“AS COMMENCING AT THE: SOUTHWESTCORNER OF ‘SAID; SEGTION AND' RUNNING THENCE NORTH:ALONG

'73- 3 7 "/ Return to;

First American Title Insurange Company

9265 Commerce Drive
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BANK OF HIGHLAND/GB:

‘M@RTGAGE LOAN #3224414

THIS MORTGAGE (“Security tnstrument” is given on JFEBRUARY. 39, ,
19..91..... The mortgagor is . BRIAN.KEM DOUGHMAN,........ocooii e,

.......................................... C'Borrower™). This Security Instrument is given to BANK OF........ooiieen
BT GRLAND . e , which is organized and existing
under the laws of .. THE. STATE,QF . INDIANA ............. , and whose address is ..203.1. BIGHWAY. AVENUE,.....
CHIGHLAND . TN BA322 ittt ittt ittt e e s s bt e e bttt ("Lender™).
Barrower owes Lender the J)rincipal sum of .. ELEVEN THOUSAND, FIVE HUNDRED AND, No/joourunansunst.
LERBRRRRARNRNRNRRARE Dollars (US. $..1.1,200.00, ... ). This debe is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and'p i This Security Instrument

secures t Lender: (a) u Dmmegifots\ i enewals, extensions and
modifications; (b) the it other sums, with interest, advanced unde: pax: rotect the security of this

Secuirity Instrument; as P NQT(@FFII ntd‘[n@Ag eifents Security Instrument and
arrower does here on TLender

the Note. For thiqu : y MOrtgage, grafnt an wirig.described property
Yocated:in ......HAKE. .. . This Document.is the propesty . of . oooovnee County, Indiana;

the Lake County Recorder!

“'HE NORTH#85+FEET .OF ‘THAT PAR S SOUTHWEST QUARTER-OF THE SOUTHWEST: QUARTER: OF
SECTION 10, “TOWNSHIP: 36: NORTH, ‘RANGE 9 ¥EST' OF THE 2WDZPRINCIPAL MERIDIAN, DESCRIBED:
TRE WEST-LINE THEREOF 41..96 FEET, THENCE EAST PARALLEL WITH"THE SOUTH- LINE OF~SAID-
SECTION 174.68 FEET, THENCE SOUTH 414.86 FEET T0 A POINT ON THE SOUTH LINE OF SAID.
SECTION WHICH IS 175.21 FEET EAST OF THE SOUTHWEST CORNER THEREOF, THENCE WEST ALONG
THE SOUTH LINE OF SAID SECTION 175.21 FEEL T0 THE PLACE OF BEGINNING, IN LAKE -
COUNTY., INDIAN ;

which has the address of . 7.225. . PARRISH.AVENUE............cooviiiiin, , .. .HAMMOND..............coovvininns ,

{Street) {City)

T, "1 . ) ety
Indiana ....46323. TP PO ("Property Address™);

TOGETHER W1TH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a partof the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the tite to the Property against all claims and demands, subject to any
encumbrances of record, 0

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with ()
limited variations by jurisdiction to constitute a uniform security instrument covering real property. ) 9‘
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UNIFORM COVENANTS. Borrower and Lender covenant ard agree as follows:

. L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principalof and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payiaents are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may ateain priority over this Security Instrument; (b) yearly feasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow jtems.

The Funds shall be held in an institution the depuosits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Leader is such an institution), Lender shall apply the Funds 1o pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Ualess an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borcower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, anannual accounting of the Funds showing credits and debits to the Funds and the purpase for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow_items when due, the_excess shall be, at
Borrower's option, either.promptly, repaid-to Borrower or. credited to-Borrower on monthly:payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow. items when due;Borrower shall'pay to Lender any.
amount necessary to make up the deficiency in one or more payments as:required'by Lender. -

Upon payment in full of all sums secured by this Security Instrument;Lender shall promptly refund to Borrower any.
'Funds held by Lender. If under paragraph:19 the Property is sold or acquired by Lender, Lender shall apply, nolater than-
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application.
as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due undér the Note; second, to prepayment charges due under the
Note; third, to amounts ! Jue.

4. Charges; Lie A, ¢ cBL SN tions attributable to the
Property which may att: é nsﬂhﬁ\ﬁmﬁﬂté ﬁ;lu payR id rents, if any, Borrower
'shall pay these obligatio 2 m m m n -rower shall pay themon
‘time directly to the pers p nNﬂ :ﬂmﬂm \"r all fg imounts to be paid under
this paragraph. If Borro hes ments directly, Bogrpwer shall promptly fuggsish nder receipts evidencing
the payments, TIPSR T e property of

Borrower shall promptly dischidnge M{g@dﬁ:nuyi(ﬂqgmd['eﬂcurity Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by thé lien in a manner acceptable to L.ender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the len or forfeiture of any partof the Property; or (c) res from the holder of the lien an
agreement satisfactory to Lender subordinating the licn to this Sceurity I nstrument If Lender determines that any partof the
Property is subject to a lien which may attain prioricy over this Security Instrument Tender may give Borrower a notice

ideatifying the lien, Borrower shallsatisly the lien or take one or more of the pctions sec forth above within 10 days of the.
givifig of ‘notice. , .

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
-insured against loss by, fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosssihy Barcower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policicsand renewals shall be aceeprable to I sndai and shall include « standard moregage clause, Lender

shall have the right to he nolicies and renewaisgl? Lendertequiges, Borrower sha!! pro sive to Lender all receipts
of paid premiums and re tices. In the eventiofoss, Boiiowershall give prompe the insurance carrier and
Lender. Lender may ma luss if not made“prompely byBorrower.

