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MORTGAGE

THIS MORTGAGE (*Security Instrument*) Is given on _February 21, 1991

The montgagor is RICHARD J. HAMERNIK
INDIVIDUALLY

(Borrower), This Security Instrument Is given to
INDIANA FEDERAL SAVIN ND LOAN IATION which Is organized and exisiing
under the laws of E UNITED STATES OF AMERICA ,and whose address is
— 56 SOUTH WASHINGTON ST VALPARAISO, IN. 46383
Borrower owes Lender the principal sum of

ne_Hundred Thirty Four T Eight r
Dollars (U.s$ ____ 134,800.00 ). Thi
Security Instrument (*No

) s same date as this

5 thiy W liedebt, I e and payable
on ___ March 1, _/This H:@ ﬁﬂmﬁﬁf I!eger. N ){ the debt evidenced
by the Note, with interes né mm mwmmtrh paymgn! of ms, with Interest,
advanced under paragra r -the». 1o
and agreements under t}

("Lender"),

-l
of Borrower's covenants 8
{ QH%’QEE % t.t_:h bﬁé el >rigage, grant and convey
to Lender the following described prop "p(f%i @w nty lnd gw ‘
. LOT 9 IN HILLTOP A%ll 3 AUDFTION, (0T 2 DT O AS é |
PER'PLA THEREOF, RECORDED IN PLAT BOOK 40 PAGE 126, M
IN THE OFFICE OF THE RECORDER OF LAXE COUNTY — B
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which has the address of _LOT 9 W 88TH PL CROWN POINT
Indiana- 46307 ("Property Address®);
TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,
appurtenances; rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing Is
referred to in this Security Instrument as the "Property”.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property
INDIANA -Single Family-FNMA/FHLMC UNIFORM INSTRUMENT 0
FORM C3015 CONSTRUCTION LOAN 0
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‘UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waver by Lender, Borrower shall pay to
Lender on the day monthly paymenis are due under the Note, until the Note Is paid in full, a sum {*Funds®) equal o one-tweilth
of: (a) yoarly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold payments
or ground rents on the Property, if any: (c) yearly hazard insurance premiums; and (d) yearly morigage insurance premiums, if
any. These items are called "escrow Hems*, Lender may estimate the Funds due on the basis of current data and reasonable
aestimates of fulure escrow Htoms,

The Funds shall be heid in an Institution the deposits or accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lendor Is such an Institution), Lender shall apply the funds to pay the escrow items. Lender may
not charge for holding and applying the Funds, analyzing the account or verifying the escrow ltems, unless Lender pays Bomower
interest on the Funds and applicable law permits Lender to make such a charge. Bomower and Lender may agree in wriling that
interest shall be paid on the Funds, Unless an agreement is made or applicable law requires inferest (o be paid. Lender shall
not be required to pay Borrower any Interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made.
The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pror to the due
dates of the oscrow llems, shall exceed the amount required to pay the escrow items when due, the excess shall be, al Borrower's
option, either promptly repald to Borrower or credited to Borrower on monthly payments of Funds. If the amount of the Funds held
by Lender Is not sufficiant to pay the escrow ltems when due, Borrower shall pay to Lender any amount necessary to make up the
deficlency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragragh 18 the Property is sold or acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender al the time of application as a credit
agalnst the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under

paragraphs 1-and 2 shall ldte charg } 86C0( 1arges due under the Note;
third, to amounts payable o olR @ invaest gaeEeney s agp

4. Charges; L awer shall pay all taxes, assessments, charges, (inc» ns altributable to the
Property which may attalr v N@y "“@EFI@'I’A‘I‘J" 8 if any. Borrower shall pay
these obligations in the n g ed in_paragraph 2, or if not pald in that manner, Boftower s y them on time directly to
the person owed payment. F T ﬁﬁﬂl}lmt 1éndendi pmpmﬁmf nald under this paragraph. If

Borrower makes these paymenis directlyy BamoWen 8hall 6rom sile bandepfeceipis evidencing ihe payments,

Borrower shall promotly discharge any llen which has priority over this Securily Instrument unle<s Borrower (a) agrees
in writing to the payment of the obligatian secured by the llen In @ manner acceplable to Lender; (b) conlests in good falth the lien
by, or defends agalnst enforcement of.ihe lien In, legal proceedings which In the Lender's cplnion operata to prevent the enforcement
of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Insiriment. If Lender determines that any par of the Propery Is subject to a lien which may
attain priority over this Security Instrument, Lender may give Bomower a noll Identifying the lien. Borrower shall satisfy the lien
or take one of more of the actions set forth above within 10 days ofthe giving of notice.

