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BANK OF HIGHLAND
MORTG AGE

FT/KD/3224197
THIS MORTGAGE ("Security Instrument”) is given on FEBRUARY. A5, ,
19.9%...... The moregagor is JAY. A...DEYOUNG .AND .LINDA.S.. DEYOUNG, HUSBAND AND.WIFE.............
.................. verirernnneeeneeene (“Borrower™), This Security Instrument is ;,wcn to BANK..OF.....ccovvvvnnnnnn
HIGHLAND ................................................... Ceeririe veeveensns , which is organized and existing.
under the laws of . THE. STATE. OF. . INDIANA .............. , and whose address is .261.1. HLGHWAY. AVENUE,......
HIGHMND,t oIN 136322.“ I R R R R R RN R TR R RN IR R R R R ("Lcndel'")
Borrower owes Lender the principal sum of . THELVE . THOUSAND. AND, .No/ 100.’.‘..'.'..'.'..'.'..'.‘..'.'..".'.'..'.'..'.'.'.'..'.'....
RLAEAIA LA LA LA DAL L S Dollars (US. $.12,000.00......... ). This debt is evidenced by Borrowet's note
dated the same date as this Security fresrmn vt 'Noee') which nrovides for mo nthly navments, with the full debt, if not
paid earlier, due and pay 15,1998 .., “his Security Instrument
secures to Lender: (a) ¢ Bwumm!lsh X
modifications; (b) the p

enewals, extensions and.
Security Instrument; an ’ NM fﬁiﬁi"‘iﬁiﬁm :
‘the Note. For this purp %

otect the security of this:.

Secumy Instrumeut. and
et does hereby. mortgage, grant and’ conve to Len wing déscribed rroperty?
lOCﬂ(cd ’n e LAKE ’1111 Qij II ﬁg f :ﬂ é locu-o. » (KRR AR Coun‘y\'lnd‘anﬂ‘
the Lake County Recofder' . .
LOT 13, BLOCK 2, FIFTH STREET ESTATES THIRD
ADDITION T0 THE TOWN HIGHLAND AS SHOW!
IN PLAT BOOK»31, PAGE 93, IN LAKE COUNTY
INDIANA.
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which has the address of 2946. HESS -DRIVE.. Suaal e ~HIGHLAND ... T )
Indiana ..46322

"""""""""""""""""" 'Property Address™);
(Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter

a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and-has the right to
mortgage, grant and convey.the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nnnunal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intcu:st on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Naote, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfthof: (a) yearly taxes and assessments which may ateain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly huzard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called Pescrow items.” Lender may estimate the Funds due on the basis of current daca and
reasonable estimates of future escrow items.

The Funds shall be held in an insticution cthe deposits ar accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying che Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agreein
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable faw requires interest to be paid,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debitto the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument,

1f the amaunc of the Funds held by Leader, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited o Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Bortower shall pay to Lender any
amount necessary to.make.up the deficiency.in one or more payments as required by Lender.

_ Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to thie sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of upplication
as a credit against the sumis sectired by. this Security Instrument.

3. Application of Payments. Unless applicable law.provides-utherwise, all payments received by Lender under.
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
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Note; third; to amounts L 8 ' ( ue.

4. Charges; Lies il_taxes, assessments, cnaipes, { ions attributable to the
Property which may att: r'this ﬂ%um&ntaslﬂiu N {rents, if any. Borrower
shall pay these obligatios i rovided in r i pot paid ® rawer shall pay themon
time directly to the pers N éﬁc{r @ﬁmm r&.ﬁ*n b mounts to be paid under
this paragraph. If Borro akes these payments directly, Borrower shall promptly furnish der receipts evidencing

the payments. This Document is the property o

Borrower shall prampily disclﬂﬁ Aﬂé\@i‘? jogity over Hs iﬂ'urity Instrument unless Borrower: (a)
agrees in writing to the payment of the o l:v,In“{lon s€cure @%ﬁ&%k&rﬁ& ¢! ceeptable toLender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lic forfeit ' are of the Property; ¢ ires from the holder of the lien an
agreement satisfactory to Lender subbrdiaating the |ic i this Sceurity | nstrument I kenderdetermines thatany partof the
Property is subject to a|lied which ‘may attain priority over this Security Inserument, Leodern give Borrower a notice
identifying the lien. Borrower shall sacisfy the lien or take one or more of the a forth above within 10 days of the
giving of notice,

5. Hazard lnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire hazacds | Jed within the term nded doverage  and any other hazards for which Lender
requires insurance. This insurancepshall be mainwined in thépumounts and foe the periods (hat Lender requires, The
insurance carrier providing the insurance shall be chosembpdorrower subject o Lender's a roval which shall not be
unreasonably withheld. “QDER'S 0%

Allinsuranice policiss and renewals shall be actejitable to Letidex and shall include a standdtd mortgage clause. Lender
shall have the right to h « policies and renewait=3il enderrequifes, Borrower shall prompely give to Lenderall receipts
‘of paid premiums and r¢ rticas: In the everi®of Joss;Bortowershall give prompr o the insurance carrier and
Lender. Lender may ma f loss if not made promptly by Borcower.

