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MORTGAGE

THIS MORTGAGE ("'Security Instrument”) is given onFEBRUARY. 19........

1991 ....... The mortgagor isAUBREY. JACK . PATTERSON. AND . DONNA . M.. PA'I'I‘ma)N. HUSBAND. AND
("Borrower"”). This Security Instrument is given «JTHE .FIRST .BANK

---------------------------------------------------------------------------

under the laws of THE ,STATE .QF, INDIANA.
WHITING,..IN...46394

....................................

...............

CPIION NI NIRRT IINIENIIIY,
ooooooooo

+ , which is organized and existing
, and whose address is1500.119TH . STREET,

-----------

...................................................................................... "Lender).
Borrower owes Lender the principal sum of SEVENTY . FTVE, THOUSANDR, AND, NO/LQOARRRARRRAARKARRRAR
edoheddet ot dod dedobod ko ok 3ok SO Do!lars (us. €5.000.0Q.......... ) This debr is evidenced by Borrower's note
dated the same date as

paid earlier, due and p
secures to Lender: (a)
modifications; (b) the.
Security:Instrument; a
the Note. For this pur;
located in ... LAKE ..

FARCEL I: THAT E
NORTH, RANGE 9 W
EASTERLY OF THE
FEET, BY PARALLE

PARCEL II: THE W
9 WEST OF THE 2}
FEET, BY PARALLE

which has the address 0f17.507. WHITE QAK. Avm .......... TP vevveery LOWELL::r.o
lndlnnaﬂ.“gss....t.z;p cB'd'oi ........... e ( Pfoperty Address”);

PR SE RS R PO P 6T

-----------------------------------------------------------------

the Lake County Recorder!

T OF THE EAST 1/2°OF THE.NORTHEAST 1/4 OF SECTI(
T-OF THE, 2D PRINCIPAL MERIDIAN, "IN LAKESCOUNTY,
STERLY RIGHT OF WAY LINE OF WHITE OAK AVENUE EX(

LINES, THFREOF AM) EXCEF!' THE NORTH | THET
T 1/2 OF THE NORTHWEST 1/4 OF SHCTION 20, TOWNSEH
PRINC MERIDIZN, IN LAK UNTY, INDIANA, EX(

LINES, THEREOF AND EXCEPT THE NORTH 70 RCDS THE

vith the full debt, if not
his Security Instrument
newals, extensions and
itect the security of this
security Instrument and

ring described property

+++v+. County, Indiana:

19, TOWNSHIP 33
NDIANA, LYING
T THE SOUTH 554
)

> 33 NORTH, RANGE
T THE SOUTH 554

TOGETHER WITH- all the -improvements. now or hereafter erccted on the property, and all: casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water nghts and stock and all fixtures now or hereafter

a part of the property. All replacementsand additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

‘BORROWER COVENANTS that Borrower is lawfully seised of - the estate hereby conveyed and:has the right to
mortgage, grant and convéy the Property and that the Property is unencumbered, except, for encumbrances of record.
Borrower warrants and-will defend generally the title to the Property against all claims and-demands, subject. to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and-non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA —single Family—FNMA/FHLMC UNIFORM INSTRUNENT

BANKERS SYSTEMS, INC., ST CLOUD, MN 34307 FOAM MD-14N 3299
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over chis Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security lnstcument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at che time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, w late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Clha;'\ges; Lie £ 1arges, ons attributable to the
Property which may att: u i Id pay | rents, if any. Borrower
shall pay these obligatio oﬁﬁmmﬁmd o thix ower shall gay themon
time directly to the pers 1 fyrnigh (g Lande a1t nounts to be paid under
this pnrngmyph. If Borro e Nmm dﬂFEEIQIIA)I#J furnis der receipts evidencing
the payments. . .

yBorrower shall prog /'Ehﬁrpﬂfmmﬂﬁ mﬁtpﬁgﬂ?&raﬁn ruent unless Borrower: (a)
agrees in writing to the pdy ment of the bhligitiodsecdrédby thetieMlmarmanateacteptable to | criler; (b) contests in good
faith the lien by, or defendsagainst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any pare of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender ¢ ating the this Security Instrument, [f Lenderdetermines that any part of the
Property is subject to a lien which mayatain priority over this Securiry Instrumeant, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
giving of notice,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by firc, hazardsincluded within the term cxtended coverage and any other hazards for which Lender
requires insurance, This insuranc | be maintained in the : nes and for the periods thot Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld,

Allinsurance policics and renewals shall be acezptoble tol¥ides and shall include a standard moregage clause. Lender
shall have the right to hold the policies and renewalsyi Lénder reaiiitcs Borrower shall prompily give o Lender all receipts
of paid premiums and re I'aorices, In the evenruiioss Borrowetgshall give prompe rioi e insurance carrier and
Lender. Lender may mal { loss if not madeprempsly b Bottower.

Unless Lender ar utherwise agreednwriting, insurarice proceeds shal to restoration or repair
of the Property damage Nion OF repair 1EconpInmYy feasible and | 7 is not lessened. If the
restoration or repair is fecasible or Lendertd security would bed ance proceeds shall be

appiied to the sums sect ) N . r not the . ny cxcess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property w deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then

“Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under chis paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .

9. Condemnation. The proceeds of any award or claim for damagcs direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless

:Borrowerand Lender otherwise agree in writing, the sums secured by this Security Inscrument shall be reduced by the amount

of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property lmmedna(ely before the taking, Any balance shall be paid to Bofrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to rcspond to Lender within 30 days afeer che date the notice is given;
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of thc Probcrty orto the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrmng. any application of proceeds to prmcnpnl shall not extvnd or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of- suchepaymcnts.

10. Borrower Not-Released; Forbearance By Lender Not a Wawer. Extension of ‘the-time ‘for payment or
modification of amortiz. ysuCccssor in'interest of

Borrower shall not oper igipal is T mmté?est.l.cndershall
'notbcrcqunredtocomn T ,gmﬁmm refuse ta )rpaymcntorothcrwlsc

modify amortization of vrhi I ASO) ny dex sy the origifial Borrowcr
or Bor;ow;‘:r's successor 5 ‘m Wm Imt' K¢ nall notbga waiver of or
preclude the exercise of 7 rﬁ

11. Successorsand /4 m ?&Hmm xﬁhﬁnl}%ﬂ mﬂfa nts and agreements of this-
Security Instrument she!! bind'and bebbfie r]gakes@nmwﬁeﬂ@ Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to moregage; grant and convey. that
‘Borrower's interest in the Property under the terms of this Security Insteument; (b).is noripersonally obhgated to pay the
sums secured by this Security Instrament; and (c) agrees that Ledder and any other Borrower-may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Securicy Instrunient or the Note without that
Borrower's consent,

12, Loan Charges. If the loan secured by this Security Inscrument is subject to a law which sets maximum:loan
charges, and that law is {inally interprered so that the interest or other foan'charges collectéd or to be collected in connection
with the loan exceed the permitted tsfthen: (a) uny such loan chargeshall be reduced by the a mount necessary to reduce
the charge to the permitced limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this. refuncw ‘B fducing the principal owed under the Note or by making a

direct payment to Borrower. Ifa refund reduces prmc:pa., the rcdumon will be treated as a partial prepayment without any
prepayment charge under the Note,

13. Legislation . ing Lander’s nghts., h énactment or cxp:rauon of applicable k s the effect of rendering
any provision of the No: Security Instrumerfipenforceativageording wits terms tits option, may require
immediate payment in xns secured by HigSecunity dsiument and may remedies permitted by
paragraph 19.If Lender prion, Lender Stall k& AieSteps specificd in agraph of paragraph 17.

14, Notices. An ver provided for i this Security Tnstru 'n by delivering it or by
mailing ic by first class o i ] directed ta the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shallbe g ;,wen by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15:. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of chis Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law.as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, 1f Borrower fails:to pay these sums.prior to the expiration of this period, Lender may invoke any
remedies permitted-by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
apphcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrumcnt,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument

and the obligations secured héreby shall remain fully effective as if no acceleration had occurred, However, this righe to o

reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




' NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

| 19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or sgreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specxfy (a) the defauls; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
‘Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided-in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees ad costs of title evidence.

20; Lender in Possession. Upon acceleration under paragraph’19-or abandonment of the Property, Lender (by
- judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Inserument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)}

O Adjustable Rate Rider O Condominium Rider O 2.4 Family Rider
O Graduated Payment Rider O Planned Unit Development Rider
AR Orher(s) [sf B

BY SIGNING BEL 4 ,nDaQ,QcmﬁﬂﬁAﬁm. 5 1is Security Instrument
and in any rider(s) exec Pt deOFF :
7

This Document ix .

................. (Seal)

—Borrowsr

the Lake Co
7 P, 7 (Seal)
DO"““ M, PAT“UDM\] --Borrower
[Space 8elow This Line For Acknow/edgment] — =
STATE OF INDIANA, RARZ L I I .. . .. County s
h
On this /q Cveees day ‘jw VO - W 60000000 l9q ., before me, the undersigned, a
Notary Public in and for said County, personally appearch REY JACK., PAMSQN AND, DONNA. Ma..oovininenn,
PATTERAON . .. ovvee o eenineieiatiininnnienses ant ad séknowledged the execution of the foregoing instrument.
WITNESS my ha: d official seal.

My Commission expire: P GO
1-b-9< ey
|y'l° M PR Iveine
Resident of ......ccvvviie, LAKE....
This instrument was prepared by: JOHN. M. . Q'DROBINAK .. ATTORNEY. AT LB S IIAS MR
ST Srey ..
P
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .32TH.. day of ......FEBRUARY............ ,19.9h....... . and is
incorported into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustable
Rate Note (the “Note") to THE...EXRGT. BANK, QF. WHITING,.. . QRGANTZED. ANR. EXISTING. UNDER..THE.....
S, QF.THR...STATE. OF.. . XNRXANA (the “Lender”) of the same date and covering the property described in
the Security Instrument and located at:

."1:'?‘§9.?””w-':{lm mK .Q’VEMJE' um'[o‘vko'onn-IsN’ttﬁgt%OSOéuu 00000000000000 ONININIINNNININIIINIIIINISY
[Prowr‘y Addm”l tttttttt A T Y Y P T YT YT Y YY YT

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: ,

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ....82373...... %, The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dat:

The adjustable int e of.4 Lo ,19..22......,andon
tlg;lt day lt;very 12th r e ,ammﬁui&le d change is called a
[1} t ."

