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' THIS MORTGAGE (“Security Instrument*) is given on February 16th ‘
19 91 Themortgagoris Thomas William Kerrigan and Monica Kerrigan, Husband and Wife

(“Borrower"). This Security Instrument is givento Security Federal Bank, A FSB

which is organized and existing under the lawsof The United States of America , and whose address i ls

(“Lender").
< BorrowerowaLenderthcnnncmalqumof Twenty Six Thousand One Hundred Fourteen and 41/100
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A modifications; (b) the paym mthmq otzct the security of this
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TOGETHER WITH al! the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.” :
BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unengcmbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with O
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing thai interest shall be paid on the Funds. Unless an agreement is made or applicable 17w
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose foi'which each debit to the Finds was made. The Funds are pledged as additional security for the'sums secured by
this Security Instrument:: . I

. s 1fthearount of the Funds held by Lender, together with the future monthly payments of Funds payable.prior to
* the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,. - .

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
. amount,of the Funds held by Lender is not sufficient to pay the escrow items when due; Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly réfund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or.its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument, ' o

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Léndér under
paragraphs | and -2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amoun 1 i ygraph 2; fourth, to interest due; and last incipal due.

4, Charges; L st y ali iaxes, assessimenisacharge itions attributable to the
Property which may m&(ﬂumm #®icasch or ground rents, if any.
Borrower shall pay th 75.in_the manper provided ia paragraph 2, o 9 } manner, Borrower shall
pay them on time dire e N yéF%‘i@ﬁ&@& ler all notices of amounts
to be paid under this | woh. I Borrower makes these payments directly, Borrower sl ymptly furnish to Lender
receipts evidencing the payrelBhis Document is the prope of : ’

Borrower shall promptly dismr ny,lien mich haEE iarity over this Security Instrument unless Borrower: (a)
agrees in writing to th¢ payment of t élfgfﬂﬁ?e ;—Km Facceptable o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeit r vart of the Property; or (¢) sceures from the holder of the lien an

.. —agreement satisfactory to Lender subordinatingthe liento this Seeurity Instrumentyd! Lender determines that any partof =~

‘the ‘Propertyis subject (0 a licn which may:attain priority over- this Sicurity Instrurment, Lerider may give Borrower a
notice identifying the licn; Borrower shall satisfy the lien or take one 1 more of (1 ons set forth-above within10 days
-of the giving of notice. » '

5. Hazard Ingurance,  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coversge” and any other hazards for which Lender
requires insurance. This insurancc shall be maintained in the amotints and for-the periods that Lender requires. The
insurance carrier providing the insurance shall be chosemn by, Borrower subject to Lender's approval which shall not be
unreasonably withheld, YQDER'E e

All insurance policies and renewals shall e Qcééptablc‘ 15 :E.;cnder and shall include 2 dndard mortgage clause.

Lender shall have the (0 hold the policies ap@-yéncwalsIT Lerger requires, Borrower promptly give to Lender
all receipts of paid pre rad renewal notices I the-évent of 108s, Borrower shz!! gi pt notice to the insurance
carrier and Lender. Le wake proof of lossif ot made promytly by Borro

Unless Lender rotherwise agrecinpwiitipgingirance procceds 2d to restoration or repair
of the Property damag ation oF repair iSadanarmically feasiblc an ity is not lessened. If the
restoration or repair i feasible or Lender” 1 1 surance proceeds shall be

applied to the sums secured by this Security instrument, whether or not {hen due, wiih any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the montkly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If -

under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to theacquisition. T

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in-the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from-

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
. requesting paynient.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation-or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

"“In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agre# in writing, the §4ir's secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by’ the following fraction: (a) the tota} amount of the sums secured immediately
l;ll'zre the taking; divided by (b) the fair. market value of th Property immediately before the taking, Any balance shall be
paid to Borrower,, - L : ' : it . .
i IEAKS Property is abandoned by Borrowst: yir if, after notice by Lender to Borrower. that the condemnor ofers to.”

make an award or settle n claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is-
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propeity or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 ot change the amount of such payments.

-10.. Borrower Not Releascd; Forbearance By Lender Not a Walver, Extension of the time for. payment or
- modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest-of Borrojyer_shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lendér-shall not.be reuvired“to commence proceedings against any successor in interest or refuse to extend time for

gayr:e'n.t:gir, otherwiser. 3 \ i n of any demand made
y the otiginal Borrowc 1 @ i d N ing any right or remedy
" shallnot beas waiverof 1 exeicl ommggtais . 8~ : ’

o 11, Sifccessori i ints and -agreements of

tl;is Securit:l(‘ ln;;rnuomer it ,ammmmmk ubject to the provisions
of paragraph 17. Borro c aroe ali be j¢ d several, Any Bogqow 0 co-signs this Security
Instrument but does not s mwﬁ#ﬁ%fﬂﬂ%‘%wm to mortgage, grant and convey
that Borrower's interes: |n the Propettimmderahiceefi i ity instclment; (b) is not personally.obligated to pay
the sums secured by .this Security Instrument;-and (c) agrees that Lender and any other Borrower. may,agree o extend,
.modify, forbear or make any accommodations.with regard to the terms of this Security Instrumenit or the Note without
that Borrower’s consen : , : )

