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RE A
THIS MORTGAGE (*Security Instrument”) is given on- FEBRUARY- 22 189f ~ E‘.r-g
The Mortgagor Is JAMES L. VARGAS AND GAIL E. VARGAS, HUSBAND AND WIFE 'f? ";Z‘:
L S wnd
whose address is ' o 2 é ’ 4”::
2683 JAY STREET, LAKE STATION, INDIANA 46405 - 3 Yoz
‘("Borrower”). - This Security Instrument is given to 5 = 2
LAKE MORTGAGE COMPANY, INC.
whlch is orgenized and axisting under the laws of THE STATE OF INDIANA , and whose address is '
4000 WEST LINCOLN- HIGHWAY, MERRILLVILLE, INDIANA 46410
(*Lender"). Borrower owes Lender the principal sum of
FOR'I.‘Y SIX THOUSAND TWO HUNDRED NINETY FOUR AND 00/ 100
.' ‘DolMari-uS. ¢ 46,294.00 ) This dah¢ 1e -U"'-Mc" by Borrowsr 's nota dated the same date:as this
a 'Securlty Instrument ("Note"), ly payments, with th ier, due and payable on
/) MARCH ;I. s 2021 mmm&m\ N 2] the repayment of the debt
; .yq*.evidenced.by the Note, wit ul: ranewals, diflc 1ent of ail.other sums, with
:.Q)'?"lntoreet, advanced.under pe N(:)?T Mmm performance of.Boriower's
- 8 -covenants- and agreements ¢ qurity Instrument and. the jte. For this purpose;. Joes hereby mortgage, grant
w4 andconvey to Lender the fcllow m H&isetbatn the prope of
(2] the Lake County REREE-der! County,Indlana:
: ~LOT 21 AND- 22 IN BLOCK 3 IN ROTHERMEL'S RIVERSIDE SUBDIVI (ON,. IN
' THE CITY OF LAKE TATION,. AS 'DER DT, AT THRREOF, RECORDED MAYL 27 0 -1926
o IN PLAT ‘BOOK -20. PAGE :5, IN TEE OFFICE OF THE RECORDEE OF LAKE. . ‘
A COUNTY, INDIANA., . .
‘ PERMIT 45.-146A . QARY
, LAKE MORTGAQE CO., ING.
"y intangibies tax on this: Instrument ss°
v To::d gmaﬂ: 0 Intangibles Tax. Divislon)
I {n sccoidance with Ch. 153, Acts, 1957
Q . OFFICIAL PERMIT STAMP
z n . W W |mmm Tai Divisron
=} mlch has the address of 5¢3 JAY STREET; /LAKE STATION (strest, City),.
Wdiama 46405 ' (210:ceds}, ("Bfoserty Address”);
TOGETHER WI‘I‘I‘ ‘all t ats now or hereaftar-waracted on the property 1ents, rights, appurtenances,
rento. royalties, mineral, ol snd profits, watéFirights and stock and v.0r hereafter a part of. the RS
property. Al replacements . als vered by y M ‘ e foregoing is, referred to ln

this 8eeurlty Instrument as the "Property o "

BORROWER COVENANTS that Borrower is lewfully seised of the estate'hereby coveyed and has the right to mortglno, guut
end convey. the Property and that.the. Property is unencumbered, except for encumbrances of record. Borrower wmente end wlll,
defend shérdlly the title to the Propeérty agiinst all élaims and demands, subject to any encumbrancesof- record.

1 PAYMEN‘)‘ OFPMNGIPAL, ;mgnesr AND t.A‘!‘ﬁ OHMGE. Borrower shall pay when due the prlnclpel of, and interest on,

together wlth the prlnolpel ‘and: lnterest a8 let forth.in the Note ‘snd eny late oherger, an Instellment of any (s) taxes and special
erroumente levied or to be lévied against the Property, (b) leasehold payments or ground rents on the Property, and.(c) premiums:
for lmurenee requlred by ‘paragraph 4,

Each monthly instaliment for items (a);: (b), and (c) shall:equal one~twelfth of the annual amounts, as ressonably estimated
by Lender, plus an amount sufticient to maintain an additional balance of not more than one—sixth of the estimated amounts. The
full-annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
dollnquent. Lender shiall hold the amounts collocted in trust to pay items (a), (b); and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a); (b), and (c). together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one~sixth the estimated amount of:
payments required to- pay .such -items when due, and if peymente on the Note are current, then Lender shall elther refund the
excess over ona-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
‘payments.by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (s}, (b, or {c} is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or

‘befcra the dste the item becomes duo. : '
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As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument Is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either; (i) an instaliment of the
snnusl mortgage Insurance premium to be paid by Lender to the Secretary, or (i} a monthly charge instead of a mortgage
Insurance premium if this Security Instrument Is held by the Sacretary. Each monthly installinent of the mortgage Insurance
premium shall be in an amount sufticient to accumulate the full srinual mortgags insurance premium with Lender one month prior
to the date the full annual mortgage insurance premium is due to the Secratary, or if this Security Instrument.is heid by the
Secretary, each monthly charge shall be in an amount equat to one-twelfth of one-half percent of the outstanding principal
balance due on the Note, '

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaining for all instaliments for itams (s}, (b), and (c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all instaliments for items (a), (b), and (c).

:3; JAPPLICATION OF RAYMENTS..]All paymenti under paragraphs 1 and 2 shall be applied by Lender as follows:

_First, to the mortgage insurance premium to be paid by Lender to the Secratary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgags Iinsurance premium when this
Security Instrument was signed;

‘Second, to any taxes, speclal assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note; -

Eourth; to amortization of the principal of the Note;
ifth, to late charges due under the Note.

L&EFIRE; FLOOD'AND OTHER HAZARD INSURANGE. | Borrower shall insure all improvements on the Property, whether naw in

existence or subsequently sractad, sgainet any heazards, easusitiss, and continganctas, Including fire, for which Lendér requires-
insurange. This insurance ¢ smsunis and for the poge » Borrower shall’also insure
all improvements on the ' Dlﬂﬂ“maﬂfml@) a¢ ss by.tloods t) the uxtent
required by the Secretary, arried with com roved by ) insurance policius and any.
renevals shall be held by L N@T’r él;h iéi A f >table’ to, Lender. :

In the event of los ghall give Lendor immediate_notice by malil. Leno 7 e pract. of loss If not'made
promptly. by Borrower, E. ’Iliu WOHARAAE ASH AN Sid ditkctad to make payment- for such loss

directly to Lender, instead of to Bortou@hgtnaked@wwm“fdbwmo insuranco.proceeds may be app‘liedflyy
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this s rity Instrument, first toany

detinquent amounts ‘appllec the order in paragraph 3, and then to prepayment of principal, or (b) to the restorstion or repair. of
the damaged Property. An pplication of the process to the principal shall not extend or postpone the dus date of the monthly
payments which are referrcd to In paragraph 2, or chenge the amount of such paymants. Any excess insurance proceeds over an
amount required to pay all outstandi: dsbtedness under the Nots and this Security tnitrument shall be pald to the entity legally

: entitled thereto.

In the event of foreclosurs of this Jecurity Instrument or other transfer of title to the Propesty that extinguishes the

indebtedness, all rl!ht, title and Interest orrower in and to insurance policies in force shall pass to the purchaser.

K2 \ND:MAINTENANCE: OF - YHE:PROPERTY ;L EASEHOLDS.: Borrower sha!! not commit waste or destroy,.
damage or cubctantully cha e the Praperty or allow the Proparty to deteriorate, reasonable wear <~ 4 tear excepted. Lender may
inspect the Property if the Pcoparty s vacant or abandosas or tiig #ubiiis in default. Lender msy tska ressonable sction to protect
and preserve such vacant or abandoned.Property. If thits Sacurity Ingtivinent is on a leasehiold, Borrower shaill comply with the

.provisions of the fease. I wer acquires fee title to ths Property,iihe leasehold and (2 shall-not be merged unless

L+

Lender.agrees to Qho mor de .
ES:T [Y:i| Borrower shall .pay all

T PROTECTION 7 VENDER'S TRIGHTS" Bl

.governmontll or munlclpa 3ands lmposltiem st lars” not included i Borrower shall-pay these:

obligations on time directly t i vall o) ly atfect Lender’s interest in-
the Propel'ty, upon Lender’c request Borrower shaii;promptiy furnish to Lender recaipis ovidenciiiy inese payments.