5. Hazard Insurance. | ar shall keep the improve oW existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage* and any olher hazards for which Lender requires insurance.
This Insurance shall be maintained in the amounts and for: !h‘e:fp‘e.'_k}d's that Lender requires. The Insurance carrier providing the

Insurance shall be chosen by Bomower subject to Lendsr's approval wigh shall not be unreasoncbly withheld.

All insurance polic nd renewals shall be a@ép!able to Lendersand shall Include a standafd mortgage clause. Lender
shall have the right to ht sliciea and renewals = # Lender requ!;reé. Borrower shall promptt y Lender all receipts of
pald premiums and reney {n the event of la3s, Borrower shall Give prompl notice t ance carrier and Lender.
L.ender may make proof ¢ ade promptly to @emowerer T

Unless Lender an ise agree In wdlihdg.lnsukﬂnce proceeds she 1storation or repalr of
the Property damaged, f 3l ;sened. If the restoration

or repair is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. |If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, |{ under paragraph
19 tha Property Is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisit.on shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Bomower shall not destroy, damage or
substantially change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and fee title
shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borower falls to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender's actions
may Include paying any sums secured by a lien which has priority over this Security Instrument, app2aring in cour, paying reasonable
attomneys' fees and entering on the Property to make repalrs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
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It Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower

shall pay the premiums required to maintain the Insurance in effect until such time as the requirement for the insurance terminates
" In accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or lts agent may make reasonable entries upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection speclfying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or othet taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be pald to Lender,

In the event of total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borower. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

It the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice Is given, Lender Is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrawer shall not operate to release the liabllity of the original Borrower or Borrower’s successors in interest, Lender shall not
be required to commence proceedings against any successor In interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bormower's
successors in Interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preclude the exercise
of any right or remedy.

11. Successoi Bquad: Joint and Several liabi . The covenants and
agreements of this Securi i bing Hefe IE)R e S0 ® andsn: < Jomower, subject to the
provisions of paragraph 1 & covenants_and agreements shall be joint and cevere ~er who co-signs this
Securlty Instrument but d e NG ¢ hFl@iﬁﬁc jage, grant and convey
that Borrower's interest In e under. the terms of this Security Instrument; (b) Is noi pers ibligated to pay the sums
secured by this Security Insiit Fh%ﬁmﬁﬁr’eﬂ olRa @gaGE Way oo 1o cxlend, modity, lorbear or make

any accomodations with tegard o the taiseolRbis ISesufity | ut that Borrower's consent,
Iﬂ.?’ e .

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the Interest or other loan charges collected or 1o be collected In connection with

the loan exceed the permitted limits, then: (2) any-such loai-charge shall be reduced by lhe amaount necessary to reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded pem d limiis will be refunded to the
Bomrower, Lender may choose to make (1fs refund by reducing the princlpal owed u ihe Note or by making a direct payment to

Borrower. If a refund reduces principal, the reduction wiil be freated as a partial prepayment without any prepayment charge under
the Note.

13. Legislation Affecti nder's Rights. If ena i ‘explration of applicable laws has the effect of
rendering any provislon of the Note or this Security Instrumentvp_n‘gnlorceable according to its terms, Lender, at s option, may
require immediate payment In full of all sums secured by ghb:s’_?fSe::(j(Ji'{!ﬁi [pstrument and may invoke any redles permitted by paragraph
18. I Lender exercises this.opilen, Lender shall take lr'g §:ef>s spec‘ﬁtéd'jtn the second paragraph of pdragraph 17,

