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FHA Case No.
State of Indlana MORTG AGE
151-3795303-703
THIS MORTGAGE ("Security Instrument”) is given on February 27 .19 91
The Mortgagor is
Brien J, Polek, a single person, and Marge MacPherson, a single person

whose address Is 6739 Magoun, Hsmmond, Indiana 46324

, ("Borrower"), This Security Instrument is given to
Suburban Mortgage Co., Inc. ‘
organized and existing under the 1aws of  tha Stata of Indiana
address is %00 West Li

, and whose'~
Documentisse )
Fitty-nine

‘Dollars (U.S. $ 59,685,0 "NOT FFTG(IAL'

Lender the principal sum of

. ). This debt is_evidenced by Borrower's i ed the same date:as this

Security Instrument (*Note"), 1A Braside op FEREINSaIM SA%s itk € Eeb ot nald earller, due and payable on
March, 2021  ThieSeovity. 6S arues da-egadar: (a) the |

by the Note, with interest,

ayment of the debt evidenced
id all renewals, extensions and madifications; (b) the payment of all other suins, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument: and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Nota, For this purpose, Borrower Irrevocably grants and
conveys to Trustee, in-trust, with power of sale, the following described property located In

ke County, Indiana:
Lot 15 in Suburb

Garden st Additi
in Plat Book 28

to Dyer, 3¢ plat thereof, recorded
je 6, in the Oftice of the Recorder of Lake County, Indiant

This Instrument

sred by Leonard ~N1§;§g%foj t

Return to: Subu

\\lll

3 B T 4
u . CO.' Inc. '/‘ . d \‘\ g ra“) :\. T—:‘
500 hway, Suita G T3 =le
A .v:h‘( o . . -
Merr 6410 - . -: -
'-T- N ) e é
3" o .:).;_'_ :‘-
: n oz
IR =4 ot %
[ - 2 x
i 2 "
™
which-has the address of 1210 Madison Avenue, Dyer (Street, City),
Indiana 46311 (Zip Code], ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in-this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bogrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance end Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any iate charges, an installment of (a) taxes and special

premiums for insurance required by paragraph 4.

Vi
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assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) 0O
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Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become deilinquent.

If at any time the total of the payments held by Lender for items (a), (b}, and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to add the
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or(c)is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an-
instaliment of the annual mortgage insurance premium to be paid Lender to the Secretary, or (ii) a monthly charge instead of
a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
month prior to the date the full annual monthly insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Pay nts under paragraphs 1 and ider as follows:

Eirst, to the mortgage Domntefgz. Y hly charge by the Secretary
instead of the monthly mor ,aremlum unless Borrow ald the er. { urance premium when this
Security Instrument was si F

Second, to any taxe: ct Jssessments lease s or grouna re e, flood and other hazard

insurance premiums, as required; This Document is t e property of
Third, to interest due underthe N '
Eourth, to amortization of the prlnoéngoltﬁ'elﬁ\ﬁtgounty Recorder!
Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard {nsurance. Borrower shall lnsure all Improvements on the Property, whether now In
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires

Insurance. This insurance shall be mainiained in the amounts and for periods that Lender requires | Borrower shall also insure
allimprovements on the Property, whethernowin existence orsubsequently erected, against loss by flocds to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance poiicies and any renewals
shall be held by Lender and shall include loss payable clauses.in favor of, and in a form acceptable to, Lender.

in-the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerngdfshereby, authorized and directed to make payment for such loss
directlyto Lender, instead of to Borrower and to Lender jointiysAll or 2ty gart of the insurance proceds may be applied by Lender,
at its option, either (a) to the reduction of the indebtegngss undertheate and this Security Instrument, first to any delinquent

amounts appliedin the orde agraph 3, and then toprepayment of prinicipal, or (b) to the s« onorrepair of the damaged
property. Any application o »eds to the principal shaii-not extend or postpene ir e of the monthly payments
which are referred to in par: change the amGunbelsuchipayments. Any exot 2 proceeds over an amount
required to pay all outstan sss under the aie spdithis Security ins )e paid to the entity legally

entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property If the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts appll@ the order provided Lgaragraph 3, andthe ﬁorepayment of principal. Any application

p "Page 2014 FuAlndumDoodoﬂmt.
T o : / - LE ,




of the proceeds to the principal shamt extend or postpone the due date of the 1ithly payments, which are referred to in
paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretaryin the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(1) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

fli) gzrrowe:r defaulits by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the property is otherwise transferred ( other than by devise dr decent ) by the
Borrower, and