" Borrower: falls to make these plymenu or the payments required by. Paragraph 2, or tails to perform lny other
covenants: and agroemmts conulned in: this Security Instrument, or there is a legal proceeding that. may . slgniflcantly affect
Lender's rlqhts in tha Praporty {such as' 8 proceeding in bankruptcy, for condemnation or to enforce. loews or regulstions), then
Lender. may do and pay whatever is necessary to protect the valiie of the’ Proparty snd Lender’s rights in- the Property, insluding

~payment of. taxes; hazard insurance and 'other items mentioned in Paragraph 2

v Any smounts disbursed by Lender under this paragraph shall become an additional debt of Borrower. and be secured by
this Snurlty Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately dus and payable..

7 CONDEMNATION:] The proceeds of any award or claim for dsmages, direct or consequential, in connection wlth any
condemnation or other taking of any part of the Property, or for conveyance in place of condomnaﬂon, sre hereby. nslgned and:

l shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security

Instrument: Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
tirst to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay ali
outstanding indebtedness under the Note and this Security.Instrument shall be paid to the entity legally entitied thereto.
| 8:iFEES ILonder may collect fees and charges authorized by the Sacretary.
8 GROUNDS,.FOR ACCELERATION OF DEBT.;
(A)+ DEFAULT. 'Lender may, except as llmltod by regulatlom issued by the Secretary in the case of payment defauits,

require Immediate payment in full of all sums secured by this Security Instrument if:
ﬂ) Bonowor defaults by failing to pay in full any monthly payment required by thll Security Instrument prior to or

on the due date of the next monthly payment, or
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(il Borrower defaults by falling, for a period of thirty days, to perform any other obllgetlons contained in this Security
Instrument.
(8) SALE WITHOUT CREDIT APPROVAL. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property Is not occuplied by the purchaser or grantes as his or her primary residence, or the purchaser or grantee
does so oceupy the Property but his or her credit has not been approved In accordance with the requirements of the
Secretary. Do, .
{¢).NO WMVEB."lLékcumctencec occur that would permit Lender to require immediate payment in full, but Lender does not
1 requlre ‘such p_gymente,l.ender does not walve its rights with respect to subsequent events.
) (m REGUI:AT(QNS‘@ BUD SECRETARY. In many circumstances regulations issued by the Secretary will limit Lender's tights
. L} the 2880 of{lmentdetcultc to require immediate payment in full and foreclose if not paid. This Security Instrument
daee na eutho'r?ze mc!eretlon or foreclosure if not permitted by regulations of the Secretary.
o B {0 . .| Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Bcrrower'c" Pe!lure to pey' an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and roasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain ineffect as
it Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after the commencement of foreclosure.proceedings within two years immediately- preceding the
commencement of a current foreclosure proceeding, (il) reinstatement will preciude. foraclosure on different grounds in the
future, or (Ill) reinstatement will adversely atfect the priority of the lien created by this Security Instrument.
l 11::"BORROWER: NOT: RELEASED; :FORBEARANCE: BY*LENDER:NOT: A WAIVER |Extension of the time of payment or
modification of amortization of the- sums seeured by thlc Security Instrument granted: by Lender to any successor in interest of

Borrower shall not-operate ¢ | [}y Bg in interest. Lender sheii not
be requlred to commence pr t ccessor in interest or,reduso to ayment or otherwise modify
amortization.of the sums . cu(h(z‘:“ m y-the original Borrower or .

Borrower’s ‘successors In in b shall not be a waiver.of or
preclude the exercise of a N OT OWTUTAL'

12::SUCCESSORSAND A 551G BOUNOEIOINT. 2 £96NGS 5| The covensnts and agraements.of
‘this Security Instrument shuil bind snd' ene ] successors an ecc s of Lender-and Bor:ows; subject.to the provisions of
paragraph 9.b; Borrower's covanants .mlwm G‘Nl‘l]afn id Wdﬁl‘!&nylorrm who co-signs this-Security
‘Instrument but does hot exocute the Note: (a) ‘is co~-signing this Security Instrument only to m gage, grant and convey that
Borrower's interest in the Property under the. ter f'this Security Instrument; (b} | t'personally.obligated to pay the sums
socured by this Securlty Instrument; and (c) agress that Lender and any othor Borrower may agreo to extend, modify, forbear or
1 ragard to the térm of this Security instrument or the Note vitliout that Borrower's consent.

