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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is given on EFBRUABY..25..........ocviniinin, e ey
19.91...... The mortgagor is MARVIN. Qo KUNZ, . ..oveiiiiiniiini s na s aans Ve
("Borrower™). This Security Instrument is given o THE FIRST. BANK, .......
QF WHI’I‘II‘B.. Crea b Eesiesteaseareaetareteateaaarsbaereesherhthbernntanenataet veeres, which is organized and existing
under the laws of THE, SI‘A'.I.E‘ OF., INDIANA .............. +and whose address is 1500..119TH. ,STREET,..........
WHITING,.IN..46394........ e e vevei e o (Clender”).
Borrower owes Lender the principal sum of FORTY, ONE THWSAN?. ST, HUNDRFR, AND. NO/10Qkwkkwkkin
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focated in o LBKE... - s e PR OBEEETEE . diana:
ocated in Py o ty'Recor JeiT County, Indiana
LOT 2, BLOCK 2 IN:GUSTAV ZACHAU' IDITION TO HAMMOND, AS PER PLAT ‘THERECF,.
RECORDED IN PLAT HOCK 18 PBAGE 16, IN THE OFFICE OF THE RECORDER OF LAKE COUNIY,
INDIANA, :
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' which has the address of 7206. . JEFFERSON. AVW’%J .......................... . 1-!]\!&11‘«.'»\1[)lc“w|
! "Indianai Q6324 e uyireriiiaieiieiin. ("Property Address");,
; .

TOGETHER WITH all the mprovemems now or hereafter erected on the property, and-all: easements, -rights,
appurtenances, rents, royalties, mineral,oil and gos rights and profits, water rights and stock and all fixtures now or hereafter :
a partof the property. All replacements and additions shall also be covered by this Sécurity Instrument. All of the foregoing is ;
referred to in this Security Instrument as the “Property.” ]

BORROWER COVENANTS that Borrower is lawfully seised;of the cstate hereby conveyed and: has the right to-
mortgage, grant and convey the Property and. that the Property is unéncumbered, except for encumbrances of record; P
Borrower warrants and will defend gencrally the title to the Property against all claims and demands; subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and: non-uniform covenants with’ 0@
limited-variations by.jurisdiction to constitute a uniform security instrument covering real property. . {0

INDIANA —Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3016 12/83 |
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal o
onc-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and Lender may agree in
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without

 charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit ro the
Funds was made. The Funds are pledged as additional security for the sums sccured by chis Security Tnstrument.

I the amount of the Funds held by Lender, together with the future monthiy payments of Famds payable prior o the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amaount necessary to make up the deficiency in one or more payments as required by Leader.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ac the time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4, Charges; Lien ions attributable o che

1 S
Property which may atta m 1emr S d rents, if any, Borrower
shall pay these obligation ¥t provide 1mm...( ot Paidiin tha rower shall pay themon
time directly to the perso 2 NWTﬂ :lm:ll‘u L ot imounts to be paid under
this paragraph. If Borrov o5 hede PaPatents di Bﬁ A My, furii nder receipts evidencing
the payments, . .

Borrower shall pro /’};masr pa%cl}%mﬁa!:hl.\ss F!&)?izp &?Rﬁmuﬂfx wment unless Borrower: (a)
agrees in writing to the payment ofth‘tuﬁ&g indsecdcobpiityichlie onande miceprablew | onder; (b) contests in good
faith the lien by, or defends fagainst enforcement of the lien in, fegal proceedings which in the L.cnder’s opinion operate to
prevent the enforcement of the lien or forfeittre ofuny part of the Property; or (e} secures from the holder of the lien an
agreement satisfactory to Lender subuedinating dhe licaiohis Scousity Tnstrument 4L ler determines that any partof the
Property is subject to a lien which may attain priority over this Security Instrument, L der may give Borrower a notice
identifying the lien, Borrower shall satisfy the lien or take one or more of the actionss orth above within 10 days of the
giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazacds included within the term cxtended coverape” and any othe 1azards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods chat Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be