Unless Lender ar herwise agree indyanmglafsirance procecd d to restoration or repair
of the Property damage )Q O TCPAIT 18 eeonomicalty feasible 4 ity is not lessened, If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be

applied to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered tosettle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments refereed w in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediacely prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. )

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
'tl))é,date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment;,




If Lender required mortgage insurance as a condition of making the loan secured: by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for.
the insurance terminates in accordance with-Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shalli
give Borrower notice-at the time of or-prior to an inspection specifying:reasonable cause for the-inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any,
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a:total:taking of the Property,-the proceeds shall be applied to the sums secured by this Security
‘Instrument, whether or not then due, with any excess paid'to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (4) the total amount of the sums secured immediacely before caking,
divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be paid o Borrower.,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemunor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, atits option, eicher to restoration or repair of the Property or to the

-sums secured by this Security Instrument, whether or not then due,
-Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpune the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
.. 10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or

.-~ modification of amortiza y y Nt e Wy successor in interest of
. *Borrower shall not oper: bl efbepuigipalBapprefag Do s in interest, Lender shall
not be réquired to comm ings agaINst any SUCCESSOT IN interest or refuse (v or payment or otherwise

n';odjfy amortization of t ¢ N%u%ﬂl@nls ar dew by the original Borrower
or.quaow;r's successor: rest, Afiy Yotbearancd i i tgh or'se hall not be a waiver of or
preclude the exercise of any s ' .

‘ 11, Successors and Assi ’gsﬁ% nd; io?t}igl e%&?ﬁ%ﬁﬁi@;"é’«ﬂ? ne .'qufc\, rants and'agreements of this
Security Instrument shall biad'and b'eﬁ'fl‘ﬂt £ AhlAzYi ghsOf LerideRdnl Borrower, subject to the provisions of
paragraph 17. Borrower's covenanits and agreements shall be joint and several. Any Borrower. who co-signs this Security

‘ Instrument but does not cxceute the Note: (a) isco-s igning this Securitvdnstrument only to mort ga ge, grant and convey,that
Borrowér's interest in the Property under theeims of this Secucisy Instrument; (b)is not personally obligated to pay the
sus secured by this Secicity Instrament; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbedr or make any accommodations with regard <o theterms,of this Security - Instrument or the Note without. that

[ Borrower's consent. e -

12. Loan Charges. If the loan secured by this Securicy Instrument is subject to a law which sets maximum loan
charges, and thac law is finally interpreted so that the interest or other loaa eharges collected or to be collected in connection
with the loan exceed the permitted limiis, then: (a) oy such loanchargé shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already callected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lendee may choose to make thiss Mtﬂbﬁrf geing the principal owed under the Note or by makinga
direct payment to Borrowee, 114 refund reduces pringiisdithe redigtion will be treated as a par il prepayment without any

prepayment charge under the Note, 5 et
13. Legislation / % Lender's Rights e centent o aXpiration of applicable 15 the effect of rendering
any provision of the Not ~curity Instrumentunenforceableaccording to its corin at its option, may require
immediate payment in ms seeured by WiSISEcaringinstrument and mq r remedies permitted by
paragraph 19.1f Lender sion, Lender shatlsikintheSteps specificdi -agraph of paragraph 17.
14. Notices. An; e ided Tor in this Security Insgf en by delivering it or by

mailing it by first class mail uniess applicable law requires useof another metiiod. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firse class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whichcan
be given effect without the conflicting provision. To this end the provisions of.this Security Instrument and:the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed.copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
persan) without Lender's prios written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exerdise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand un Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued atany time prior t the earlier of: (2) 3 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration occurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to puy the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the defaule; (b) the action required to cure the
default; () a date, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before che date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non.
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediace payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take pussession of and manage the Property and to collect the
rents of the Property including those pa: lue. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
rcccivcr's bunds and reasonable attorneys” fees, and then o the sums secured byathis Security Instrument.

* 21; Release. Upon payment of:allsums securediby this Sccumy -Instrument, Lender shall relcase this Security
Instrument without charge to Borrower.

22.-Waiver. of -Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

23. Riders to this Security Instriment. If one or more riders are executed by-Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall:lamend and
supplement the covenants and agreements of -this Security- Instrument as if the rider(s) were a: part. of this Security
Instrument. [ Chieck applicable box(es)|

‘0 Adjustable Rate Rider O Condominium Rider 0O -2.4 Family Rider
(3 Graduated Payment Rider 0 Planned Unit Development Rider
0O Ocher(s) [sp
BY SIGNING BEL rAccepts and(n);,gels}m gr%\}!:n}c§ven N his Security Instrument
and in any rider(s) exec N&@FP«J@FF
This Document 1§(t x4 HM(KN AR vreneesp{Seal)

the Lake County ecorder]

—Borrower

{Space Below This Line For Acknowledgment]

S

STATE OF INDIANA, ..LAKE o0ouiiiiiit o hnnene craaiiens o oanees County

On this ... L9, ... day of «00. FEDEUATY .oooo i cifeveennene s, 19891 before me, the undersigned;a
Notary Public in and for said County, personally npmaqu\LQBMN JKEM .DOUGHMAN............oeoveiiniiiarninniinnnnn,
Nx «W@k@owledged the execution of the foregoing instrument,

J{QITNFSS my har hofficial seal.
;:y*"w';w: 2"

\M}’\C ?)ﬁls.ﬂaﬁ’é}el’l;es 95
. r,, Teesessressre et ea s tane
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