K& % 16 to Bo:: * provided {or in thi ecurity Instrum ). be given by delivering it or by mailing
it by ﬂrct class mall unless spplicable law recuires tise of another method. The notica shall be direct=d to the Property. Address or
any other address Borrower dasignates by notice to Londer. Any notice to Lender shall ba given by tirst class mall to Lender's
address stated herein or any address i.c designates by notice to Borrower, Any notice provided for in this Security Instrument
shall bs deemed to have bean given to Borrower or Lender when given as provided in this paragrapl -
£:HGOVERNINGEEAW; "SEVERABILITY: | This Secyity) lstaitsiant shall be governed by Fedaral law and the law of the
jurlsdiction in which the Property is located. In the ecant that any siovision or clause of this Sccurity Instrument or the Note

conflicts with applicable law i conflict shall not atfagt othar provistons of this Security Inzt ynt or the Note which can be

given effect without the co: grovision. To this-end theprovisions of this Security 1nst and the Note are declared to
; ; s shall be giver onvfcmformod copy of this & nent. .

- ASSIGNMENT:OF ver unconditionatlv ¥ssians and teansts 10 rents and revenues of the

Property Borrowaer authori: r vd )y directs each tenant of the

Property o pay the rents to Lender or Lender's egentc‘ However, prior to Lender’s Notice to Borrower of Borrower's breach of
any covenant or agreement.in-the Security Instrument, Borrower shall collect-and receive all ronts and revenues of the Property as
trustee -for the benefit:of Lender and Borrower. This assignment:of rents:constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect and
receive all of the rents of the Property; and (o) sach tenant of the Property shall pay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand to the tenant.

' Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exerclsing its rights under this paragraph.16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. ‘Howaever, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and sgree as follows:

FORECLOSE THIS SECURITY INSTRUMENT BY JUDICIAL PROCEEDING. LENDER SHALl; BE ENTITLED TO COLLECT ALL EXPENSES
INCURRED IN PURSUING THE REMEDIES PROVIDED IN THIS PARAGRAPH 17, INCLUDING, BUT NOT LIMITED TO REASONABLE
ATTORNEYS' FEES AND COSTS OF TITLE EVIDENCE. i

lnctrument wlthout charge to Borrower.
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Notar? Puﬁllo‘tp anq_‘_ }o,_ ,_ld ounty, penonally appoaud

-

’.'x, d/.;f"-{'
.'~;y!n~sss

t

My Commluibn explru: 4-15- 94
 This instrument was prepared by SUSAN M. BRI STOW: .

n of tho forogolng instrument.

Notary Public,

MERRILLVILLE, IN 46410

RECORD AND- RETURN ’1‘0, LAKE MORTGAGE COMPANY r- INC.~

4000 WEST LINCOLN ‘HIGHWAY

JAMES L VARGAS and GAIL.E. VARGAS

MERRILLVILLE, INDIANA 46410 . ..

{nsurance Is sofely due to Lendar’s fallurc to remit 2 morfgags Insurence premium to ¢ scretary. o
[ RIDERS T O THIS GECURITY. INSTRUMENTS] If orne or more riders. are-executed:by Borrower and .rocor'dod togethet.wﬁii.‘; o
this: Security Instrument, the covenants of each.such-rider shall be Incorporat and shall: amend:and! supplement-the:
covenants and lgreemenu’o iis Securlty in umont: f the ridor(s) were In a part of this Securl mtumwm icable m(..))ﬁ
"1 Condominium Aider Adjustab!: Fistc Alder Growing Edulty Rlde
[ Planned Unit Devetc ent Rider . ] Graduated Payment Rider %] other
o L) siéﬂlﬂé BELOW, Borcowsr-accepts and agiadyit tiie tarms: gontained In. this Security Instrument and-in-any rfdprtql .
L+ 2KeRuR0 by, BOTFOWer and re Wit . :
'Wl tfmt””:; o : : :
S , ~ - P . "3"') S
s JAMES L. ‘VARGAS /= "y nw 'Bonower o
- SIS —oalo S XNl g
PR - ‘ ‘GAIL E« VARGAS. L ,~'Borroworw 7
. (Seal).. S i8ea)
Borrower. . Co Borrower.:
A PR Pﬁc‘o""-x.p e e o,
sm's OF INDIANA. L'AKEf B "ff’c&dﬁ'ty'ié N
m""r\«. . . R . .
\On th\t.‘ . 22nd *c _diyot *  February- . ' S 1991 ‘betore me; the undersloned. [}

Patricia Lud/ ngton
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