14. Notices. Any nalice 1o Borrower providad for tn this Sacdaly Instrument shall be given by dellvering it or by
malling it by first class m s.applicable law reqttf.resi‘ use-of anathepimethod. The notlce sh irected to the Property
Address or any other ad ver designates by-nolice toriendex Any notice to Lende jiven by first class mall to
Lender's address stated tter address Lendes Hesignetes by notice to Bore se provided for in this Security
Instrument shall be deem vven Yo Bomower Gritander when giver as ¢ ragraph,

15. Governing it £ il law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. f all or any part of the Property or any
interest in It Is sold or transferred (or if a benefical interest in Borrower Is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender If exercise is prohibited by federal law as of the date of
this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by this Security
instrument. It Borrower fails to pay these sums prior to the explration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. It Bomower meets cerain conditions, Borower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of : (a) 5 days (or such other period as applicable
law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note had no acceleration occured; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred In enlorcing this Security Instrument, including, but not limited to, reasonable attomneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights
in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If no acceleration
had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraph 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraphs 13 and 17 unless applicable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that faillure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default Is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but
not limited to, reasonable attorneys’' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender
(by judicially appointed receiver) shall be entitled to enter upon, take possession o! and manage the Property and to collect the rents
of the Property including those past due. Any renis collected by Lender or the receiver shall be applied first to payment of the cost
of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on recelver's bonds and
reasonable attomeys' fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

22, Waiver of Valuation and Appraisement. Borower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanle and agreements of this Security Instrument as if the rider/e) were a part of this Security Instrument.

[Check applicable box(es) .
Document

&_—I Adjustable Rate | ondominium_Rider 2-4 Fax
135@’[‘" OFFICIATL!

D Graduated Paynm: dt . lanned Unit Deyelopmpent Rider
This Document 1s the property of

L] other(s) (specity the Lake County Recorder!

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained In this Security Instrument
and In any rider(s) executed by Borower and recoided with- il !2 7 ! .
: (Seal) g 79_ o
RICHARD J. HAKAE

“Barrower NIK -Borrower al)
-Borrower (seal)
[Space Below This Line For Acknowledgment)
STATE OF IN
ss:
COUNTY OF _Lake
|, Gloria Miller , a Notary Public In and for sald county and state, do hereby certify that
RICHARD J. HAMERNIK , personally appeared
before me and Is (are) known or proved to me to be the person(s) who, being Informed of the contents of the foregoing Instrument,
have executed same, and acknowledged said instrument to be his free and voluntary act and deed and that
(his, her, their)

he executed sald instrument for the purposes and uses therein set forth,

(he, she, they)

Witness my hand and official seal this February 21, 1991

My Commission Expires: 10-24-92
Lake Co. Residnet

ry FUblic Gloria Miller

This instrument was prepared by Amber Marrs Indiana Federal Saviugs
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ADJUSTABLE RATE RIDER
(1 Year Index-Rate Caps-Fixed Rate Conversion Optlon)

THI8 ADJUSTABLE RATE RIDER is made this February 21, 199] and is incorporated Into and shall be
deemod 1o amend the Mortgage, Deed of Trust or Security Deed (the *Security Instrument®) ol the same date given by
the undersignad (the "Borrower®) to secure Borrower's Adjustable Rate Note (ihe *Note®) 1o
INDIANA FEDERAL EAVINGS AND LOAN ASSOCIATION Lender®) of the same date and cavering the
the properly doscribed In the Security Instrument and locatod al:
LOT 6 W 88TH PL CROWN POINT, IN 46307

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COMMENTS. In addition to the covenants and agreements made In the Security Instrument, Borower and
Lendor further covenant and agroo as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES _
The Noto providos for an Initial intorest sate of  9.750 %. The Notle provides for changes In the adjustable
Interest rate and the monthly payments, as follows:

4. ADJUSTABLE HLY PAYMENT CHANGES
%) Change “TYocliment 18
The adjustabl Ly | il { g , and on
that date every 12th i .demerrmrme is called a "Change Date."
() The Inde, This Document is the property of

Beginning withthe first Ch‘@h@‘LM’@ﬁ'&ﬁW‘R@&BPﬂEi‘P on an Index. The "Index" Is the weekly

average yicld on United Slales Treasury securities adjusted to a constant malurity of 1 year as mede available by the
Federal Reserve Board, Tha most recent Index flaure avallable as of the date 45 davs before each Change Date is called
the "Current Index."
If the Index Is no longer available, the Note Holder will choose & naw Index which |s based upon comparable information,
The Note Holder will glva me nolice of this cholce