| >

unreasonably withheld. RQOER'S Ao
Allinsurance policies 1nd renewals shall be aceéptible to Legdir and shall include a standard mortgage clause, Lender

shall have the right to ho ~ policies and renewalsi L cnderscquires, Borrower shall prompcly give to Lender all receipts
of paid premiums and re atices, In the eventi@f loss; Botrowdeshall give prompt ne the insurance carrier and
Lender. Lender may mak " loss if not made premptly by Borriwer,

Unless Lender an ther wise agree ORISR ance procecds 51 d to restoration or repair
of the Property damaged ion or repair 15 eaminitilly feasible and ity is not lessened. If the
restoration or repair is | jer’ ] b urance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle 1 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to sepair or restore the
Property or to pay sums secured by this Security lnstrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debe of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
che dace of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

‘8. Inspection.-Lender or its agent may make reasonable entries upon and-inspections of the Property. Lender shall
give ‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall-be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured.by this Security.
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the pruceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower,

1fthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such piyments.

10, Borrower Not Raleacad: Farhearance By Londer Not a Waiver, Extencion of the ;‘ti;nc for paymiq\j\ or

modification of amortiza y y 0t grag 1y successor in interestpf
Borrower shall not oper: ig gfpbepnigh egagBorra ininterest. Lender shall
not be required to comm: ings agaInst any successor in interest or refuse (s or paymentorotherwise

modify amortization of t 4 mqgm@ S anff dem by the original Borrower
or Borrower's successors sest. Aty fotbtartinee i M‘Eﬂgh; re nall not be a waiver of or
preclude the exercise of any i ’F%ign? cu tist rope f .

11, Successors and Assigns Bo ;’:Zm and Several Lial 'E; é)ogn ne J’Re covenants and agreements of this
Security Instrument shall biad and beRékite jS&s AREASYT e GECIRR Borrower, subject to the provisions of
paragraph 17."Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-sTgning this Security Instrument only to mort o ge, grant and convey that
Borrower's interest in the Property under the terms of this Secucity dnscrument; (b is.not personally obligated to pay the
sums secured by this'Security Instroment; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any.accommodations with regard o 'the terms of this Security Instrument or the Note without that
Borrower's consent,

12, Loan-Charges. If the loan-secured by, this Security Instrument is subject to a law which sets maximum loan.
charges, and that law is finally incer preted so that the interest or other loan charges collected or to becollected in connection
with the loan exceed the permitted biits, then: (a)any such loanchaige shall beseduced by the iimount necessary to reduce
the charge to the permitted limit; and (b) any sums already solicesed from Borrower which exceeded permitted limis will be
refunded to Borrower. Lender may choose to make chissefangd by; éigéging the principal owed undep'the Note or by making a

-

direct payment to Borrower, [f o refund reduces priqitﬁ#!h the redoci will be treated as a partidl prepayment without any
prepayment charge under the-Note, ! Yot
13. Legislation A 5 Lender's Rights. Aenactmentor a¥piration of applicable s the effect of rendering
any provision of the Not curity Instrumentunenforceablaaccording to its ter it its option, may require
immediate payment in ns sceured by toisiSecitivlipstrument and i remedies permitted by
paragraph 19, If Lender ¢ rion, Lender shiltake eB5&5teps specificd 1 agraph of paragraph 17.
14, Notices. An) N ided for in this Security Insyr en by delivering it or by

mailing it by first class maii uniess applicabie iaw requires use of another method, The notice shaii be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firse class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as'6f the date of this Secirity*Instriment.

" If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide » period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails.to pay these sums prior.to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any.time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security lr'\str'umem
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right.to
reinstate shall not apply in the case of acceleration under paragraphs 13 or-17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (c) a date, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums-
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall :be entitled to-collect.all expenses incurred in-pursuing the remedies provided in- this paragraph 19,
including, but not limited to, reasonable attorneys fees and costs of title evidence.