(i) The Property is not occoupied by the purchaser or grantee as his or her primary or secondary
residence, or the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full,
but l.tender does not require such payments, Lender does not waive its rights with respect to subsequent
events,

(d) Regulatlons of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights,
in the case of payment defaults, to require immediate payment in full and foreclose If not pald. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Relnstatement. E it payment in full because of
Borrower's fallure to pay ar mmgm% i Jlies even after foreclosure -
gr?ceeBdlngs are instituted. the Se ) Ihtende um all amounts required to’

ring Borrower's account ¢ X ti fgBon r this Security Instrument
foreclosure costs and reas @ mmmmjﬂmrs!p e iated with the foreclosure'
proceeding. Upon reinstatel ower, this Securitx&s.tru nt and the obligatioric {ha cures shall remain in effect
gs lf~Lendergadlnot required i o B TA FINC Howabet, 06h 2118 ot rédifo perit relnstatement if: (i) Lender

as accepted reinstatement-after the comnlggﬂg W thin two ye&rs immediately preceding the
commencement of a current foreclosure proceeding, (il) reinsta n%?ﬁ%]rec S:f‘e foreclosure on different grounds In the
future, or (iil) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liabllity of the original Borrower or Borrower's successor in intergst. Lender shall not be required to
commence proceedings against any successorin Intérest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender In exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,

"42. Successors and A:signs Bound; Joint and Seyveral kiabllity; Co-Signers. The coverants and agreements of this
Security Instrument shall bind and benefit the successors and'agsigns of Lender and Borrovier, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreementssghall be jOistiand several. Any Borrower who co-signs this Security

Instrument but does not ex = the Note: (a) is co-slghing this Saclrity Instrument only to mortgage, grant and convey that
Borrower's interest in the P undar the terms ofithis Security Instrament; (b) is not pe y obligated to pay the sums
secured by this Security In¢ and (c) agrees thatl.enderand/any other Borrower | 2 to extend, modify, forbear
or make any accommodatic ard to the term ef this Security fistrument or th ut that Borrower's consent.

13. Notices. Any noti rovided for in thiSTSBEuTity Instrument < delivering it or by mailing it

by first class mail unless &; 2 ted to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shali be given by first class mall to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided forin this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender glves notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive
all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or ajudicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

Page 3 of 4 FHA Indiana Deed of Trust




17. Foreclos!ire Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses Incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees costs of title evidence.

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

[ ]
20. Insurance Eligibil . DﬂmmmﬁtISs\ Ne ite secured hereby not be
eligible for insurance under t eof, Lander may, atits option

and notwithstanding anythir T /N.j @ﬁ%%ﬁﬂf@l@hl!. \ by this Security Instrument.

A written statement of suthorized.- agent of the Secretary dated subsequc ; 90 days
from the date hereof, declining to fnsu; htwﬂﬁm mﬂﬂmﬂﬁ > deamed conclusive proof of such

ineligibliity. Notwithstanding the foregoing this aptish may net Elaad by kefidar When the unavsilabliity of Insurance Is solely
due to Lender's fallure to ren:' a mortgage Insurance premium to the Secretary.

Riders to this Security ‘nstrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such. ridar shall be Incos porated into and shell amend and supplement the covenants and
agreements.of this Security Instrument as If the rider(s) were a part of this Security Instrument. [Check applicable box(es)].

[_] condominium Rider L djustabc Rate Rider Ll ving Equity Rider
(_JPlanned Unit Development Rit [__| _raduated Payment Rider _Jother

BY SIGNING BELOW, Borrower accepts and agrees o tietenns contalned in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it. &

Witnesses: : L (
— -M / = (Seal)
/,,/‘”Br:lan J, 2 g -Borrower

Gt J ,

- ‘ )7A.4 A » ; “).
‘ “i;u; ALY Y% (Seal)
MacPherso AL L YA orrower
Hagpe MacPheraon O - O '.\’;,'5.
f"(‘ TURN
(Seal) frge iy 154 (Seal)
-Borrower : @\‘ Botrower
2 =
W
STATE OF INDIANA, ~ LAKE County ss: ey
Onthis 27th day of February, 1991 , before me, the undersigned, a Notary Public in and for

said County, personally appeared  Byian J. Polak and Marge MacPherson

, and acknowledged the execution of the foregoing instrument.
WITNESS, my hand and official seal.

My Commission expires: 1-26-95
County of Residence:Lake

Notary Public McBride

This instrument was prepared by:




