given to Borrower, by
which the default must be cured; and %!) that failure to cure the default on or before the date specified in the
notice may resuit in acceleration of the sums secured by this Security Instrument, foreclosure lx.ludlclal
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nonexistence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default I8 not cured on or before the date specified in
the notice, Lender at its option may require immediate ment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in Possession. Upon accelerution under paragraph 19 or abandonment of the Property, Lender (by
judiclally appointed recelver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property Including those past due. Any rents collected by Lender or the receliver shall be applled first to
payment of the costs of management of the Property and collectlon of rents, including, but not limlted to, recelver's fees,
premiums on recelver's bonds and reasonable attorney's fees, and thento the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as|f the rider(s) were a part of this Security
Instrument. {Check applicable box(es))

[ Adjustable Rate Rider [ Condominlum Rider [] 2-4 Family Rider
[] Graduated Payment Rider [ Planned Unit Development Rider
[ Other(s) [apactty
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