B The Index NOT OFFICIAL!

Beginning with the first i n 1dex. The “Index” is
the weekly average yield Mﬁ iye‘? :Sgaf}ﬂ@iﬁ;g?i es dﬁﬁﬂ? a cgn?tgnft inaluity of 1-year, as made
avallable by the Federal Reserve t&%)ﬁﬁféﬁdﬂl as of the date 45 days before each

Change Date Is called the “Current Index."”

If the Index is no longer avallalle, the Note Holder will choose a new Index that i based upon comparable
information. The Note Holder will give me notice of this choice;

(C) Calculation of Changes : :

Before each Change Date, the Holder wi!l calculate my new interest y adding...... ... percentage
points (.. 24299..... %) to the Current Index. The Note Holder will then round the result of this addition-to-the
nearest one-eighth of one percentage point (0.125%), Subject to the 1imits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change 0 * TWC AND 500/10

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that T am expected to owe at the Change Date in full on the maturity date at my new interest

rate in substantially equal payments, The result of i3 Calculation will be the new amount of my monthly payment,
(D) Limits on Interest Rote Changes  © (@F
The interest rate | ired to pay at theffiest Change Date-will not be greater Qa373...... % or less
than ..8a373.......%. 1 ry Interest rate-wili never be ineseased or decres ' single Change Date
by more than ......TWC tsge point(s) (ArPaBx%, %) from the rate ave been paying for
the preceding 12 mon ate will never be'gréater than ...14...3.75 -alled the “Maximum
Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of iny monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

(G) BIWEEKLY PAYMENT AMENDMENT: The word "monthly" is. changed to "biweekly"
B. FIXED INTEREST RATE OPTION wherever "monthly" appears in this rider.

The:Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate

* - limits to-a fixed interest rate, as follows:

5. FIXED'INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate .

I'have a Conversion. Option that | can exercise unless | am in default or this Section 5(A) will not permit me
to-do so. The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning
on the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the “Conversion Date."

‘If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) |
must give the Note Holder notice that I want to do so; (if) on the Conversion Date, | must not be in default under the
Note or the Security Instrument; (iif) by a date specified by the Note Holder, I must pay the Note Holder a conversion

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57—Single Family—~Fannie Mae Uniform
BANKERS SYSTEMS, INC., ST. CLOUD, MN  (1-800-328-2342) FORMnJgRR-ST 'z’/'za/as Instrument 7:,';2 :,”,,1,82 ,,,1,’2,9,




fee of US. $ ..100.00 ... ; and (iv) | must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Assoclation’s required net yield as
of a date and time of day specified by the Note Holder for (f) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%),
or (i) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the
nearest one-eighth of one percentage point (0.125%). If this required net yield cannot be determined because the
applicable commitments are ot available, the Note Holder will determine my interest rate by using comparable
information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in
Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficlent to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantially equal payments, The result of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, | will pay the new amount as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited of hall not exercise this

option if: (a) Borrowe W@Ty&'r ) e valuate the intended

transferee as if a new ;ing madeto thetransleree; an I’Lse;ld; rmines that Lender's

security will not be ir y m\@ € { ¥ bfach venant or agreement
NPT CEA T

in this Security Instru

To the extent permitied Fhgglidahiedennbender imaylebasge a reesonsblefe os a condition to Lender's
consent to the loan asstmption, Lgig%r §s§l§§y§8‘m{$ Rﬁs#%‘i; ijgn an assumption agreement that is
acceptable to Lender and that obligates the transieree o keép all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrow riting

If Lender exerciscs the option to require immediate payment in full, Lender shall give-Borrower notice - of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
malled within which Borrower must pay all sums secured by this Security lustsument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrowe:

2. If Borrower exercises the Conversion Option under tiie conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 afithe; Security Instrument contained in Section C 1 above
shall then cease to be (n effect, and the provisions:af Untfoknevenant 17 of the Security Instrument shall instead
be in effect, as follow L

Transfer of the >cty or a Beneficlai ¢teres! in qu?Eéwen If all or 2ny p the Property or any

interest in it is sold o rred (or if a benéfigial interest ' Borrower Is sold or red and Borrower is
not a natural person) der's prior writtemieonsent, Lendzr may, at its opt immediate payment
in full of all sums sec Security lnstrur’rin{.%}i[ﬁi&kgvéf. this option ¢l ercised by Lender if
exercise is prohibited s.of the gate"orthis-Security instrup

If Lender exercises Uis oplion, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

THE INITIAL INDEX VALUE FOR THIS LOAN IS 6.51%.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.

................................... Seal
pioeal)
m&%%—-—? ................... (Seal)

SENNA M., PATTERSON ‘Borrower
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