20, Lender-in Possession. Upon-acceleration under.paragraph 19 or-abandonment of the.Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and'to collect the:
rents of the Property including those past diie. Any rents collected by Lender or the receiver shailbe .npplwd first 1o payment
of the costs of management of the Property and collection of tents, incduding, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [ Check applicable box(es)|

O Adjustable Rate Rider O Condominium Rider 0O 2.4 Family Rider
O Graduated Payment Rider O Planned Unit Development Rider
X3 Ocher(s) [sf E

’ ®
BY SIGNING BEL % ptgggggmﬁ&tn}§ yenants this Security Instrument

and in any rider(s) exec

(Seal)

—Bonower

.. T e {Scal)

—Borrower

{Space Bolow This Line For Acknow/edgment!

STATE OF INDIANA, TREE 0. veenns County

On this &6‘ aeeeeday Gl L .qu.bcl 2 me, the undersigned, a
Notary Public in and for said County, personallyappearedMA IN.Qu. KINZ...ovivniiiiiin s iinaanen
T Y. 100000000 00000000006C .uu.,.md .«-knowledged the execution of the foregoing instrument.

WITNESS my has hofficial seal.

. A .
seree Seecasrgesensrrnae
"

My Commission expires
MARGARET J. Rl ‘ AU
NOTARY PUBLIC N - “

My commiszicn C¥puag Wy o/ 103 Type or Print Name -
Rasidont of Porter County, indiaing P L
Resident of «..ocovvvnenniiiininninin . County,*lndmna

This instrument was prepared by: .JOHN.M...O!DROBINAK, .. ATTORNEY. AT. LAW..

(name)
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THIS ADJUSTABLE RATE RIDER is made this ...22TH day of ...FEBRUARY........ccourrsenns +1991... , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Ti'usl or Security Deed

(the “Security Instrument”) of the smm. datc. ;,vun a/' thc undcr\ med (the “Borrower™) to secure Borrower's

mﬁlstable Rate Note (the "Note") to THE TORGANZED ........... EXISTING UNDER
THE STATE OF INDIARMD. 6] cooe goton g b i tmrtitaisinestotsssyeanisiateasaannsamsssassaspsisnasetnsntenene

(3 Year Treasury Index—Rate Caps —~Fixed Rate Conversi

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. i

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ..2.4.4R0........ %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates et

The interest rate \a i1 tieams day Of v, s UAR 994. , and on that day
everyXIORKRIGREK ¢ i ﬂmﬁanﬂm chang “Change Date."

(B) The Index '

Beginning with t: gNQ;ruQFrE I(I:eI;AcIm. “Index” is the weekly
average yield on Unit a i , as made available
the Federal Reserve Boari vﬁ&? %%wl%g%ﬁ%ﬁp(ﬁg # te&g days-before each Change Dat:z
is called the "Current Index. " ake ounty ecorder!

If the Index is nc mger.available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder wiil give me notice of this cho!

(C) Calculation of Changes

Before each Change Date, the Note Holder wil| calculate my new interest rate by adding THREE percentage
points (....34000..... to the,Current Index. The Note Holder will then 16 result of this addition to the

nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new intercst rate until the next Change Date.

The Note Holder will then determine the amount of the .nthly payment that would be sufficient to repay
the unpaid principal that | am expulcd to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of tluxm‘éuldt‘un wﬂl be the new amountef my monthly payment.

(D) Limits on Interest Rate Changes ;

The interest rate requived to pay at the~iist Change Da‘e will not be grenter Al 11,250, ... % or less
than ....7.»230....%. a1, my interest rat@iwill nevehe iligreased or decroas 1y single Change Date
by more than two pen ints (2,0%) fronAheraicaninerest | have been pe  preceding 36 months.
My interest rate will 1 ter than 5250., weTWhich is called ) ate.”

