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MORTGAGE

TH!S MORT(:A(;L ("Security Instrument”) is given on EFBRUARY..2T......oooviviiiiiiiiiinnninninan, veveeae .
1991...... The murtga;,or is KEVIN. KLOCEK . AND. CHRISTINE, M.. . KLQCEX,. . HUSBAND . AND, WIFE .....
........................................ ("Borrower™), This Qccumy Instrument is given to THE. FIRST, BANK........
QF.WHITIW ......... R, v

under the laws of THE. SI?ATF OF IM)IANA
WHITING,..IN..46394..

Borrower owes Lender the principal sum ‘of FIFTY. ‘WO, THOUSAND. AND. NO/100*
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dated the same date as
paid-earlier, due and p:
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Chreeieaes Dollars (U.S. $ 52,000.00...

B T T + , which is organized and existing
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, :;nd whose address is 1500..119TH. .STREET,..........
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("Lender").
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+«+«+). This debt is evidenced by Borrower's note

with the full debt, if not

'his Security Instrument
secures to Lender: (a)
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| which has the addres af 56,174. . .AV% . HICASH ". .
- P " Lk DL r'.,‘t,'~'.' :':4’4.“:"4';, ’::- :.:'vt:.'[s... -
| . lndiann ..453.12. lli Coihi" (PropertyAddress ), L T
' ' TO(slmll!R WITH: all: the pmprovemems now or hereafter crcctcd on thc property. and all casemems, rlghts,

nppurtenances. rents, royalnes. mineral, oil and gas rights and profits, water nghts and stock and all fixtures now or hereafter

a part uf the property. All replacements and additions shallalso be covered by this Security Insttument All of the foregoing is
referred to in this-Security Instrument as the "Property.”

N

BORROWER COVENANTS that. Borrower is lawfully. seised of the estate hereby. conveyed and- has the nghr to -
mortgage, grant and convey: the Property and that the Property is unencumbered, except for encumbrances of- rccord

Burrower warrants and will: defend’ generally-the title to-the: Property agalnst all clainis and demands, subiect to any
encumbmnccs of record.

THIS. SECURITY INSTRUMENT combines . uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Singte Famity—FNMA/FHLIC UNIFORM INSTRUMENT Fori 3016 12/83- ')}
BANKERS SYSTIMS, INC, ST CLOUO, IN 35302 FORM MO- 144 3190 \ .
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrow
principal of and interest on the debt evidenced by the Note and any prepayment
2, Funds for Taxes and Insurance, Subject to applicable |
Lender on the day monthly payments are due under the Note,

er shall promptly pay when due the
and late charges due under the Note,

dw or to a written waiver by Lender, Borrower shall pay to
until the Note is paid in full, » sum ("Funds”) equal to

one-twelfthof: (a) yearly tuxes und assessments which may attain priority over this Security Instrument; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; und (d) yearly morigage insurance
premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the basls of current data and
reasonable estimates of future esceow items.

The Funds shall be held in an institution the deposits or sccounts of which are insured or guaranteed by a federal o
state agency (Including Lender if Lender is such un institution), Lender shall apply the Funds t pay the esceow items, Leader
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and Lender may ogree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest t be paid,
Lender shall not be required to pay Borrower any Interest or carnings on the Punds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was mide. The Funds are pledged as additional security for the sums secured by chis Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Bortower's option, cither promptly repaid o Borrower or credited o Borrower on maonthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
wmount necessiary to make up the deficiency in one or more pagments as required by Lender,

Upaou paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender, 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender ag the time of application
as o credit aguinst the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firse, to late charges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principsl due.

4. Charges; Lic
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agreement satisfactory (o Lender inating this & Instrum der determines that any part of the
Property is subject to a licn whicli mayattain priority over (hig Securicy Inseroment, Leoder muy give Borrower a notice
identifying the lien, Borrower shaltsatisfy the lien or take onc or more of the actions et forth above within 10 days of the
giving of notice.

5. Hazard Insurance, Borrower shall keep che improvements now existing or hereaftcr erected on the Property
insured against loss by fire, hazards ineluded within the term “extended covernge™ and any other hazards for which Lender
requires ‘insurance. This insuran Ji'be maintoined in tiic uts and (or the periods that Lender*requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's opproval which shall not be
unreasonably withheld,

Allinsurance polic
shall have the right to hold!

snd renewals shall be nceepeabie cd ¥ender and shall include a stn ndsrd' mortgage clause. Lender
olicies and renewntssitlender reqéises, Borrower shall prompitly give to Lender all receipts

of paid premiums and s { notices. In the eveaidf loss, Borrowegshall give prompr no the insurance carrier and
Lender. Lender may me Mof loss if not mad@pramiptiyby Borower.

Unless Lendera rotherwise agregiieviting, ansurance procecds st d to restoration or repair
of the Property damag rationor repatrdg/comnonicaily feasible a:;t ity is not lessened. If the
restoration or prnir is ) sthle ar T andee's cocnrity wen Arance procecds shall be
applied to the sums securcd by this Sccurity Instrument ~whethe K cess paid to Borrower, If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Burrower's right to any insurance policies and proceeds resulting
from dumage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedintely. prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,
Bortower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not meege unless Lender ageees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is o legal proceeding that may significantly affect Lender's
rights in the Property (such as u proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay. for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may Include paying any sums secured by u fien which has priority uver this Security Instrument, appeating in
court, paying reasonable attorncys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender dues not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement ac the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for canveyance in lieu of candemnation, are heceby assigned and
shall be paid to Lender, .