12. Loan'Charges, If the loansecured by ¢his Securitydnstrument is subject to alaw-which sets maximum loan
chargus, and that law is finally (nterpreted so.th the intercst or-other loan charges collectedror to be collected in
connection with the loan exceed the permitted limits, then: () any ¢ h’loa: ge shall:be reduced by the amount
fieceasary to reduce the charge to the permitted limit; and (b) any sums «lread, JMlected from Borrower which exceeded’
permitted lirhits will be rafunded to Borrower. Lender may choose to make this refund by recucing the principal owed
under the Note or by making a di yiient to Borrower. Ifa relund géduces principal, the e tion will be treated as a
partial prepayment without any prepayment charge under the Note:

13, Legislation Affecting Lender's Rights, if@heetment or expiration of applicable laws hos the effect of
rendering any provisionof the Note or this Security lostaumentuneoforceable according to its termts, Lender, ot its option,
may require immediate payment in full of all suntsSecured by this Security Instrument and may invoke any remedics
permitted by paragrapl 1€ Lender exercises thisieption;-Lender $8a# take the steps specific he second paragraph of

paragraph 17, : :

14, -Notices, 1o Borrower providedforin thisiSecurity Instrurmen en by delivering it or by
mailing it by first clas applicable law ‘raquives-us€ of another method hall be directed to the
Property Address or a Qorrower desigriatesitiy’notice to Lende: ender shall be given by
first class mail to Lend Lender d¢ > Borrower. Any notice
provided for in this Security Instrument shail e deemed to have been given {0 Borrower OF Lender when given as provided
in this paragraph. ' '

18, Governing Lew; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can'be given effect without:the conflicting provision: To this end the provisions of this Security Instrument and the
Note are declared to be severable. - ,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

'17; Transfer of the Property or.a Beneficial Interest in Borrower. If all or any. part of the. Property or any
interest in it is sold or.transferred (or if & bencficial interest in Borrower is sold Ur transferred and Borrower is nota natural’
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums-
secured: by this Security Instrument, However, this option shatl not be exercised by Lender-if exercise is prohibited by
federal law as of the date of this Security Instrument. " ‘

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any pover of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or17.
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procecding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judiclal proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandunment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, tzke possession of and manage the Property and to collect the

. Jents of the-Property-including those past due. Any rents collected by Lender or the receiver shall be applied first to

payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
_.premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.
~ . 21, Release, Upon payment of all sums secured by. this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. -
22! Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

_'23.Riders to this Security Instcument, If one or more riders are executed by Borrower and recorded together with-
this Security Inistrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and.
suppletnent the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] . .

[J Adjustable Rate Rider [0 condominium Rider .L] 2—4 Family Rider

[0 .Graduated Payiﬁent Rider [J pianned Unit Development Rider

3 other s P iEnt is

BY SIGNING | . ng con ntained inethis-Secrity
Instrument and in any e ﬂﬂﬁl’wﬂﬂﬁ‘ ' ASI‘! '
This Document is . éﬁ%‘l_(seal)

the Lake CountyReaso¥tldidm Kerrizan G Horowr
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STATE OF INDIANA, 757" Lake V2T Countyss: . ; -
’ /./, 1§ -
. -On this... - A ‘91‘;?-’ repruary e 2 me, the undersigned, a
Notary Public in and’ inty, personally Sppedrcdegidnomas Willi: an and
' Monita Kerriga and ‘Wife IS
:?’\~ ‘ “6r e '
i -l .~ h , and acknowledged the execution of the foregoing instrument.
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‘WITNESS my hand and official seal.

.‘. ) - 4: ) y ‘
My Commission expires: f‘@}\;d:t\ 0\ &Q;&i
s A N \.\

’ /
December 12, 1993 Lisa A/ tarcia Cou?\%angfémﬁesidence: Lake
H

This instrument was prepared by: William L. Hedges, Vice President
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L . »period; Lender may,
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DUE-ON-TRANSFER RIDER

‘NOTICE: THIS RIDER ADDS A PROVISION TO THE SECURITY INSTRUMENT ALLOWING THE LENDER

m Due-On-Transfer Rider is made this

16TH  dayof

FEBRUARY °

TO REQUIRE AN INCREASE IN THE NOTE INTEREST RATE AND TO CHANGE OTHER NOTE TERMS
UPON TRANSFER:OF THE PROPERTY.

sy

,19 91 . ,and

* is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the “‘Security Instrument'') of the same date given by the undersigned (the **Borrower"’) to secure Borrower's

Note to SECURITY FEDERAL BANK; a FSB

(the “‘Lender”’)

of the same date (the “Note") and covering the property described in the Security Instrument and‘located at:

8419- m IRIVE HI@[AND, IN 46322 = .

{

T e e eveeem.

= > ~~(Property Address) = et

AMENDED COVENANT. In addition to the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:

A, TRANSFER OF THE PROPERTY; ASSUMPTION
‘Uniform Covenant 16 of the Security Instrument is amended to read as follows:

16. Transfer of the

by Borrower without I

to this Security: Instrur

. of a purchase money s

"“upon the déath of a'joi

‘to purchase, Lender m:
due and'payable.

_ If-Lender exercise
paragraph 12 hereof. S
which. Borrower. may 1

y Lender toevahidte t
that Lender’s security |

Instrument is acceptabl
to Lender; (4) changes
for example, periodic a
interest to principal; ar
the transferee to keep

if required by Lender.
to Lender's coneent tc

in writing.

IN WITNESS WHEREOF, Borrower has executed this Due:On-Transfer Rider, ,;
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at or by operation of law.
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Lender releases Borrower

)

-Borrower

© B2 MOBICA,KEARIGAK

{Seal)
i3 -Borrower
(Seal)
B4 -Borrower

DUE-ON-TRANSFER RIDER—Home Improvement—11/81
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