(E) Effective Da el

My new interest r: ill become elfective on eacl 1ige Date. 1 ay the unt of my new monthly

.payment beginning on  the first monthly payment datc aftcr the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question 1 may

have regarding the notice,
(G) B KLY PAYMENT AMENDMENT: The word "monthly" is changed to "biweekly"

B. FIXED INTEREST RATE OPTION wherever "monthly" appears in this rider.
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to.Convert to Fixed Rate

I have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me
to do so. The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the "Conversion Date.” I can convert my
interest rate only on one of these two Conversion Dates.

If | want t- exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (1)
I must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under
the Note or the Security Instrument; (iif) by a date specified by the Note Holder, | must pay the Note Holder a
conversion fee of US. $ 190.,00............ ; and (iv) | must sign and give the Note Holder any documents the

Note Holder requires to effect the conversion,

MULI 'STATE ADJUSTABLE RATE RIDER—ARM PLAN 680—Single Family—Fannie Mae Uniform Instrument  Form 3116 12/87
BANKERS SYSTEMS, INC., ST. CLOUD, MN  {1-800-328.2342) FORM ARR-650




(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as
of a'date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than'15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information, My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If:1 choose to e.ercise-the Conversion Option, the Note Holder will-determine the amount of-the monthly-
payment that would be sufficierit to repay. the unpaid principal I am expected to owe.on-the Conversion Date:in
full on the Maturity Date at'my new fixed interest rate in substantially equal payments. The result of this calculation
will' be the new-amount of :niy monthly payment. Beginning with:my. first monthly.payment after-the Conversion
Date, 1 will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes tn I)c sul)mltlu] to Lender mformauon requnred by Lender to evaluate the intended

transferee as if a new | J termines that Lender's
security will not be i Ijum ion and uml u rbl\ wvenant or agreement
in this Security Instn bnll

To the extent pe a Bigabic :ondition to Lender's
consent to the loalll)a N ﬁrlm m mmtl lon agreement that is
acceptable to Lender il he transfe th es an nts made in the Note
and ilI)I this Security Instr -fﬂ? é’f:ﬁ &héﬁ‘é i:? ll)ffg iﬁF%ﬁ t1his Security Instrument
unless Lender releases Horrower |th'ﬂthﬁke ounty Record er.

If Lender exercises the option to rcqlurL unmedlate payment in full, Lender shall give Borrower notice of
acceleration. The nolice shall provide a poi ot less thin 30 days fron the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Scourity Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrament
without further notice or demand o Borrower

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Unilorm Covenant 17 of the Security Instrument contained in Section C(1) above shall
then cease to be in effect, and the provisions of Uniform Cc 11717 of the Security Instrument shall instead be

in effect, as follows:
Transfer of the Property or a Beneficial lnﬁén’!’ : 1‘n Bpn'ower. If all or any part of the Property or any

interest in it is sold or transferred (or if a beneﬁq 2 interest m %rro\xer is sold or transferred and Borrower i$ not
a natural person) withoutLenders prior wnttepcmsent Lpnner may, at its option, re » immediate payment
in full of all sums s¢ by, this Security Instiiment: Howe\er. 1his option shall » xercised by Lender if
exercise is prohibitec Naw'as of the cﬁte of this Secarity Instrumen!

If Lender exercis . Lender t;halrng erowerohotlce of accek 10tice shall provide a
period of not less th (he date the notioets delivered o )i h Borrower. must pay
all sums secured by N h the expiration of this

period, Lender may invoke any remedies pcrmitte(l by this Security lnstrument without further notice or demand

on Borrower. - pup INITIAL INDEX VALUE FOR THIS LOAN IS 7.018.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained,in this Adjustable Rate
Rider.

Borrower

T T T A A T T T ) Y O00NRNNNRININNININIRNINNY (Seal)
Borrower
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