In the event of a total taking of the Property,.the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized-to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by thi§ Security Instrument, whether or not then due.

Unléss Lendefdpd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone thie.due date of'the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Na¢ Released; Forbearance By Lender Not a Waiver. Extension of the time for payment.or
modificationof amortiz: y successor in interest of

Bortower shall not oper: tab e ? iginal Bori ininterest. Lender shall.
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not be required 6 cg’\mjn )r payment or otherwise
modify amottizarion of ¢ NymgLEmmzs fing deim yy the original Borrower
or B(l)r;owl:r's succgsso;: rest. Ay Yorbearine i % ight or re 1ll not be awaiverof or
preclude the exercise o .

11, Successorsand A ,g}mﬁ%ﬁ}% m‘érﬁﬁ%ﬁi&‘&ﬂﬁ m ’lﬂcfn. ants and agreements of this
Security Instrument sha!l bind and beféfier d@sﬂﬁﬂlﬁygﬂeﬂomémﬂ Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several.;Any Borrower who co-signs this Security,
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and conyey that
Borrower's interest in the Property under the tecms of this Security Inscrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Leaderand any other Borsower may agree to extend; modify,

forbear r:make any. accommodations with: regard o the tecrs of this Securicy Tnstcunient or the Note without that.
Borrower's consent. : -

, 12. Loan Charges. If the loan secured by this Security [nstrumcnt is subject to a law which sets maximum loan
charges, and that law is finally interprered so that the interest or otherloag char collected vr to be collected in connection
with the loan exceed the permitted [imits;then: (a) any such loan chargeshall be reduced by the o mount necessa |, to reduce

the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lendar may choose to make this cetdid by redncing the principal owed under the Note or by makinga

direct payment to Borrower. [ refund reduces principitzthe redverion will be treated as a pureis! prepayment without any
prepayment charge under the Nove,

13. Legislation / 1§ Lender's Rights. dfenactment or éxpiration of applicable ! s the effect of rendering
any provision of the Not security Instrumentunenfoiceable@according toits terms it its option, may require
immediate payment in ms secured by thisiSecuritydnstrument and mas remedies permitted by
paragraph 19. If Lender ption; Lender siia.taka 2inesteps specificd i agraph of paragraph 17.

14, Notices. An; rer provided fOr fw this Secutity tnstpd en by delivering it or by
mailing it by first class mail unless applicable law requires use ol anuther mechod. The notice shall be directed to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable, _

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial, Interest- in Borrower. If:all or:any.part of ‘the ‘Property-or any,

v

person). withiout Lender!s pridt written consent, Lendér may, at its option, require immiediate payment in full of all'sums-

interest in it is sold or transferred'(or if a bereficial interest in'Borrower is sold or transférred and Borrower is not anatural - -

secured by this Security Instrumént. However, this option shall not be exercised by Lender if exercise is prohibited by.federali |

law. as of the dace'of this Security Instrument. .

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less'than 30 days from the date the notice is delivered or miniled within which Borrower must pay all sums secured by this
Security Instrument. 1f.Borrower fails.to pay-these sums.prior to the expiration of this period, Lender may. invoke any
remedies permitted by chis Security Instrument without further notice or demand on Borrower. .

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have ti.c right to'have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power 9( sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are th?t qurowcr: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) adate, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender. shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20; Lender in Possession. Upon acceleration under paragraph-19 or abandonment of. the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
:rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment.
of the costs of management of the Property and collection of rents; including, but nut limited to, receiver's fees, premiums on

receiver’s bonds and reasonable attorneys’ fees, and then to thie sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, ‘Lender shall release this Security
Instrument without charge to Borrower,

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. | Check applicable box(es) ]

O Adjustable Rate Rider 0O Condominium Rider 03 2-4 Family Rider
0O Graduated Payment Rider O Planned Unit Development Rider
O Other(s) | s}
[ ]
BY SIGNING BEL g ,ptg‘gg%}s%mgr%!:n}c§\'cn. 5 this Security Instrument
and in any rider(s) exec 14 N@Tn@v}ﬂ ‘w \ '
This Document u:;-’. YPLr eyt / ------------- -glSeal)
the Lake County °/=’ - 7)L [
X, . CHAVUY AN Y. Z AR T = {Seal)
CHT 1 TR —Borrower
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STATEOFIND’IANA. 'm :‘o---coon oooooo veevasns trereras 'noc'u-;.' lulity t
On this 2‘ ..... day. of RA{W‘&% ...... 8000000000 W8 w19, -!..Ebe: » me, the undersigned, a
Notary Public in and for said County, personally appeared KEVIN KLOCEK, AND, CHRISTINE M. KLOCEX........... 3
Cirerserieerieeeins . :g_.‘ . 5000000509005 el « and atknowledged the execution of the foregoing instrument, "
. : ‘:,\
W HENESS yh 0 hofficial seal
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S}’ :’f ;’*\'~ *}.\"-"J\Q.»‘: R Resident of }ﬂk&' ........................ County, Indiana
RO Mo (N
N PO L
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