Unless Lender a sherwise agreein Wriing instrance procecds <! d to restoration or repair
of the Property damage tion of repair is¢ennentically feasible and ity is not lessened. If the
restoration or repair is Fe ] ! t urance proceeds shall be

applied to the sums secured by this- Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender raay do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by. this
Security Instrumenit. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment. ;




\ If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effece until such time as a requirement for
‘ the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,
-8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propery. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
‘ 9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
‘ shall be paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property, unless
‘ Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
‘ divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be paid to Borrower.
: If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
‘ an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security. Instrument, whether or not then due,
‘ Unless Lender and Borrower otherwise ageee in writing, any application of proceeds to principal shall not extend or
_postpone the due date of the monthly payments referred to in paragraphs | and2 or change the amount of such payments.
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* 2 —~or.Borrqwer’s suctessor zccst, Any forbearance by Lender ifte fight or's shall not be a waiver of or

270 ts and agreements of thiis-

'xS'ecu | Borrowes, subject to the provisions of
paragraph 17. Borrowe:'s covenants and agreements shall be joint and several. Any Borrowe ho co-signs this Security
Instrument but does not exeeute the Noves (a) 15 co-sTpning this Security Instrument onlytomor zage, grant and convey that
Borcower's interest in the Propertyuader thesenns of ehis Sccusigg ] nstrument; (b ds not personally obligated to pay the
sums secured by this Security Instrument; and (¢) oz rees that Lénder and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the twrms of his Security Tisirument or the Note without that
Borrower's consent,

12. Loan Charges. If the loan sccured by this Security Instrument is subject t a law which sets maximum loan
charges, and that law is [inally incerprecedso tha the interestor other loan charges collected or o be collected in connection
with the loan exceed the permitted bisnits, then: (a).any such loan charge shall be reduced by the 2 mount necessary to reduce
the charge to the permitced limit; and (b) any sums alreadycotlegred from Borrower which exce « permitted limits will be
refunded to Borrower. Lendae may choose to make thigraband by

2 hreclude chie exerdiseiof any«icHdrrsMdipcument is the pr £
32, TiSucctiined Al BoyndsjolassngSevenl L fy; C “nf;‘;,ﬂum .
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by tducing the principal owed vinder the Note or by makinga

direct payment to Borrower. 17 refund reduces prLﬁé\}il. the red¢ciion will be treated as # pariial prepayment without any
prepayment charge unc e Note. 37 Yot
13. Legislation 1¢ Lender's Rightslf enactment or@kpiration of npp!icab 1as the effect of rendering
any provision of the No Sscurity Instrumentunenforeeabieaccording toirs terr ,at its option, may require
immediate payment in s secured by chisrSecasief Instrument 2nd n y remedies permitted by
paragraph 19;1f Lender ntion, Lender sfdtraneithe steps specificd iragraph of paragraph 17.
14, Notices. Ar e ided for in this Security [nst ven by delivering-it or by

mailing it by first class maii uniess applicabie law requires useof another method. i he notice sivali be directed to the Property.
Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in-
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15.-Governing-Law;: Severability. This Security. Instrument shall be governed by federal law:and the law-of-the

jurisdiction in which the Property is located. In the event that any provision ot clause of this SecurityInstrument or theNote:
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can

begiven effect. without-the conflicting-provision. To this end the.provisions of.this.Security Instrument-and the Note are

declared to be severable,

16. Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower muat pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curicy Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not liited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's.obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinscatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

AN L. VDl t e O ate e 'ef oot @ o o




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and

17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) adate, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall-be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or absndonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied firse o payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security lnstrument,

21. Release. Upon payment of all sums secured by this Security Inscrument, Lender shall release this Security
Inscrument without charge to Borrower.

22, Waiver of Valuation and, Appraisement. Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument, If one or more riders are executed by. Borrower and recorded together with
this Security. Instrument, the covenants and-agreements of each such-rider shall be incorporatediinto and shall amend and:
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of:this Security
Instrument. [Check applicable box(es)]

D)’Adjustible Rate Rider ‘8 Condominium Rider 3 2.4 Family Rider
O'Graduated Payment Rider ‘0 Planned Unit Development Rider
‘O Ocher(s) [sp

®
BY SIGNING BEL 4 Q(H&QHJH@HEHW.. 'S his Sccurity Instrument
and-in any rider(s) exec pt Nﬂ@TdOFF C I

This Document i

Nerereerseress (Seal)
~Borrower

the Lake Coun (
X.... Z &.9 RN ¢ [x 1))
1 S. DE) '—Bovrower
[Space Below This Line For Acknowladgment]
STATE OF INDIANA, LAKE. .. .00 .. B .. DERRRE. . DN . . S Coun
On fhis . ¥ vones day of o, FEBRUARY o, .. - - 9. 9L before me, the undersigned, a

id County, personally appeargyly JAY..A.. DEYOUNG AND .LINDA .S..DEYQUNG,...........
.m.m, and acknowledged the execition of the foregoing.instrument.
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