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculale my'new interest rate by adding _ | -NA- percentage
points ( NA- %) to lha Cument Indcx. The Note riclder will then round the result of this addition to the nearest
one-eighth of one per |tage point (o 125%). Subject to mg wliw)s stated In Section 4(D) below, this rounded amount will be
my new Interest rate tatil the next Change Dale, \S;*%,;J@«, \

The Note Holder wlll then determine the am?lmr ol the moa\iticpayment thal would be sufficient to repay the unpaid
principal that | am ex| Mo owe at the Chang@r“ée in=full-on th%“'amlumy date at my nevw i it rate in substantiafly
equal payments, The this calculation wlllhe %he new nmoml g’d my monthly payn

(D) Limits on Shanges % " ~ et S

The Interest r: te_payat the ﬁrétf'ﬁt’rhnb“a\“f)\a'te will not be g -NA- % or less than

-NA. %, 3 et any single Change Date
by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceeding 12 months. My
interest rate will never be greater than -NA- %, which Is called the "Maximum Rate".

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beglnning on the first monthly payment date after the Change Date until the amount of my monthly payment changes agaln.

(F) Notlice of Changes

The Nole Holder will deliver or mail 1o me a notice of any changes in my adjustable Interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any questions i may have regarding the notice.

.B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a fixed

interest rate, as follows:

5, FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to a Fixed Rate
| have a Conversion Option which | can exercise unless | am in default or this Section 5(a) will not permit me to
do 8o, The *Conversion Option® is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the period between the
13th month and the 59th month, Each date on which my adjustable interest rate can convert lo the new fixed
tate Is called tho *"Convorsion Date”.
111 want to exerclse the Conversion Option, | must first meet certaln conditions. Those conditions are that:

() | must giva the Noto Holder notice that | want to do so:

() on the Conversion Date, | cannot be in default under the

torms of tho note, and | musi have boen curent with respect to all payments due on the note cach month for 12 months
prior to the date of conversion: (i) by a date specified by the Note Holder, | must pay the Note Holder a conversion

faoo of U.8. $280; and (Iv) | must sign and give the Note Holder any dacuments the Note Holder requires to effect the conversion:
{v) | must quality lor the fixed rato payment being offered. To qualify | must meet the current FNMAFHLMC underwriting gulde-
linas lot fixed tate pragrams,

(B) Calculiation of Fixed Rate

My now fixed rate will be at the option of the Nole Holder, equal to either the Federal National Mortigage Assoclation's
or tha Foderal Home Loan Mortgage Corporalion's required net yield (as of the date you notify the Note Holder or my
claction 1o convert) for fixed rate mortgages covered by applicable 60 day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this required net
ylold cannot be delermined because the applicable commiiment Is not available, the Note Holder will determine my interest
rale by using comparable information, My new rate calculated will not be greater that the Maximum Rate stated in 4D,

(C) Now Payment Amount and Effective Date

I | choose to exerclse the conversion option, the Note Holder will determine the amount of the monthly payment that
would be suficient to repay the unpald principal | am expected to owe on the conversion date in full on the Maturlly Date at
my now fixed Interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
paymont, Beginning with my first monthly payment after the conversion date, | will pay the new amount as my monthly payment

until the Maturity Date.
C. TRANSFER OF T

1. Until Borrower
Uniform Covenant 17
Transfer of the Pr
sold or transferred (ol

Lender's prior writlten co

Instrument, However,
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Lender reasonably del
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y interest in it Is

sold or transferred (ol i a beneliclal inierest in Borower is-soid or transiered and Boirower is nol a natural pefson) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this optlon shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument,

If Lender exerclses this option, Lender shall give Bomower notice of acceleration,

The notice shall provide a period of not

less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by this
Security instrument. I Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjustable Rate Rider.
. '
Q . / &WAL (Seal)

FORM C100A

RICHARD J. HAMERNIK

Borrower

(Seal)

COMBINATION LOAN RIDER

Borrower




